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Sinowatz 
apology 
for Nazi’s 
welcome 


ln7 J Opec committee 

UK poised - ,, . 

to block fails to agree on 

^e!i an pricing system 


. 3 * 3 ' 


; • Austrian Chancellor Fred Shumate 

apologised to . the World . Jewish 
Congress after a iorore over the re- 
c^tiim of tori war criminal Walter 
Beder. Defence Minister Friedhelm 
Ftischenschalger met Reder when 
he solved after a surprise release 
from jaB- In Italy. 

The- welcome has badly dental 
Austria’s image and rocked' its So- 
cialist-right-wing coalition. The in- 
ddeift happened on tiie ewe of the 
; Congress’s in. Austria 

and as ceremonies marked the Ijb- 
• - eration .40 years ago of the Ausch- 

witz concentration camp. : 

The Chancellor is faced with the 
choice of sacking his Defence Min- 
ister or riding otx£ the storm with 


or his Government. Page 2 

Cyprus talks 

Turkish Cypriot leader Rauf Denk- 
tasb ruled out new. talks to settle 
the Cyprus problem until after elec- 
tions he plans in June. Page 2 

Gulf attack 

Iraq said its war jets hit two "naval 
targets", the term applied to oil 
■ tankers or merchant vessels, in the 
Gulf south of Iran's main oQ termi- 
. nal at Khaxg Island. 

Minister to quit 

Lebanon's political and economic 
crisis deepened when the Cabinet 
session called to discuss measures 
to halt the decline in the value of lo- 
cal currency was called off because 
Dr SeEm Hoss. Minister of Educa- 
tion and Labour, gave notice of his 
intention to quitPbgeZ .. 

16 die in shelling 

Sixteen -people were killed by Pa- 
kistani sheUingof the Afghan bor- 
der town of Barikot. - 

Corsica blast 

ftoarbmlibs expanded mrtheTrencb 
Mediterranean island of Cornea, 
causing extensive damage to build- 
ings in several parts of the island. 

Sikh extremists held 

Indian security forces arrested 
more than 30 armed Sikh extre- 
mists in the northern border state 
of Jammu and Kashmir. 

Jets grounded 

Sweden has grounded most of its 
fighter jets because it suspects a re- 
cent crash may. have been caused 
fay sabotage. 

Newsmen expelled ! 

— " Turkish newspapers said Bulgaria 
expelled three journalists trying to 
Investigate allegations that the Tur- 1 
kish minority there is repressed. 

, 

' > UK journalist dies 

Veteran British journalist and 
broadcaster James Cameron died at 
his London home. Obituary, Page 2 
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Ftea^pblice fear fresh terrorist at- , 
senior military offi- 
:.z csss after the killing of the head of 

arms sales- In -the Ministry of De- ' 
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THE BRITISH GOVERNMENT is 
expected this week to tell Norway 
that' if will not approve British 
Gas’s proposed $30 bn deal to pur- 
chase gas from the Norwegian 
Steipner field. The supply in the 
1990s would represent one-fifth of 
Britain's needs. Page 16 

ATTENTION in the EMS focused 
cm the performance of the dollar 
last week and how it reacted to con- 
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certed central bank intervention. 
The UJ3. unit fell below its recent 
trading range and although this al- 
lowed the D-Mark to improve from 
the previous week, the West Ger- 
man currency failed to make any 
impression on its EMS partners. It 
finished the week further down 
against its Ecu central rate and 
touched its worst level for a year 
against the French franc, the Bel- 
gian franc continued to improve, 
boosted by a steady decline in do- 
mestic inflation and success in re- 
ducing current account and budget 
deficits. 

Jfec chart shots* the two constraints 
on European Monetary System ex- 
change r ules . The upper grid, based 
onthewsdkest currency in xfie sys- 
tem, defines the cross rotes from 
which no currency (except the lira) 
may move more than 2» per cent 
The lotaer chart gives each curren- 
cy’s divergence firm its “central 
rate* against the European Curren- 
cy Unit (ECU), itself a basket of Eu- 
ropean currencies. 

TOKYO stocks declined for the fifth 
consecutive day during Saturday's 
half day session. The Nikkei Dow 
market average shed 48J57 to 
11.73&53. Page 26 

CHINA is to go ahead with plans to 
bring in managers and engineers 
from abroad to help shake up some 
of its ailing industries. Page 3 

HONG KONG interest rates are to 
be trimmed today following a deci- 
sion by the Association of Banks, 
the informal rate-fixing cartel, to 
cut the prime lending rate by half a 
percentage point to 10 per cent 


-mm 


Arms cmdroil teJks between the US. 
and the Soviet Union, scheduled to . 
begin in Geneva on March 12, could 
take longer than the foux year term 
of President Reagan's second adr 

Indfctmont trimmed 

A New York Grand Jury trimmed 
its .indictment '. of ' Mr Bernhard 
Gocfctoe "aabway vigilante," from 
a .potential ..charge of at t emp ted 
amrderi»«wctfitegallycanymg* 
gun. P*ge2 _ 

Pope condemns . 

PopcJoha -Paul urged hundreds .of 
of Yewnaielans attend- 
ing an open air mass in Ca r acas to 
work for. the unity of families as he 
condemed divorce, abortion, artifi- 
cial birth control and euthanasia. 


IRAN has halted virtually- all im- 
ports because of a sharp fall in its 
oil exports and low foreign ex- 
change reserves. • 
SUBSCRIPTIONS to Argentina's 
new loan from commercial bank 
creditors have topped Stoic, dose to 
the S45bn required.- Page 2 - 

TEXAS INSTRUMENTS, the 
world's biggest supplier of semicon- 
ductors reported a 17 per cent de- 
cline in fourth quarter net income 
to S84.6m, due primarily to weaker 
international currencies which off- 
set a 17 per cent growth in net sates 
to $1.5bn in toe same period.- 
PageSI 

KELLOGG, the world’s biggest pro- 
ducer of breakfast cereals, reported 
a 3 per cent rise in net 1984 inc o me 
to 8250m. Page 20 

SHELL OIL, which is majority 
owned by Royal Dutch Shell, lifted 
net income 5.8 per cent to S581xn 
during the fourth quarter. Page 21 
DUNLOP'S small shareholders are 
to be offered a bigger stake in toe 
£142m ($157ro) rescue package for 
toe debt-laden UK tyre and rubber 
products group. Page 7 

We apologise lor any typographical 
errors in today's edition arising 
Gram industrial action by members 
elite National Graphical Associa- 
tion in toe proofreading room in 
London. 


BY DOMINIC LAWSON IN GENEVA 


A SPECIAL Organisation of the Pe- 
troleum Exporting Countries 
(OPEC) committee failed last night 
to reach agreement on a more ra- 
tional Opec pricing system. 

The price differentials commit- 
tee, compromising the oil ministers 
of Saudi Arabia, Algeria, Nigeria, 
Kuwait, the United Arab Emirates, 
Libya und Qatar, was meeting 
ahead of today’s Opec Conference 
aimed at ending the 13-nation orga- 
nisation's pricing chaos. 

Opec’s immediate problem is that 
the official prices of its light crudes 
are higher than the market will 
bear, while the official prices of the 
heavy crudes are seen as extremely 
attractive by refiners. The light oil 
producers have thus .been able to 
sell their oQ only by heavy discoun- 
ting. 

While Opec producers seem gen- 
erally agreed that the current $4 a 
barrel differentia] between Arabian 
Heavy and the light crudes of some 
African members should be nar- 
rowed to no more than $2.50, Opec 
is divided about how to achieve this. 

. The light oil producers want the 
problem solved by an increase in 
the $26.50 official price of Arabian 
Heavy to anything up to $28. But 
Saudi Arabia and Kuwait, Opec's 
two leading producers of heavier oil 
are adamant that there should be 
no increase. They feel toe problem 
should be met chiefly by cuts in the 


Mr Nigel Lawson, Britain's 
Chancellor of toe Exchequer, will 
face close questioning in parlia- 
ment today about the Conserva- 
tive Government's attitude to (he 
continued weakness of stating 
hi the wake of the pound's fall to 
another record low on Friday. 
Page 16 


price of light crudes, if necessary 
in cludin g Arabian Light, the Opec 
marker crude, which has an official 
price of £29 per barrel. 

Yesterday's meeting saw no sign 
of compromise by either faction. 
One disgruntled Oil Minister said: 
"We are no nearer a solution. It will 

soon be a question not of price dif- 
ferentials but of the future of Opec 
itself.” One observer at the talks 
claimed, however, that "substantial 
progress” had been made. 

A proposal that was widely dis- 
cussed in the meeting was the re- 
placement of Arabian Light as the 
Opec marker erode by Arabian 
Heavy. This would have the politi- 
cal advantage that if the price of 
Arabian light was eventually to be 
cut then Opec could do so without 
altering the entire price structure. 

An earlier meeting over the 
weekend of the Light producer- 
dominated market monitoring com- 
mittee, which examines production 


levels and quotas, unde rline d this 
conflict within Opec. Its chairman. 
Dr Sa i d Otaiba, the United 
Arab Emirates Oil Minister, said 

that the committee had decided 
that there should be no change m 
toe £29 price of Arabian light 

Dr Otaiba said that Opec's pro- 
duction was running at less than 
15m barrels of oil per day (b/d), 
compared with the official ceiling of 
16m b/d. He said that the 16m b/d 
ceiling would remain in force. Dr 
Otaiba added that demand for Opec 
oil was currently at 19m b/d. 

Although these figures were re- 
ceived with scepticism by some oil 
industry experts in Geneva, Sheikh 
Ali Khalifa al- Sabah, the Kuwaiti 
Oil Minister, later insisted that the 
stock drawdown was indeed run- 
ning at more than 4m b/d. 

One important factor outside 
Opec's control is Britain, which has 
yet do decide on its official oil 
prices for the first quarter. Opec 
ministers fear that any agreement 
they may reach in Geneva could be 
jeopardised if the UK follows Nor- 
way and sets spot market related 
prices. 

This could well result in further 
price cuts by Nigeria, an Opec 
member. 

Sleipner gas deal. Page 16; 
Jacobs opposes Phillips, Page 16; 

Shell Oil results. Page 21 


EEC to tackle spending 
and expansion problems 


BY QUENTIN PEEL IN BRUSSELS 


EEC .FOREIGN Ministers will to- 
day begin toe process of disentang- 
ling three fundamental problems 
for the tong-term development of 
the European Community - the fu- 
ture membership of Spain and Por- 
tugal, how to finance the inexorable 
increase in Community spending, 
and how to compensate the poorest 
Mediterranean regions. 

All three problems are inter- 
related, and none is in sight of early 
solution. But the continuing plight 
of EEC finances should help to con- 
centrate the minds of the ministers 
on toe need to make urgent process, 
particularly on enlargement 

The first meeting of the EEC For- 
eign Affairs Council of 1986 will at- 
tempt to pick toe pieces left over 
from the Dublin summit last De- 
cember. There, the 10 heads of gov- 
ernment managed to agree a com- 
mon position for the negotiations 
with Spain and Portugal, incl u di n g 
the crucial question of how to con- 
trol surplus wine production. 

The Ten have already missed two 


self-imposed deadlines to complete 
toe -enlargment negotiations '—. by 
the end of last September, and then 
toe end of December. Officials in 
Brussels believe they must agree 
all the details by the March summit 
meeting at the very latest, if formal 
ratification is to be given by all 12 
parliaments in time for the prom- 
ised accession date of January 1, 
1986. 

The need for urgency has been 
made all the greater by toe insis- 
tence of the West German Govern- 
ment that member states' financial 
contributions cannot be increased 
before Spain and Portugal job) - al- 
though the EEC budget is already 
heavily overspent Without those 
extra contributions, Britain will be 
unable to withhold its promised Ecu 
lbn budget rebate in the course of 
1985. 

■ But the ministers face a new hur- 
dle in a demand by toe Greek Gov- 
ernment that a substantial package 
of Mediterranean programmes be 
agreed before it will approve the en- 


largement terms - a package for 
wfdch .there is equally no firirinrg 
available without the intended in- 
crease in contributions. 

The one area in which officials 
hope for appreciable progress this 
week is in toe actual enlargement 
negotiations with Spain, although 
there, the topics are equally fraught 
with difficulty. 

Thera is still virtual deadlock on 
the question of how to incorporate 
toe Spanish fishing fleet into the 
precarious Common Fisheries Poli- 
cy, with the EEC calling for a 10- 
year freeze, renegotiable after eight 
years, while Spain will not agree to 
any more than a seven-year trans- 
ition. 

On agricultural trade, however, 
there could be a deal to limit EEC 
farm exports to Spain if they 
threaten Spanish producers, in ex- 
change for the demand of the Ten 
for a freeze on Spanish fruit and 
vegetable exports for at least four 
years. 

European goals in space. Page 14 


AT&T considers establishing 
chip design centre in Britain 


BY GUY DE JONQUIERES IN LONDON 

AMERICAN Telephone & Tele- 

graph, toe largest US. telecommu- A qu 
nicatious company, is considering appe 
establishing an advanced microchip the g 
design centre in Britain. Eactu 

• The plan is linked to the pending vey s 
bid by AT&T'and Philips, the joint Brifa 
venture set up a year ago by the appli 
UjS. company and toe Dutch Phi- in m 
lips group, for British Telecom pub- aecel 

lie exchange orders worth several 

hundred million dollars. . 

AT&T has indicated to the Brit- adv ^ 
ish Government that if toe bid sue- 
ceeded, it might also consider even- ca r ed 
tually setting up a complete micro- c “ rts 1 
chip plant in Britain at a cost of 01 a “ 
more than ClOOm (SllOm). AT! 

The US. company is studying a make 
more modest proposal for a facility ish in 
which would use its own computer- meat 
teed techniques to design and lay lips tc 
out chip circuits. It would seek to cent c 
subcontract production locally, pos- their 1 
sibly to Milliard, Philips' UK com- AT8 
ponent- making subsidiary. larges 

The facility would be toe most to exr 


A quiet technological revolution 
appears to be gathering pace at 
the grassroots of Europe's manu- 
facturing industry. A recent sur- 
vey shows that in West Germany, 
Britain and France the rate of 
application of microelectronics 
in manufacturing has begun to 
accelerate sharply- Page 16 


advanced of its kind in Britain and 
would be equipped to design so- 
called custom microchips with cir- 
cuits only 1.7 microns (thousandths 
of a millimetre) wide. 

AT&T has said that it would 
make the futility available to Brit- 
ish industry and that the arrange- 
ment would enable AT&T and Phi- 
lips to make locally about 80 per 
cent of the microchips required in 
their telephone exchanges. 

AT&T, which is one of toe world's 
largest microchip makers, is keen 
to expand its component activities 


in Western Europe. It is considering 
setting up design facilities in sever- 
al other European countries, al- 
though the British proposal is be- 
lieved to be the most advanced. 

AT&T bid unsuccessfully for Brit- 
ain’s state-backed Inmos before its. 
sale to thorn EMI last year and re- 
cently agreed to set up a joint chip 
venture with Telefonica, which is 
part of the Spanish telephone com- 
pany. 

AT&T and Philips feces fierce in- 
ternational competition for toe Brit- 
ish. Telecom Older. A decision on 
this is due this spring. The other 
bidders are Canada's Northern Te- 
lecom and Thorn Ericsson, which is 
jointly owned by thorn EMI and 
Sweden's L 1L Ericsson. 

Each bidder has promised that it 
will make most of toe exchanges lo- 
cally if it wins the order. 

Marketing and electronic data. 
Page 4; U.S. computers come in 
from the cold. Page 16; Texas 
Instruments results. Page 21 
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contract 


By Michael Holman and 

Peter Blackburn in Lagos 

NIGERIA has cancelled the Lagos 
overhead metro project after the 
French consortium which won the 
700m naira ($687m) contract failed 
to renegotiate the terms. 

The metro system on which 
N80m has already been spent. 
would have carried hundreds of 
thousands of Lagos commuters on a 
16-mile route from the city centre to 
Agege on the mainland, with trains 
travelling on a 15-metre-high raised 
track. 

The project was controversial 
from the start, with critics arguing 
that there were cheaper alterna- 
tives, such as extra buses and more 
bridges and flyovers to ease the 
transport problems in toe city of 5m 
people. 

The metro may also have been, 
seen as low on the list of national 
priorities at' a time of increasing 
austerity. One of the first actions of 
the military government which took 
power a year ago was to review all 
projects costing more than N30m. 

In the 1985 budget earlier this 
month. Major General Muhamma- 
du-Buhari, the head of state, said 
that no externa] borrowing for sew 
projects would be undertaken in 
1985 unless seen as vital to Niger- 
ia’s national interest 

The metro contract was awarded 
in September 1982 to a group of 19 
French companies led by Compagn- 
ie Internationale pour le Developpe- 
meat des Infrastructures (Interin- 
fra), which is 51 per cent owned by 
Compagnie Generate cfElectricite 
and 49 per cent by toe Empain 
Schneider group. The company was 
yesterday unavailable for comment 
on toe cancellation. 

Engineering works were to be 
managed try Sofretu, civil works by 
Soti&fe Generate d’Entrep rises, 
track laying and overhead power 
lines by Spie-Batignolles, rolling 
stock by AlsthomrAtlantique, sig- 
nalling and telecommunications by 
CSEE, and electric power and 
equipment for the 19 stations along 
toe-route byjCGERAlsthom. — 

Some 80 per cent of the' contract 
was to have been financed offshore 
including a N200m buyer credit ar- 
ranged by Societe G&terale and 
Banque pour Le Commerce Exteri- 
eur, covered by the French export 
credit agency, Coface, and guaran- 
j teed by the Nigerian Federal Gov- 
ernment 

During the renegotiation talks 
which took place between May and 
December last year the Lagos state 
government is believed to have de- 
manded a substantial reduction in 
contract costs, including modifica- 
tion of the escalation clause in the 
contract 


UK coal board 
sets out terms 
for peace talks 

BY JOHN LLOYD AND JOHN HUNT IN LONDON 


OPPOSING VIEWS over the treat- 
ment of miners who have been dis- 
missed by Britain's state-run Na- 
tional Coal Board (NCB) during 
their union's 11-month strike may 
present a fundamental obstacle to 
agreement in the forthcoming talks 
to end toe dispute. 

Mr lan MacGregor, the NCB 
chairman, has given firm assur- 
ances to miners who have worked 
despite the strike by the National 
Union of Mineworkers (NUM) that 
the more than 500 miners who have 
been dismissed for various offences 
would be reinstated “over my dead 
body." 

Britain’s Conservative Govern- 
ment has also stressed that a gen- 
eral amnesty, especially for those 
convicted of violent actions, would 
undermine any final settlement 

Mr Arthur Scargill, toe NUM*s 
left-wing president has given just 
as firm assurances to toe dismissed 
miners - most of them are enthu- 
siastic supporters of Mr ‘Scargill - 
that they will get their jobs back. 

This is only one of a number of is- 
sues which will make negotiations 
to end the dispute exceptionally 
tough. 

Crucial talks-about-talks get un- 
derway tomorrow and the coal 
board will be taking a hard line 
with the union over the centra] 
stumbling block of pit closures. 

Mr Michael Eaton, the Coal 
Board's chief spokesman, was ada- 
mant yesterday that the strike 
could not end until toe NUM had 
signed an agreement publicly ac- 


knowledging that pits could be shut 
down on economic grounds. Tomor- 
row's discussions will aim to draw 
up an agenda for peace talks. Mr 
Eaton insis ted this would have to 
include "a meaningful discussion 
about uneconomic pits.” 

The Conservative Government 

was still maintaining yesterday 
that there must be a written under- 
taking from the NUM that it is pre- 
pared to discuss the closure of un- 
economic pits. 

Nevertheless, it seems to have 
modified its position since last 
week when Mrs Margaret Thatch- 
er, the Prime Minister, was accused 
of presenting an ultimatum to the 
union in an attempt to humiliate Mr 
ScargilL 

• In the substantive talks - assum- 
ing the preliminary negotiations 
wiU succed in drawing up an agreed 
agenda which will provide the "writ- 
ten assurances" the board has de- 
manded - “we require that an 
agreement is made which recog- 
nises thirl uneconomic pits ran 
dose. The NUM has a policy that no 
pit should dose on grounds of eco- 
nomics and we want that changed." 

He said that at the end of the new 
review process already agreed with 
the pit deputies' union Nacods - in 
which an independent element has 
been admitted - “we must have the 
authority, we must have the agree- 
ment of the NUM that pits can and 
will dose (on economic grounds) as 
they have in the past” 

Continued on Page 16 


Belgian group seeks 
control of Ansbacher 


BY MARTIN DICKSON IN LONDON 


GROUPS Bruxelles Lambert, the 
Belgian investment bank, is nego- 
tiating to take a controlling stake in 
Henry Ansbacher Holdings," toe' 
London merchant banking group in 
which it already has a 29 5 per cent 
shareholding. 

The move would mean a substan- 
tial capital injection - possibly up to 
£25m (S27.5m) into Ansbacher for 
business development Group© 
Bruxelles Lambert, part of the busi- 
ness empire of Mr Albert Frere, the 
Belgian financier, is thought to be 
interested in building Ansbacher up 
as a UK flagship. 

Under a capital reconstruction 
last May, Groupe Bruxelles Lam- 
bert and its related Swiss financial 
company. Pargesa, injected £23.3m 
into Ansbacher in new equity and 


convertible loan stock, giving them 
a 29 J per cent stake. 

The architect of that agreement, 
Mr Charles Williams, unexpectedly 
resigned as managing director of 
Ansbacher earlier this month. 

The bank has been experiencing 
difficulties with a UJS. broking sub- 
sidiary, Laidlaw Adams and Peck, 
which was acquired last year and is 
losing money. 

Ansbacher is considering three 
options for the future of Laidlaw: to 
sell it back to its chief executive, Mr 
Robert Clayton, and his fellow origi- 
nal vendors: to sell it on to another 
banking house, retaining a minority 
interest; or revamping toe business, 
probably eliminating its retail side. 

London stock exchange debate, 

: Lex, Page 16 


Only someone on the right course 
can help you with yours. 







A universal bank has the right 
instruments to determine your 
exact position and help plot the 
best course to your goal. The 
coordinates of our branch system 
dot the globe. 

Among our comprehensive 
services are time and notice 
deposits in all major currencies, 
short medium and long-term 
loans (overdrafts, straight and 
roll-over loans, acceptance credits 
in £-stg. US $, DM and other 
Eurocurrencies with special 
emphasis on trade finance and 


forfaiting), placement and trading 
in foreign securities such as Euro- 
bonds, convertibles etc., foreign 
exchange, and international port- 
folio management 

Whenever and wherever you 
encounter problems with compli- 
cated intemationa/ financing, con- 
tact the Deutsche Bank. 

We'll put your business on a 
proper course. 

Deutsche Bank AG, 

London Branch 
6 Bishopsgate. P.O. Box 441 
London EC2P 2 AT. Tel.: 2 8346 OO 


Deutsche Bank 

A century of universal banking 
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Ar ms talks may 
last four years 
says Reagan 


BY STEWART FLEMING IN WASHINGTON 


ARMS CONTROL talks between 
the U.S. and the Soviet Union 
scheduled to begin in Geneva 
on March 12 could take longer 
than the four year term of his 
second Administration Presi- 
dent Ronald Reagan has 
warned. 

In an interview over the 
weekend Mr Reagan said that 
he was a little more optimistic 
than some o fhis top advisers 
about the prospects for success 
in the talks. But he added that 
be is 41 not euphoric. 

A number of presidential 
arms control advisers, including 
ambasador Paul Nitze. have 
said that the outlook for agree- 
ment is not especially good. The 
forthcoming talks embrace 
long range strategic nuclear 
weapons, intermediate range 
nuclear missiles in Europe and 
space weapons. 

An article published in the 
New York Times yesterday co- 
authored by Mr Max Kam pel- 
man. head of the U.S. negotiat- 
ing team in Geneva, asks scep- 
tically “how realistic it is to 
expect in the near future 
accommodation sufficient to 
generate the political will 
essential for a genuine break- 
through 
superpowers. 

The authors, Mr Kampelman. 


Professor Zbigniew Brzezmski, 
former National Security Advi- 
sor to President Jimmy Carter, 
and Professor Robert J as trow 
of Dartmouth College, argue 
strongly for the development of 
a space-based defence system 
against nuclear weapons. They 
claim that the U.S. has the 
technological capacity to deploy 
by the early 1990s a defensive 
screen which would be 90 per ! 
cent effective j 

In his radio interview Presi- i 
dent Beagan also issued a 1 
vigorous defence on the tough , 
stand he is taking in current 1 
budget negotiations on military 1 
spending. The Administration 
is coming under heavy pressure 
from Republicans in Congress 
led by Senator Robert Dole, the 
Senate majority leader, to con- 
cede bigger cuts in defence 
spending in order to tackle the 
$230bn Federal budget deficit. 

But Mr Reagan said that “We 
have squeezed that apple pretty 
good." 

He did not deny, however, | 
that there was strong sentiment 
in Congress for the Defence 1 
Department to share a bigger , 
burden of budget cuts than Mr 
Caspar Weinberger, the Defence 
Secretary, has so far been will- 
ing to concede. 


Subscriptions to Argentine 
loan top $4bn mark 

BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


SUBSCRIPTIONS to Argen- 
tina's new loan from commer- 
cial bank creditors have now 
topped the $4bn (£3.6bn) mark, 
putting it within close reach of 
the S4.2bn required, according 
to Mr William Rhodes, a senior 
Citibank executive. 

Last week’s decision by U.S. 
agencies responsible for super- 
vising the banking system to lift 
their sub-standard classification 
of Argentine loans "will have 
a positive effect on the remain- 
ing U.S. banks that have not yet 
signed up." he said over the 
weekend. 


The U.S. regulators altered 
the classification of Argentine 
debt to place it in the " other 
transfer risks " category, the 
same as that of countries which 
have rescheduled their debt 
such as Mexico in a move that 
reflects Argentina's recent 
$L6bn International Monetary 
Fund agreement. 

Other bankers warn, however, 
that resistance to the new 
Argentine loan remains strong 
among banks in Spain and 
Bavaria. All creditors must 
agree to the loan before it can 
be signed. 


International Dealers 

are pleased to announce 
that from 28th January 1985 
their Dealing Room 
will be located at 

Third Floor 
Chetwynd House 
24, St. Swithin’s Lane 
London EC4N 8 AT. 
Telephone: (01) 626 1544 Stx: 2201 
Tfelex: 8950093/884410 


Until further notice all communications 
relating to settlement of our International 
Trading should continue to be addressed to 

241, Salisbury House 
London Wall 
London EC2M 5QT. 

Telephone: (01) 628 2080 
Telex: 8812482 


BASE LENDING RATES 


A.E.N. Bank 12 <5 

Allied Irish Bank 12 % 

Amro Bank 12 & 

Henry Ansbacher 12 % 

Armco Trust Ltd 12J% 


Hong Kong & Shanghai 12 % 
Johnson Matihey Bkrs. 12 % 
Knowsley & Co. Ltd.... 124% 

Lloyds Bank 12 % 

Mallinhall Limited ... 10 % 


Associates Cap. Corp.... 12 % Edward Manson & Co. 13 % 


Banco de Bilbao 12 % 

Bank HapoaJim 12 % 


Meghraj and Sons Ltd. 12 % 
Midland Bank 12 % 


BCCI 12 % ■ Morgan Grenfell 12 % 


Bank of Ireland 12 % 

Bank of Cyprus 12 % 


Mount Credit Corp. Ltd. 12 % 
National Bk. of Kuwait 12 % 


Bank of India 12 % National Girobank ... 12 % 

Bank or Scotland 12 % National Westminster 12 % 

Banque Beige Ltd. 12 % Norwich Gen. Tsr. 12 % 

Barclays Bank 12 % People's TsL & Sv. Ltd. 13 % 

Beneficial Trust Ltd.... 13 % Provincial Trust Ltd. 12J% 


Brit. Bank of Mid. East 12 % 
Brown Shipley 12 % 


R. Raphael & Sons 12 % 

P. S. Refson 12 % 


CL Bank Nederland ... 12 % Roxburghe Guarantee 121% 
Canada Perm'nt Trust 12 % Royal Bank of Scotland 12 % 

Cayzer Ltd 12 % Royal Trust Co. Canada 12 % 

Cedar Holdings 11 % ■ J. Henry Schroder Wagg 12 % 

[Charterhouse Japhet... 12 % Standard Chartered ...|[12 % 

Choulartons** Trade Dev. Bank 12 % 

Citibank NA 12 % TCB 12 % 

Citibank Savings 112 % Trustee Savings Bank 12 % 


Clydesdale Bank 12 % 

C. E. Coates & Co. Ltd. 12J% 
Comm. Bk. N. East... 12 % 
Consolidated Credits... 12 % 

Co-operative Bank *12 % 

The Cyprus Popular Bk. 12 % 
Dunbar St Co. Ltd. ... 12 % 


United Bank of Kuwait 12 % 
United Mizrahi Bank... 12 % 
Westpae Banking Corp 12 % 
Whiteway Laidlaw ... 12»% 

Williams & Glyn's 12 % 

Wintrust Secs. Ltd. ... 12 % 
Yorkshire Bank 12 % 


Duncan Lawrie 12 % ^ Members of the Accepting Houses 

E. T. Trust 121% Committee. 

Exeter Trust Ltd 12}% * 7-day deposits 0.75%, 1 month 

First Nat Fin. Corp.... 11 % MO*. Fiwdraw 12 months O.W0 
First Nat. Secs. Ltd.... 11 % «. B- 75 '"/ 10 - 000 12 month* mo a. 

■ Robert Fleminc & Co 1*» % * deposits on sums of under 

R°.*n Rsr**eS:&| ar.s&'jrsr tsr 

.c!iS s M B ,hon 2; E,0M »■ 

■ Hambros Bank 12 *' dB » deposits over £1,000 10%. 

Heritable & Gen. Trust 12 % * M °ngsga base rata. 

■ Hill Samuel SI2 %s Demand deposits 8V4. 

C. Hoare St Co fI2 % ■■ See Provincial Trust Lid. 


Moscow 
pessimistic 
on Geneva 
negotiations 

By Patrick Cockbum in Moscow 

THE NAMING over the week- 
end of the leaders of the 
Soviet negotiating team to 
start talks on disarmament 
with their UJS. opposite no tu- 
bers in Geneva on March 12 
has not been accompanied by 
any optimism In Moscow over 
the outcome of the meeting. 

The Soviet line! s that there 
can be no progress in the 
talks about Intermediate and 
strategic nuclear weapons 
without a limitation on 
weapons in space, above all. 
without negotiated restraint 
on the development of an 
anti-ballistic missile system. 

This theme Is likely to be 
constantly reiterated by the 
three Soviet negotiators, all 
of whom have extensive 
experience in disarmament 
negotiations stretching back 
to the early 1970s. 

The chief of the negotiat- 
ing team is Mr Victor Karpov. 
He led the Soviet team which 
walked ont of the talks on 
strategic arms limitation in 
Geneva In December 1983 
when cruise and Pershing2 
missiles were first deployed 

In Western Europe. 

...Mr Karpov also helped nego- 
tiate the first Strategic Arms 
Limitation (Salt-1) agree- 
ment in 1972 and beaded the 
Soviet delegation to the 
Salt-n talks in 1978. 

In addition to heading the 
negotiating team, Mr Karpov 
will represent the Soviet 
Union in the strategic section 
of the talks, one of the three 
groups into which the meeting 
will be divided. 

Mr .Yuli K vitsin sky will 
head the key section of the 
talks on space weapons. He 
previously led the Soviet nego- 
tiating team on unclear 
weapons and in 19S3 took the 
44 walk in the woods " with Mr 
Paul Nitze, the U.S. nego- 
tiator, in a bid to break the 
deadlock. The formnla they 
discussed was repudiated in 
both Moscow and Washington. 

In the new negotiations, 
intermediate weapons wilt 
e handled by Mr Alexi Obuk- 
hov, who accompanied Hr 
Andrei Gromyko, the Soviet 
Foreign Minister, to Geneva 
earlier this month for talks 
with Mr George Shultz, UK. 
Secretary of State. 

In recent weeks, the Soviet 
theme, expressed in numerous 
speeches and artids, is to 
accuse President Beagan of 
wishing, ever since his elec- 
tion in 1980, to change the 
balance of power in the 
world against Moscow. After 
returning from Geneva, Mr 
Gromyko said that 44 equality 
and equal security " were the 
basis for the talks. 

Since the middle of last 
year, however, the Soviet 
Union began to soften in its 
declared resolution that there 
would he no resumption of 
talks until cruise and Persh- 
ing were withdrawn. 

Instead, the Strategic 
Defence Initiative <SDI), or 
44 star wars," as President 
Reagan’s declared Intention 
to find an anti-ballistic missile 
system has come to be called, 
became the focus of Moscow's 
attention. 

Cyprus protests to 
UN over elections 

PRESIDENT Kyprtanou’s 
Government has lodged a pro- 
test with the United Nations 
claiming the decision o* the 
Turkish Cypriots to proceeu 
with elections next June 
could jeopardise future peace 
talks for a federal solution 
for Cyprus. But observers 
noted that reaction to the 
Turkish move was being kept 
at a low key, reports Andriana 
Ierodiaconou in Nicosia. 

Meanwhile, Turkish Cypriot 
leader Mr Rani Denktash 
yesterday ruled out new talks 
to settle the Cyprus problejn 
until after elections he plans 
to hold In June, Reuter 
reports. 


Koch haUs ‘subway vigilante’ move 


BY TERRY DODSWORTH IN NEW YORK 


MR ED KOCH, New York's 
colourful and loquacious mayor, 
immediately had a word for ;L 
Within minutes of hearing that 
a Grand Jury had trimmed its 
indictment of Mr Bernhard 
Goetz, the so-called "subway 
vigilante " from a potential 
charge of attempted murder, to 
one of illegally carrying a gun, 
be was telling newsmen that 
it was a “ Solomonic ” decision. 

As Mr Koch indicated, the 
Grand Jury's conclusion was 
undoubtedly one that appealed 
to New Yorkers torn between 
doubts about unbridled shoot- 
ups onthe subway and the rights 
of an individual to defend him- 
self against intolerable violence. 


In a case that has rivetted 
the attention of Americans over 
the Iasi few weeks. Mr Goetz 
has admitted to shooting four 
youths in a subway car. 

But he has claimed he was 
only acting in self-deFence 
against a group of muggers who 
had demanded $3 from him — 
the sort ofevent commonplace 
in the atmosphere of semi- 
anarchy which reigns beneath 
the streets in certain Darts of 
the city. 

New Yorkershave responded 
overwhelmingly in his favour, 
handing out an unequivocal 
message to the Grand Jury that 
ordinary people are fed up with 
the dangers they have to run 


as a matter of course to travel 
around the City. 

Mr Koch's view that this is a 
compromise worthy of Solomon 
is not shared, however, by a 
vociferous minority. Ail four 
youths who were hit by Mr 
Goetz's bullets— one of them is 
still in a coma — happen to be 
black. 

Inevitably, there is a strong 
feeling in the city's black com- 
munity that the decision not 
to prosecute Mr Goetz for 
attempted murder might lead to 
an “open house for whites to 
go out shooting coloured 
youths." as one white New 
Yorker puts it. 

Black leaders, mainly church- 


men, are now threatening *0 
prosecute Mr Goetz privately. 

The upshot of the Grand 
Jury’s deliberations, held to 
decide whether there is a case 
for an indictment or not. is that 
Mr Goetz will only stand for 
trial on the relatively minor, 
issue of illegally carrying- a 
weapon— which carries a maxi- 
mum penalty of seven years In 
prison, but which is usually 
commuted to something much 
less for a first offender. 

On the more serious issue of 
the shooting, it is held that he 
used a justifiable degree of 
force to defend himself from 
potential muggers — all youths 
who had had previous convic- 
tions for subway crime. 


China seeks foreign managers for industry 


BY MARK BAKER IN PEKING 

THE CHINESE Government has 
approved plans to import 
foreign managers to take 
control of some of China's ailing 
industries. 

The decision follows a suc- 
cessful experiment in the city 
of Wuhan in central China 
where a retired West German 
engineer has been shaking up 
the management of a large 
diesel engine factory. 

A leading economist on 
China's state council, Mr Gu 
Mu, has announced that many 
more skilled foreigners will be 
invited to serve as advisers or 
take over the directorships of 


other industrial enterprises. 

Mr Gu said skilled foreigners, 
especially retired engineers and 
managers from the West, were 
needed to improve the standard 
of industrial management and 
operations in China. 

He told a recent meeting of 
the standing committee of the 
National People's Congress. 
China's parliament, that The 
move would help accelerate the 
training of better qualified 
personnel. 

The big industrial cities of 
Shanghai and Dalian and the 
province of inner Mongolia 
already have plans to Invite 


experienced foreign technicians 
to serve as enterprise directors 
or advisors. 

In the case af Mr Werner 
Gerich. a retired engineer from 
Duisburg, the Wuhan People's 
Municipal Government has 
awarded him a citation for his 
success in revamping the opera- 
tions of the city's diesel engine 
factory. 

Mr Gerich became the first 
foreigner to be appointed direc- 
tor of a Chinese state enterprise 
since the 1949 Communist 
revolution when he took control 
of the 20,000-engines-a-year 
Wuhan plant last November. 


In December the plant regis- 
tered a record monthly produc- 
tion of 3,600 engines. 

He sacked the plant's chief 
engineer and chief of quality 
inspection for incompetence and 
promoted younger and better- 
educated workers to senior 
positions. 

A recent survey of the fac- 
tory's 2.000 employees showed 
95 per cent of them supported 
the radical management ■ 
methods. 

Mr Gerich has now agreed to 
extend his initial three-month , 
contract for another two years 
to complete his reforms. 


Row over Silesia embarrasses Bonn 


BY RUPERT CORNWELL IN BONN 


FAR FROM being laid to rest 
peacefully. West Germany's 
anachronistic, but explosive 
“Silesian question" has flared 
up again, to the huge discom- 
fort and anger of Chancellor 
Helmut Kohl and his Govern- 
ment. 

The reason for the new fuss 
— and possibly for much future 
diplomatic embarrassment — is 
a bizarre article, entitled with 
deceptive blandness “Renee- 
tions on Germany,” which 


appears in the current issue of 
the official magazine of eihnic 
Germans expelled from 
Silesia, now part of Poland, 
after the destruction of the 
Nazi Reich in 1945. 

The article 1° the magazine, 
called “The Silesian.” is based 
on the premise that the only 
way the province can be re- 
covered, and Germany re- 
united, is by deliberately 
weakening the Soviet Union. 

It fantasises about a future 


Chancellor throwing off all 
German inhibitions to send the 
Bundeswehr marching east- 
wards, unchecked by Warsaw 
Pact forces and overwhelmingly 
welcomed by the local popula- 
tions, to “liberate” the lost 
territories. 

Not only have politicians on 
both left and right condemned 
the article, but also many 
spokesmen for the estimated 2m 
strong German Silesian com- 
munity here, as a gross distor- 


tion of the aims of their move- 
ment. 

Its 20-year-old author, Herr 
Thomas Finke, was at the week- 
end stripped of membership of 
both Silesian and CDU party 
youth associations. 

But even this, and descrip- 
tion of the thesis as 44 irrespon- 
sible, damaging and stupid " by 
the Chancellor, may not be 
enough to head off further 
repercussions at home and 
abroad. 


French police fear fresh 
wave of terrorist attacks 


Egypt and Israel hold 
Taba sovereignty talks 


BY DAVID HOUSEGO fN PARIS 

THE FRENCH police were 
apprehensive yesterday of the 
possibility of fresh terrorist 
attacks against senior military 
officers after the killing on 
Friday night of M Rene Audran. 
the head of arms sales in the 
Ministry of Defence. 

M Audren, 55. one of the 
most senior officials in the 
Ministry who also had responsi- 
bility for international arms 
collaboration, was shot down 
when he returned to his house 
in the western suburbs of Paris. 

A woman who telephoned the 
French news agency AFP 
almost immediately afterwards, 
claimed that the killing had 
been carried out by the French 
terrorist group Action Directe. 

It is the first time that Action 
Directe, a movement that sur- 
faced in 1979, has carried out a 
cold-blooded murder in France 
and also the first time that an 
officer of M Audran’s rank has 


OBITUARY 


BY DAVID LENNON IN TEL AVIV 


been murdered since the 
Algerian war. 

But Action Directe announced 
on Januarv 15 that it was Unk- 
ing forces with the West 
German terrorist group the Red 
Army Faction (HAF) and his 
death seems to be the first fruit 
of their collaboration. 

Both groups are also closely 
in touch with Belgium and 
Italian terrorist groups — point- 
ing to a widening and in- 
tensifying of terrorist action 

Until Friday’s killings the 
main targets of Action Directe 
have been buildings, though 
often ones with a military link. 
They are also known to have 
been responsible for three 
deaths, but not premeditated 
assassination. 

Their readiness to employ 
more violent means coincides 
with a farther sarge in terrorist 
actions in West Germany by the 
RAF. 


EGYPT and Israel began three 
days of discussions yesterday 
to try to resolve the dispute 
over Taba, a tiny Red Sea 
coastal area on the border be- 
tween the two countries each of 
which claims sovereignty. 

These are the first negotia- 
tions between the two countries 
for two years and Mr Shimon 
Peres, the Israeli Prime Min- 
ister, believes success in the 
talks could lead to an improve- 
ment of relations with Cairo 
An agreement to hand secur- 
ity for Taba over to the Multi- 
n a tonal Force and Observers 
(MFO), hwich monitors secur- 
ity arrangements in Sinai, was 
never implemented 
Meanwhile, Mr Yitzhak 
Rabin, the Israeli Defence Min- 
ister. has flown to Washington 
for discussions with senior Ad- 
ministration officials, on U.S. 
military aid to Israel. Jerusa- 
lem has been pressing Washing- 


ton to increase the military aid 
allocation, whit* this year 
stands at S1.4bn (£1.26 bn rising 
to S2.2bn in 1986. 

The Cabinet yesterday ap- 
proved the new package deal . 
controlling wages and prices. It 
also approved the. proposed 
US$23bn budget for the 1985* 
86 fiscal year. 

• Lebanese Prime Minister 
Rashid Karami cancelled yester- 
day’s emergency Cabinet session i 
as members of the Government i 
tried to persuade a key Sunni 
Moslem Cabinet Minister to 
withdraw his resignation. 

Mr Salim el-Hoss, labour and 
education minister, a former 
Prime Minister, resigned on 
Saturday. He has been the main 
mediator in the sharply split 
coalition Cabinet, and was 
known for his ability to arrange 
compromises among the leaders 
of the main civil war factions 
who make up the Cabinet.' 


HffilgKoilg 
to trim 
Interest 
rates 

By David Dodwett io Ho*g Kong 

INTEREST rates in. Hong. Kpog 
arc to be trimmed today follow- 
ing a decision fey the Associa- 
tion of Bonks, the Informal rate- 
fixing cartel, to-;-cnt the prime 
lending rate fey half a percen- 
tage point to 10 per cent. 

The cut is the second lit a 
month, and follows a further 
strengthening of the . low] 
currency, which has been linked 
to the U.S. dollar since October 
1983 at a. rate or HKS7.89 to the 
U.S. unit The -prime rate now 
stands 7 per cent below its peak 
in July lasr year. . 

One .member of the Associa- 
tion of Banks noted the cut was 
in response to a substantial flow 
of money back into the terri- 
tory. Over the past two years of 
uncertainty about Hong Kong's 
future, capital flight has been 
steady and substantial. As 
stability has returned in the 
wake of agreement between 
China and Britain on the terri- 
tory's fate, so money has begun 
to flow back. 

Lower interest rates have 
been a significant factor 
encouraging diversion of funds 
into Hong Kong's local stock 
markets,- where- • investment 
demand has been crisp since 
just “before the new year. Des- 
pite the avairability of cheaper 
money, bankers say that 
demand ' for. loans for local 
manufacturing industry is still 
sluggish. 

UN chief set 
to make first 
Hanoi visit 

By Chris SherweR, 

South Ease Asia Correspondent 

MR JAVIER PEREZ de Cuellar, 
the UN Secretary General, 
today ‘embarks on the most 
delicate phase of his current 
South East Asian tour when he 
makes his first official visit to 
Vietnam. 

The security situation in 
Indochina, and to particular the 
military statlemate in Kampu- 
chea, are' certain to be 
discussed. Vietnamese troops 
are still battling Kampuchean 
rebels six -years after Hanoi's 
occupation of the country. 

In the latest u dry season 
offensive ” . by Vietnam which 
began in November, some 

170.000 Kampuchean refugees 
have fled across the Thai 
bonier. There have also been 
confrontations between Thai 
and Vietnamese troops. 

Mr Perea de Cuellar visited 
the border area yesterday and 
received an appeal from refugee 
leaders to help end the suffering 
and restore peace. He was also 
briefed- on . the recent fighting 
and on UN relief efforts. 

The UN Secretary-General’s 
visit to Hanoi, which ends on 
Wednesday, coincides with 
reports from the U.S. that 
Vietnam is considering a signi- 
ficant foreign policy initiative 
aimed at normalising relations 
with Washington. 
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Doyen of foreign correspondents 


THE DEATH on Saturday, at 
the age of 73, of James Cameron, 
probably the best-known British 
foreign correspondent of the 
last 40 years, will be mourned 
as much in Fleet Street as by 
his generations of readers on 
the News Chronicle, Daily 
Express, Picture Post and The 
Guardian. 

That, perhaps, is the measure 
of the man. He not only won the 
affection and respect of the 
public but also of his many 
colleagues. 


Mr Cameron, it seemed, had 
been everywhere. Wherever 
there was action, from the 
Congo to Vietnam, from Israel 
to Washington, he had 44 done ” 
it But he was never superficial 
and never anything other than 
professional. Among the many 
accolades he was voted Tele- 
vision’s Journalist of the Year 
in 1965, and Foreign Corres- 
pondent of the Decade in 2966. 

Like his near-contemporary. 
Mr Claud Cockburn, who died 
in 1981, Mr Cameron was a 
left-leaning liberal by convic- 


tion, much given to resignation. 
He left both the Express and 
the Post on points of principle. 
Always, however, there was a 
safe berth into which he could 
retreat His eminence, and his 
skills, ensured that his career 
was never seriously at risk. 

Between 1972 and the time i 
of his death, Mr Cameron wrote ; 
a widely praised weekly 
column for The Guardian, i 
touching on a whole range of ! 
subjects. He was also active on 1 
television and wrote books and ; 
plays. 


Austria apologises to Jews over Nazi row 


BY PATRICK BLUM IN VIENNA 

DR FRED SXNOWATZ. the 
Austrian Chancellor, has apolo- 
gised to the World Jewish 
Congress over the aation of 
Dr Fridhelm Frischenschlager, 
the country’s Defence Minister, 
who last Thursday personally 
welcomed war criminal and 
former SS officer Walter Reder 
on his return to Austria. 

Despite the apology, however, 
the row is not over and is 
causing a major political crisis 
of Austria's coalition govern- 
ment 

In a message yesterday to Mr 
Edgar Bronfman, president of 
the Jewish Congress, Dr Sino- 
watz said: “lam very for what 
happened.” 

The row could not have been 
more embarrassing for the 
Austrian Government co-incid- 
ing with the meeting for the 
first time in Vienna of the 
World Jewish Congress and 
with ceremonies marking Uie 
liberation fought years ago of 
the Auschwitz concentration 
camp and the 40th anniversary 
of the defeat of the Nazis. 

The row is not over. Calls 
are mounting for Dr 
Frischenschlager 's resignation 


and Dr Sinowatz is faced with 
the cbolce of either sacking the 
Defence Minister or riding the 
storm out with potentially 
damaging consequences for bis 
Government and Austria's 
Image abroad. 

Sacking Dr Frischenschlager 
could lead to the break up of 
the coalition between the 
Socialists and the small right- 
wing Freedom Party, of which 
Dr Frischenschlager is a 
prominent member. 

This would almost certainly 
force the Government to hold 
a general election — the last 
thing it wants to do in the 
present circumstances when it 
can be sure tp lose a consider- 
able number of votes and seats. 

But keeping Dr Frischen- 
schlager on would undoubtedly 
reflect badly on the Govern- 
ment and the country. Succes- 
sive governments have fought 
hard to present Austria as hav- 
ing overcome the traumas of 
Nazism and reaffirm the 
country’s commitment to democ- 
racy and abhorrence of fascism. 

For Dr Sinowatz it is likely 
to be the most difficult deci- 
sion of his career. 


On Saturday Dr Sinowatz 
received a sharp rebuke from 
Mr Bronfman at the opening of 
the Congress. Mr Bronfman told 
the Chancellor that .Tews all 
over the world were dismayed 
by the incident He was 
44 shocked, furious and deeply 
angered " by the Austrian 
Defence Ministers’ actions. 

Mr Bronfman did not openly 
call for Dr Frischenschlager ’s 
resignation, but other delegates 
at the Congress were less 
circumspect arguing that it was 
Dr Sinowatz’s moral duty to 
sack his minister. A subdued 
Dr Sinowatz replied repeating 
his criticism that Dr Frischen- 
schlager had made a “grave 
political mistake." 

Yesterday Dr Alois Mock, 
leader of the opposition 
People’s Party, called for Dr 
Frischenschlager's resignation. 
The minister's action was caus- 
ing much damage to Austria 
and if Dr Frischenschlager 
refused to resign then he 
should be sacked. Dr Mock said. 
He also called for an emergency 
debate to Parliament. 

This theme was taken up by 


Dr Franz Vranitzky, the 
Socialist Finance Minister. In 
a newspaper interview pub- 
lished yesterday Dr Vranitzky 
said that Austria’s trading 
partners had reacted icily to Dr 
Frischenschlager’s action and 
that Austria could face adverse 
reaction in the financial world. 
Without calling directly for his 
resignation Dr Vranitzky urged 
the Defence Minister to M con- 1 
slder the political and econ- 1 
omic effects of his actions." 

This is the first statement 
from a senior minister suggest- 
ing that Dr Frischenschlager 
should resign. Politicians of all 
parties have already called for 
his resignation. 

The only dissident voice so 
far has come from the far 
right in the Freedom Party. 
Herr Jorg Haider, a young 
nationalist leader, said that he 
approved of the Minister's 
action. Reder was not a war 
criminal but " a soldier who 
had done his duty for the 
Fatherland,” he said. (Metals 
here fear the far right's reaction 
should Dr Frischenschlager be 
dismissed. 


THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR 
SALE AND THE STOCKS LISTED BELOW ARE NOT 
AVAILABLE FOR PURCHASE DIRECT FROM THE BANK 
OF ENGLAND. OFFICIAL DEALINGS IN THE STOCKS ON 
THE STOCK EXCHANGE ARE EXPECTED TO COMMENCE 
ON MONDAY, 28th JANUARY, 1985. 


ISSUES OF GOVERNMENT STOCK 

The Bank of England announces that Her Majesty's Treasury 
has created on 25th January 19%, and has issued to the Bazik, 
additional mounts as indicated of each of the Stocks listed 
below: 

£150 million 2} per cunt INDEX-LINKED TREASURY STOCK, 2008 
|100 million 24 per cent INDEX. LINKED TREATURY STOCK, 2020 
The price paid by the Bank on issue was in each case the 
middle market closing price of the relevant Stock on 25th 
January 1985 as certified by the Government Broker. 

In each case, the amount issued on 25th January 1985 
represents a further tranche of the. relevant Stock, ranking 
in all respects port passu, with that Stock and subject to the 
terms and conditions of its prospectus, save as to the 
particulars therein Which related solely to the. initial of 

the Stock. Copies of the prospectuses for the Stocks listed 
above, dated 22nd October 1982 and 22th October 1983 
respectively, may be obtained at the Bank of England, New 
Issues, Waiting Street. London EC4M 9AA. 

Application has been made to the Council of The Stock 
Exchange for each further tranche of stock to be admitted 
to the Official List. 

Tbe Stocks are repayable, and interest Is payable half-yearly, 
on the dates shown below (provision to made in the 
prospectuses for stockholders to be offered the right of early ■ 
redemption under certain circumstances): 


Stock 

2J per cent Index-Linked 
Treasury Stock, 2003 
24 per cent Index-Linked 
Treasury Stock, 2020 


Redemption date 
20th May 2003 

16th April 2020 


Interest 

-SStSZ* 1 " 

20lli November 
16th April 
16th October 


Both the principal of and the interest- on the Stocks are 
indexed to the General Index of Retail Prices. Tbe index 
figure relevant to any month is that published seven months 
previously and relating to the month before the month of 
publication. The Index figure relevant to the month of issue 
of . y per rent Index-Linked Treasury Stock, 2003 is that 
relating to February 1982 (310.7): the equivalent -Index figure 
for 24 per cent Index-Linked Treasury Stock. 2020 is that 
relating to February 1983 <*M). These Index figures will 
be used for the purposes of calculating payments of principal 
and interest due to respect of the relevant further trenches 

Of StOCK* 

The relevant Index figures for the half-yearly Interest 
payments on the Stocks are as follows: ~ 

Interest Relevant Index figure ' . . 

payable Published in Relating to 

NrtuomK*** October of the previous yeao September 

November April of the same year March 

£pru September of the previous year August-'-. 

October March Of the same year "" '-VmKm.bm 


PjWble Publish*! in Relating to 

mSmuiw October of the previous yeao . September 

November April of the same year March 

"P n > September of the previous year August-'-. 

October March of the same year . February 
Each further tranche of stock Issued on 25th January 1985 
win rank for a full six months’ interest on the next interest' 
S Bpplfctble t0 relevant Stock. • v 
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U.S. battle likely 
over curbs on 
Japan car imports 

BY NANCY DUNNE IN WASHINGTON 
THE REAGAN Administration evaluation of the economic 


and Congress are expected to 
begin a tussle this week over 
whether or not Japanese car 
import curbs should be 
extended for a fifth year. 

The current quota, which 
limits imports of Japanese 
passenger cars, to 1.85m 
annually. Is set to expire on 
March 3L It was imposed by 
Tokyo in' 1981 under pressure 
from the U2L, which warned 
that otherwise. Congress might 
impose even stricter limits an 
Japanese imports. 

Administration officials, 
backed by General Motors, are 
almost universally in favour of 
lifting the restraints. Ur Bill 
Brock, the- ttS. Trade Repre- 
sentative, recently repeated his 
long-standing opposition to 
renewal of the quotas, and the 
Commerce Secretary, Ur Mal- 
colm Baldrige, is likely to 
oppose an extension as well. 

However, protectionist senti- 
ment has not abated in Congress 
where Senator Richard Lugar, 
chairman of the Senate Foreign . 
Relations Committee, has pre- 
dicted continuation of restraints 
to counteract tbe advantage 
given the Japanese by the 
strong dollar. 

The Chrysler Corporation, 
which along with Ford Motor 
Company, American Motors 
Corporation and the United 
Automobile Workers' . Union, 
wants to keep the quotas; has 
complained that the 20 per cent 
“misalignment in the dollar/yen 
exchange rates gives Japanese 
exporters a cost advantage of 
$900 per car.” 

Mr John Dingell, chairman of 
tbe House Energy and Com- 
merce Committee and a key 
player in trade policy matters, 
has written to top Administra- 
tion officials requesting their 


effects of voluntary car import 
restraints. 

He complained that neither 
Mr Brock nor Mr B aldrige 
attended . the Los Angeles 
summit between President 
Ronald Reagan and Japan’s 
Prime Minister Mr Ya&hiro 
Nakasone, to discuss rumours 
that tbe Japanese are really not 
opposed to an extension. 

Unless the United States can 
be guaranteed access to a sig- 
nificant share of the Japanese 
vehicle market, he asked, " why 
should the U.S. agree that the 
restraints be lifted? 

“ To what extent has the 
Administration considered sacri- 
ficing the restraint for opening 
Japanese markets for non-otor 
vehicle products of the U.S.? 

Officials within the Office of 
the U.S. Trade Representative 
say there will be no “ linkage ” 
between the car restraints and 
other trade issues under dis- 
cussion with the Japanese. 

" However, there are persistent 
reports of strong feelings in 
Japan towards voluntarily con- 
tinuing the quotas to relieve 
U.S. pressure for market access 
in telecommunications equip- 
ment, computers, lumber, and 
medical apparatus and pharma- 
ceuticals. 

A spokesman at the Japanese 
Embassy in Washington said 
that if the restraints are ever 
to end, it will be this year when 
the U.S. industry is profitable 
and the Administration is free 
from election pressures. 

The Cabinet Council on Com- 
merce and Trade, which will 
meet on Thursday, is expected 
to consider three options: end- 
ing the quotas, asking for an 
extension, or doing nothing and 
letting the Japanese decide 
what they want to do. 


Rank Xerox In $30m joint 
venture for Indian copiers 

BY JOHN BiJOTT IN NEW DELHI 
AN INDIAN joint venture con- production exported within 


taming the UK's biggest equity 
investment for many years will 
start commercial production of 
Rank Xerox paper copiers in 
March in an undeveloped area 
north-east of New Delhi 

Trial production at the $30m 
(£27m) project started on 
Saturday. Rank Xerox has 
invested 40 per ceHt of the 
total equity. The partner is 
Indian Reprographics, part of 
the Modi family of companies, 
one of Indians large combines. 

For the past three years, a 
smaller Modi-Rank Xerox joint 
venture called Indian Xero- 
grapic Services has been 
assembling Xerox— 1075 copiers 
from imported parts in Tbanna. 
north of Bombay, for export to 
Eastern. Europe, mainly the 
USSR. 

This is one of several export- 
oriented factories on India’s 
west coast built to cash in on 
the USSR's Indian rupee trade. 
Several similar export fac- 
tories produce pharmaceuticals 
and textile goods for the USSR. 

The new venture, called Modi 
Xerox, is aimed at the Indian 
market, although the Indian 
Government has said it wants 
30 per cent of the value of 


three years. 

Almost all the components of 
the copiers will initially be 
imported at the new factory. 
But the Government is demand- 
-lng that 85 per cent of the 
value of components should be 
made in India within five years. 

The copier being produced 
is the 1045 which was 
Introduced in Europe 18 
months ago. An output of 
35,000 is being aimed for over 
five years. The copier market 
in India is only just opening 
up, and Rank Xerox will be 
competing with a number of 
locally-assembled imported 
products. 

Alan Friedman reports from 
Milan: The Government of India 
is to receive a 5400m credit 
line from Italy. The agreement 
to provide India with the ex- 
port-linked funds was signed in 
Rome at tbe weekend by Sig 
Nicola Capria, Italy’s Foreign 
Trade Minis ter and Ms in djap 
counterpart. 

The three-year loan is tied to 
Indian purchases of Italian en- 
gineering products and plant 
construction projects, and will 
probably mean contracts for 
civil engineering and plant 
equir/nent companies within the 
ENI Italian state energy group. 


SHIPPING REPORT 

Tanker business light 
ahead of Opec talks 


BY ANDREW FISHER, SHIPPING 
BUSINESS in the tanker 
market was light last week 
ahead of tomorrow's meeting in 
Geneva of the Organisation of 
Petroleum Exporting Countries 
as traders awaited the effects 
of possible price changes on 
demand for shipping. 

But dry cargo rates firmed on 
the Atlantic, with the U.S. Gulf- 
Continental Europe grain rate 
up to some $9 a um and even 
$9.90 for small ships. 

On the Pacific, however, rates 
looked “distinctly soggy.** said 
Denholm Coates. The colatUe 
UR. North PadficsJapan grain 
rate fen below $9 a ton, with 
two fixtures for February ar 
58.75 and' $7.75. 

Tanker brokers hoped that 
the Opec deliberations would 
result in some price stndiness 
at a lower level, thus eventually 
stimulating market activity. - 
Demand from the ■ Gulf was 
slow last week. Eh A. Gibson 
Shipbrokers said a few Japanese. 


CORRESPONDENT 
charterers were taking VLCCs 
(very large crude carriers) at 
around Worldscale 28/29, simi- 
lar to previous week's levels. 

One key reason for the con- 
tinued low level of tanker rates, 
especially for VLCCs, is the 
high volumeo f surplus tonnage. 

Kleran Cooke in Jakarta 
adds: In what is being seen as 
a further move towards closer 
relations with China, the Indo- 
nesian Government has announ- 
ced that its country’s freighters 
are free to sail to Chinese 
ports. 

Diplomatic relations between 
China and Indonesia have been 
frozen since 1967 after Jakarta 
accused Peking of being behind 
a Communist coup attempt but 
recently the two countries have 
been moving to re-establish 
direct trade relations. Indo- 
nesian ships have been taking 
goods to China for some years 
but only with special permission 
from the Defence and Security 
Ministry. 
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ITC FIRST-STAGE RULING IN SUMITOMO CASE 

Corning Glass wins partial victory 

BY PAUL TAYLOR IN NEW YORK 

S. Korea microprocessor deal 


Importer in 
bid for 
‘petrol 
partner’ 

TOKYO — Lions Petroleum 
Company, a Japanese retailer 
which defied Ministry of Trade 
and Industry (Miti) guidance by 
trying to import cheap petrol 
from Singapore, said it is plan- 
ning to tie up with an independ- 
ent U.S. oil company to import 
U.S. petrol to sell in Japan. 

Lions president. Mr Taljl 
Sato, said a renewed bid to 
Import petrol from Singapore 
Petroleum Company (SPC) had 
failed although SPC had said it 
would sell to him again after 
next April. He declined to name 
the U.S. oil company he hopes 
to deal with. 

Mr Sato said SPC had blamed 
technical reasons at its refinery 
for not being able to sell to 
Lions on this occasion. 

But he felt his bid was also 
causing problems and the 
refiner would like the current 
controversy to die down before 
it signs a contract again with 
Lions Petroleum. 

Meanwhile he said he Intends 
to form “ some kind ” of parter- 
ship with an independent U.S. 
oil company 

A Miti official said that Min . 
Istry discussions on import 
liberalisation of some oil pro- 
ducts which began last June 
had not been influenced by the 
Lions case. 

Miti administrative guidance 
says petrol should be refined in 
consuming areas. Reuter 


CORNING Glass Works, the 
major U.S. glass manufacturer, 
has won a partial victory in the 
first stage of a U.S. Inter- 
national Trade Commission 
investigation Into the U.S. 
group's claims that Sumitomo 
Electric Industries of Japan and 
its U-S. subsidiary have 
Infringed two of its basic optical 
waveguide patents. 

The U.S. group is one of the 
world leaders in the growing 
market for advanced fibre-optic 
cable used In the telecommuni- 
cations industry. 

It said an administrative law 
judge investigating its claims 
on behalf of the ITC had ruled 
that Sumitomo Electric Indus- 
tries and its subsidiary, 
Sumitomo Electric USA, had 
imported and sold optical wave- 
guide fibres in the U.S. that 
infringe the two valid Corning 
patents. 

However, the judge also ruled 
that Sumitomo’s importation 
and sale of the fibres has not, 
as yet substantially injured the 
U.S. domestic industry. 

Tbe ITC investigation, one 
of a series of suits and counter- 
suits between Corning and 
Sumitomo in the U.S., was 
started early last year, after 
Coming filed a complaint seek- 
ing an exclusion order. 

The complaint was against 
the claimed imporation and 
sale of optical waveguide fibres 
produced and sent into the U.S. 
bv Sumitomo. In April, the ITC 
agreed to Investigate the com- 


INTEL corperatien of the 
UA has licensed Samsung 
Semiconductor and Telecocn- 
m uni cations Company, of 
South Korea to manufacture 
and market Intel-designed 
microprocessors, microcon- 
trollers, and peripheral pro- 
ducts, Steven B Butler re- 
ports from Seoul. 

Mr Robert Noyce, Intel's 
rice-chairman, said the agree- 
ment was aimed principally at 
supplying products to tbe 
South Korean market, but 


plaint which alleges unfair 
trade practices. 

The judge’s decision repre- 
sents a preliminary ITC find- 
ing which will now go before 
the commission for a final ruling 
in the next few months. Sumi- 
tomo had claimed that the 
patents were invalid and that 
its fibres did not infringe Com- 
ing patents. 

This preliminary finding is 
viewed in the industry as the 
first in a series of legal cases 
which will determine whether 
Japanese manufacturers can 
enter the U.S. optical fibres 
market which is expected to 
grow to nearly $2bn (£l.8bn) 
by the end of the decade. 

The two Coming patents in- 
volved in the case cover the 
composition of fibre produced 
for t ere co mm uni cations pur- 


that eventually Samsung 
would be able to mraket the 
devices throughout the 
Pacific basin. 

Mr Noyce said that by sup- 
plying the South Korean mar- 
ket now, the company hopes 
to “ capture the architec- 
tural decision in the minds of 
computer designers. 

“ With more designs avail- 
able on that architecture, 
more software will be avail- 
able, and the more demand 
there win be for Intel pro- 
ducts.” 


poses and a manufacturing dry- 
ing process. 

Coming said it was pleased 
with the judge’s decision on the 
patents issue. 

But the company's general 
counsel, Mr Alfred Michaelson. 
added that Coming may ask the 
commission to review the 
judge’s determination that there 
has been no substantial injury 
to the UjS. domestic industry — 
and therefore issue an exclu- 
sion order against further 
Sumitomo imports of optical 
waveguide fibres. 

Sumitomo, however. also 
claimed the judge’s findings as 
a partial victory because the 
judge found no evidence of in- 
jury tot he domestic industry — 
a crucial factor in determining 
the final ITC response to Com- 
ing’s complaint. 


Simitomo added that It be- 
lieves there is “a good possi- 
bility” that the commission will 
also decide there has been no 
Injury and added that it re- 
mains confident that the patent 
dispute will be resolved in the 
federal courts. 

In addition to the ITC investi- 
gation, two other suits are 
pending in the U.S. federal 
courts. 

In August last year. Sumi- 
tomo Electric Research Tri- 
angle, another subsidiary of the 
Japanese parent group, filed a 
suit in North Carolina request- 
ing a judgment that the same 
two Coming patents involved 
in the ITC case are invalid and 
not infringed. 

Last month, Coming counter- 
sued in the New York courts 
claiming that Sumitomo has in- 
fringed the two patents and a 
third, and seeking unspecified 
damages and in injunction 
against Sumitomo, halting 
future sales of the fibres in the 
U.S. Both court cases are 
pending. 

The proliferation of legal 
action over the patents reflects 
the increasingly competitive 
and expanding nature of the 
optical fibre market. 

Mr James Houghton, Com- 
ing's chairman, describes opti- 
cal waveguides as a key busi- 
ness for Coming’s future and 
said that the administrative 
law judge's decision 
“strengthens our position in 
what is becoming a highly com- 
petitive industry.” 


Pact will 
boost Greek 
exports to 
Albania 

By Andrians lerodaconou In 
Athens 

GREEK EXPORTS of agricul- 
tural and light manufactured 
goods to AiDania will reach 
540m (£36m) in 1985 under a 
new economic co-operation 
agreement signed at the end jf 
a visit to Athens last week by 
Ur Shane Korea ci, Albania's 
Foreign Trade Minister. 

The agreement, which reflects 
a current thaw in the troubled 
political relations between the 
two countries, foresees an equal 
level of Albanian exports to 
Greece, mainly electrical power, 
and other petroleum products. 

Greece nas run a negative 
trade balance with Albania 
since 1982. According to the 
latest available figures in 1983, 
Albania imports reached $ 18.7m 
against Greek exports of 58.2m. 

As well as eradicating the 
trade deficit, the agreement; 
revives a 1977 proposal by 
Tirana, for the setting-up of a 
Corfu- Albania ferry link. A 
land border crossilng was form- 
ally opened in January. 

The agreement raises the 
possibility of Greece undertak- 
ing the construction of a 57m 
chromite processing plant in 
Albania, of an increased Greek 
role in the land and sea trans- 
port of Albanian goods to 
Europe, and of co-operation in 
fishing, fish fanning and 
animal husbandry projects. 


More like floatin g when 
you're flying 





I No more 
comfortable 
place to rest your 
head. 


Contoured support for 
the small of your back. 


the seat cushion tilts up. 


^ Putyourfeet up - 


it's made for it. 


TWA's new Ambassador Class seats are a new experience 


No other business class has seats like 
these. They're new The widest business 
class seats. They’re exclusive to TWAs 747 
Ambassador Class. 

To sit in them is to float. Perfectly relaxed 
They curve to support every part of your 
body There's even a special leg and foot rest 


Flying to and from America will never 
be the same again. You can really relax on 
the flight. Work in comfort S leep serenely 
Of course these seats are only six 
across. There’s plenty of leg room and 
plenty of space ail round. 

Try the new experience of floating across 


the Atlantic Fly TWAs 747Ambassador 
Class. They're beingfitted novyand all our 
747 fleet will have them by 31 stMarch. But 
you can always enjoy 6-across seating on 
all our transatlantic aircraft. Your 
TWA Main Agent will tell you 
all about it. 



Leading the way to the USA 







TECHNOLOGY 


INFORMATION TECHNOLOGY IS PRODUCING A PROFOUND UPHEAVAL IN ADVERTISING 

How to sell ideas the electronic way 


BY ALAN CANE 

SALES AND marketing depart- 
raents in the developed world 
are facing the most profound 
upheaval since the advent of 
television advertising: because 

of the spread of information 
technology. 

Wholesalers, agents, order 
takers and field sales staff are 
all at risk. Their jots are likely 
to be changed drastically or 
swept away In a flood of elec- 
tronic information systems. 

Sales and marketing managers 
Ignore these new threats and 
opportunities at their peril. 
They will either be caught with 
their technological trousers 
down while more farsighted 
competitors make the running, 
or they may pursue badly 
thought out plans that provoke 
adverse or unforeseen reactions 
in their customers and com- 
petitors. 

Some companies have already 
picked up this new techno- 
logical football and are running 
with it. For example: 

• The South East Electricity 
Board has improved Its service 
and hopes to increase sales by 
installing a private videotex 
system with 100 terminals, each 
equipped with a printer. Sales 
staff in each of the Board's 77 
electrical retail shops have im- 
mediate access to the most up- 
to-date version of its product 
catalogue, together with, all the 
information on any product In- 
cluding dimensions, features 
and illustrations of costs for 
individual customers 

Staff savings alone are 
expected to pay for the system 
with net benefits being expected 
in the first year of operation. 
The major benefit, however, is 
expected to be an increase in 
sales through greater certainty 
about stock levels and delivery 
dates. 

• Brooke Bond Oxo installed a 
voice response system to speed 
up and increase the accuracy of 
Its ordering process. 

Until 1982, Its 250 strong sales 
force recorded orders on cus- 
tomer cards, transcribed the 
details onto printed forms and 
used an answerphone service to 
dictate orders to the computer 
centre. 

This created, inevitably, a 
bottleneck which had a knock- 
on effect throughout the 
organisation. 

The answer was a Comdial 
voice response system In which 
each salesman was equipped 
with a special touch tone tele- 
phone adaptor, a device which 
sends signals down an 
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ordinary telephone line in re- 
sponse to numbers selected on 
the keypad which can be read 
by a computer at the other end 
of the line. 

Pre-recorded voice messages 
repeat the information so the 
salesman is certain the order 
has been t r ansm itted correctly. 

Now information collected on 
Monday is processed within 24 
hours, allowing distribution 
managers more time to plan 
loads and routes for end-of-week 
deliveries. Postal charges, tele- 
phone charges and telephone 
answering machine charges 
have all been reduced while .the 
accuracy and immediacy of 
management information has 
been improved. 

• During 1982 Mothercare, the 
retail chain specialising in 
everything for mothers and 
babies, installed videodisc sys- 
tems in four of ks 210 branches 
— the installation consisted of a 
colour television, a standard 
videodisc player, a numeric key- 
pad and numbered photographs 
of the products being promoted. 

Potential customers pressed 
the appropriate button on the 
keypad to select a short 
presentation showing the pro- 
duct being used and highlight- 
ing the safety features. 

After 24 weeks, sales in the 
branches fitted with video sys- 
tems were 20 per cent higher 
than control branches. Now 


Mothercare has installed the 
system in 80 branches. 

• Distriphar, a Paris-based sub- 
sidiary at Roussel-Udaf, one of 
the two largest pharmaceutical 
groups in France, is responsible 
for storing, marketing and dis- 
tributing pharmaceutical pro- 
ducts to wholesalers, pharma- 
cies, hospitals, doctors and 
laboratories throughout France. 

It bas installed a value added 
network (VAN) service to 
Improve communication between 
its main distribution depots and 
its customers. 

The network is based on the 
French telecommunication 
authority's videotex (viewdata) 
service and it gives its 
customers access to a range of 
information including warnings, 
safety information, product 
data ond useful contact names 
and telephone numbers. 

The system allows Distri- 
phar’s customers to order pro- 
ducts direct; it automatically 
takes account of any discount 
arrangements. 

The cost of umpteanenting the 
service (on twin ICL 2966 
maonfr&mes) was about 
$150,000; It is used by about 
850 pharmacies who have 
access to tire system via 
MimTel videotex terminals. 

Distriphar believes the 
service has increased its sales 
vufrimft although at bis not 
measured the Increase. It has. 


however, reduced the paper- 
work and' costs associated with 
the order process. Zt expects 
that eventually 3,000 clients 
will use the service. 

These case studies, and 
many others, are taken from a 
new study* of the influence 
information technology is 
expected to have on marketing 
and selling published by the 
consultancy Butler Cox. 

Its author, Tim Johnson, 
argues that over the next five 
years, information, technology 
will be seen as the key resource 
that can make or break 
companies. 

He points to the value for 
wholesalers of an electronic 
link between theftr head offices 
and their customers, like that 
operated by Distriphar. 

Such links make it simple to 
distribute product information 
and to collect and process 
orders — they also “tie in " the 
customer to the supplier. 

Organisations have to decide 
if they wish to be technology 
readers or technology followers, 
Mr Chapman says, and plan 
accordingly. 

Technology leaders are inno- 
vators. hoping to exploit their 
position of being first in the 
marketplace with a new tech- 
nique. 

Technology followers respond 
to the activities of the leaders, 
hoping to profit from their ex- 


perience and mistakes. 

What areas of selling and 
marketing can expect to benefit 
from information technology? 
Mr Chapman identifies six: 

— Selecting the right sales 
prospects through the use of 
computer based information. 

— Minimising wasted travel 
time; computer routeing is one 
option, but portable telephones 
are better. 

— Improving sales effectiveness 
with better presentations using 
video cassette recorders and 
portable computers. 

— Speeding up orders and 
quotations using portable com- 
puters or touch tone telephones. 

— Reducing wasted time for 
executives by installing personal 
computers in their homes and i 
electronic mail systems at work. 

— Improving the effectiveness , 
of group meetings through video 
cassettes. Interactive videodiscs, 
video conferencing 

Mr Chapman warns that 
organisations that Ignore these 
changes are likely to suffer as 
their -traditional competitors 
stream ahead or as new com- 
petitors break Unto their mar- 
kets. And anybody who thinks 
he is exaggerating should pon- 
der on the banks and the finan- 
cial services market. 

“Information Technology: Its 
impact on marketing and sell- 
ing, Butler Cos; £500 for three 
copies. 


Agriculture 

La-built 

crop 

protection 

A BELGIAN company Is 
claiming a breakthrough in a 
branch of genetic engineering 
which aims to confer pest re- 
sistance on crop plants by 
enabling them to produce 
their own Insecticides. 

Some organisms produce 
chemicals under genetic con- 
trol which inhibit or stop the 
growth of other organi sms . 
The trick is to Isolate the 
genetic material responsible 
for the production of the 
chemical and insert it, 
using genetic engineering 
techniques, into the cell of a 
crop plant so that It too will 
produce the toxic chemical. 

The bacterium Bacillus 
ihurlnglensis, for e xa mp l e , 
produces proteins which 
have long been known for 
their pesttcldal activity. 

Now Plant Genetic Systems 
of Belgium claims to have 
implanted the genes respon- 
sible in tobacco plant cells. 
Charles Tatum of U.S. 

riipmlffll Tmnnfifliin -rt 

Rohm and Haas which helped 
to fund the project said 
further studies would be 
needed to determine Us com- 
mercial potential. 


Steelworks 
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Grading 

coal 


NKK, the Japanese steel and 
shipbuilding company, has 
developed a system which 
can accurately grade coal, 
and assess the quality of 
coke. 

The system has been In- 
stalled at the company’s 
Keihiu and Fukuyama works 
to help improve the produc- 
tion of Dig iron in blast furn- 
aces. NKK says that Its sys- 
tem Is faster and more accur- 
ate than conventional 
methods. 

The analyser measures the 
reflectance of coal and coke 
through the combined use of 
an Image analyst er and a 
microcomputer controlled 
microscope. It can identify, 
and quantify, the mkrostruc- 
tnre of coke such as fine or 
coarse mosaic, fibrous and in- 
ert matter. 


HYDRAULIC RADIAL Piston 
motors for Industrial use have 
bees developed by Fartek 

Corporation of Finland. 

Designated Black Bruin, the 
motors have high starting 
torque and smooth m i ning 
even at low speeds. Like ly 
applications are in elevators, 
milling machines, material 
handling devices, robotics and 
skf lifts. 

The new motors have Step- 
less speed control and can 
cope with high radial loads 
mil Ugh pressures. I They 
can be disengaged easily, to 
pressure or mechanically and 
can also he equipped with wet 
disc or dnim brakes. More' 
from the company at Sulantto 
19, SF-MW9 Hyryla, Finland. 

Software 

Estate 

agents 

A SOFTWARE package has 
been launched for estate 
agents to run on the FX30 
microcomputer from Future 
Computers. As well as stand- 
ard word processing and cash 
flow analysis, the N omad pro- 
g ram provides a matching of 
potential buy ere. again# 
property types and the stains 
of agency “for sale” boards. 

Sales In -fttogress is a 
feature to monitor each, trans- 
action and clients can.- be 
Identified by name or address 
wi thin the system. The soft- 
ware plus hardware Is avail- 
able through Et afield of 
Harlow In Essex at a cost of 
£6.900. More iafonnatioii oii 
0323. 897469. 

Television 

End of 
an era 

A SLIGHTLY sad moment 
occurred eartler this month . 
when the last of Hie 405 line 
television transmitters, tit 
Melvafg In West Scotiand. was 
switched off. The frequencies 
will be going to mobile 
radio. 

In Its hey-day, the 405- Mae 
BBC network, which dated 
in 1936 in London at 
Alexandra Palace, c on xiseedof 
167 tnummfttere. It gave rise 
to a whole new industry 
Involved In supplying trans- 
mitters and aerials, titudloB, 
cameras and other equip- 
ment. It was the first pabffie 
TV service in the world. 




Automotive- “ 

Saafo’s 

electronic 

ignition 

SAAB-SCANIA, the Swedish 
automobile and aerospace 
group, has great hopes of an 
electronic ignition system It 
ha* developed Tor cars. It has 
managed to obtain patents for 
the more novel aspects of the 
design. - 

A microprocessor controls 
the firing sequence of the 
engine. This obtains data 
from a se ns or on the crank- 
shaft to detect Ignition pulses. 
Entirely electronic In design, 
the ignition system has no 
rotating distributor or high 
tension leads. Instead* a 
■imiH Ugh- power ignition 
coll Is fitted to each 
individual spark plug. 

Saab-Scahia has also opted 
for a capacitive, rather than 
the more conventional in- 
ductive ignition system. The 
company says that this over- 
comes some disadvantages of 
most commercial systems 
such as slow operation c ause d 
by a variety of defects such 
as dirty ignition leads or 
damp spark plug insulations. 
This causes power to be hist. 

The ignition cods and all 
parts operating at a voltage 
above 12 volts are totally 
enclosed In a special Ignition 
cartridge or cassette. This Is 
" Important for saTety. Also 
■ the supply voltage to the 
ignition cells is only 400 volts 
and 1& not- produced until the 
instant when the spark ts 
generated. 

• Saab accepts that Its capaci- 
tive ignition system is based 
on well-known Ideas. Capaci- 
tive systems in relative primi- 
tive forms have been available 
for a number of years bat 
they suffer -Iran so many 
problems that they were not 
useable on a large scale, says 

the company.' 

KEVIN DONE 


Clean, Uncomplicated. Robust Reliable. 
At Victoria Wine, electric storage healers 
go down as well as the products they sell 
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Two million customers a week spending 
over £5 million, making ten purchases a. 
second The statistics of Victoria Wines 
success may already be heady enough, but 
Britain s biggest chain of re tail wine merchants 
is redesigning its 860 
outlets in a bid to attract 
even more customers. 

Electric storage 
heaters are playing an 
important part in the im- 
provement programme. 

They maintain even 
temperatures for 
■ optimum stock conditions 
and keep the staff comfort- 
able over long opening 
hours, yet occupy only the minimum of 
sales space. 

With its long-standing reputation for reli- 
ability, low capital cost and quick installation, 
electric storage heating was the obvious 
choice for such a commercially-minded 
operation. Especially as the new generation of 
equipment can be matched with automatic 
controls to give economy through low-cost, 
night-rate electricity. 

Victoria Wines premises are considered 
individually when it comes to installation. 
Typically, a storage fen heater is installed 
under the counter to ensure maximum use 
of the sales area, whilst keeping staff and cus- 
tomers comfortable throughout the shop. 

Slimline storage heaters are used for 
offices and stores. 

They can keep the temperature at an 


OS- 


even and economic level night and day, which 
is particularly advantageous for stock storage 
and preservation of the building fabric. 

“This system meets the distinct needs of 
our customers and staff/says Mr Peters, 

Chief Budding Surveyor 
ofVictoriaWme^tis 
simple to operate and 
maintenance is minimal. 

"With reasonable 
installation costs there is 
no major capital loss 
when a shop unit is 
. vacated Overaflthe re- 
turn of investment has 
worked out wdl in line 
with our original 
estimates - typically a three-year iteyback,” 
No wonder thikhigWysuccessful chain 
of wine merchants finds electric storage 
heating so much to its taste, - 

For more informaticm lalk tp us now on 
Freefone BuildElectric or dip the coupon: 

f^To: Electricity Publications, . 

I PO Box 2, Feltham. Middlesex swa-LJUTiPKKX I 

i TW14QTC. I would like more - i 

1 information on electric storage W UTbM 1 


by these manufacturers. 
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The Electricity Conned, England and Wala. 
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Speedlink siding? 

No fear. 
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No fear of 
strangers. 


No fear of fog. 





Ah, the thrill of the open road. 

The fog patches. The icy bends. 
The contraflow systems. 

Sleeping beneath the stars in lonely 
laybys far from civilisation. 

The excitement of never knowing 
when, if at all, you’ll arrive. 

You're going to miss all this the 
day you open your own Speedlink 
siding. 

You’ll find yourself not bothering 
with the weather forecast. 

You’ll know that any time you care 
to check where your load is, our com- 
puter can pinpoint it for you. 

And if you should ever be the 
slightest bit concerned about security 
on the journey, just ask yourself this: 

When were you last offered any- 
thing that had fallen off the back of a 
train? 

For more information write to 
Stan Judd, Manager, Speedlink Distri- 
bution, 222 Marylebone Road, London 
NWi 6JJ, or phone 01-723 6249. 


Speedlink Distribution 

You’re better off siding with ns. 
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UK NEWS 


Could this 
be YOU 
in a few 
years’ time? 



N. Ireland parties 
to seek agreement 


PARTY POLICYMAKERS CONCENTRATE ON FORMING MAIN OPPOSITION TO THATCHER 


SDP takes fight to the Tories 


BT BRENDAN KEENAN W BELFAST 


BY PETER RIDDELL, POLITICAL EDITOR 


THERE ARE to be “talks about 
talks" between the political parties 
in Northern Ireland in the latest at- 
tempt to seek some measure of po- 
litical agreement 


- remembering how he made 
accounts look so easy? 

Like you, the lived a full and rewarding life, caring for her family and her 
husband, yet always ready 10 extend a helping hand to others less fortunate 


Mr John Hume, leader of the 
main nationalist party, the Social 
Democratic and Labour Party 
(SDLP) said at his annual confer- 
ence at the weekend that he would 
seek clarification from the Unionist 
parties about their recent invita- 
tions for discussions. 


This will not be clarified before 
the nest meeting between Mrs 
Thatcher and Dr Garret FitzGerald, 
the Irish Prime Minister which, if 
official contacts go well, could take 
place at the end of February or ear- 
ly March. If they do not prove fruit- 
ful the meeting could be postponed 
until after Northern Ireland's local 
government elections in May. 


than herself. But when bereavement struck, she was suddenly, terribly 
alone, confronted with a hundred unfamiliar casks that her husband had 
always handled so easily. And faced with the stark reality of a retirement 
income - once carefully planned - now hopelessly inadequate for maintaining 
standards of dignity and comfort she had known since childhood. 

She is iust the kind of gentle, deserving person the DGAA tries especially to 
help. Help to say in their own homes for as long as possible and - later 
perhaps - to be cared for in Residential and Nursing Homes where they can 
grow old with dignity. 

We d e pend entirely on private donations, covenants and legacies from 
caring, sharing people like you, to continue our very special service 
and to maintain our thirteen Homes. Please help. 


Political leaders on both sides 
seem to believe that Mrs Thatcher, 
the UK Prime Minister, may take 
revenge on any party which is seen 
to obstruct the search for consen- 
sus. It has been made dear that if 
the present initiative fails, the Gov- 
ernment will take its own decisions 
an how the province is to be admin- 
istered and on relations between 
the UK and the Irish Republic. 


The SDLPs chief whip, Mr Ed- 
ward MacGrady, argued at the con- 
ference that there should be no 
talks with the Unionists at present 
and negotiations should be confined 
to the two governments. Mr Hume 
is convinced that the UK Prime 
Minister intends making an effort 
to break the Ulster deadlock and 
wants his party to appear flexible. 


THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

Founded 1897. Poircm H.M. Quern Elizabeth, the Queen Mother 

Dept 7, Vicarage Gate House, Vicarage Gate, 
London W8 4AQ. Te l: 01-2 29 9341 
HELP THEM GROW OLD WITH DIGNITY” 


The SDLP is deeply sceptical 
about the Unionist overtures and 
doubts that they are willing to 
make any major concessions. The 
party is also reluctant to have seri- 
ous negotiations before it knows 
the outcome of the discussions be- 
tween London and Dublin on the 
role of the Irish Republic in any set- 
tlement 


In the meantime, Mr Douglas 
Hurd, the Northern Ireland Secre- 
tary, may shortly take steps to re- 
move some legislative irritants to 
nationalist feelings, such as the ban 
on place names in the Irish lan- 
guage and the Dying of the Irish tri- 
colour. even in nationalist areas. 


THE COUNCIL for Social Democra- 
cy. the Social Democratic Party's 
(SDP) 400-strong policy-making 
body, has shifted the direction of 
the party's attack clearly against 
the Government's economic and so- 
cial programmes. 

This switch, which emerged at 
the council's weekend meeting in 
Birmingham, follows sensitivity 
among some activists and party 
leaders about charges of a “shift to 
the right" and “sub-Thatcherism" 
within the SDP. 

There was dearly a desire in Bir- 
mingham, to answer such charges 
and to concentrate on attacking the 

Government 

Differences over economic policy 
are mainly to do with style rather 
than substance, and there was no 


sign at the weekend of any basic 
disagreement with the leadership 
of Dr David Owen. The new empha- 
sis on attacking the Government, 
however, was reflected both in 
speeches from the leadership and 
from the floor. 

In the unemployment debate Mr 
Ian Wrigglesworth, who has 
emerged as a major figure in the 
party, said the SDP was on a 
springboard to replace Labour as 
the second party feting the Govern- 
ment He appealed to Tory moder- 
ates to join them in fighting Gov- 
ernment economic policy. He said 
that if this group fought, it could 
change the strategy of the forth- 
coming budget. 

SDP leaders do not expect any 
defectors among Tory MPs, how- 


ever, though they are hopeful of at- 
tracting disillusioned former Tory 
voters as well as traditional Labour 
and Tory voters. 


Dr Owen is still worried by the 
significant minority on the national 
committee which, he believes, 
wants to blur -the party's identity 
with the Liberals. He is concerned, 
that the SDP should provide a dis- 
tinct cutting edge and discipline 
within the Alliance against what he 
sees as the occasional indiscipline 
of the liberals. 


There remains an air of some- 
what unreal detachment about 
some aspects of the party. The min- 
ers’ strike was hardly mentioned at- 
the weekend. No-one proposed the 
dispute as a subject for one of the 


four emergency ..debates, though it 
wasdiscussed attest year's council. 

The only time passion entered 
the debates was to a- tong discussion 
on whether the age of majority for 
political and serial rights should be 
towered to. 16. In the end, adult pru- 
dence and an age ot IS was accept- 
ed. 

What had been billed as a poten- 
tial row over the use of plastic bul- 
lets in Northern Ireland was suc- 
cessfully defused by Dr Owen. The 
potential conflict had arisen over 
the national policy, committee’s dis- 
agreement -with a decision by the 
previous council in favour of the im- 
mediate withdrawal of such bullets. 

Dr Owen favours waiting until an 
inquiry is held which would not pre- 
empt such a decision. 


Bedford to cut truck output by 40% 


OBITUARY 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


The key issue is how to resolve 
the demand of the SDLP and the Ir- 
ish Government for executive func- 
tions for Dublin in administra- 
tion of Northern Ireland and the 
Government's insistence that any 
role must be purely consultative. 


BEDFORD, General Motors’ Brit- 
ish subsidiary, is to cut its truck 
production capacity by 40 per cent 
t-hig year. 

The company has the capacity at 
present to produce 50,000 tracks a 
year at its Dunstable plant in Bed- 
fordshire, compared with an output 
of only about 17,000 in 1984 and UK 
registrations of 7,000. 


This year the Dunstable truck op- 
erations will be consolidated into 
two buildings compared with four 
used today and the capacity will be 
reduced to 30,000 a year. The com- 
pany says the reduction will not 
mean any further cut in the work- 
force at the Dunstable plant 
Bedford could satisfy nearly all 
the UK demand for trucks over 3.5 
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tonnes gross weight last year near- 
ly 534)00 were registered. The com- 
pany has been suffering from the 
downturn in export demand. 

The rationalisation follows hard 
on the heels of a reorganisation of 
Bedford's van production facilities 
at nearby Luton which have been 
consolidated into two buildings 
from 13 previously. 


Lord Harlech, 
Ambassador 


in Washington 


Midland Bank 
brokers deal 
‘still on’ 


By David Lascelles, 
Banking Correspondent 


MR GEOFFREY TAYLOR, chief ex- 
ecutive of Midland Bank, yesterday 
gave his personal assurance to the 
partners of Greenwell & Co that 

Midland ntfll wants to purchase tfafi 

s tockb ro king ftnw - 

fhmmwiting on rumours that tee 
proposed alliance between Green- 
well and Samuel Montagu, Mid- 
land’s merchant hnnirii^ subsid- 
iary, was in trouble, Mr Taylor said: 

“Our management remain fully 1 
committed to the principle of rais- 
ing our stake beyond 50 per omit, 
and negotiations with that objective 
are continuing." 

The present deal, negotiated last j 
year, gives Montagu 28.9 per cent of 
GreeoweU with a provision that this 
can be raised to 50 per cent when 
stock exchange rules permit . 

Midland which. -owns 60 per cent 
of Montagu, and Aetna, the U.S. in- 
surance company which has the re- 
mainder, have' bees. fa»TMng to 
Greenwell about raising their stake, 
to 100 per cent 

Negotiations hove concerned the 
price and the way Greenwell should 
be incorporated into the Midland 
Group. Although these talks have 
encountered difficulties these are 
said not to be substantial. 

After its tosses at Crocker Nation- 
al Bonk, Midland is keen to exer- 
dse dose control over the combined, 
operation. The proposal is that 
GreenweH- Mont agu’s financial 
market activities should be super- 
vised by Mr Ernst Bmtscbe, the re- 
cently-appointed head of Midland's 
treasury operations. 

Lex, Page 16 


LORD HARLECH, who died at the 
weekend, aged 68, after a car crash, 
was a superlative example of the cf- 
fortiess ease of aristocratic liberal- 
ism, which had its heyday in the 
1060s. 

A product of Eton and New Col- 
lege Oxford, the fifth Baron Har- 
lech, {mild presumably have led a 
life of cushioned ordinariness. In- 
stead, he used the many connec- 
tions that came his way, in Parlia- 
ment. big business and the White 
House, to establish a formidable ca- 
reer as diplomat, negotiator and pa- 
tron of the arts. He also scored sig- 
nificant success in the increasingly 
cut-throat world of television, 
where be help ed found Harlech 
Television (HTV), based in his na- 
tive Wales, hut with an influence 
throughout the independent net- 
work. 

' In 196L he was appointed Ambas- 
sador to Washington,and in this ca- 
pacity entered the most public 
phase of his life, becoming a dose 
mend of the Kranedys and a valu- 
able instrument of the Anglo- 
American' alfiance. 

For the 10. years until his US. ap- 
pointment, he had been Conserva- 
tive Member of Parliament for Os- 
westry and was Minister of State at 
the Foreign Office between 1957 
and 106L He returned to Britain as 
a member of the Conservative shad- 
ow cabinet and was briefly deputy 
opposition leader in the House of 
Lards before moving full-time into 
television and the arts. 

Lord Harlech was president of 
the British Board of Film Censors, 
which he successfully persuaded to 
expand the range of film material 
that could be viewed by the general 
public. He also promoted the Euro- 
pean Movement and the cause of 
electoral reform. 
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.Telephone: 031-557 0201 J 


MOSP 


MNISTBVOOE 

0BRAS YSERV1CIOS PUOJCOS 
SECRETARY DE.ENERGIA 



MBA Y ENEftGIA ELECTRIC* 


SOCIEDAD DEL E5TADO • 
INTERNATIONAL PUBLIC INVITATION 
TO TENDER No. 4/45 r 
Supply. **™-*>°" «i Mart up of Ota - 


^SyWlwnn for UwopwnAton of 

nw RmuxmI Load DtenatcMna Svatnm tm 


"" hw vireiewmi 

i Ihgunil Load DtapatcMna Syatwn of tf» 
Cuyo IntarDoomoiad 3ypno . 
(Province* of Mmdon and San Juanl 


SSSasrLSi,S* in “ UB ” «■ «■“ 

BID OPENING: 23/4/88, Warn ^ / 
Consultation. obumt(on and odkiim of contract docu. 
monia «r. Adolfo Alamo 1418 - City of Suaaps -AirM, 
HBpiiblic* Argon&na - on bualnau day* from 11 am 
VO 2 pm. 


nia fo/wcaing Invitation to Tan dar will ba partially 
nnanced wnth capital roaourcas from Uw Intar- 

«6/OC?AR. D,WOtepmOT,t 8aRfc - Lwl CWKIWV No. 


Nation »l ity of in wvaning. patUaa and : *a origin of . . 
08 * b * bB ****rtotadto eoantha* mam bars 


|h| Leslie & Godwin / i KJ Limited 

I \ " K\ \ ! IOVU l\M R \ \( } BKOKh Ks 



■ “Ciylng 

^ OverSpIltMUtfjno - ^ 

J ™ longer concerns London and 

Home Counties based Cltantn or 
i ™ 1[ ? nce Bnokere Leslie & Godwin ft'Kl ^ 
following t ho purchase of .an exclusive and 
unique emergency call out contract vdOi London 
Salvage Co., an O.C.S. Group Member, r 

attach to Disaster Planning and Loss Reduction 
For further details, contact Bill Luttman on 
01-4036000. 


LONDON SALYAOK COM PA NY i;n> 




n 


jonU 


m' 


JAHU 


Iroke 
















AO 


Financial Tinies Monday January 28 1985 


UK NEWS 


Brussels asked to rule on 
scheme to cut drugs list 


As ^ 
* % 


BY USA WOOD 

THE BRITISH Medical Association 
(BMA) has taken its straggle 
against Government proposals to 
limit the number of drugs available 
on the National Health Service 
(NAS) to the European Commis- 
sion. 

The BMA argues . that the 
scheme, due to be introduced in 
April, c ontrav enes European law 
because objective and verifiable cri- 
teria have not been given on why 
certain drugs have been excluded. 
Foreign companies m particular, 
said the BMA, would be tfiscrum- 
noted against in the new HsL 

The BMA's case has been pre- 
sented in a letter from Sir Douglas 
Black, president of the BMA to M 
Jacques Defers, president of the 
Commission. 

He informed M Defers that solici- 
tors acting on behalf of the BMA 
had asked Mr Kenneth Clarke, the 
Health Minister, what were tbe ob- 


jective criteria for excluding certain 
drugs on the proposed list. No 
answer had been given. 

"We. continue to have! severe 
doubts about whether or not there 
are objective criteria for inclusion 
on the fist and, if indeed there are 
any, whether they are verifiable as 
required by the Court of Justice," 
Sir Douglas said. 

The BMA said the need for objec- 
tive and verifiable criteria had been 
given In a dec i si on last February by 
the European Court of Justice in 
the case of Duphar and : Others 
against the Netherlands. 

The provisional list of drugs, as 
presented' by the Government in a 
consultative document could reduce 
the total number available for NHS 
prescriptions in Eve treatment cate- 
gories from 415 to 31. Sr Douglas 
said in his letter "You will appre- 
ciate that, given that Health Service 
prescriptions account for about 99 
per cent of the prescriptions writ- 


tens by GPs, this scheme amounts 
to a massive restriction on the free 
market in drugs available for pre- 
scription by a GP under the NHS.” 

Foreign companies supplied 
some 90 per cent by value of the 
range of 415 drugs now available 

The Government is proposing to 
limit the range of drugs to patients 
in order to reduce the size of the an- 
nual drugs bill. 

Sir Douglas said that there was 
already a well-established proce- 
dure, under the Health Service 
Scheme for deciding whether or not 
a new product was indeed a “drug" 
and so prescribable under the NHS. 

Sir Douglas said he understood 
that the Italian and West German 
governments had modified similar 
lists after representations being 
made by the Commission. 

The Department of Health anu 
Social Security said: "We are satisfi- 
ed that the proposals comply with 
European law” 



Dunlop shareholders may get 
bigger stake in rescue deal 


BY CHARLES BATCHELOR 

SMALL SH ftT uraHT xmtrr in Dun- 
lop, the defat laden tyre and rubber 
products group, are to be offered a 
tagger stake in the £142m rescue 
package earlier this 

month. 

The 53 banks which are backing 
the re-financing plan wiQ make 
available on a first refusal basis to 
listing shareholders all of the 
£40m worth of ordinary shares they 
plan to take up in exchange for 
debt The banks initially agreed to 
make only b»lf of these shares 
available to existing shareholders. 

This represents a major success 
for the Dunlop Shareholders Asso- 
ciation, headed by Professor Robert 
Pritchard of Leicester University. 
The association has been fighting to 
minimise the dilution of existing 
shareholders' stakes. 

It also reflects the concern of 
Dunlop and its bankers to gain the 
support of shareholders against the 
unwelcome £S3m bid from BIB, the 
broadly based conglomerate. Share- 
holders are due to vote on the res- 
cue package on February 8. 


INSURANCE 


Prof Pritchard said yesterday: 
“The banks see no difficulty, which 
is very encouraging. Bat they are 
now looking at the ftvhniral ways 
and maan.c of iwi ptemaw ting tb& 

change. There is no question that 
the association is increasingly mov- 
ing to support the Dunlop board.” 

The banks' decision, which was 
announced to Prof Pritchard on Sat- 
urday, camp as Sir Mirimri Ed- 
ward es, Dunlop's chai rman^ 
launched a campaign to lobby sup- 
port for the re-financing package 
and against the BTR bid. 

In a two-page letter which Dun- 
lop’s 17J)0(Pstrong UK workforce 
will receive today Sir Mirfiari eaifep 
for pressure to be exerted on MPs, 
trade union official* and "anyone 
you think ran halp to keep Dunlop 
independent” 

He said that many of BTR's activ- 
ities were similar to those of Dun- 
lop and warned that -this could lead 
to job losses if the bid succeeded. 
Dunlop estimates that C70m-£100m 
worth of its Elbn turnover comes 


from products such as hoses, belt- 
ing, automotive components, bed- 
ding and industrial footwear; all 
areas in which BTR is active. 

Dunlop h ay submitted informa- 
tion to the Office of Fair Tr ading 
which has begun preliminary inqui- 
ries into whether the BTR bid 
mi gh t raise monopoly objections. 

Mr Ivan Boesky, the US. arbitra- 
geur who has taken strategic hold- 
ings in many companies feeing 
take-over bids in both Britain and 
the UB. is believed to have bought 
shares in Dunlop. 

This would help the buoy- 
ancy of Dunlop's share price. The 
shares rose a further 2p to 37 %p on 
Friday, 

BTR said it bad been iwmMo to 
detect buying by Mr Boesky 

Midland Bank, which is believed 
to have more than £40m worth of 
loans outstanding to Dunlop, denied 
a weekend press report suggesting 
that it backed the BTR bid ap- 
proach. Other tending b anks have 
rejected the BTR bid. 


Brokers face up to hard times 


BY JOHN MOORE, CfTY CORRESPONDENT 


A DRAMATIC change in the 
world's underwriting cycle may be 
underway, if the latest trends re- 
ported by brokers and underwriters 
are sustained. 

Already, insuranc e professionals 
are saying that there has been the 
biggest contraction In capacity 
since the period in the mid-sixties 
when Hurricane Betsy swamped 
the world's insurance markets with 
huge losses. 

Insurance premium rates have 
hardened dramatically in London 
following a long period of weakness 
as existing insurance policies have 
been renewed over the last few 
weeks. It is also reported that insur- 
ance brokers are having great diffi- 
culty in placing other than high 
quality risks, and in some cases 
have faced problems in completing 
insurance programmes as under- 
writers have cut back on their busi- 
ness vohimes- 

A review of the various classes of 
business shows the following trends 

after the latest renewal season. 

Marine insurance. The Institute 
of London Underwriters, repre- 
senting ova: 100 insurance compa- 
nies operating in the London mar- 
ket, said last week that marine in- 
surers are experiencing better 
times with their hull insurance ac- 
counts. At insurance brokers Bain 
Dawes, Mr Derek Prlace who heads 
the marine division, estimated that 
rates on f 1 *" fleets might be risi ng 
by around 80 to 40 per cent for 
those with bad records, with per- 
haps 2K per cent increases on rates 
for larger Heels with re aso n a b le re- 


Laodon insurers, in clud i ng 
Lloyd's underwriters, have a com- 
manding share. of the worlds ma- 
rine businfes£ With acme £15bn 


(SIfiSbn) in premiums, London in- 
surers carry the risks of around 40 
per cent of the world's fleets. Yet 
the London market's business is un- 
der a t t a c k from increased Competi- 
tion- 

Mutual dubs formed with the 
participation of shipowners, who in- 
sure each other on a mutual basis, 
are making some inroads. Three 
major U-S. container fleets 
switched their accounts to the 
Swedish Chib from the London and 
US. markets. According to Bain 
Dawes the accounts were insured at 
20 per cent below market rates on 
offer in I ^««io n . 

On the cargo sid e of F" 1 * in- 
surance, rates have been supported 
by the high cost of war risk insur- 
ance. Even so underwriters report 
that increased competition has 
weakened rates on the underlying 
cargo insurance account 

• Non-marine insurance. In the 
US. there have been 20 to 30 per 
cent increases across tbe board in 
US. property and casualty busi- 
ness, according to some reports. On 
high risk accounts such as pharma- 
ceuticals, chemicals, oil companies 
and railways increases have been 
up to 300 to 400 per cent This has 
been due to a large extent to the 
contraction in the availability of 
proportional reinsu r a nc e capacity, 
Which has contracted dramatically, 
as reinsurance underwriters seek a 
more profitable Bow of business. 

• Lloyd’s. Around 70 per cent of 
Lloyd’s £2Jbn of premiums is 
earned in dollars. Two-thirds of its 
business volumes are largely ac- 
counted for by reinsurance busi- 
ness, mainly on U.S. accounts. 
There are signs that tbe member- 
ship, which provides the undertying 
capacity for tbe market is not 


growing at a sufficient rate to allow 
for the sharp currency changes of 
sterling against the dollar. Already 
a number of insurance syndicates 
have written up to their premium 
income limits at Lloyd’s, because of 
the windfall business volumes 
which have been created through 
conversion of dollar earned busi- 
ness into sterling. . 

• Reinsurance. In the company 
market reinsurers are driving hard 
bargains with direct insurers on 
terms arranged for proportional 
reinsurance contracts. Commission 
rates paid by the reinsurer to the di- 
rect insurer passing across a share 
of its business are subject to in- 
tense negotiation as reinsurers 
seek to gain a better deal In addi- 
tion, according to Mr L es l i e 
McKSnues, assistant general man- 
ager of Mercantile & General, Brit- 
ain's largest reinsurer, reinsurers 
are looking for companies to parti- 
cipate in poor experience by retain- 
ing a larger proportion of the risk 
»Tid even seeking the direct insurer 
to accept loss participation clauses 
in contracts. 

Mr McKinnes, speaking at a sem- 
inar organised by stockbrokers Kit- 
cat & Aitken last November, pre- 
dicted that tbe latest renewal sea- 
son would show a reduction of pro- 
portional reinsurance capacity and 
Bain Dawes’ reinsurance specialist 
Mr Paul Swain confirmed last week 
that this trend had indeed taken 
place in the latest renewal season. 

As the proportional reinsurance 
market has contracted so the de- 
mand for excess of loss reinsurance 
protection has grown. In that parti- 
cular market reinsurance rates 
have risen 200 per cent in some in- 
stances. 


Earnings 
squeeze 
‘key to 
more jobs’ 

ABOUT 300,000 new jobs could be 
created over the next four years if 
the growth in earnings were rough- 
ly halved this year, the Treasury 
suggests is a paper to be published 
on Wedn e sday. 

This would imply that pay would 
almost stand ^titi in real terms for 
one year. However, the Treasury 
believes that after this sacrifice, liv- 
ing standards would quickly recov- 
er, because inflation would be lower 
and the Government would have 
slightly more scope for tax cuts. 

The 56-page report is seen by the 
Government as an important justi- 
fication for the claims of Mr Nigel 
Lawson, the Chancellor of the Ex- 
chequer, that key to solving the un- 
employment problem must be slow- 
er increases in real wages. 

Tbe paper strongly suggests that 
the Government would need to help 
the virtuous circle between pay and 
jobs by towering interest rates and 
raising its borrowing target in cash 
terms, compared with what it would 
otherwise have been. 

It could do this within its present 
ilrwlmnr lower inflation would re- 
duce the pressure on its money sup- 
ply targets »nd h»ip to cut nominal 
interest rates. 

Increased national outpot would, 
after a period, ease the Govern- 
ment’s finances, and public borrow- 
ing could rise a little to keep to the 
same planned ratio with national 
income. 

□ UNIONS representing Ford 
workers in Europe agreed yester- 
day to support industrial action "up 
to and including plant occupation” 
in the event of the company closing 
any of its European production ca- 
pacity. 

Mr Bob Lutz, Ford Europe presi- 
dent, hinted last week that Ford 
might dose one of its plants be- 
cause of widespread overcapacity 
in the European car market. 

Unions issued a statement yester- 
day raJWng for a mpgtrng with Ford 
at European level. They said they 
condemned Ford’s refusal to meet 
anions to discuss ways of helping 
the company survive the present 
problem of poor European dwmanri. 

□ THE GUARDIAN newspaper is 
to build its own printing plant on a 
former docklands site in east Lon- 
don at a cost of at least £15m. The 
paper at present prints separately 
in Manchester and in London 
where it shares presses ravter a 
contract with The Tunes. 

□ MANUFACTURERS in JonHon 
and the south east of En glanH re- 
port a significant revival in confi- 
dence for home and overseas mar- 
kets, according to a report by the 
London Chamber of Commerce and 
Industry. 

□ BRITISH AEROSPACE has won 
; a contract from the Ministry of De- 
fence to conduct studies on a new 
air defence missile which would 
travel at four times the speed of 
sound. The missile is thought to be 
a repla cem ent for the Blowpipe and 
Javelin missile systems made by 
Short Brothers of Belfast 

□ TRIALS are to take place over a 
six-month period on a Ford 2-5 litre 
direct injection diesel engine for 
London ta»it if found acceptable, 
the engine would effectively break 
a monopoly on London taxi cab en- 
gines held over many years by BL, 
the state-owned motor group. 

□ COMPANIES in the assisted 
areas of England received aid sup- 
port from the Government worth 
£38.78m in the 2963-44 financial 
year. As a result, it is expected that 
15,790 jobs will be created over the 
next four to five years. 

□ GAS USERS will face a steep 
rise in prices with the extra reve- 
nues going to the oil companies 
which produce North Sea gas. if the 
Government blocks the British Gas 
Corporation’s policy of gas imports, 
the corporations planning director, 
Mr Christopher Brieriey, warned 
MPs. 

□ PLANS FOR Britain’s participa- 
tion in Europe's space programme 
from now antQ the end of the centu- 
ry will be announced by Mr Geof- 
frey Patti e, Minister for Industry 
and Information Technology, to- 
morrow. 

Tbe UK commitment to the pro- 
gramme, prepared by the European 
Space Agency, is expected to in- 
clude a part in U.S. plans to build a 
permanent mann ed space s tati on at 
a cost of about SlObn. 


Marketdevelopment and New Products 
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F.m.Schmid-Preissler 


Consultants for national 
and international Marketing 

For further information contact F. M. Schmid-Preissler 
D-8022 Grunwald/Munich • Dr.-Max-StraBe 26 - Tel. (089) 641 3509 • Telex 522464 




Which location would your 
computer recommend? 



LIVING5TDN 

5CDTLRND 




It would probably tell you that your Of course, before your computer 
most logical move is to Livingston, in the could make any recommendations, 
heart of Scotland's Silicon Glen. you’d need to teed it a lot more 

This young town has already information. For all the facts, send 

attracted almost 200 thriving companies, the coupon today. 

Including N.E.C., who regard | To: James Pollock. Commercial Director. Livingston Development 

Livingston as the best location ! Corporation. Livingston. Wfest Lothian EH54 6QA. Tel: 0506 414177. 

in Europe, and Burroughs. \ Name 

who've expanded 100% since i Position 


who've expanded 100% since 
setting up here. Shin-Etsu, 
Mitsubishi Electric. Johnson & 
Johnson. Sperry Burr Brown 
and N.L Industries are a few of 
the others who've experienced- 
similar success. 
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Europes most logical location. 
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Success is the art of choosing the best. 
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Contracts and Tenders 


ETHIOPIA 

EIGHTH HIGHWAY PROJECT 

Second Highway Sector Project 


GENERAL PROCUREMENT NOTICE 

The Government of Echiopii has obtained a loan from the Inter- 
national Development Association (IDA) towards the procurement 
of civil works, equipment, technical assistance and training. 

The Project will form a part of Ethiopia's Second Road Sector 
Programme and second sub-project wilt be the construction of aq 
asphalt concrete overlay of 356 kms between Millo and Asset. The 
Project starts at the town of Hide about $20 knu East of Addis 
Ababa. 

Construction Prequalffi cation 

Construction firms from member countries of the World Rank. 
Switzerland and Taiwan are invited to be prequalified to participate 
in the bidding for the construction of Mllle-Asieb asphalt concrete 
overlay. The works which will he tendered consist of: 

— widening and extending the existing roadway and structures. 
— rehabilitating the existing roadway with asphalt plant hoc 
mixed material. 

The approximate quantities of the main work are: 

Common Excavation — . 332.605 m3 

Rock Excavation — 407,833 m a 

Borrow Excavation Case I — 84,105 m 3 

Selected Borrow Topping — 233,817 m 3 

Prime Coat MC-30 — 417.804 Lu. 

Asphalt MC-3000 — 490,167 Us. 

Asphalt RC-70 528/75 La. 

Asphalt Cement Pen 60/70 — 3 3 .64 5 M.T. 

Crushed Basecourse Aggregate. Grading ‘C’ — . 70.030 m 3 

Crushed Surface Aggregate — 201.932 m s 

Prequalification forms are available from the Contract Construction 
Division addressed below. The closing date for submission of 
completed forms is FEBRUARY IS. 1985. 

ETHIOPIAN TRANSPORT CONSTRUCTION AUTHORITY 
P.O. BOX 1770 
ADDIS ABABA 


THE MINISTRY OF EDUCATION 
IN THE YEMEN ARAB REPUBLIC 
INVITES OFFERS FOR : 

Printing and reprinting school text books, produc- 
tion of different multi-coloured teaching posters, 
supply of equipment and chemicals for laboratories 
as well as teaching materials, supply of white and 
coloured chalks and school furniture sets for 
primary, preparatory and secondary schools. 
(Quotations for parts of any of the tenders are not 
allowed.) 

Particulars for the tenders as well as documents 
for the offers can be obtained at the Yemen 
Embassy. 41 South Street, London Wl, against a 
fee of U.S. dollars 100 for each document of the 
above seven tenders. 

Closing date for the tender will be the 16th of 
February 19S5 at 10.00 a.m. Sana'a local time. 


AMENDMENT 

NOTICE 

World Bank Multi 
Mode Transport 
Project— Jordan 
Aqabe Railway 
Corporation 

In partial modification to 
the Notice published on 
21st January, 1985, it is 
hereby notified that the 
closing date has been 
changed to 12.00 noon on 
1st April, 19S5, instead 
of 16th March, 1985. 
Other conditions remain 
unchanged. 


Public JVolices 


THE SCOTTISH 
AGRICULTURAL SECURITIES 
CORPORATION p.U. 

51% Debenture Stock 1986-88 
NO 1 ICE IS HEREBY GIVEN that ilia 
REGISTERS of the CORPORATION'S 
above-mentioned DEBENTURE 

STOCK will be CLOSEO lar TRANS- 
FER end REGISTRATION from 15th 
to 28th February. 1965. both days 
inclusive. 

By Order □( |H» Beard 
H. J. McTURK. Secretary 
48 Palmerston Place 
Edinburgh EH12 5BR 
28 Ui January. 1985 


Legal 'Notices 


IN THE MATTER OF 
THE COMPANIES ACT 1948 
AND 

HENRY BROS. (WINES) LIMITED 

NOTICE IS HEREBY GIVEN Pursuant to 
Seotion 293 of the Companies Act. 1948 
that a Meeting of the CREDITORS of 
the above-named Company will be held 
et Great Eastern Hotel. Liverpool Street. 
London. EC2. on the 1st February 196S 
at 11.30 a.m. for the purposes men- 
tioned In Sections 294 and 296 of the 
Sard Act. 

Dated this 18th January 198S. 

By Order of ms Basra. 

L. J. M. NORTHDALE- 
Director. 


Personal 


FOR SALE 

SUPERB ROSEWOOD 
BOARDROOM TABLE 

in three sections, 20ft X 6ft 
plus 18 chairs. Offers. 
01-258 3772 office hours 


UK NEWS 


Private legal actions 
may further delay 
BA share flotation 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


PRIVATISATION of British Air- 
ways, already delayed into the sum- 
mer by the need to settle the U.5. 
anti-trust suit brought by the liqui- 
dator of Laker Airways, may be 
even further delayed by a series of 
private legal actions now emerging. 

These involve individual litigants 
in the U.S. who believe that they 
were denied the benefit of cheap 
rates in the period after the Laker 
collapse in early 1982 and the emer- 
gence of other low-fare operators, 
such as People Express. 

They argue that the other major 
airlines, including BA, put up their 
fares, rather than keep them at the 
low rates they introduced to com- 
pete with Laker, and that such ac- 
tion was in itself a breach of the an- 
ti-trust laws, depriving millions of 
passengers of cheap fares. 

Lawyers in the U.S. not connect- 
ed with the Laker liquidation case 
are seeking to consolidate those ac- 
tions into larger “class actions’* 
each involving several litigants. At 
least four such actions are now un- 
derstood to be pending. 

If only one such action comes to 
court and succeeds, BA and the 
other airlines involved (the same 
airlines as in the Laker case) could 
be liable for possible substantial 
of an unquaotifiable 


amount It would open the flood- 
gates for other similar actions. 

Conversely, if the initial action 
failed, that would end the matter. 
So far no date for hearings of such 
actions has been fixed. 

Any out of court settlement of the 
Laker liquidator's case will thus not 
end BA's US. legal problems, since 
the prospective “class actions" are 
quite separate. 

On the contrary, such an out-of- 
court settlement might even worsen 
the situation, since the "class ac- 
tion" litigants could claim that such 
payments indicated an admission of 
liability, despite any disclaimers 
BA might make. BA might then be 
obliged to resort to out-of-court set- 
tlements of the “class actions", with 
almost unknown results. 

The persistence of such litigation 
in the UiS. would, as with the Laker 
liquidator's case, cast a further 
shadow over the prospective priva- 
tisation plans for the airline. 

It is already clear that privatisa- 
tion will not be possible in the pres- 
ent financial year, and that even 
the summer date might slip to 
much later in the year despite 
hopes of settling the Laker issue 
out-of-court within a few weeks as a 
result of the present intensive dis- 
cussions. 


Managers 
fear wave 
of militancy 

By Brian Groom 

THREE-QUABTERS of manufac- 
turing managers questioned in a 
new survey believe that a resur- 
gence of shopfloor militancy in Brit- 
ish industry is likely. Half of them 
expect it in their own companies. 

The survey was conducted by the 
magazine Works Management and 
will be published this week. Only a 
third of those who expected a gen- 
eral backlash thought their own 
companies had handled their work- 
forces well enough to avoid it 
This fear of resurgent shopfloor 
power arises because most manu- 
facturing companies have seen 
some easing of the recession. Work- 
ers see the chance of better pay 
rises, and feel less reason to c 
erate with moves to improve 
tiency. 

Works Management surveyed on- 
ly a small sample of 50 managers, 
but they are all key production 
managers across a broad spread of 

industry. 

Last autumn, confidential figures 
from the Confederation of British 
Industry showed the num b er 
of pay rfatras backed by industrial 
action had risen by 50 per cent over 
the past two years. 

Department of Employment fig- 
ures show that the number of work- 
ing days lost because of strikes rose 
by nearly 30 per cent in the first 11 
months of last year. 


Funds sought to test jet lag pill 


BY PETER MARSH 

PIUS to combat the effects of jet 
lag could be on sale within a tew 
years if trials due to start at Surrey 
University prove successful 
The university is about to launch 
an appeal to business organisations 
to raise the £20,000 needed to fund 
the tests. 

Volunteers will be flown to the 
U.S. for three weeks of trials. They 
will holiday at their own expense 
while taking doses of the pills, 
which are based on a natural hor- 
mone called m elaton in 
Before and after their trips, the 
volunteers will spend two or three 
days in the university’s laboratories 
at Guildford to undergo psychologi- 
cal and medical tests to see if the 
treatment works. 

Professor Vincent Marks, head of 
the university's division of clinical 
biochemistry, hopes that organisa- 


tions such as holiday companies, 
hoteliers and multinational busi- 
nesses will support the appeal on 
the grounds that they would benefit 
economically from any “cure" for 
jet lag. 

The university hopes that an air- 
line will supply free transatlantic 
tickets. Military organisations, 
which would welcome a way to en- 
sure that soldiers are fully alert af- 
ter a long journey across time 
zones, will also be asked to contrib- 
ute. 

For several years researchers 
have been intrigued by the propert- 
ies of melatonin, which is secreted 
naturally by an organ in the brain 
called the pineal gland. 

No one quite understands the 
function of the hormone, though it 
is thought to regulate the sleep pro- 
cess in some way. 


In studies with rats, researchers 
in Australia think they have traced 
a link between the hormone and ad- 
justments to the pni ^pAic* natural 
biological dock. Rats dosed with 
the substance adapted more quickly 
to enforced changes in their day/ 
night cycle. Thus they coped better 
with long periods in the dark. 

This led the Surrey researchers 
to try out foe technique with hu- 
mans. The tAxm under Prof Marks, 
has made in its laboratories a batch 
of tablets, p-aeh containing 5 milli- 
grams of melatonin, which have 
been given to a dozen or so individ- 
uals undergoing long air trips. 

These people have taken foe pflls 
for two or three days before the 
journey and for three days after- 
wards. The results, says Prof 
Marks, have been "extremely prom- 
ising” 



Iberia flies between Madrid and 27 North . Central and 
South American cities: Montreal, Tbronio, Boston, 

New Vbrk , Miami, Chicago*. Los Angeles*. Dallas* Sanjuan, 
Havana, Mexico City, Guatemala, Managua, San Jose, 
Panama. Santo Domingo. Caracas, Bogota, Quito, 
Guayaquil. Lima. Rio de Janeiro, Sao Paulo, Asuncion, 
Santiago. Montevideo and Buenos Aires. 

Iberia also flies from Las Palmas to Buenos A ires and 
New fork. And from Barcelona our special "Cataluha 
hnereontinemaT service makes quick and easy connections 
with New fork, Miami. Montreal. Mexico City, Caracas, 
Havana. Buenos Aires, Santiago, Sanjuan. San Jose. Lima. 
Bogota, Quito. Guayaquil, Rio de Janeiro. Montevideo, 
Asuncion. Sao Fhulo, Santo Domingo, Panama. Guatemala, 
Managua. And also with Nairobi,Jonannesbufg,lagosand 
Abidjan in Africa. 

On vour way to or from Santiago & Compostela , in 

tiwNorfow^ofS^,oursperial"(ii^ 

* Scheduled Charter Services. 


service matessmooth connections with New fork. Caracas, 
Montreal and Mexico. 

All on comfortable 747 and DC-10 wide bodies. 
Always with three classes to choose from: Granddass, 
Preference or Economy. With an average of 33 flights 
evervweek. 

' That's why fljeria is thebest wav to crass the Atlantic 
both wavs, berwren 27 North, Central andSouth American 
titiesand Spanish. European. Afrkanor Middle Eastemdlies. 

Because Iberia is the only airline in the world that 
links so many cities on the new continent with so many 
on the old. From the North to the South, Iberia's Highway 
bridges the Atlantic 

Iberia: Spain s Highway to the world. 
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Company Notices 


Societe Nationale 
des 

Chemists de Fez Francais 

£75,000,000 

Guaranteed Floating Rate Notes 1993 

(redeemable at the holderh option in 1990) 

unconditionally guaranteed, 
as to payment of principal and interest, by 

The Republic of France 

In accordance with foe provisions of foe Notes, notice ia 
hereby given that for the three months period, 

24th January 1985 to 24th April, I98S, the Notes will bear 
interest at the rate qf 12j por cent per annum. 
Coupon No. 6 will therefore fee jiayable at the rate of 
£13719 per coupon fipojn34th April 198a 

S.G. Warburg & Go. Ltd. 

Agent Bank 




TENDERS (04 
CMATE R LONDON BILLS 

1. Tfw Creator London Council ftorebv 
give notic. that Tender! will be 
rceelrod at tbe SocurHie* Ofhca. Bank 
of ^oaJand. London EC2R BAH. on 
Monday. 4th February. 19Ha. at 
12 noon for Greater London Bills tone 

teMied in comormiiv Mite me urei r*r 

London Council (General f awtn l Act, 
1067. to the amount of tS5.000.000. 

2. T«« Bills will >• In amounts of 
£5.000. £iq.OOO. £25.000, £50,000. 
£100.000 or £230.000 Ttoy will 
bo dated Ttiunoav. 7th February, 
1985, and mill bo due B1 days attar 
dale, without days of Brace 

3. Each Tender muat be for an 
amount not less than £25.000. and 

■nil annuity the nnt amount ear cent. 

(being a' multiple ot ball of one penny) 

nMcfc will be Bhren for tbe amount 

moot be m a d e through 

inker. Dtacount ttonse or 

1.' The Bill* will be Issued and paid 
at the Bank of England. 

B. NotlOcatloa wiu be sent bv post, 
on the same day as Tenders are 
recelred. to die nt n qns who** Tender* 

are accented In whole or In part and 

payment In full Ot the amounts We 

In r eso eel of such act rot w Tenders 
must be made to the Bank of England, 

by moan* of caab or by draft or 

cfeemta drawn on the Bank qt England. 

not later than 1 30 p.m. on Thursday. 
7 If! Feoruary. 1985 

7. Tender* must be made on the 
printed forms which may be obtained 

either from the Bank of England, or 

from the Council's orbees at Tbe 

County Hall. 

8. The Greater London Council 
reserve tbe right of rrlecttng any 
Tenders. 

I. E. G. CROCK FORD. 

Director of Finance. 

The Countv Mali. 

London 5E1 7PB. 

28th January. 1985. 
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London Depositary 
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iq Avenue Marie Tbtt< 


January 2B. 1985 


Clubs 


rve .. h*' the others bacaase of a 

Policy ert fair oiay and value lor piOBny. 

Supdmf from 10.3 30 am. tUaca and top 

musKlans. glamoroua hostesses, mcelung 

deers hows. 189. Resent St. 01-734 0337. 


CLASSIFIED RATES 
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Commercial & iaduatriel 


RM«i 


Singh 
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Property ' TB.» 38.50 

Residential Property 8.00 27.00 

Appointments 11.0Q 37,00 

ausinass. investment 
Opportunities 1Q.50 3S.SO 

Business lor Sale/ 

Warned 10.S0 35.50 

Perapnal 8.00 27.00 

Moror Cere 8.00 27.00 

Hotels Si Travel 8.00 27.00 

Contracts & Tenders 10.50 35.50 

Book Publishers -w net 17. SQ 

ftemium peglttans available 
£7.00 per BiKsi* solum era extra 
pqr ftirffiee dfMdj wr/t 9 (V 

Manager 
Financial Times 
IQ, Cannon Slre«t» ECt? «Y 


BUSINESSMAN'S DIARY 

UK TRADE FAIRS ARB EXHIBITIONS 


Current 

Stationary Industry Exhibition — 
STATINiSEX (01-383 S2O03 
I until January 30) Olympia 
British Toy and Hobby Fair <01- 
701 7127) (until January 30} 
Saris Court 
January 3Mtebrnaiy 3 k , , 

International Swimming Pool and 
Leisure Show. (Trade: Jan 30-31) 
(073522 2875) • 

Wembley Conference Centre. 
February 3*7 

International Spring Fair: Wrt 
Show (01-855 0201); Hardware 
and Housewares Show (0804 
22023) NEC, Birmingham 

February 3-10 

Cruft's pog Show (01-J93 7838) 
Earls Court. 

February W-13 . _ _ ‘ 

International Mens sod Boys 
Wear Exhibition (02L705 3707) 
Olywpi* 

OVERSEAS TRADE FAIRS 

Current 

January 30-Februaxy % 
International Instrument Con- 
trol, Automation Measurement 
Mid Testing ShOW^INSTRU- 
MENTSIA (0)486 1«1> 

$iwvw 

$Br*£SSS3L* su. Wtos 

Materials and Systems §bpw (p)- 
486 1991) Bong; Moos 

February 4-7 

Middle East Electronic Com- 
munications Show and -Con- 
fcrence-rwUECOU (01-486 1961) 
Bahrain 

February 7-17 

International Motor Show (Pas- 
senger earsi—^PERSOHENAtlTO 
(020 44 09 «) Auwterdjun 
February 8-17 

International Boat Show (01-486 

BUSINESS CONFERENCES 

January 28-30 

FT Conference: Seminar on the 
City as a financial and trading 
centre (01-621 1356) 

Skinners’ B*J4 EC* 
January SO-March 6 


February 12-14 ; • 

Brighton Iot«ru*^^T Ca»riB« 

Exhibiten — CATERBBIGHT 
(01-222 9341) 

Met Exhibition Ball 


February 17-U 
interwwe 


IUIFI UA Jptwi Trg* Jibov for 
Horae Com*««s, Software «d 
Leisure Electronics— LET (0923 
777000) (Hynigta 

February 19-21 

Refrikeratton and Alr CoBdltioa- 
log -(01468 7798)- 
- . Wembley Conference Centre 

February 2S-»«b l _ 

International i“*“ vnnk 

EahfoitOB (0W» im) . 

Olympia 

Seroatjonal Fw8wjgjJ5!gk 
Solids Exhibition-— (POWTECH) 
(01472 2121) j . „ 

SUjtC; Miralnitaw 


1SN1V HelslnW 

February 8>D - . 

International JWjttjPJ® 

Women'# Ready-Made ClolhJns— 
Pret-a-Forter (01438 39M) 

Farts 

Exhlblton — ‘ FlSfi itbMESSE 
gpTERNATIONAL (Ml MM) 
■ Vienna 

KteXliooaf Spring ftjfJJJgJ 
0543) .. Frenwort 

M^rch $-9 

Toy Gift & Stationery Spring 
Show (01439 6901) Taipei 
March 7-17 - _ 

Zmernational Motor _ 

wstn 

March 12-14 . 

Sc m icon Europa Electronics 
Show (01-353 9807) Zurich 


February 14-15 _ 

Risk Festiaroh Group: - The 
future of Lloyds (01-236 2175) 
Great JEariere Hotel, EC2 
February 1M9 

Securliy: The 


January SO-March 6 Open Compntor Security: The 

1PM: nexibillty in working time- Xofoniationa) pat a Security Cpn- 


cost effective initiatives for 

managers (0-946 loooj 

Eaabaisy Bofoi, TV2 

Januar y 30 

Chatham Mouse: Indonesia at the 
start of the fourth five-year plan 
(01-930 2233) London. 5W1 

January 30 . . 

Institute of Management Con- 
sultants /Department of Encin- 
eeriag Production, Birmingham 
University: Managing the 1990s 
— A framework for business 
planning (01-584 7285) 

Birmin g ham University 
January 31 

Foundation for Science . and 
Technology: Seminar on tech- 
nology transfer within the EEC 
(01-608 0421) 

PSA Mouse, London 
February 4-8 

Risk Research Group: Reinsur- 
ance practice (01-236 2175) 


ference 1985 (0273 672191) 

Dorchester Hotel, Wl 
February 20-21 .. 

FT Conference: The Third Auto- 
mated Manufacturing Conference 
(01-621 1355) 

Intercontinental Hole), Wl 
February 21 

WP Text Commupicalions 1985 
(01-24? 4141) London 

February 26 

Longman Seminars: Wil drafting 
(01-242 2548) 

Barbican Centre 

February 20 

The Henley Centre for Fore- 
casting; consumer markets*- 
Qhanging the rules of for gamo 

.‘"Blaiuto Hotel. Wt 

February 26. 

London Cfo^nber of Commerce 
and Industiir. Beigiom— -its sales 
potential for the EEC and its 


Kensington Palace Hotel, WP potential for the eel . 
February 15 Investment incentives ( 01-248 

The Henley Centre for Forecast- 4444 ) - Cannon Street, EC 4 


February 28 
James Morrell Associates: 
ness 
unemi 


Bust- 


ing: Foreign exchange rates— 

FX Analyses, forecasts and 
world tewipcss prospects (01- 
353 9961) 

Cumberland Hotel, W1 
February 12 

Brazilian Bank of Commerce: 

New. opportunities for- industry, -lion racket — business 
trade and -natural -resources (01- (01-242 2548) 

499 0186) Hi! to* Hotel, Wl Cavendish Conference Canre. Wl 

Anyone wishing to attend any of the above events is advised to 
telephone the organisers to ensure that there has been, no change 
in the details published 


March 1 

Longman seminars: The protec- 
te nancies 


Financial Times Conferences 


-The following jg a list of conferences being 
organised by the Financial Times: 

CABLE TELEVISION AND 
SATELLITE BROADCASTING 

London March 19 and 90, 1985 

The opening address to the Financial Timas 1985 meeting 
on Cable Television and Satellite Broadcasting wm be given 
by Mr Giles Shaw, K?, Minister of State at the Home Office. 
Other speakers will include: Mr ELco Brinkman, Dutch 
Minister of Welfare. Health and Cultural Afiajrs; The 
Rt Hon The Lord Thomson of Monifieih, KT, PC. chairman, 
Independent Broadcasting Authority: and M SfoDhane 
Hessel, Membre de la Haute Autoriid de la Commuaj cation 
Audipvisuelle. 

ftauea fo be discussed during the two days include: 

if What Wad of programmes are viewers prepared to pay 
for and what are the economics of making and 
distributing them? 

★ what role* should, governments, play in fostering the 
new media and what kind of regulatory framework *6 
needed? 

★ Is there likely to bo a mass market' for interactive 
home information service? and how fast vdn it 

develop? 

PRIVATE HEALTH CARE 

London March 25 aril .30, JW5 

This major Fiuasrial Times conference will review public 
policy and the relationship of the private sector with the 
NHS. private health care as an employee benefit, its 
provision and cost and will also assess the current business 
opportunities and risks* 

Speakers will include: MrR.it Graham, chief executive, 
BUPA; Mr Michael Meacher. MP. Opposition Front Bench 
Spokesman on Health and Social Security: Mr G. David 
Lock, managing director. Private Patients Plan; Mr Gene 
Burleson, chief executive officer, AMI Hospitals: Mr Oliver 
J, jfoweli, general mansger, Nuffield Hospitals: Mr Peter 
Townsend, chairmen, Nationwide Hospitals: Mr Gordon 
Webster, managing director, MEL Permanent Health 
Insurance Limited, 

F or further details please contact:-* 

The Financial Times 
Conference Organisation Limited "• 
Minster House; Arthur Street ' 

London EC4R 9AX .. 

T?I: 01-621 1355 (24-honr. answering service) 
Telex; Z7U1 FTCONF G ' 
Cables: FINCONF LONDON T ; . 
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FINANCIAL TIMES REPORT 


The revival in trade between 
the East and West, which 
began in 1983, strengthened last 
year. The c omens ’ are now good 
for calm on the commercial front 


East-West Trade 


Calmer commercial 
waters lie ahead 


Comecon’s European Members 


By PAVIO BUCHAN 
Cast Europe 
Correspondent 


GIVEN THE myriad political 
differences between East and 
West, there can bp h° guarantee 
Hat politics will not again 
intrude into East-West trade. 
But at the start of *985 the 
omens were good for a period 
of commends! calm. 

The U.S. and .the Soviet 
Unlop held their first high-level 
trade talks since 1078, with the 
Reagan Administration indicat- 
ing that while it had no inten- 
tion of going back on its new 
curbs on the sale of “strategic” 
goods to the Soviet bloc, general 
trade between the two suner- 
powers should be increased to 
broaden the dialogue begun 
again at the arms negotiating 
Cable in Geneva. 

At the same time, Poland at 
last reached an agreement in 
principle with its Western 
Government's creditors on 
debt arrears unpaid since 
martial law was imposed 
there three years ago 
This removed the last obstacle, 
on the Western side, to Poland 
joining the International 
Monetarv Fund and effectively 
dismantled die last pf Western 
sanctions against Poland. 

Thus. Comecun countries, for 
the pros beta& have no real 
ground for arguing that the 
West is stilt playing politics 
with East-West trade, though 
many officials in Moscow, 
Warsaw, Prague, and Sofia 
might well, and do, argue that 
the East should reduce its 
vulnerability to any future 
Western economic leverage. 

Such precautions include 
reducing Eastern financial debt 
to the West and, harder to 


achieve, reducing technological 
dependence on the West. 

Even before this improve- 
ment in the political climate, 
the revival in trade between 
East and West; which began in 
1983, strengthened in 1984. The 
recovery really came in western 
trade with Eastern Europe, 
which had declined in three 
consecutive years (1980-82), 
rather than in trade with the 
Soviet Union, where increases 
In the early iBsfiOs sustained by 
high Soviet energy sales and 
Soviet investment purchases 
(pipeline equipment, for 
instance) tailed off last year. 

According to the united 
Nations Economic Commission 
for Europe (ECE), Eastern 
Europe's exports to industrial- 
ised Western countries (mem- 
bers of the Organisation for 
Economic Development end 
Cooperation) turned up sharply 
by 9 per cent in real or 
volume terms in 1983 and by 
17 per cent i mbe first half of 
last year. 

The export drive was general 
throughout Eastern Europe, but 
most marked in the two 
countries that lost the most 
ground in the early 1980s, 
Poland and Romania, which 
made determined efforts to 
push their staple exports of 
coal and oil products, 
respectively. 


Improvements 


Faster growth in total 
western import demand also 
helped particularly in the U,S. 
and Japan. But since slower- 
growing Western Europe 
accounts for over 90 per cent 
of Western purchases of 
Eastern goods. Eastern Europe 
and the Soviet Union saw their 
combined share of total western 
markets decline slightly from 
S.7 per cent in 1983 to 3.46 per 
cent in the first half of 1984. 

7$ere was some, but much 
less dramatic, Improvement in 


Trade balance with 23 Industrialised 


western nations 





Bulgaria 

rfbo) 

-UB . 

-0.73 

1983 
• f — ff.9 

1984* 

-0.8' 

Czecholsovakia 

+0.32 1 

+0.38 

+0-56 

-0.8 

East Germany 


+038 

+072 

+0.6 

Hungary 


-0,72 

-0.36 

0 

Poland 

-0.86 

-0.01 

+027 

+0.8 

Romania 

+Q.36 


+ 1.37 

+2J 

Soviet Union 

+053 

+0.67 

+1.82 

+3.8 

■ ExtfpotaUon of Jamny-Jim tranda . ... 

Source: UN economic Commission lor Eurpps. using Wrsttm data which 
asn trail* lowsr Coraocon eounvias surpluses than eastern statistics. Cam 

■ in last of this sunny 


Western exports to the six 
East European members of 
Comecon ; after three years of 
decline (1980-82), bottoming 
out in 1983, Western sales to 
Eastern Europe rose 3 per cent 
In the first six months of 1984 
in volume terms, with growth 
coming dn exports of semi- 
manufactures and consumer 

goods, partially offset by lower 

engineering product sales. 

This last category of Western 
exports has not prospered since 
the ]ate 1670s when Eastern 
Europe started to cut back in- 
vestment spending in an attempt 
(mostly vain) to protect per- 
sonal consumption and public 
services. 

Some analysts (the ECE, for 
instance) had forecast an up- 
turn in [investment early last 
year, -But apart from badly 
controlled capita) spending in 
Poland (where the central 
planners tried but failed to con- 
trol capital expenditure) and 
In Romania — and neither 
country gave much business to 
Western firms — the rate of 
investment in Eastern Europe 
is at an almost historic low as 
a share (13-34 per cent) of 
national ’income. 

The upturn may still come, 
however, in the new five-year 
plans (1986-90) which Comecon 
countries are now preparing. 
Herr Jurgen Micfael/elder, in 
a recent study of the Eastern 
capital goods market done 
Jointly for Stuttgart University 
and Ingmar Consultants, sees 
1985 as an ideal year for Wes- 
tern engineering companies to 
start trawling their wares 
around Comecon capitals, in 
neediness for the 1988-90 plana. 
He underscores the importance 
of the Comecon market, parti- 
cularly for West German in- 
dustry. 

Of total West German ex- 
ports, 25 per cent of metal 
cutting machinery, 40 per cent 
of mining equipment, 10 per 
cent of textile ipachinery. 20 
per cent of shoe and leather 
machines, and 10 per cent of 
valves go to tiie East 

The difficulty, however, is 
that many engineering com- 
panies are too small or 
specialised to spend the parti- 
eularly large amount of time 
and money needed to develop 
their Comecon business and to 
deal with Comecon counter- 
trade demands, often in quite 
unrelated products. 

Probably in no other sector 
Is the general difficulty for the 
small, even medium-sized com- 
pany operating an the Comecon 
market more acute- However, 
some Comecon countries have 
recently shown signs of drop- 
ping their traditional, almost 



strained economies. But they 
also drew from recent years the 
lessons that financial over exten- 
sion to the West is dangerous, 
and that heedless purchases of 
Western manufacturing licences 
entail far larger imports of com- 
ponents, spare parts and s em l- 
maunfacturers than oni&naly 
Intended, 

They also see that mg 
Western ■'built turnkey plants 
carry no guarantee of a hard 
euremry market to which to 
sell the resultant products. 


COMECON 

TRADE 

with the West 
in 1984 




Big contracts 


snobbish, preference tor the 
big “ brand name " to the West. 

Precisely the opposite trend 
has occurred to Western trade 
with the Soviet Union, where 
buoyant engineering sales 
helped boost Wetem exports in 
1981 £3. In the first half of 
last year, Western sales slumped 
by 9 per cent in volume terms, 
partly reflecting completion of 
the Siberian gas pipeline- The 
decline has since bees reversed, 
but only because of grain im- 
ports to make good the 1984 
Soviet crop shortfall. 

Soviet exports to the West 
have hold up, rising 2 pir cent 
in volume in the first half of 
last year after 10 per cent and 
7 per cent increases to 1982 
and 1983- But the bulk of these 
safes (nearly 80 per cent) are 
energy, where prices have been 
falling on the world market, 
and only about a fifth are manu- 
factured goods and raw 
materials where demand and 
price have improved, thanks to 
on upturn to the Western busi- 
ness cycle. 

Thus, tiie Soviet Union may 
have been selling more to the 
West, particularly re-exported 
Middle East oil (earned chiefly 
from arms soles) to offset stag- 
nating domestic nil production, 
but seems to have got a lower 
hard currency return for it 

However, when trade with the 
Third World is included to 
make up the Comecon balance 
of trade wife non-socialist 
countries, the Soviet Union 
showed a large 9ft9bn surplus 
jn 1984 (*6.2ba to 1983) and 
Eastern Europe a collective sur- 
plus of $6.7bn (95Bbn). accord- 


ing to the ECE. 

In spite of the fact that many 
of Comecon claims on Third 
World countries are not easily 
realisable in cash, surpluses 
even approaching this magni- 
tude put the Soviet Unton and 
Its six East European partners 
in Comecon in a comfortable 
financial position. 


Prognosis 


Clearly, moot Comecon 
countries are now in a position 
to increase imports and im- 
prove domestic supply, without 
endangering the margin of 
financial safety they hav s pain- 
fully built up in the last few 
years. 

Several factors still support 
a conservative prognosis on 
growth to East-West trade. The 
first and most important is the 
attitude of the Comecon 
countries themselves. 

They stiH value highly, per- 
haps more highly than ever, 
what the West has to offer, 
which is generally of better 
quality and more promptly 
delivered than the goods they 
can get from their supply con- 


The degree of caution, of 
course, varies. Bulgaria, 
Czechoslovakia, and latterly 
Romania, show no interest to 
borrowing more from the West; 
the others do. 

The Soviet Union still nas 
some very big contracts, for 
construction of chemical ana 
plastics plants for instance, to 
dangle before the West, as Mr 
Mikhail Gorbachev, the senior 
Politburo member, was doing 
in London last year; while at 
the other end of the spectrum, 
Czechoslovakia says it iirtenas 
to rely mainly on. the East for 
its technology, Hungary is the 
boldest in both finance and 
trade, but even Budapest has 
reservations about overexposure 
to the West. 

The result to that, even after 
the 1981-82 western credit 
squeeze that severely cramped 
East-West trade, the proportion 
of their total trade which Come- 
con countries do with each 
other is rising, from 52-55 per 
cent to 1981 to 58.6 per cent 
in 1983, 

This trend may continue, not 
because the Comecon countries 
want to "circle their wagons” 
into an autarchic bloc (this was 
explicitly rejected at last year’s 
Comecon summit), but for more 
“objective” reasons, as they say 
in the East 

The main reason, ironically 
stemming from that same 
Comecon summit which rejected 
autarchy. Is that Moscow to 
demanding more East European 
investment in technology, 

X tai, in some cases even 
ur, to help extract Soviet 
energy end raw materials from 
the increasingly inaccessible 
Siberian tracts where the main 
deposits now lie. 

It to also demanding that 
Eastern Europe start sending 
more of its tPP quality 
manufactured goods east to 
payment for Soviet energy and 
T»w material, instead of 



reserving them for bard 
currency sole to the West. The 
signs are that the Soviet 
demands are being met to the 
long-term trade agreements. In. 
some cases up to the year 2000, 
concluded by the Soviet Union 
with Poland, East Germany, 
Hungary, and Czechoslovakia 
last autumn. 

Even before that, the Soviet 
Union was beginning to " cash 
in” on the surpluses it has 
been running with Eastern 
Europe for several years; in 
the first half of last year. East 
European shipments to the 
Soviet Union rose 6-7 per cent 
as against a 4-5 per cent 
increase in Soviet deliveries to 
Eastern Europe. 

A second dampening factor 
on East-West trade to the new 
controls imposed on the sale to 
the Soviet bloc of what the 
West considers to be technology 
of potential military use. These 
controls, agreed by Nato 
countries and Japan to the 
Paris-based Co-ordinating Com- 
mittee last year and coming 
into full effect this year, now 
cover a wider range of 
electronics, telecommunications, 
computers (see accompanying 
article). 

A third brake on trade 
growth prospects to the diffi- 
culties Comecon still have to 
competing on Western markets 
in too narrow a range of goods 
which noften attract Wester 
protectionism. 

As regards manufactured 
goods, the Soviet Union and 
Eastern Europe still seem to be 
losing Western market share 
to the newly-industriallsed 
countries of the Third World, 
the Brazils and Taiwan*. This 
is despite their proximity to at 
least the West European market 
and grudging Western adapta- 
tion to Comecon demands for 
countertrade. — 


Western 

Europe 

North 

America 

Japan 


Such demands stem in an 
immediate sense from lack of 
hard currency. But, at root, 
countertrade js a failure of 
marketing, shifting the onus of 
selling Comecon wares to 
Western companies. 

Gradually, however, Comecon 
countries seem to be shaking 
up their foreign trade organisa- 
tions, with Hungary in the van 
of this reform movement and 
the Soviet Union taking up the 
rear. 

Blunted 

The most important, because 
the bgigest. market far Come- 
con goods is Western Europe, 
where the lack of any general 
trade agreement with the EEC 
has undoubtedly blunted 
Comecon penetration. Just as 
the individual bid by Hungary 
to reach bilateral accord with 
Brussels seemed by mid-2984 
to have ground into the sand, 
the Comecon summit to Moscow 
restated the East’s desire to 
re-open discussions (defunct 
since 1981) with the EEC about 
a general agreement between 
Europe's two trading blocs. 

This was followed up by an 
autumn visit to the EEC Com- 
mission in Brussels by the 
Bulgarian trade minister 
representing Comecon. But the 
two sides remain sharply 
divided about the nature of any 
EEC-Comecon accord. Comecon 
wants political recognition and 
concrete benefits to Western 
markets and the EEC sees no 
benefit to to any way enshrin- 
ing what )t regards as Soviet 
hegemony over Eastern Europe 
to Comecon, particularly when 
Comecon, without a common 
Commercial policy like the EEC, 
cannot of itself reciprocate any 
tariffs or quotas concessions the 
EEC might offer. That gap still 
seems too wide to be bridged. 


Waiting for the new lists 


Western controls 

DAVID BUCHAN 


THIS YEAR sees the start of a 
wider and tougher regime of 
Western “ strategic " controls 
on sales to the Soviet bloc. The 
15-member governments, Nato 
basically phis Japan, of the 
Paris-based Co-ordinating Com- 
mittee (CoCom) ore to the 
throes of publishing new 
national export control lists; 
the U.& (tod tite UK, for 
instance, did go this month. 

The common denominator of 
these lists Is the agreement 
with which CgCom members 
wrapped up - their 1982-84 re- 
view of the Western embargo 
lists, 

The impact, however, began 
to be Celt to the second naif 
of last year- Hungary and 
Bulgaria found that western 
companies abruptly had to sus- 
pend tenders to supply those 
two countries with sophisti- 
cated new telephone exchanges. 

For all the complaints from 
frustrated Western seUm and 

criticism from - would-be 
Eastern buyers, It. to worth 
remembering tbit CoCom con- 
trol* only afftet a small share 
of total East-West trade, 
perhaps less than 5 per pent 
though to certain sectors, like 
computers, their impact to 
much greater. 

The aim is to prevent trans- 
fer of arms, nuclear energy 
technology with application in 
making weapons, and a range 
of “dual us®” civil technology 
and know-hour of probable use 
to Warsaw Pact weapons 
designers. Obviously, judgment 
on the last category varies. 

As to previous CoCom re- 
views, the more security- 
conscious u.S. Gorenunont 
pushed to widen the list of con- 
trolled “dual use” items; Its 
more comend ally-minded Euro- 
pean «wri Japanese allies re- 
sisted to varying extents, and 
the result last year was a com- 
promise. 

Two other general factors 
will affect the exact impart of 
the new controls. Legal, as well 
as illegal, loopholes exist in the 
Conom net. In a few thousand 
cases a year, member govern- 
ments argue that sale of > Par- 
ticular itm, though on the em- 


bargo list, is for bona fide okK 
use (like a computer for a hos- 
pital pr bonk) or 4s available 
to -Soviet block countries In- 
digenously or from nonConom 
oo un try sources. 

Such “ exceptional " sales are 
either granted at u national 
discretion " by Individual 
governments, or in the case of 
more sensitive items by a 
government going to dhe Paris 
committee and winning approval 
of all other 14 member 

countries. 

The point about this fairly 
dexJbie procedure is that R 
can toe varied, not only on the 
merits of a particular sale, but 
also according to the prevail- 
ing political ctonate. 

CoCom, essentially the U f S. 
by use of the right of veto that 
aU members have, has drasti- 
cally curtailed exceptional sales 
to the Soviet Union and Poland 
since the early 1980s on 
patently political grounds. This 
could reverse if the political 
climate changes. 

On the other band, some 
European neutral countries, 
Austria, Switzerland and 
Sweden, -which are adl key East- 
West traders, have now come 
under strong UJS. pressure not 
to let their territories be used 
to undermine the CoCom em- 
bargo. Grudgingly, and cer- 
tainly unofficially, these govern- 
ments seem to be partially co- 
operating. 


The biggest change ip the 
actual CoCom rules js in the 
broad category of electronics, 
partly because the old rules in 
the key subcategory of com- 
puters were XO years out of 
date and partly because it is 
ip electronics, the basis of 
much modern weaponry, Ahat 
the West has the widest lead 
over the East. The three most 
significant changes are on: 

• Computer Hardware, Most 
home computers are now freed 
from licensing requirements, 
while controls have been 
tightened (by making sale 
conditional on unanimous 
approval of all 15 CoCom 
members) on sophisticated 
machines, particularly so-called 
■•super-mtoicomputcrs” especi- 
ally hardened for outdoor use 
(in, say, the oil industry) and 
thus of potential military use. 

• Computer software. This is 
subject to some controls for the 
first time. Western programme 
writers may not supply soft- 
ware for embargoed Western 
hardware, though they may do 
so for certain “Western looka- 
llko” machines made in the 
Soviet bloc. 

• Telecenmumicationa. Tele- 
phone exchanges with “stored 
programme control switching 
systems” (considered to be of 
help to Warsaw Pact command 
and control) will not be sold to 
the Soviet bjoc before 1988. 
This arbitrary date Is the result 


of a hone-trade between 
Washington and its allies. 

Would-be West European 
sellers Of telephone exchanges 
have been telling East Euro- 
pean countries to bans on until 
1988, but all that to decided to 
that telecommunications will be 
reviewed. not necessarily 
liberalised, then. 

In fact, the embargo review 
procedure to likely to be 
changed at a meeting next 
month in Paris pf high-level 
officials who will probably en- 
dorse the sensible suggestion 
that CoCom should review its 
list continuously, dealing with a 
third of items sack year instead 
of trying to tackle 200 per cent 
of the items every three years. 

This procedure, while better 
matching the continuously 
changing technological balance, 
must raise d oubts of how long 
some controls agreed in 1984 
will last. 

The Paris meeting will also 
have to tackle one Issue which 
is ancillary, hut of relevance to 
trade with Comecon. This to the 
logjam of embargo execution 
requests for sales to China, 
which still remains nationally a 
target of the CoCom embargo. 
Until this to resolved, potential 
Western sellers of high techno- 
logy to the Soviet bloc may find 
lengthy delay* before they get 
a “ vea " or a "nay” cm their 
deals. 


East promotes high-tech 


AT their Moscow summit last 
June, the first on purely 
Comecon business for 15 
years. Soviet bloc leaders 
criticised 'Western export con- 
trots, reiterated their desire 
to continue trading with the 
Weft, but announced their 
Intention to improve their 
own Ugh technology. The 
communique sold 14 special 
attention ” would be given 
to development of “ elec- 
tronics, microprocessors and 
industrial robots,” all areas 
where the East knows it has 
much ground to make up. 

Individual coon tries have 
taken the same tack of 
publkly urging the West to 
drop Us controls, but at the 
same time laying the ground 


for more self-reliance. Czecho- 
slovakia, which Is a Gatt 
member, has, for instance, 
complained to the Geneva- 
based trade organisation that 
Western controls constitute 
Illegal trade discrimination 
under Gatt rules, while also 
accelerating development of 
Its own electronics sector and 
apparently protecting the 
lower end of Its computer 
range from Western imports. 

However, the only public 
Indication of bow Comecon 
countries are going to launch 
themselves jointly into the 
electronics revolution has 
come In communiques about 

the new 15-year bilateral 
economic agreements which 
the Soviet Union is in the 


process or signing with Its 
East European partners. East 
Germany, Hungary, Czecho- 
slovakia and Bulgaria have 
all developed some capacity 
In aspects of electronics and. 
particularly in the case of 
Hungary which e ven s ells 
some computer programmes 
to the West, software. The 
Soviet Union Itself has a 
much bigger electronics in- 
dustry, but still needs com- 
ponents from some of Us 
more industrially * sophisti- 
cated East European allies. A 
dearer indication of Come- 
con’s forthcoming effort In 
this sector should come when 
member countries publish 
their 19864M) plans later this 
year. 
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MACHINOEXPORT 
SOFIA -BULGARIA 



MACHI NOEXPORT- 
ENGINEERING OFFERS; 

Full set of efiglnwlnt services. 

ssuoles. designing, construct Lob of 
plant* In Uie Mid of machine- 
building and woodworking 
Industries 

Technical assistance 

Technical & economic consultancies 

Procurement of Cecil no log leal 

equipment 

Designing ct various stages of the 
project 

Erection and construction 
Training of personnel 
Technology and know-how 
Licences, etc 

MACHINOEXPORT 

Sofila. Bulgaria 

5 Aksakov Street 

TeU StUll - TdCB 2342SI2I 



RING 


CENTROMOR 



Since 1950 Centromor has 
delivered 1,800 ships of 
12.650000 DWT to over 100 
shipping companies through- 
out the world. Our 6 major 
shipyards diversified produc- 
tion comprises sophisticated 
cargo liners, reefers, ro-ro 
carriers, container and semi- 
container vessels, car-bulk 
carriers, product carriers and 
also, car and passenger 
ferries. 


Xtltri 


We also sell complete range 
of marine equipment like 
deck and engine room auxil- 
iaries, heavy cast and forged 
elements, equipment for 
navigation, refrigeration, air- 
conditioning, galley, cabin 
and telecommunication. 


For further information 
please contact us: 


■ i ■ w CENTROMOR SA 

(ENIROMOH SSUUttJm 22* 

V- 231 


KOVO — Czechoslovak Foreign Trade Corporation 
EXPORT PROGRAMME 
— Measuring and Laboratory Instruments 
■—Computers and Office Machines 

—Printing Machines, Duplicators and Copiers, Measuring and Pumping 
Equipment (or Fuels end Oils 
—Laboratories, Laboratory and Nuclear Instruments 
—Control Equipment and Instruments for Industrial Automation end 
Regulation 

—Electronic Components end Equipment for Manufacturing Electronic 
Devicea. Light Sources 

—Telecommunications Dept. 013. 

Janfcovoova 2, 
170 88 Praha 7. 
Czechoslovakia 
Tel; 874 1111 
Telex: 121 481 


EXPORT HO VO 
IMPORT fVV - / r v 


PHAMA CZt.CllOM IA1K « 



CHEMAPOL 


Chemapol Co. Ltd. 

KodafiskA 46, 100 10 Praha 10 
Czechoslovakia 
Telex: 122021 Tel: 715 

Exporter and Importer 
of Chemicals and Pharmaceuticals 


FOREIGN TRADE CORPORATION FOR EXPORT 
AND IMPORT OF METALLURGICAL PRODUCTS 

a Steel in fiat, round and square bars, angle*, con crate reinforcing 
steel in tads and in coil* * LAPS SEN steal pilings 

* Tubes and tubular products * Steal wires and steel wire products 
■ Stool forgings, pressed work-pieces 

* Siam castings and finished products 

* Cemented carbides PQLDI DIADUR 

* Forrito materials FONOX and DUROX * High grade POLDI Steals 

* Joists and channels • Plates, sheets and jrrlg steal 


27. OpleUknra. Ill 81 Praha 1, FOB 778. Czechoslovakia 
Tel: 2141 - Telex; 0121411 - Telegram* Fsmwnet Praha 


East — West Trade 2 


Economic sanctions by the West are being eased as the political 
climate improves. Below and on the following page 
are progress reports on trade with seven Comecon members. 



President Chernenko 

WITHIN THE last month the 
U.S. and West Germany have 
both had serious talks with the 
Soviet union on prospects for 
improved trade. This is a sign 
of a wanner political climate. 
Enthusiasm for economic 
embargoes is dearly ebbing. 

Yet the curtailment of U.S. 
grain exports to the Soviet 
Union by President Carter in 
1980 and the attempt to prevent 


the West Europeans helping to 
build the Urengoi gas pipeline 
from Siberia to Western 
Europe have left a deep mark. 
The Soviets are even warier 
than before on relying on 

foreign suppliers. 

This is ironic since such 
embargoes are unlikely to be 
used again. The abortive 
attempt by Washington to push 
the West Europeans into a boy- 
cott of additional Soviet gas 
“ did greater damage to the 
Western Alliance than it could 
ever have have indicted on the 
Soviet Union. 1 ' said one 
diplomat. 

In any case the key Soviet 
import — grain for animal feed- 
s tuffs — was shipped freely 
once President Reagan had 
been elected. The poor grain 
harvest last year means grain 
imports of up to 50m tonnes at 
a cost of some 87-$8bn. 

This trend is likely to con- 
tinue. The Soviet food pro- 
gramme means that the 
Government is committed to 
increasing the supply of meat, 
milk and eggs to the consumer 
whatever the state of the grain 
harvest. Herds are not being 


cutback as they were in the 
past. 

If agricultural imports are 
likely to remain buoyant, the 
outlook is less optimistic for 
industrial goods. Western ex- 
ports to the Soviet Union 
dropped 9 per cent in the first 
half of last year compared to a 
rise of 2 per cent the year be- 
fore. There were lower sales of 
iron and steel products, notably 
pipes and tubes used in the 
major pipeline projects. 

In the first nine months of 
last year the Soviet trade 
figures showed a surplus in com- 
merce with all the three cate- 
gories into which it divides the 
world: socialist, capitalist and 
developing. This is all calcu- 
lated in roubles so that the hard 
currency position is less clear. 

Exports to the West were 
roubles l5.8bn compared to im- 
ports of roubles 14bn. West 
Germany, once in profit in its 
trade with the Soviet Union, 
ran a deficit of SSS3m in the 
first ten months of last year. 
Slack business in the middle 
east makes western companies 
look with some interest at pro- 
jects in the Soviet Union. In 


Bulgaria 



President Zhivkov 

AFTER A PERIOD of growth 
in the early eighties, Bul- 
garia’s trade with the West 
Is going through a period of 
retrenchment The hopes of 
Bulgarians and Western busi- 
nessmen alike raised during 
the 1983 trade boom with the 
West, when the Bulgarian 
market was the second fastest 
growing market In the Come- 
con after East Germany, have 
been replaced by more 
modest expectations. 

The Bulgarians have not 
lost their enthusiasm for 


greater trade ties with the 
West but a combination of 
factors have contributed to 
the shrinkage in Western 
trade. The capacity of the 
Bulgarian market to absorb 
more imports was stretched 
at a time when economic 
reforms demanded internal 
readjustments. 

At the same time Western 
controls on technology trans- 
fers to the Eastern bloc and 
a poor International climate 
reduced opportunities for 
trade and encouraged the Bul- 
garians to look more to their 
traditional partners in the 
Comecon. 

Bulgarian officials were 
dearly piqued by the British 
decision denying them, the 
System X telephone exchange 
developed by Plessey and 
GEC which they wanted to 
buy. The two companies 
decided to drop their bid to 
sell the system last July after 
agreement was reached in 
the Paris-based Co-ordinating 
Committee (CoCom) by the 
Western allies to embargo 
sales or soprlstlcated telecom- 
munications switching gear to 
the Soviet bloc: 

The Bulgarians have since 
sought unsuccessfully to find 
another source for similar 


equipment. The experience 
cannot have been gratifying. 

The shrinkage in trade with 
Industrialised Western coun- 
tries is dearlv noticahle in 
1984. According to figures 
fro mthe International Mone- 
tary Fond exports from 
OECD countries to Bulgaria 
in the Comecon. 

Bulgaria's trade turnover 
is planned to grow by 4.5 per 
cent in 1985 but the increase 
will almost he completely 
absorbed by its Comecon 
partners. Whereas trade with 
the Comecon accounted for 
about 78 per cent of Bul- 
garia's trade in 1983 with the 
Soviet Union alone accounting 
for about 57 per cent, targets 
for this year are 82 per cent 
with the Comecon and 63 per 
cent with the Soviet Union. 
OECD and developing coun- 
tries will have to battle for 
the remaining 18 per cent 

In 1983 the OECD’s and the 
Developing countries’ share 
was 22 per cent with the 
former taking about 12 per- 
cent Within the new targets 
competition Is likely to prove 
hard for Western companies. 

There are still plenty of 
opportunities. Western com- 
panies were reported to have 
secured some $200m -worth of 


business daring the Provdlv 
technical fair last autumn, a 
sinal proportion of the total 
S2.5bn said the Bulgarians to 
have been signed up during 
(he week, bat many Western 
exhibitors declared themselves 
satisfied with the results. 

Bulgaria's largest trading 
partners among OECD nations 
remains West Germany with 
trade worth $2S3m In the first 
eight months of 1984, followed 
by Italy, 5 71m for the first 
seven months, then by Austria 
871m, and Switzerland, 869m, 
for the first eight months. 

Japan has fallen back since 
1913 with trade worth $5 9m 
wi» v Britain marginally 1m- 
nnivifig Us performance with 
$46 m. 

Bulgaria’s expanding 

economy and low foreign debt 
continue to make It an attrac- 
tive market. Bulgarians are 
tough negotiators and there 
Is still plenty of red tape but 
the country has a good repu- 
tation for paying on time and 
in cash. But In the end pros- 
pects for greater Bulgarian- 
Western trade will depend on 
l loader considerations and 
improvements in the interna- 
tional climate. 

Patrick Blum 


Hungary 



First Secretary Janos Radar 

HUNGARY’S NEW management 
and wage reforms introduced 
last month are among the most 
wide-ranging since the New 
Economic Mechanism was 
launched In 1968. They aim 
to achieve a greater degree of 
company self-management and 
wage differentials than in any 
other Comecon country. 

Managers In 50 per cent of 
Hungarian enterprises are to 
be elected, subject to industxy 
ministry approval, by newly- 
formed company councils repre- 
senting management and 
employees. 

The councils, which resemble 
the supervisory boards of West 
German companies, will deter- 
mine a company's “strategic" 
goals Including investments, 
products, pay and may recom- 
mend closure if all else fails. 

In other 25 per cent of com- 
panies, mainly smaller ones, 
managers are to be directly 
elected by employees. The 
remaining companies — operating 
In defence, essential goods and 
services and so-called monopoly 
trusts such as oil and al uminium 
— will continue to be under 
direct ministerial supervision. 

Last year Hungary slightly 
exceeded its modest goal of a 
1.5 per cent to 2 per cent 
growth in national income- 
rough] y equal to GNP — with 
industrial production rising 2.5 
per cent to 3 per cent compared 
with a target of 1.5 per cent 
to 2 per cent. 

Agricultural output rose 5 
per cent while investments were 
higher than planned. Real per 
capita income, however, went 
up by only 1 per cent. 

The target of a SfiOQm to 
570m hard currency trade sur- 
plus and a S3 00m to $400 m 
balance of payments surplus 
was said to have been met The 
net debt stood at some S4bn 
compared with S4.5bn at the 
end of 1983 while reserves 
were $2bn. 

In the current year national 
income is set to grow by 2.3 per 
cent to 2.S per cent while 
industrial production is to rise 
by 3 per cent and agricultural 
production by 1 per cent Real 
income is to grow by a modest 
.5 to 2 per cent 
In overall growth terms Hun- 
gary now takes last place 
among Comecon countries but 
in the coming five-year plan 


from 1986 to 1990 there is to 
be a spurt in national income 
growth, with an annual rise 
projected at 3 per cent accord- 
ing to Mr Lajos Faluvegi. 
Deputy Prime Minister. 

Industrial production is also 
expected to increase at an 
annual rate of 3-4 per cent 
while agriculture is to grow 
by 2 per cent annually. Pro- 
ductivity, he said, is to expand 
by 4 per cent to 5 per cent 
annually as a result of the 
latest reforms. 

While the company councils 
uni lbe responsible for. broader 
corporate strategy managers are 
companies much as before on 
a daily basis. 

Concurrent with these changes 
to increase participation by 
employees in state companies, 
Hungary has begun wage re- 
forms which are to allow con- 
siderable differentials in profit- 
able companies. This device is 
designed to both attract labour 
to more efficient firms and to 
base wages on performance and 
not mere attendance as in the 
past. 

Plans have also been unveiled 
to turn some Hungarian foreign 
trade organisations into trading 
houses taking part in produc- 
tion, company organisation, 
financing and product develop- 
ment of the domestic companies 
they represent Until now the 
FTOs have had virtually no 
say in what domestic companies 
produce. 


Romania 



Changes 


As of last month some 250 
Hungarian companies conducted 
their own foreign trade and in 
the engineering sector half of 
the foreign trade turnover is 
handled by the producers them- 
selves. Necessity fostered these 
changes as Hungarian state 
companies were inherently com- 
placent together with their wor- 
kers. 

Innovation was much dis- 
cussed but seldom practised and 
industry, as in other Comecon 
countries, took months to gear 
up for production In the first 
half of the year and then 
spurted to complete delayed 
work in the last quarter. 

In the same period invest- 
ments and real wages are to 
level off or Increase only 
slightly — more belt tightening 
for the Hungarian consumer. 
Throughout the next five year 
plan Hungary plans to achieve 
an annual surplus of $Q00m to 
3700m on its hard currency 
trade account 

Beginning next year he ex- 
plained it is planned to Import 
more machinery and techno- 
logy from the West 

According to this scenario, 
Hungary’s external debt is to 
be substantially reduced 
between 1988 and 1990 with the 
debt service imposing a smaller 
burden. Several hundreds of 
millions of dollars are expected 
to be freed annually to plough 
back into the economy which 
Mr Faluvegi said could result 
In a strong 4 per cent annual 
growth in national income. 

Leslie Cotitt 


President Ceanseseu 

THE COLD weather got 
Romania off to a bad start this 
year, with severe cuts in coal 
and water-generated electricity 
in a country whose broad indus- 
trial base is a heavy energy 
user and whose external 
finances are much inuenced by 
oil import levels. 

This year, however, will not 
see any let-up in President 
Ceausescu’s drive to pile up as 
big a hard currency trade sur- 
plus as possible so as to pay 
off as much foreign debt as 
possible. Tbe trade surplus 
was pushed to 31.41bn in the 
first three quarters of last year, 
with exports, according to Mr 
Ion Stanciu. a senior trade 
official, rising 8-10 per cent, 
and non-oil imports increasing 
3-5 per cent, and bigger trading 
increases in oil and oil pro- 
ducts. 

Romania's best export 
markets proved last year to be 
Western Europe, and the fast- 
growing U.S. 

Thus, even after payment of 
debt Interest, the country is 
running substantial current 
account surpluses ($902m in 
January to September last year 
compared with 8922m in the 
whole of 1983). By the end of 
last year, the gros debt was 
down to $7.5bn and should 
come down further in 1985 in 
which, says Mr Stelian Marin, 
international director at the 
Finance Ministry, $l.5bn in 
principal is due for repayment. 

He puts the net debt much 
lower, because Romania is owed 
substantial amounts fS2.3bn at 
September 1984) by Third 
World countries which have 
bought capital goods — a sub- 
stantial slice of Romanian ex- 
ports — on credit 

Given the difficulty of 
collecting this money from 
financially-strapped countries, 
particularly in Africa, it is 
doubtful bow meaningful the 
lower net debt figure of just 
over $5bn is. However, the 
oversize refining and petro- 
chemical industry (capacity 
still over 30m tonnes a year) 
can use payment in kind from 
those countries able to settle 
their Romanian bills in oiL 

The casualty of this extern- 
ally-orientated strategy has 
been, as usual, the Romanian 


consumer. Romanian statistics, 
highly suspect in this area, 
show that the level of consump- 
tion in 1983 was 1.9 per cent 
above that in 1980; this hardly 
squares with the increase in 
rationing during that period, 
even in petrol of which 
Romania is the only major pro- 
ducer in Eastern Europe. 

The lot of the average 
Romanian may have improved 
last year, but not by the 2.4 per 
cent targeted increase in per- 
sonal consumption, and any 
further improvement this year, 
given the dictates of the ex- 
ternal financial strategy, will 
be small. 

Yet only two months ago, 
President Ceausescu at the con- 
gress of the Romanian com- 
munist party set targets for 
1986-90 described by Wharton 
Econometrics us “outrageously 
optimistic.” These goals, the 
first (because of the congress’s 
timing) to be announced by 
any Comecon country for the 
next five year plan, include 
average annual growth for net 
material product (roughly, gnp 
minus services) of 7.64L3 per 
cent, industrial output of 
10-10.6 per cent and of agri- 
cultural production of 5.4-5. 8 
per cent 


Idiosyncrasies 


These contrast with 1980-84 
rates of material product growth 
averaging less than 4 per cent 
on Western estimates and not 
much less even on Romanian 
figures. There would be more 
foreign confidence that 
Romania might at least 
approach the ambitious 1986-90 
goals, were it not for idiosyn- 
crasies of the Ceausescu style 
of economic management 

Evidently reacting against 
several years (1981-83) of 
International Monetary super- 
vision, Mr Ceausescu announ- 
ced last November a 20 per cent 
revaluation of the lei against 
western currencies and cuts in 
domestic interest rates, exactly 
the reverse of the policies 
which the IMF had urged and 
which, for a time, the Bucha- 
rest Government had grudg- 
ingly accepted. 

The revaluation was justified 
in terms of requiring greater 
export efficiency from 
Romanian companies, though it 
is hard to see it ma kin g goods 
more price competitive in 
foreign markets. 

Some outside analysts find it 
difficult to believe that the 
Government in the years ahead 
will manage to square the circle 
with simultaneous improve- 
ment in trade and domestic 
consumption and further reduc- 
tion In the debt- 

Wharton Econometrics be- 
lieves that by the late 1980s, 
the country’s hard currency 
current account will dip again 
into the red in order to finance 
the rate of growth which Mr 
Ceausescu wants, and as a 
result the debt will start to rise 
again. 

' David Buchan 


East Germany 


terest is also being shown in 
large turnkey projects worth 
6500m each. 

The Soviet would like to im- 
port more from eastern Europe 
but the problem Is that ihe ligh 
quality goods the Soviets want 
to buy are not available in suffi- 
cient quantity, they cannot 
easily substitute for imports 
from the west. 

Under pressure 

The Soviet Union's main 
exports, oil, gas and gold, are 
all under pressure on price. 
Early this year there were some 
reports of the Soviet shaving 
their oil price on the spot 
market, to sustain sales. But 
this should not constrain the 
Soviet ability to import 

The real problem is that 
Western Europe and Japan do 
not want to buy oil and gas 
in the volumes once expected. 
Even if the price of oil falls, 
tbe Soviets still benefit from 
the rise in the real purchasing 
power of the dollar in which oil 
prices are denominated. 

Patrick Cockburn 



President Honedwr 

EVEN THOSE who are sceptical 
about Comecon statistics have to 
admit that East Germany must 
be doing something right It 
again led the Comecon growth 
chart last year with a 5.5 per 
cent expansion in national, in- 
come-over 1 per cent more 
than planned — representing a' 
record llbn Ost marks rise to 
OM 221 bn. 

This year’s target for 
economic growth is again. 4.4 
per cent. The economy got off 
to a difficult start in bitter cold 
however which hampered coal 
supplies to power stations,. The. 
East German consumer is finally 
to be given a better break with 
retail sales set to rise: 4 per cent 
although this in likely to be 
absorbed by built-in. although 
unacknowledged, inflation.' 

Industrial production is to 
rise 3JB per cent this year after 
a 4.5 per cent Increase last year 
which was well up on the 3.6 
per cent target. After several 
years at a low level, investment 
is to rise 14.3 per cent this year 
as the need to renew existing 
plant and equipment can no 
longer be postponed. 

Foreign trade is to expand 
by a more ambitious S per cent 
but Western traders will con- 
tinue to encounter a reluctance 
to buy products which are not 
absolutely essential to save 
energy or rationalise produc- 
tion. 

It is no surprise that Western 
bankers again rank ' East 
Germany as Comecon's' best 
credit risk after the Soviet 
Union for the East Germans 
service their debts like clock- 
work. 

A recent Euroloan to East 
Berlin of $150m was quickly 
raised to $400m with interest 
one per cent above Libor. It 
was made possible by a series 
of West German Government 
guaranteed loans re-establishing 


East Genmwy In Western eye* 
as a 'SMfflff Ytsfc ' • 

East Bflriin --tar --weft these 
. loans to lengthen : ite sfcorMerm 
maturities * and; to build up 
currency reserves. According 
to statistics from die Bank for 
International SeWemcnfe East 
West Geria*ay::*ert.H3bs last 
Germany's reserves, outride of 
June, ogainsv. of almost £2bn 
over 1983. Net foreign debt 
dropped front. sutm. to K2 bn. 

East Germany's debt to nob- 
reporting banks, however, Is un- 
known as are ite, supplier 
credits. The -country's cumula- 
tive trade debt to West Germany 
last year- sank to DM 3.6bn— 
tbe lowest since. 1878. : ■ 

East-West German trade last 
year is likely to have exceeded 
the record DM IS2bn of 1983. 
Dr Franz Roesch, head of the 
Department of -Trade wtih East 
Germany, . noted . that 
Berlin has redressed its large 
1983 trade deficit with West 
Germany which resulted from 
■ substituting- • West German 
goods for those from other 
Western countries. 

In addition East Germany was 
reselling products imported 
from West Germany in Its cUr- 
ing trade to obtain hard 
currency ha other Western 
markets. . . . 

Dr Roesch said: that he Is 
rather optimistic for inter- 
German trade prospects this 
year, including West German 
deliveries of durable consumer 
goods and above aB investment 
goods, such as environment pro- 
tection equipment 

East German foreign . trade 
will tree the daunting problem 
of supplying the Soviet Union 
with higher quality consumer 
goods and high technology pro- 
ducts in order to continue ob- 
taining the current amount of 
Soviet bn, I6m tonnes annually, 
and larger qualities of gas. 

The Government has issued 
an unpublished decree on the 
main areas of science and tech- 
nology to be stressed np to 
the year 2000 including co- 
operation with the Soviet Union. 

A new scientific and technical 
plan outlines where research 
and development is to be con- 
centrated: more rational energy 
utilisation, lignite processing, 
metallurgy, chemicals, glass and 
ceramics, microelectronics, ro- 
botics, biotechnology and auto- 
matic manufacturing centres. 
As in the past, West Germany 
wil Iplay a key role In any 
technology: transfer to East 
Germany. 

'v.' Leslie Colitt 
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pumps 

Prooest-cype pumps 

Plunger pumps 

Submersible pumps 

Vertical turbine pumps 

Pumps of consumption charaetog 

Pumps for chemical Industries 

Irrigation pumping rats 

Domestic water supply pumps 

Self-printing centrifugal pumps 

COMPLETE WAJER PLANTS 

Water treatment plants 

Pumping stations 

Waste water purification plants 

Irrigation systems 

Waste water treatment plants 

INDUSTRIAL VALVES 

Gas waives 

Ball valves 

Box-type gas regulation stations 
PP1NG 
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Vaclavske nam. 60, Praha 1 Czechoslovakia 


The MAT DAT 
electric torches 
have the following 
advantages: 

— modern design 

— easy handlin g 

— lightweight and long durability 

— either chromium-plated or all-plastic In pastel 
colours 

— can be suspended— provided with a suspension 

Clip : 

— ■ can be used for signalling by means of the 
two-position switch 
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Foreign Trade Corporation 
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Foreign Trade Corporation 

Vodidcova 41, 

112 09 ?RAHA‘ 1, Czechoslovak}* . 

Telex: 122066, Phone: 2134 268446 

Exports coniferous round wood, coniferous uwnwood, sheet - 
materials, matches, pulp, chemical woodpulp, paper products, 
import: broadleaved roundweod. hardwood logs, palp, paper. 1 
eoi*. natural and synthetic fibres for brash Industry. 
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General Jarttzelskl 

WITH -POLISH priorities still 
set at keeping Industry turn- 
ing ever -on a day-to-day -basis, 
with lew regard to forward- 
looking capital investment or 
even "• replacement of 
machinery, the bulk of bard 
currency Import spending is 
going on purchases of raw 
material and components. 

. In the first 11 months of 
last year 81 per cent of the 
hard currency import bill pas 
spent on this sort of supplies; 
thus, Western exporters with 
long-established contracts and 
an essential product were not 
complaining. They were also 
not displeased that doe to the 
continuing credit squeeze on 
Poland, payment was more or 
less on * cash basis. 

But companies hoping to 
sell Poland capital goods will 
still have to bide (heir time. 
Between January and Novem- 
ber 1984 a mere 7 per cent of 
Polish import spending went 
on this category, and the 
value -of this at g276xn paled 
against the billions spent on 
plant iu the 1970s. 

' However, Polish enterprises 
are crying., out for new 
machinery mid the planners 
are hoping that they will be 
able to lay greater stress on 
the necessary capital spend- 
ing In the 1988 to 1990 
period. This could be facili- 
tated by any new western 
government credit for which 
the Poles would be able to 
-make a case.- ■ 

The prospects here are 
improving as the Paris club 
debt . talks have made 
progress with both sides 
*«ukam»ig a framework 
agreement' on rescheduling 


amounts which fell due 
between 2982 and 2984. 
Meanwhile last year even 
consumer goods for which 
Poland paid $4 80m up to 
November outstripped capital 
equipment imports. 

Debt renegotiation notwith- 
standing, the major effort to 
pay for fenports is going to 
have to be made by Poland's 
exporters and here the 
picture is complex, tf not to 
say bleak. Last year export 
earnings in excess of SS.Sbn 
Still fell 8300m short of 
targets. 

This would have been 
worse if it had not been for 
record exports of Polish coal 
which at near 43m tonnes 
over the year were the best 
since the war. Exports or 
other raw materials like 
sulphur and copper were also 
high and helped to produce a 
1984 trade surplus of $1.7bn. 

Sales of manufactured 
goods In the engineering and 
machines sectors, however, 
slumped for the second year 
in whit* the planners had set 
high growth targets in a row. 
At the -end of November with 
more than ninMentlu of the 
year gone this sector had 
fulfilled a mere 60 per cent 
of its annual target and 
diowed up the weakness of 
the Polish economy as a 

whole. 

Quality has dropped, and 
existing financial incentives, 
Poland's exporting companies 
argue, do not compensate for 
the effort required to nuke 
the sale to the West. The 
zloty, despite a 23 per cent 
devaluation last year and a 
further 11 per cent change on 
January 1 this year, is still 
thought to be overvalued in 
dollar terms. 

The problem facing the 
country is that raw material 
exports can provide no more 
growth. U Polish sales to the 
West are to double hr the 
1990s, as debt service needs 
require, then the extra earn- 
ings will have to come from 
manufactured goods and 
recent performance presents 
little hope that this can be 
done. Coal sales can go no 
higher. 

At the end of this winter 
stocks may actually be lower 
than they were in the winter 
of 1978-79 when the country 
almost ground to a halt for 
lack of coal-based energy. 

Chris Bobinski 
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JUzno & CO Led. * atibsrd/aiy of V/O Runocxpurr UJ.S.R. ccfebiate* 
15 years of business activity. 

As general representatives' for V/O ftaxnoexport, V/O Stminrtateriai- 
intorg. V/O Novoexport, V/O . Mebdincorg, V/O Stankoimport, 
V/O Soyuzplodohnport and others we import and export a whole 
range of products including*— 

CLOTHING. SHOE5. OUTERWEAR RANGES. 
BUILDING MATERIALS AND MINERALS. 
HOUSEHOLD GOODS. TOYS AND MUSICAL INSTRUMENTS. 
HUNTING SHOTGUNS AND AMMUNITION LEAD SHOT, 
SPORTING GOODS. 

FURNITURE. 

PEAT MOSS. 

HAND TOOLS AND DRILL BITS. 

We will be pleased to give advice or Initiate contracts with 
USS.R. and ttie UX 

Razno & Co Ltd 

107-113 Curtain Road, London, EC2A 3B5. 

Telephone: 01-729 1141 Telex: 25870 


FOREIGN TRADE CO LTD 

„SKO.RIMPEX* 

Poland 

90-950 LODZ 1 

Fiotrfcowska 148/150, FOB 133 
Telex: 885251 




Exports: Footwear, fur and leather garments, 
leather gloves 

Imports: Hides and skins, chemicals and shoe 
• - components for the leather industry 

. Sole representative in the UK: 

Skorimpex Rind Ltd, 40 Bernard St, London WON 1LG 


^hnaexpant 

PRAHA- CSSR 


FOREIGN’ TRADE COMPANY LOOTED 
ilS 34 Praha, Yadavsfce namesti 1 
: .Telex 121288 — Telephone 347351 
Expor t er and. -importer of and equipment for the 

chemical tadustry/otl refineries,' petrochemistry, manufacture 
of fertilisers, pressure gasifies tic a of coal, etc/plants for the 
rubber Industry as well as for the food industry/beet and cane 
sugar mill equipment, breweries and malt-houses. 


EXPORT 

Vool, cotton, -silk ready-to-wear 
■Vool, cotton, synthetic knitwear 
.“Voof, cotton, shk fabrics 
'pom garments, shoes, bags and 
tourist accessories 

Machine-made carpeu in Persian style 
Silicate products - 
..Faience tiles and sanitary porcelain 


9 & Machine-made carpeu in Persian styl 
JEj- K jSf fW jpg? jUlSfe Silicate products - 
m m'm'M W THy . Faience tiles and unitary porcelain 

Jfi industrinlimpart 

wtir 3 pmrwo St Sofia. Bulgaria - Tel: 22081 - Tel: 87 3021 
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First Secretary Gustav Husafc 

SINCE 1980 Czechoslovakia has 
run a hard currency surplus 
which it has largely devoted to 
increasing reserves and reduc- 
ing debt to the West, rather 
than increasing imports from 
the West. While pmdence 
remains the Prague authorities' 
watchword in their dealings 
with the West, there are signs 
in 1085 of change towards buy- 
ing somewhat more badly 
needed capital equipment and 
technology. 

According to the State Bank. 
Czechoslovakia ended 1984 
with a hard currency trade 
surplus in the range of $80 Om. 
This was slightly down on the 
1983 surplus of nearly $lbn, 
because although exports in 
volume terms rose considerably 
faster than imports, actual 
returns were diminished by 
poorer export prices. 

Precise levels of reserves and 
debt are regarded as state 
secrets, but Western estimates 
put the country’s net debt at 
somewhere in the $2-$2.5bn 
range last year. 

The Prague planners have set 
1985 growth at last year level 
of just over 3 per cent. The 
key question is whether this 
growth will be directed into 
exports at the expense of 
domestic consumption and 
investment, as in the last 
several years. 

Czechoslovakia, according to 
Western analysts, has been 
mortgaging its long-term com- 
petitive position by failing to 
modernise its industry, in order 
to bolster its short-term finan- 
cial security. Same Western 
studies, citing Czech statistics, 
have shown that Czech capital 
stock is seriously ageing and 
that, for example, the number 
of products judged to be of 
u world technical and economic 
level ” dropped from 5 per cent 
in 1970 to 2 per cent of total 
output in 1980. 

Mr Jaroslav Kroh, general 
manager of the State Bank, 
however, says “Western econo- 
mists make the mistake of 
assuming that progress is tied 
! to the level of imports from 
I the West” For Czechoslovakia, • 
this is just an additional 
source to domestic and 
Comecon technology, he says. 

The authorities are still 
conserving foreign exchange, 
Mr Kroh says, not primarily to 
reduce foreign debt as in 
1982 -S3, but to maintain pres- 
sure on. Czech companies to 
make better use of their exist- 
ing capacity. The State Bank, 
however, “now has the money 
to be more flexible ” about 
imports, Mr Kroh says. 

He cautions that the hank's 
general policy is to reduce debt 
further, to repay old loans out 
of current earnings without any 
refinancing, and to ensure any 
new Western credit is carefully 
earmarked for specific pur- 
poses. 

Opportunities for Western 
business, to a large extent, 
reflect structural change in the 
economy, with sectors like 
electronics and high-grade 
chemicals and plastic getting 
preferential credit for expan- 
sion, while older industries 
like iron, steel and coal stag- 
nating or actually falling. 

While general industrial 
output this year is set at around 
3 per cent, the planners are 
hoping for machinery produc- 
tion to rise by 6 per cent, 
electronics 10 per cent and 
pharmaceuticals by 7 per cent. 

Prague complains that, 
despite recent export successes 
in the West, it still faces un- 
warranted protectionism in the 
EEC, particularly in the form 
of quotas on its glass, ceramics, 
furniture, shoes, and ferro 
alloys shipments. 

As a founder member of the 
General Agreement on Tariffs 
and Trade, it feels it deserves 
better from Brussels. However, 
its preferred route of redress 
is through Gatt in Geneva, 
rather than seeking a general 
trade agreement as Hungary 
has been trying' to do, with the 
EEC. 

For its part, the EEC is dis- 
interested in negotiating any 
further sectoral agreements 
with Czechoslovakia. apart 
from the unilateral restrictions 
on steel and textiles which it 
already imposes on Czecho- 
slovakia. Until this Impasse is 
broken, it is hard to see a major 
i expansion in trade with 
I Western Europe. 
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Now more courted 
than courting 


Comecon 

financings 

DAVID BUCHAN 


POLAND APART, Comecon’s 
finanriai worries, severe until a 
couple of years ago, seem to be 
almost over. The Soviet Union 
and Eastern Europe as a whole 
have chalked up sizeable trade, 
and therefore current account 
surpluses in convertible cur- 
rencies. 

As a result, they have been 
generally able to reduce their 
indebtedness, and rebuild their 
assets in western hanks, while 
those Comecon countries still in 
the market for fresh financial 
loans have once again found 
themselves more courted than 
courting; terms have improved 
and many loans have been 
oversubscribed. 

The bedrock of this improve- 
ment bas been healthy trade 
results. Estimates can differ 
quite widely, depending partly 
on whether eastern or western 
statistics are used. 

Wharton Econometrics puts 
the trade surplus of the six 
East European members of 
Comecon at $&3bn last year 
(compared to S6-2bn m 1983) 
and their hard currency current 
account surplus at $2.3bn 
($2.2bn), while it estimates that 
Soviet surplus on trade with 
non -socialist countries at $7bn 
last year (S5.Sbn). 

According to the -United 
Nations Economic Commission 
for Europe (ECE), Eastern 
Europe recorded a S6.7bn trade 
surplus with market economies 
last year compared to S5.5bn in 
1983 and the Soviet Union a 
S9.9bn surplus (S6_2bn in 1983), 
giving Eastern Europe a col- 
lective $3.4bn current account 
surplus and the Soviet Union 
a $10bn current account surplus, 
with ijs invisible earnings off- 
setting its debt servicing. Not 
all, however, of these surpluses 
axe particularly usable. 

Comecon countries have had 
some of the same payment prob- 
lems os Western countries with 
developing countries, and some 
of the claims they have on the 
Third World are not exactly 
Liquid. 

Another striking feature of 
the past two years has been 
the rapid rise of Comecon 
country assets in those Western 
banks which report to the Bank 
for International Settlements 
(BIS). Eastern Europe’s assets 
in BIS reporting banks have 
risen from S4.4bn in 1982 to 
$9.5bn by the middle of last 
year, while Soviet assets have 
increased from S6.7bn to Sll.lbn 
over tbesame period. 


David Buchan 


Record level 

This level for Comecon assets 
in Western banks of $21 bn is 
in fact higher than recorded at 
any point in the 1970s, and it 
probably reflects Eastern coon- 
tries, feeling that they need to 
hold a higher level of reserves 
than other countries with access 
to international financial insti- 
tutions in time of balance of 
payments crises, though Hun- 
gary, and Romania (and maybe 
Poland fairly soon( are mem- 
bers of the International 
Monetary Fund. 

At the same time, of course, 
interest on these assets 
reduces net in teres outflows, and _ 
as Comecon central bankers fre- ’ 
quently point out these days, 
net debt can be lowered by 
building up assets as well as 
paying off liabilities. 

So, while gross debt has been 
declining for the Soviet Union 
and most of Eastern Europe, ex- 
cept fof Hungary' (which in 
relation to its size was by far 
the 'biggest borrower in 1984) 
and Poland (able to pay only a 
portion of interest on its debt), 
net debt has fallen faster. 

According to the ECE, 
Eastern Europe's gross hard cur- 
rency declined from S€2.Sbn in 
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1982 to $6L5bn in 1963, net 
debt from $5fi.9bn to $53bn 
over the same period, while the 
gross debt of the Soviet Union 
and the Moscow-based Comecon 
banks declined from $28.6bn to 
$27.ibn and tbeir net debt from 
518.3 bn to $17.1bn. 

Despite higher borrowing by 
many Comecon countries last 
year, the same trend seems to 
have continued in 1984. 

This has had the effect of 
easing the debt servicing bur- 
den, though again witfi the im- 
portant exceptions of Poland, 
Hungary and perhaps East 
Germany. Generally, reduc- 
tion in net debt and increases 
in hard currency export earn- 
ings (or both in the case of 
some countries) has offset any 
impact of higher interest rates 
last year. 

Thus, the ECE calculates that 
hard currency interests pay- 
ments as a ratio of Eastern 
Europe's convertible currency 
export earnings fell from 16.8 
per cent in 1983 to 14.7 per cent 
in 1984 for the region as a whole 
For the Soviet Union the ratio 
fell from 3.1 per cent to a nuga- 
tory 2.8 per cent over the same 
period. 

There are other broader 
reasons why the relative credit 
ratings of Comecon further im- 
proved, and western lending to 
the region increased, in 1984. 
The debt crisis of the early 
1980s first broke in Eastern 
Enprope, and then in Latin 
America and elsewhere; but 
Comecon countries were also the 
than bas proved possible in the 
adjusted at a much faster pace 
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first to tighten their belts and 
Third World. 

In these circumstances, 
Comecon countries generally 
seem a much more attractive 
risk to Western bankers, parti- 
cularly as they stm pay rela- 
tively high margins. 

Taking a weighted average 
of spreads on loans of more 
than S30jh and of more than 
three years’ maturity. Eastern 
Europe was paying 112 basis 
points oyer Libor in 1983 (com- 
pared with a 64 basis spread 
for Western borrowers), and 
69 basis points in the first four 
months of last year (this was 
the same as borrowers in the 
Organisation of Petroleum 
Exporting Countries, but Opec 
still seven points above the 
margin charged Western bor- 
rowers). 

Despite their increased 
creditworthiness, however, some 
Comecon countries showed little 
or no interest in taking new 
eurocurrency credits from the 
West last year. Bulgaria, 
Czechoslovakia and probably 
even Romania (whose external 


finances have recovered drama- 
tically from the country’s 1981- 
82 near-default) could almost 
certainly have borrowed in the 
euromarkets last year, but 
instead chose to continue their 
strategy of reducing indebted- 
ness and what they see as un- 
welcome Western financial 
leverage over their economies. 
Poland, for Us part, would love 
to have borrowed, but could 
not. 

This left three countries— 
the Soviet Union, Hungary, 
and East Germany — and one 
institution — Comecon’s Inter- 
national Investment Bank (ItB) 
which borrowed 5140m, its first 
such move for many years — to 
account for all tut a fraction 
of the S2.7bn eurocurrency 
bank credits taken by Comecon | 
last year. 

A feature of this borrowing 
was the diversification of the 
financial instruments used by 
the East, including syndicated 
and club loans (including some 
denominated in European, cur- 
rency units. ECUs), floating rate 
bonds, refinancing with the 
World Bank, as well as more 
traditional use of guaranteed 
credits and credit lines. 

Hungary was the chief inno- 
vator here; of the three big 
Comecon borrowers last year 
on the capital markets last 
year, it was of course the only 
member of the World Bank 
and, for that matter, the IMF. 
Thus, in the first 11 months of 
1984, Budapest raised Sl.lhn in 
eurocredits and $41m in bonds. 

In the same period, the 
Soviet Union raised 5926m in 
credits and 575m in bonds, and 
East Germany $5 63m in credits,' 
according to Morgan Guaranty 
estimates. Both Hungary and 
East Germany have relatively 
high levels of debt, which they 
are trying to roll over, without 
squeezing their domestic econo- 
mies in the same way that, say, 
Czechoslovakia and Romania 
have been prepared to do. 

With the price weakness of 
its oil and gold exports and its 
need to plug with grain imports 
the gap left by its bad 1984 
harvest, the Soviet Union had 
a dear need to increase borrow- 
ing last year. 


— Lending upturn 




Yet none of these three were 
considered in any way poor 

rides; indeed they found some 
of their borrowing oversub- 
scribed by Western lenders, 
and a few loans were increased 
in size. 

The fact that the Soviet 
Union and Hungary (which 
raised a further 5100m in euro- 
dollar bonds in January 1985) 
were able to tap the bond 

market marked a further step 
upward in their credit rating; 
bonds, unlike credits, cannot 
be rescheduled, and thus can 
usually only be issued by prime 
borrowers. 

However, 1983-84 also saw : 

an upturn in Western bank , 

lending to the East, which was 1 
not in the form of publicised 
bank credits, but which is de- 
tectable in the rise in eastern 
liabilities vis-a-vis commercial 
banks reporting to the BIS. 

Most of the increase in this , 
sort of borrowing was by the 
Soviet Union and, among East i 
European countries, Hungary. 
Another feature has been the 
increased use by Eastern coun- 
tries of trade credit guaranteed 
by Western governments or 
their agencies- 


ELECTROIMPEX FOREIGN TRADE 
ENGINEERING COMPANY GENERAL 
EXPORTER OF THE BULGARIAN 
ELECTRICAL PRODUCTS 

ELECTROIMPEX — Investigation. designing, dafivary. assembly, 
supervision, putting into operation and maintenance of complete 
power stations and flow Enas for production of electrical articles. 
ELECTROIMPEX — know-how. technical assistance, consultations, 
training of specialists lor power s t a tio ns and flaw Unei for 
production of electrical articles. 

EXPORT LIST: 

■ complete power stations 

■ transformers 

• electric motors 

• LV and HV equipment 

■ cables and wires 

■ generating sets 

• insulators 

• electric installation and electric insulation materials 

• hand electric tools 

• electromedical equipment 

• lighting fixtures 

• lamps and auroiamps 

• quartz glass articles 

• electric household appliances, etc. 

ELECTROIMPEX FOREIGN TRADE ENGINEERING COMPANY 
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Export and import of various 
goods, raw and ether materials; 
multilateral, barter, compensation 
and processing operations. at home 
and abroad; transit commission, 
agent's and other .—**~*am 

foreign trade transactions, including 
financial operations; participation in 
joint ventures and in joint economic 
activities at home and abroad. 


Foreign Trade Company . IS L enin Sg. Sofia 1QBO. PO Box 878 
Tel: B7-93-64 - Telex: 22067 • Can las: Intarcommerce 


Bank Handlowy w WarszawieSJL 

The Foreign Trade Bank of Poland 

(Established in 1870) 

THE LONDON BRANCH 

(LICENSED DEPOSIT TAKES) 

At 4 Coleman Street, London EC2R 5AS 
Telephone: 01-606 7181 Telex; .8811681 

PROMOTES ANGLO POLISH-TRADE AS WELL AS OFFERING ALL 
DOMESTIC AND INTERNATIONAL BANKING SERVICES 

Agent for Bank P.K.O. SJL Warsaw. 
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ConsGold in the U.S. 


Putting the ‘horrors’ behind it 

George Milling-Stanley on the background to the UK-based mining finance house’s American retrenchment 


TWICE IN the past 20 years, 
the U.S. has proved a graveyard 
for the expansionist hopes of 
Consolidated Gold Fields, the 
London-based international 
mining finance house. There 
are now. however, some grounds 
for sharing the group's belief 
that it has learnt the lessons 
from its latest unfortunate ex- 
perience. 

Gold Fields’ last American 
failure was accompanied in 
March 1983 by an £37m provi- 
sion against the value of stocks 
and future losses of its all drill 
rig manufacturing business, 
Skytop Brewster. Yet in Sep- 
tember last year, the group’s 
chairman Rudolph Agnew was 
able to tell shareholders that 
the worst was over, and that 
those U.S. operations which had 
not been sold or liquidated were 
at least breaking even. 

Uow was this achieved? And 
what steps is Gold Fields taking 
to ensure that its remaining 
U.S. interests do not turn into 
a third financial disaster? 

Agnew gives all the credit for 
the turnround to Humphrey 
Wood, a group managing 
director since July 1979 and 
the man who was sent to the 
U.S. in August 1982 to clear up 
the mess. Wood is a fit-looking 
fifty-one year old with sound 
experience of heavy industry 
behind him in the shape of 
spells with De Havilland. 
Hawker Siddeley and Rolls 
Royce. 

Wood’s summing up of the diffi- 
culties demonstrates part of 
the reason why he was the man 
chosen to go to the U.S. to stem 
the bleeding. His language can 
be forceful, even at times un- 
printable, suggesting the tough- 
ness of attitude necessary to 
cany out the required major 
surgery, and yet at times he 
can be the very model of a 
Gold Fields* managing director. 

First indications that there 
might be serious problems 
ahead for the group's non-min- 
ing businesses in the U.S. came 
with the results for the 12 
months to June 30 1982 when 
the contribution of the indus- 
trial interests to group profits 
fell from £32m the previous 
year to just £5m. 

Gold Field's involvement in 
the UJ3. industrial scene dates 
from the early 1970s, when the 
group began buying profitable 
companies in order to have some 
American income against which 
to write off the 830m tax losses 
arising from the unfortunate 
outcome of its first foray into 
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the country, the takeover of 
American Zinc In the previous 
decade. 

The strategy at the time, at 
least as it was perceived in the 
London headquarters, was to 
absorb the tax losses within the 
five years allowed by the U.S. 
tax authorities, and then to sell 
those businesses which were 
not central to Gold Fields’ ambi- 
tions. The proceeds were to 
be used in building a presence 
in U.S. natural resources. 

Under the guidance of David 
Lloyd-Jacob, the senior Gold 
Fields executive who was sent 
out to administer this plan, all 
went well for a time. The busi- 
nesses he bought were suffi- 
ciently profitable to use up the 
tax write-offs within three years, 
rather than the five allowed. 

However, at about this time 
Gold Fields' directors developed 
a degree of unease about the 
group's dependence on its 
highly successful South African 
gold mining interests, which, 
along with the UK and U.S. 
construction materials opera- 
tions of Amey Roadstone Cor- 
poration (ARC), were the prin- 
cipal source of income. The 
directors greeted Lloyd-Jacob's 
success In diversifying Into the 
U.S. industrial scene with open 
arms, the original strategy was 
forgotten, and he was en- 
couraged to retain the non- 
mining interests and add to 
them. 

The expansion continued 
throughout (the decade, so that 
by 1980 the group had built 
up a motley collection of opera- 


tions, many in the steel industry, 
and in that year Skytop Brew- 
ster was bought for about $60m. 
The oil exploration Industry was 
then approaching its peak, 
which it reached in December 

1981. 

By the middle of 1962 it had 
become clear that the decline 
in the oil drilling market was 
something more than the usual 
seasonal fall-off. “In fact, this 
time the market simply never 
turned back upwards,” Wood 
says. 

At -the same time, the reces- 
sion posed problems for most 
of the other companies, but the 
impact on Skytop was disas- 
trous. In the six months to July 

1982. the company’s sales, net 
of returned equipment and can- 
celled orders, had fallen from 
$360m a year to zero. 

“ Frankly, in August we lost 
our temper," says Wood. ” I 
came back from holiday, 
zoomed across the Atlantic, and 
embarked on a period of doing 
six weeks' worth of work every 
month.” 

David Lloyd-Jacob still 
believed in the future of the 
group he had built up, and 
resigned when it became clear 
that the plan had changed. 

Other departures soon fol- 
lowed. including the entire top 
management of the Newconex 
subsidiary, which had had con- 
trol of Skytop, and the work- 
force of the manufacturing 
company itself was slashed 
from 1,831 at the peak to just 
180. 

Further surgery on Skytop 


was swift. One of the two big 
manufacturing plants and tbe 
Houston headquarters were 
closed. 

Skytop is now generating 
enough cash to cover its operat- 
ing costs, and Wood says some- 
what wistfully, “it is a super 
plant, if only there were some- 
thing to make in it” 

Many of the other U.S. opera- 
tions have already been sold or 
liquidated — as Wood puts it: 
“ The horrors have all gone 
now, with the exception of Sky- 
top." There are still “ for sale" 
signs over most of the remain- 
ing operations, which Wood in- 
sists are good businesses, but 
they have no place in Gold 
Fields’ long-term strategy for 
the U.S. 

In fact, it is fair to point 
out that they would have been 
sold long ago if the 1970 
strategic plan had been fol- 
lowed. 

That leaves the steel mini- 
mill and fabricating business in 
Knoxville, which Gold Fields is 
treating as part of its presence 
in the U.S. construction 
materials market “ These busi- 
nesses are strategic holds com- 
patible with ARC America." 
says Wood firmly, “ and we shall 
keep them and invest in them." 

However, the argument for re- 
taining them is unconvincing, 
and no one at Gold Fields seems 
able to provide a clear definition 
of tbe conceptual line which 
separates adding value to the 
products of the group's tradi- 
tional business of extracting 
natural resources, and straight- 


forwdard manufacturing indus- 
try. 

Policy lines for Gold Fields' 
U_S. operations are now clearer 
than before, however. Anything 
which the group perceives as 
lying outside the mining or con- 
struction materials businesses 
is being weeded out, and man- 
agement's attention is focused 
on developing the former 
through its own gold operations 
and through the stake in New- 
mont Mining, while the latter 
now fall under the umbrella of 
the newly-created Gold Fields 
ARC. 

This company was set up last 
year to oversee all of the 
wholly-owned subsidiaries not 
engaged in mining, in the U.S. 
and elsewhere. 

The formation of Gold Fields 
ARC will make an increasing 
difference to the non-mining 
interests in the U.S„ Wood con- < 
tends, and he is confident that 
the mistakes of the past will 
not occur a third time. 

Tax losses on the last abor- ' 
tive foray into America cur- 
rently add up to something over 
8150m. but Wood says firmly: 
“There is no rush this time to 
get into other businesses in 
order to absorb them." 

Wood is now devoting some- 
thing like 90 per cent of his 
working life to his job as execu- 
tive chairman of Gold Fields 
ARC. a post to which he was 
appointed last July. His role 
as firefighter for the U.S. opera- 
tions may be over, but Agnew 
clearly wants him on the spot, 
keeping an eye on the glowing 
embers. 1 


EEC competition law, London. 
March 6-7. Fee: ESC members 
US$320, Non-members US$360. 
Details from European Study 
Conferences. Kirby House, 31 
High Street East. Upoingham, 
Rutland. Leics LE15 SPY. Tel: 
(0572) 822711. 

Leadership In management. 
Slough. March 11-15. Fee; £450 
plus VAT. Details from Urwick 
Management Centre, Baylis 
House, Stoke Poges Lane, 
Slough, Berks SL1 3PF. Tel' 
(0753) Will. 

The directors' workshop, 
Henley. March 13-15. Fee: 
members £465 + VAT. Non- 
members £515 + VAT. Details 
from the Education Department, 
Institute of Directors, 116 Pall 
Mall. London SW1Y 5ED. Tel: 
(OD-839 1233. 

The fourth annual television 
planning and buying seminar, 
London. March 15. Fee: £149 + 
VAT. Details from Hilary Fen- 
wick, Oyez International 
Business Communications, Bath 
House, 56 Holborn Viaduct, 
London ECIA 2EX. Tel: (01)- 
236 4080. 

Preparing for and conducting 
negotiations, Glasgow. March 19. 
Fee: £50 +• VAT. Details 

from Dr A. M. Fleming, the 
SiVathclyde Business School. 130 
Rottenrow, Glasgow, G4 0GG, 
Scotland: Tel: (041) -552 7141, 
ext 47. 

The innovative teamwork pro- 
gramme. Leighton Buzzard. 
March 19-21. Fee: £395 + VAT. 
Details from Abraxas Manage- 


Business 

Courses 


ment Research, 14 Church 
Square. Leighton Buzzard, 
Bedfordshire. LU7 7AE. Tel: 
(0525) 382 525. 

Advaneeds Selling Skills for 
Bankers, London. March 19-21 
Fee: £395 + VAT. Details from 
D. C. Gardner and Co, 5-6 
Bartholomew Place, London 
ECIA 7HH. Tel: (01) 606 7644. 
Corporate marketing strate- 
gies, Paris. March 21-22. Fee: 
Members (AMA/I) BFr 61.000, 
Non-members BFr 68,000. 
Details from Management Centre 
Europe, rue Caroly 15. B-1040 
Brussel, Belgium. Tel: 32/2/ 
516. 19.1 L 

Managerial redundancy and 
resettlement, London. March 
29. Fee: £150 + VAT. Details 
from the Economist Conference 
Unit, 25 St James's Street, 
London SW1A 1HG. Tel: 01-839 
7000 ext 420. 

U.S. defence subcontracting, 
London. April 1-2. Fee £340 + 
VAT. Details from Crown Eagle 
Communications, Vernon House, 
Sicilian Avenue. London VVC1A 
2QT. Tel: 01-404 4756. 

Successful marketing In the 
EEC, London. February 21-22. 
Fee : £391 (£414 after February 
7). Details from J. K. Van 
Wycks, Seminar Division, 
Crown Eagle Communications, 


Vernon House. 'Sicilian Avenue. 
Londoa WOA^QT^Tel-.’ 01*404 
' 4756. r./". 

PhamacenticalToraprtitor anal- 
ysis, Lisbon. February 27-March 
2. Fee: ESOMAR members 
SwFr 840^;; Non-* ij»mbcrs 
SwFr i.120. DeUils from the 
ESOMAR Central Secretariat, 
j. J. Vlottartrast JP 

Amsterdam, The Netherlands. 
Tel: 4020) :6«tt.45. 
Televtsion-W mfotyHe, the 
practical, legal and commercial 
implications r of assembling 
hardware - and softvunl In 
domestic;, regional: an dlnter- 
national transmissions, London, 
February 2&27.. Tee: £295 for 
ESC ■ members;- £325. . non- 
members, plus VAT. Details 
from European Study Confer- 
ences, Kirby. House. 31 High 
Street East. Uppingham, Rut- 
land, Leics LEI 5 9PY. Tel 
0572 822711. Telex EURCON G. 
Principles of finance, Bromley, 
March - 10-15. Fee: £650 plus 
VAT. Details from Course 
Secretary, Sundrldge Park 
Management. Centre. Bromley. 
Kent BRl 3TP. TeL 01-460 89 83. 

The data - protection act, 
London, March 7. One day con- 
ference sponsored by the British 
Institute of : Management Fee: 
ESC members £142.45; aon- 
members £166.75. Details from: 
European Study Conferences, 
Kirby House. 31 High Street 
East, Uppingham. Rutland, 
Leics LEI5 9PY. Tel: 0572 
822711 Telex: 341352 EURCON 
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A business point of reference 


THE SUCCESS of any corpor- 
ate, marketing, personnel or 
other strategy can be heavily 
dependent on the quality of 
information Incorporated in 
the plan. While there are 
numerous sources of research 
one which has the potential 
to be more heavily exploited 
is the British Library. 

Despite its decade of exist- 
ence it appears that many 
businessmen still think of the 
library as a place where 
manuscripts on Egyptian arte- 
facts are more likely to be 
kept This is far from the 
truth since the British 
Library has a high technology 
base of seemingly limitless 
amounts of information which 
may be of use to any business 
person. 

At the lending division of 
the library — which is based at 
Wetherby. in West Yorkshire 
— some 84 miles of shelving 
accommodate books, maga- 
zines and journals, while 
there are also 1,500 miles of 
microfilm and a massive 1.600 
megabytes of computer 
storage. Additionally, the 
London-based reference 
division has some 12m 
volumes on its shelves. 


Last year, while the busi- 
ness information service at 
the library attracted nearly 
10,000 enquiries, this repto 
seated only 10 per cent of the 
number of visits made by 
people to the library's 
science reference section. 

A rapidly expanding section 
is the “ system for tnftnv 
mation on grey literature In 
Europe " (SIGLE), which 
embraces reports, discussion 
documents and conference 
papers that may not fall Into 
any “ official ” paper category.. 
Each year, 25,000 records are 
added to this service. 

The library has found that 
It is able to satisfy around 90 
per cent of enquirers using its 
lending division from Its own 
stocks. Of the remainder 
some are provided with infor- 
mation through the library's 
contacts around Che world, 
while just a small number go' 
away empty-handed. 

The library has therefore 
been able to establish a solid 
reputation for providing 
users with almost all' the in- 
formation they require. Most 
individuals or organisations 
generally become users of Us 
lending division’s document 


supply service whereby, for a 
-fee of about £2 for. each In- 
quiry, copies can be supplied 
of whatever information Is 
required from books, journals, 
newspapers, conference pro- 
ceedings arid so ocl Delivery 
takes about 36 hours, though 
documents can be transmitted 
by facsimile transmission if 
urgently required. 

Any business person using 
the business information 
service can obtain not only 
required literature, but also 
advice on how to use it and 
suggestions as to which 
. organisations might be of 
further help. One organisa- 
tion suggested will, not sur- 
prisingly, ; be the lending 
division which currently has 
about a quarter of its work- 
load coming from commercial 
and Industrial users of the 
sendee. Most of the inquiries 
are for selehtlflc and techno* 
-logical materials. 

The lending division, is based 
at Boston Spa, Wetherbu. Yorks, 
LS23 7BQ. tel: 0937 843434. The 
business information service is 
at the Science Reference 
Library, 25, Southampton 
Building*, London, WC2, tel; 01 - 

404.0406. 


THE EASYWAY 
TO BUY GILTS 

National Savings Stock Register offers T} • J C It" 

aple and economical way to buy Govern- DUVlIlff ctflQ OCilUlff. 

irk. otherwise known ns tnlrc ' v/ £✓ 


The National Savings Stock Register offers 
you a simple and economical way to buy Govern- 
ment Stock, otherwise known as gilts. 

Commission charges are modest and there is 
the additional benefit that your dividends are 
paid in full without deduction of tax. 

Both buying and selling are by post- nothing 
could be easier: 

Low Commission. 

Commission charged by the National 
Savings Stock Register (NSSR) on smaller invest- 
ments compares favourably with what you pay 
when you go through a stockbroker; especially 
for amounts of £5,000 or below 

For example, if you buy £2,000 of stock you 
pay only £8 commission and on £5,000 worth 
you pay £20 including VAT 
The rates are as follows: 

PURCHASES 

Cost of transaction Commission charged 
Not exceeding £250 £1 



Over £250 

'SALES 


Amount realised 


Less than £100 
£l00-£250 
Over £250 

Thcx rjlei ir irtlutiv* of wlur «Mcd UX, 


£1 and a further 5 Op 
for every additional 
£125 (or part) 


Commission charged 


lOp for every £10 (or part) 
£1 

£1 and a further 50p 
fen* every additional 
£125 (or part) 


Stock can be bought by private individuals; 
by voluntary organisations, friendly and 
provident societies, clubs and funds; and by 
corporate bodies generally. You simply fill in an 
application form for each Stock you wish to buy 
and send it with your payment to the NSSR. 

The maximum amount that may be invested 
in any one Stock on any one day is £10,000, 
but there is no limit to the amount of Stock that 
may be held. And you can sell your Stock at any 
time by sending a sale application form with 
your Investment Certificate to the NSSR. 

There is a leaflet telling you more about the 
service and listing the gilts currently on sale 
through the NSSR. You can get this leaflet, pur- 
chase forms and a post paid envelope at most 
post offices, or by completing the coupon below. 
Alternatively you can get them by telephoning 
0272 290871* (24 hour service). 

Bulk supplies of forms are available for 
professional advisors. 

I To: National Savings, Bonds and Stock Office, I 

j (Stock Register), FREEPOST, BLACKPOOL FY3 9BR. j 

| Please send leaflet and purchase form. j 
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THE ARTS 


Architecture 

Colin Amery 


Tristan and Isolde/Coliseum 

Max Loppert 


Big scope for the small practice 


IN 1983 and 1984 there were 
two Important international 
■ architectural competitions, one 
for a completely new opera 
house is Paris on the Place' de 
' la Bastille, the other for major 
extensions to the Royal Opera 
. ■ . House in London. . 

In the. short lists of finalists 
for both contests was the young 
~ British firm ■ of Nicholas Hare 

Architects. They are a practice 
. '' that is on the brink. Will they 
s receive the kind of major com- 
mission they need lo consolidate 
their reputation and extend 
their talents," or- will they re- 
main quietly and modestly des 
signing small projects from 
. their attic in North London? - 

They are not alone in their 
dilemma. There are many small 
.practices, of ten. of -considerable 
talent who arc waiting for the 
large scale commercial or pub- . 
lie Job. The problem is. how 
are they to break into the 
stranglehold of the well-estab- 
- Hshed and often mediocre 
. establishment? 

There are several ways. It it 

f ~-v,now possible for architects to 

. p advertise, to publish brochures 

If it ft*, or even to become developers. 

* VI [fi-hlt I s unlikely- we shah see small 
* *1! practices taking space on the 
London Underground, or even 
in the august pages of this 
' newspaper. They can do what 

• * Nicholas Hare has done, which 

■•“is to ease yourself into the 
-■./ limelight hy .sheer force of 
... "'talent. 

It is part of every critic's 
-duty to scan the short-listed 
i-. . . •entries to competitions — par- 

x . '> tlcularly when thaw com- 
. . " •: petitions — particularly when 

-those competitions pay the 
. r ^ short-listed entries the proper 
■ v : > rare to develop .their ideas. 

. “ •: .-.History has shown it Is not 

-. always the winners who see 
■ •?. , their dreams realist It Is 
•< salutary to recall the scandal 
- t . . over the Law . Courts when 
- • ‘'George Edmund Street managed 
.. ‘to get his design built althoueh 
1‘ hp had not won the competition, 

. 'There was a contest too for the 
. t . ' ‘ 'recently vandalised Kensington 
‘ ' Town Hail which was won hy 
^ E. W. Godwin only to be 
' ' ' -replaced by an unknown local 
'*• architect. 

Hare is clearly an architect 
• who offers the kind of service 
that suits the needs of the client 
converting a house or planning 
a small extension. Bnt the firm 
- is also ready to be stretched 
and it is fascinatting'to see the 
small germs of the larger ideas. 



Nicholas Hare’s proposal to link Covent Garden’s 
piazza to Bow Street through a new arcade 



The placed design for the 
Paris Opera House undoubtedly 
shows a clever use of a wedge- 
shaped site that points its prow 
towards the Bastille column. 

Immense trouble has also 
been taken with a treatment of 
the Paris street facades that 
utilise the arcade on the ground 
floor and the opening and 
articulation of the facades In 
a way that enlivens the grid- 
like qualities of a framed build- 


ing. The scheme respects the 
scale of the city and the 
immediate site in a way that 
makes the Pompidou Centre 
look like a crude excresence on 
the Paris scene. 

The proposals for the exten- 
sion of the Royal Opera seeem 
fascinating. The winner of the 
competition was Jeremy Dixon 
with the Building Design 
Partrenship and I await their 
proposals with great • interest 


The problem of the brief has 
always been that the developer 
needs to use the commercial 
element of the scheme to fund 
the extension of the opera 
house. In a sensitive area like 
Covent Garden the need for 
extensive public use remains 
paramount despite the tendency 
of ihe area to become an arsaiz 
quartier Latin. 

Hare's proposals see this 
point and wrap the considerable 
quantity of commercial space 
around an internal covered 
public square. This makes the 
kind of space that Covent 
Garden still lacks — a m azi n gly, 
the conversion of the main 
market buildings never thought 
of glazing the end walls so that 
the whole space could also be 
used in the winter. Hare's 
square provides a kind of 
public atrium that is needed 
in London and it also acts as 
an ante-room to the foyers of 
the opera house. 

An alternative proposal 
linked the piazza to Bow Street 
through an inventive arcade — 
suggesting successfully a con- 
tinuity with the cast iron 
architecture of the Floral Gall 
and former market edifices. 
While the circulation and uses 
of the new architecture is 
impressive. I was less har^v 
with the architectural treatment 
of the facades that have to link 
to the 19th century version of 
the Inigo Jones piazza. At the 
stage they had reached in the 
competition drawings they were 
not as sensitive as one would 
wish. 

Undoubtedly there is a quiet 
and calm talent at work in this 
small practice that has already- 
made a mark in the world of 
public competitions. It is cer- 
tainly time that commercial de- 
velopers took a few more archi- 
tectural risks and steered them- 
selves away from the inevitable 
Seifert and Fitzroy Robinson 
variety of practices. There are 
many small, young and highly- 
trained practices that are ripe ; 
and ready to be used. It is not j 
such a large leap from the 
domestic conversion tothe small 
office block or the infill in an 
historic town. Many of the 
same qualities of skill apply 
regardless of the scale. It is 
time to give those small prac- 
tices brave enough to try the 
water without a corporate um- 
brella a chance. After all. there 
is plenty of scope — just look 
around you. 


Tristan, conducted by Reginald 
Goodall and given in Andrew 
Porter's new translation, came 
first to English Nations] Opera 
at the start of the 1981-82 
season. Musically, the produc- 
tion atlaianed with sovereign 
assurance the level predicated 
by the very name of Its con- 
ductor. Dramatically and visu- 
ally. It did not: “ faced,” Ronald 
Ch rich ton wrote after the 
premiere. “ with so much milk- 
and-water English mildness one 
guiltily longs for the usurpa- 
tions of those continental 
directors whose ways are some- 
! times criticised on this page.” 

For the return of the opera 
l to the Coliseum, it appears that 
i the ENO powers-that-be had 
i decided to gratify Mr Crichton’s 
I longings in full; for the 1981 
I production is replaced in Us 
i entirety by the one made in 
j 1974 for the Netherlands Opera 
• (in Heinrich Wendel’s sets and 
I Jan Skaticky’s costumes) by 
! Gbtz Friedrich. In case this 
arouses fears that the sometime 
critical traditions of this page 
will immediately be invoked, I 
must say at once that admira- 
tion foy Friedrich's production 
provided a notable ingredient 
in the feelings aroused by 
Saturday’s performance. 

But discussion of the purely 
musical aspects come first: a 
Goodall appearance allows no 
other treatment. In brief, this 
was not the intoxicating, almost 
(but. happily, never quite) 
overwhelming experience re- 
called from the first Welsh 
National Tristan five years ago. 
The quality of orchestral 
playing on Saturday answered 
for that, the acoustics of the 
larger London theatre fas 
compared with those of Cardiff’s 
New) likewise. 

Every Goodall Wagner per- 
formance follows the most 
devoted, precise, painstaking 
preparation period, yet neither 
in tone nor in ensemble were 
these latest fruits thereof 
wholly comparable with others 
of the past String playing 
went through dry patches as 
well as those of lyrical 
iridescence; the weave of wind 


and brass into full textures 
tended (especially in Act 1) to 
sound far from seamless. 
Desiring a Bayreuth-like “ pres- 
ence ” in a non-Bayreuth-like 
auditorium is, of course, a 
temerity — but one which 
previous Goodall excursions 
here have better excused. 

Vet when ail such carpings 
are done, it remained a 
performance on the grandest 
agnerian scale, one which 
carried listeners along without 
ever submerging them (or, 
indeed, the singers) in swells 
of passing excitement, which 
discovered an apparently spon- 
taneous inspiration in the 
placing of smallest details 
while never allowing the 
forward movement a moment 
of let-up — the arrival at the 
close of eatn act brought a 
feeling of release precisely 
justified by everything that had 
led to it. Love duet (in which 
the ENO orchestra achieved its 
closest approach to trans- 
parency and warmth of 
sonority) and its subsequent 
long interruption were forged 
into a sequence as majestically 
by the conductor as it was 
with illuminating vividness by 
the producer. At the Coliseum 
one is in the hands of a master 
musical mind; the feeling is like 
no other in the opera house 

today. 

Only a single principal re- 
mains from the 1981 cast. 
Alberto Remedios as Tristan. 
The voice is no longer fresh; 
nasality and a perceptible beat 
sullied many phrases; in the 
strains and torments of Act 3 
there was. even with this most 
41 vocal " of Wagner conductors 
in the pit, a more frequent re- 
course to barking than I recall 
in any previous Remedios Weg- 
ner portrayal. Yet it remains a 
noble achievement for aJi that, 
wholly individual in its blend 
of mainly frankness and serious- 
ness (no Vickers-like searing 
agonies here), intensely lyrical 
in feeling if no longer consis- 
tently so in the actual sound. 

The ENC has had the luck to 
persuade Johanna Meier, al- 
ready known to British audi- 


ences as a WNO Isolde, to fill 
the vacancy caused by the still- 
indisposed Linda Esther Gray. 
The American soprano sent us 
advance notice of a heavy cold, 
which surely explained the un- 
familiar wobble and clouded 
timbres under pressure, the 
doubtful intonation in low 
ranges (higher ones rang out 
impressively). The fine features 
and slim build, the graceful 
movement, the genuine seme of 
emotional growth in the charac- 
terisation were preserved: but 
the final incantatory magic 
operated by singers of the title 
roles in full vocal command, or 
something like, was not avail- 
able on this occasion. 

The words of both were 
persistently unclear — had it not 
been for Linda Finnie's Bran- 
g3ne and the superbly incisive 
King Marke of John Tomlinson, 
th point of giving the work In 
English at all (let alone in a 
translation of such notable 
distinction) must have re- 
mained unproven. Miss Finnle, 
taking at last the major London 
role which has so long been 
her due. does so with splendid 
amplitude, a few momonets 
of rawness notwithstanding; 
caring, uncomprehending maid 
and handsome, headstrong 
mistress are in excellent con- 
trast. Tomlinson's first Marke 
already wins the audience's un- 
broken concentration; when he 
has learned to shape phrases 
filled with powerful tones into 
a smoother succession of lines, 
he will be an important Wagner 
bass. Geoffrey Chard's sympa- 
thetic Kurwenal has the right 
manner, not quite the right 
baritone; lesser parts are only 
adequately filled. 

The production seems to me 
one of the most intelligent 
attempts to scale this impos- 
sible. insurmountable Everest of 
an opera in its recent theatrical 
history. Darkness prevails; Ihe 
stage is filled by a large horse- 
shoe - shaped permanent set. 
angled on a diagonal (a kind 
of crater occupies its centre in 
Act 2. in Act 3 it is raised into 
a spiral). The whole opera is 
exposed to surrounding spot- 


lights and projections — in Act 2 
and at the opera's end these 
latter develop starscapes whose 
radiance rises or falls in re- 
sponse to the immediacies of 
the sung word. 

In other words, producer and 
designers have attempted to 
play out the action in the 
characters' own “ inner world ” 
— what happens inside them 
becomes the scene itself, and 
moments that seem initially 
puzzling or in direct contra- 
diction of the libretto (such as 
the direct meeting of Tristan 
and Isolde during her narration) 
are quickly discovered to make 
new sense within that enclosing 
theatrical prescription. There is 
a great coup at the end of the 
love duet, as the starscape drops 
like a tom curtain to expose 
harsh stage lights — a moment of 
purest theatricality that 
instantly catches the many 
levels of audience experience 
at this point in a single, spell- 
binding image. Altogether, I 
have never before been made so 
aware of so many layers of 
thought and philosophical 
speculation above and below 
Wagner's music. 

It is a production open to 
objection on several counts. 
The narrative directness that 
should anchor the performance 
is intermittently lost (prosaic 
English minds will wonder how 
and why Tristan survives so 
long on such a hard, bare sur- 
face). The production style does 
not go for, does not permit, the 
engulfing romanticism that 
should be no less part of the 
Tristan experience; to some 
eyes its textures and colours 
will no doubt seem slightly 
dated-TOs. if not actually un- 
pleasant. And the dramatisa- 
tion for the eyes of instrumen- 
tal preludes that should be for 
the ears alone is unforgivable. 
With a lesser Wagner conduc- 
tor than Goodall in charge, the 
insights of this production 
might indeed appear to be 
bought at too heavy a cost. In 
these circumstances they add up 
to something of a revelation. 


The Diary of a Scoundrel 

Michael Coveney 


Cinderella/Covent Garden 

Clement Crisp 


Michael Coveney 


David Murray 



Joint Stock no longer has an 
artistic director, so a pro- 
gramme note at Hampstead 
Theatre tells us, and 
all decisions are now made by 
committee. Judging by Howard 
Barker's new play, which hap- 
pens. in part, to be about Stalin, 
an autocratic iron fist might not 
be such a bad idea after all. 

Following tm entertaining 
Yaltaesque cabaret with Chur* 
chill blathering on at the 
chunky Georgian through a pair 
of discreet interpreters while a 
Glaswegian comedian fails to 
raise a laugh, except by 
accident, the piece declines into 
an almost impenetrable journey 
through the Polish Plains. 

Here, a Hungarian former 
fashion model is collecting 
pictures of Nazi atrocities, 
accompanied by . a Romanian 
Jew. This Hone is also in 
search of her sister’s murderers, 

I have always felt that Mr 
Barker is a curiously imitative 
playwright, but he does keep 
you on the edge Q fLv our seat, 
even with bad writing. And he 
has. over the past 12 years, 
written many fine plays. This Is 
not one of them, The last Joint 
Stock Barker project; Victors, 


was much better, and last year's 
radio play. Scenes from on 
Execution, better still. 

Each of these last plays took 
incidents from history and art 
and stirred up a fine old potage 
of theatre that at least related 
to contemporary perceptions of 
the world and our view of it. 
This new play throws out, in 
a series of mildly incendiary 
scenes, ideas of personal 
revenge and public grief, the 
recording of history on film and 
In photograph, all with a pinch 
of bestial sexual aggression. It 
remains, however, an in- 
coherent morass of vaguely 
related dramatic propositions, 
none of them very pressing. 

: Kenny Ireland's production 
combines individual sharpness 
of character with an overall fog- 
giness of purpose, the action sot 
by designer Roger Glossop In a 
morgue-like inner sanctum of 
the Kremlin which translates 
easily into the Polish desert 
Stephanie Fayerman's Ilona 
moves briskly through the 
straggling ranks of the Red 
Army to a final meeting with 
the source of her woes. Philip 
McGough's bullet-headed Stalin 
receives her. as he does every- 
one else, with killing deference. 


The harpsichordist Kenneth 
Gilbert, established himself a 
considerable while ago with his 
Couperin recordings. Since then 
he has explored the repertoire 
for his instrument most 
assiduously — Rameau, Handel. 
Soler — and indeed the instru- 
ment itself, which lent itself 
over the years to a variety of 
design and construction that 
makes the modern pianoforte 
seem dully standardised. Last 
night he offered Bach and Scar- 
latti (this year being the tri- 
centenary of each) on a 
handsome blue and gold modern 
replica of an antique harpsi- 
chord, sonorous and well- 
balanced but plausibly 
authentic in tone. 

Gilbert adopted very different 
styles of address for his two 
composers. Of Bach he played 
the Sixth and Fifth Partitas: 
his pointed rhetorical dwelling 
on rhords in the toccata lhat 
opens the Sixth proved excep- 
i tional, for in most of the other 
movements he was swift, poised 
and literal, content to expound 
j the music with impersonal 
panache. Some rhythmic ex- 
perimenting with one of the 
Allenmandcs was indecisive in 
effect, and it was rather a relief 


to pass on to the brilliantly 
fluent Corrente that followed it. 
Everything was notably lucid, 
and the final Passepied and 
Gigue in the Fifth partita had 
as much grace as glitter. 

After the interval came nine 
Scarlatti sonatas (six in pairs, 
as is generally thought to have 
been Scarlatti's conception, and 
a further trio which shared not 
only the key of D but bursts of 
Spanish colour in harmony and 
rhythm as well as frank guitar- 
imitation). There the per- 
former allowed himself any 
amount of imaginative licence, 
above all in diction. Phrases 
were studded with cunning hesi- 
tations, suggestive emphases, 
sudden springs; the bold general 
character was surely right, 
though in a couple of sonatas 
I felt that the continuity of the 
music was almost lost under the 
wealth of local titivation — end 
is no semiquaver run in Scarlatti 
meant to sound measured, 
rather than a dizzy swoop Crum ' 
one place “to another remote 
one? But there were teasing 
rewards in every piece, and ' 
most of them — above all ihe | 
trio in Spanish hues — • were i 
clear successes for Scarlatti and I 
Gilbert alike. i 


As Gogol's The Government 
Inspector opens at the National 
this week, the Orange Tree 
opposite Richmond Station 
comes up with a bright and 
breezy complement: Ostrovsky’s 
1868 satire in which a scheming 
lampoonist, Yegor Gloumov, 
sets out to keep a scurrilous 
diary while fngrati&tting him- 
self with the Muscovite society 
he despises. He attaches him- 
self to a pompous civil servant, 
seduces married women, and 
lays siege to the wealthy niece 
of a sanctimonious entertainer 
of drunken pilgrims. 

The English version is by 
Rodney Ackland. presumably 
the one he produced during the 
war-time mini-glut of Russian 
drama in London. Today, all we 
know of Ostrovsky, a truly 
prolific playwright, are The 
Storm and, thanks to the RSC, 
The Forest. This invigorating 
comedy is in the mould of 
Griboedev and Gogol, but its 
resolution is wholly original. 
The scoundrel is uncovered by 
his victims and exposed by 
them as a fraudulent leech. He 
in turn pumps up his righteous 
chest and rejects them, rather 
as Coriolanus banishes Rome. 
Peter Rowe's production 
handles this climax a little 
hastily and the play ends with 
a bump. 

The rest, though, is fine and 
no undue allowance has to be 
made for the inevitably 
exiguous budget or the oppres- 
sive intimacy of this pub attic. 
Yegor is taken up as a speech 
writer in his conspiracy of fawn- 
ing exploitation and kisses his 
patron’s wife robustly on the 
lips to the accompanying explo- 
sion of a Polovtsian Dance. Paul 
Bradley, curly-haired and baby- 


faced. plays Yegor with 
the blazing deceitfulness of 
Moliere's best hypocrites, with 
Philippa Gal] excellent as his 
vain and willing sexual prey. 

The gallery of Moscow gulls 
and politicians is sharply drawn 
by a doubling-up company: 
Frank Moorey particularly 
incisive as a decadent liieraio 
with an odd resemblance to 
Christopher Logue; David 
Timson underweight but suit- 
ably huffy and puff? as the 
flattered lost “Uncle” whom 
Yegor lampoons as a “hippo”; 
and Jan Carey switching to the 
maidenly religious aunt who 
wishes she had a boy just like 
him. 

For all that, however, the 
only performance which really 
caught a mood of authentic 
savagery was Peter Guinness's 
as a moveable servant At the 
third act retreat, he announces 
the aunt's callers with steadily 
deepening disdain, reporting an 
unholy fracas in the kitchen 
and the arrival of a particularly 
dubious pilgrim, “a proper 
Hungarian, the sort who sells 
mousetraps.” The line is not 
inherently funny, but it finished 
me off. I can tell you. It is 
then capped hy another which 
7 swear Bill Fraser would give 
his right arm for. An enjoyable 
revival, then, and another hint 
of unmined riches. However 
the National may do Gogol, they 
can surprise no-one with the 
Play. 

Marti Webb in 'Cats’ 

Marti Webb will take over 
the part of Grizabella in Cats 
for a 12-week season from 
February 4. 


What Ashton ballets need In 
performance, above all, is a 
sense of style. Given that Ashton 
is the founding figure of our 
national ballet's way of dancing, 
it should not be too exigent to 
| expect that at Covent Garden 
I his works look correct in 
manner, if not always inspired 
in interpretation. Yet in recent 
| years the erosion of Ashtonian 
style has seemed to me the 
worst disservice the company 
could pay to a man whom it 
owes so much. That masterpiece. 
Scenes de Ballet, has lost an 
essential chic; the wit of A 
Wedding Bouquet can appear 
mere larkiness; FiMe's pastoral 
charm looks automatic; the re- 
vival of Birthday Offering made 
variations, that should be 
portraits of varied and delight- 
ful temperament, more like 
test-pieces in any of those ballet 
competitions that litter the 
dance-world like provincial 
circuses. 

The truest guides to 
Ashtonian interpretation in 
Cinderella, as in every other 
work, are Antoniette Sibley and 
Anthony Dowel!, who provide 
sensitivtily, understated elesd-f 
that combination of 
musical sensitivity, understated 
elegance and controlled 
radiance of feeling which are 
the emblems of good Ashton 
dancing, with the choreographic 
structure of the dance ever 
savoured. This last quality — 
where the dancer comprehends 
what the choreography is doing 
and delights in revealing its 
felicities — was largely absent 
in two performances of 


Cinderella at the end of last 
week. 

On Thursday night Jennifer 
Penney, with her exquisite 
physique, gave the dance a 
creamy ease which made the 
heroine gently touching, and 
Mark Silver was a suitably en- 
raptured Prince. Friday night's 
debutants, Karen Paisey and 
Philip Broomhead. were youth- 
fully well-mannered, but never 
took off from the exposition of 
the steps to emotional or techni- 
cal delight in the work. The 
most satisfying dancing came 
from the two Jesters. Simon 
Horril and Simon Rice, both 
striking sparks from the 
choreography. while alone 
among the season Fairies. Fiona 
Chadwick found a shape and 
dynamic purpose to her varia- 
tion and the amplitude of 
phrasing to do it full juslio. 

The Ugly Sisters' roles pose 
the greatest problems for 
today's incumbents. These two 
grotesques are at present either 
brassily vulgar or, with Friday’s 
newcomers — Jonathan Bur- 
rows and Michael Crookes — only 
mildly comic. Much of the 
humour is careworn, and 
incidents which the great 
originals. Ashton and Help- 
mann. threw lightly and hil- 
ariously away, are now 
belaboured and unfunny. The 
opening scene raises nary a 
laugh, where once it marked 
the joyout start of a joy out 
evening. 

Cast from strength, and 
rehearsed with an eye to 
Ashtonian niceties, Cinderella 
must, at its next outing, do 
honour to its choreography. 
Otherwise a major ballet will 
fall into disrepute. 
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Lucio Silla/National Opera, Brussels 


Arthur Jacobs 




Noovel O wh eet ra FUBwnnoaiqne 
and Radio - Choir conducted 

by ArrfraWfjMtser CPE. Bath. 
J.S. Bach (Wed). Saint-Louis des To- 
vafider Chuhah (5M I3UQ. . 

Orchestra ,4» Mi^ondiatod by My- 
ung-Whaa Chang with Kaiia and 
Marietta Lobeque. pianos: Seethes 
en. Dussefc. Koduy (Wed, Thnr). 
Salle PtaseUSBra^l 

Erie Beldskili; - ptaiv Veronime 
Dicttchy. sgwauo, JwajrKkcrevAi* 
naud, oboe. Bernard Thomas or- 
chestnc J5,! Bach (8-38pm). - 

Evgtmd Nesterenko, bask Orchestra 
National do Lyon uondoctad ty 
Serge Baudot Scfafi&bezg, Sibelius, 
Operatic Arias (Wflpra). Both con- 
certs on Iflfrday, TMPChatdet 
(2334444). .. - 

Ensemble Orchestral de Farts cotr 
ductedi^MicheKk»bozwWi Lau- 
sanne's vocal ensemble: ' Bach - 
Christmas- Ottrtccrfo SaUt 

Pfeyel (asserts). 

fteis Opccwaototst** Hfcrra Xemfloch, 
violin sole; Bach. Brandenburg con- 
certos (Tnflj.SsBe Fayart-Qpera Co- 


jubaa Bai-g Quartet Mozart, Hauben_ 
• stock-Ram ah and Schubert Kon- 
aefthaus Schubert Ssa) (Mon). 
Sahara Yamada, piano. Mozart, Bee- 
thoven, Fame and Schumann. 
Bfittndorfer Saal (Mod). (55 06 5 J). 

Husks Aufiqna conducted 
by Bernhard Ktefcod with Konrad 
■ Dowland, Moriey and 

Holborn*. . Palais Liechtenstein 
(Die). 

noma Skiing Sextet Bach. Mozart 
- and Brahms. Kbnserthaus Mozart 
..Saal (Wed). (72 12 U). 

LONDON 

London SyzUsbony Orchestra conduct- 
\ ed by Andre Bernard with Olivier 
Gordon, piano. Brahms and Nikisch. 
Barbican Hall (Thur). 


bobn, piano: Beethoven. 
(Toe): Salle Pleyei 


Amadeus. Q u a rte t: Beethoven String 
Quartets (TwvThiut. TbO&trs dee 
Champs Ely*4es (7234777). 

Orchestra National <W France conduct- 
ed by Emmanuel Krivine, Julia Mi- 
gones-Johnson, soprano: Gershwin 
(Wed); Theatre des Champs Elyshm 
(7234777). 


- ed by Sir Georg Solti. Shostakovich 
nod Bruckner- Royal Festival Ball 

EjSShCtaartwr Ortbestra conducted 
hy Sr Quotes Mackerras with Ce- 
. cub Outset, piano. Rossini, Beethov- 
" en and Schubert. Queen Elisabeth 
' Hall (Thur). 

London FhHhanaonlc Orchestra con- 
. ducted by Riccardo ChaiUy with 
Ken Node, piano and David Nolan, 
violin. Ravel and Chopin. Royal Fes- 
tival Ball (Tue). (02831S1). 

Royal yfcnbarmonfe Orchestra con- 
ducted by Yuri TetCirkabOVwilh Pe- 
ter Donohue, piano. Prokofiev. 
Rachmaninov and Rimsky Korsa- 
kov. Barbican HaD (Tue). 

Jorge Bofei, piano. Debussy. Queen 
Elizabeth Hall (Tue). (9283101). 


London Symphony Orchestra conduct- 
ed by Andrzej Panufnik and John 
Geeigiadis with Carlo Curley, or- 
gan. Albinoni, Panufnik, Handel. El- 
gar and Poulenc. Royal Festival 
Hall (Wed). 

Academy of St- Martin- in-the~ Fields 
directed by Kenneth Sillito, with 
Maurice Bourgue, oboe. Handel. Al- 
binoni, Ratlin! and Verdi. 

Queen Elizabeth Hall (Wed). 

Northern Slnfonia conducted by 
Richard Hiekcx with Janet Baker, 
mezzo-soprano. Mozart, Berlioz and 
Beethoven. Barbican Hall (Wed). 


Milan: Teatro alia Seals: Violinists 
Paolo Bomani and Flica Pegreffi, 
Tommaso Poggj (viola) and Luca Si- 
moneixu (cello) playing Bach Quar- 
tets (Mon). (809128). 

Rome: Teatro Ghione: Via Delle For- 
naei. 37: Clementi, Evangelist:. 
Hindemith and Debussy with the pi- 
anist Alberto Pomeranz, cellist AMo 
d'Amico and the flautist- Mnmca 
Be mi (Mon). (6372294). 

Rome: Teatro Olimpico: The pianist 
Andrea Lucchesini playing Schu- 
mann. Beethoven and Brahms. Wed. 
(3601752). 

NETHERLANDS 

Arnhem, Schouwburg. Beaux Arts 
Trio. Mozart. Schumann, Ravel 
(Mon). The Gelders Orchestra under 
Guido Ajmone-Marsan, with Her- 
man Hopnun, trumpet. Dvorak. 
Hummel, Beethoven (Tue). (422741). 

The Hague. DUigentia. Members of 
the Hague Philharmonic in an even- 


ing of chamber Tnucip. Samuel- 
Rousseau. Touroier, Smyth, Bee- 
thoven (Wed). (484308). 

Utrecht, Muziekceatrum V reden burg. 
Recital Hafl: Ivry Gitlis. violin, and 
Michel Samson, viola. Mozart, Mar- 
tini, Hindemith, Bartok (Wed). 
(314544). 

NEW YORK 

New York Philharmonic (Avery Fish- 
er): Klaus Term stent conducting, 
Bella Davidovich, piano. Beethoven, 
Dvorak (Tue); Zubin Mehta conduct- 
ing. Eva Marten soprano. Peter Hof- 
mann tenor, Martti TaJvela bass. 
Wagner: Die Walkizre Act 1 (Thur). 
Lincoln Center (8742424). 

WASHINGTON 

National Symphony (Concert Hall): 
Mstislav Rostropovich conducting, 
Jean Pierre Ram pal flute, Lucy 
Shelton soprano. Handel, Bach. Viv- 
aldi, Ladennaa (Tue); Mstislav Ros- 
tropovich conducting, Mn tti Salroin- 
en bass. Oratorio Society of Wash- 
ington directed by Robert Shafer. 
Sibelius, Musso r gsky (Thur). Ken- 
nedy Center (254 2770). 


Tomhni Nippon Symphony Orchestra, 
conductor: Yoel Levi, piano: Hiroko 
Nakamura. Debussy, Rachmaninov. 
M ussorgsky- Ravel Osei Nenkin 
Kaikan (Shinjuku). (Wed). 


Tokyo Symphony Orchestra, conduc- 
tor Kazuyoshi Akiyama, Messiaen 
Turangialfl-SyrriphCBiie for piano 
and orchestra. Tokyo Eunka Kai- 
kan. (Tue). (3G2£7&i). 


Mozart continues to astonish, 
if not in quite the way Peter 
Shaffer would have us suppose. 
In Lucio Silla, an opera which 
Mozart was commissioned to 
write for Milan at the age of 16, 
he displays not merely a com- 
mand of current musical forms 
and dramatic devices, but a 
boldly individual way of using 
them. While some of Mozart's 
boyhood symphonies merely 
suggest a precocious exchange 
of cultured conversation, this 
does far more. Indeed the rich- 
ness overflows, particularly in 
fully orchestrated recitative: it 
is as if maturity was to bring 
not greater resource but a 
greater sharpness and economy 
in using it. 

The score of Lucio Silla — an 
opera about the Roman dictator 
Sulla — has not remained totally 
neglected. Some isolated modern 
revivals have been supple- 
mented by two substantial 
recordings. But to re-launch it 
on the present ambitious scale 
— as a co-production between La 
Seals in Milan, the Theatre des 
Amandiers at Nanterre in 
central France, and now the 
National Opera in Brussels — is 
to state a bold claim for its 
values. Our decade is indeed 
more receptive to such a claim 
because of the acceptance 
(even, finally, at the conserva- 
tive Metropolitan. New York) of 
La element di Tito, in which 
Mozart at the very end of his 
life returned to a similar theme 


of Roman statesmanship and 
self-sacrifice. 

Reminders-! n-re ve rse of the 
mature Mozart are indeed to be 
found in the boyhood opera. 
Faced with the dictator’s sexual 
importunities and threats of 
cruel death if she refuses, 
Giunia'5 definant response fore- 
casts Constanze's music in a 
similar context in The Seraglio. 
At Brussels, this role of a 
married heroine was nobly and 
thrillingly sung by the Italia n- 
Axnerican, Leila Cuberli. A 
work demanding four singers 
of first-rate coloratura accom- 
plishment is indeed splendidly 
cast here. 

But where is Rome? In 
Richard Peduzzi’s designs, with 
costumes by Jacques Schmidt, 
the precise locations and the 
classical adornments specified 
by the libretto are absent. 
Against a grey background like 
a stone wall, soloists and chorus 
are all in black as though out of 
Don Giovanni. Of course the 
“ Roman ” action is a metaphor 
standing for the 18th-century 
ideal of the benevolent ruler, 
but to drop the metaphor helps 
not at all, and the uniformity of 
clothing and drabness of 
scenery must increase the 
listener's temptation to see the 
whole as an undifferentiated 
parade of song with the mini- 
mum of drama. 

But the major error of 
Patrice Chereau as stage direc- 
tor, with the acquiescence of 


Sylvain Cambrel ing as musical 
director, is to chop Mozart’s 
careful three-act structure into 
two. The original first act ends, 
after an impressive choral 
entry, with a duet of reunion 
(the opera's only duet) between 
the heroine and the husband 
whom she has thought dead; 
the second act ends, similarly 
after a choral scene, with the 
opera's only trio-— the dictator 
and the married pair confront- 
ing each other. These corner- 
stones of dramatic architecture 
(with a plan of tonality to 
match) are displaced by this 
production, the interval incon- 
sequentially occurring after a 
minor character's aria. 

Chorea u achieves some affect- 
ing interaction of characters, 
but is ready to disfigure it by 
sudden changes of lighting or 
by other contrivance. "JParto, 
m’affretto’* singe Guinia, when 
for inner reasons she is not 
able to depart and hasten: here, 
this is crudely (but presumably 
by intention) symbolised by the 
train of her dress being trapped 
between the blocks of the 
scenery. At the very of the pro- 
duction, the action does not 
cease with the music; in palp- 
able minutes of silence, the 
minor characters depart with 
expressions of wonder at what 
will happen, now that the dic- 
tator has abdicated his power. 
As if Mozart were not eloquent 
enough! 

Like the Milan staging of the 


production, the Brussels ver- 
sion presented Anthony Rolfe 
Johnson as SiJla. He did im- 
pressively in a part under- 
written by Mozart (whose 
original interpreter lacked 
capability) and over-activated 
by ChCreau. Ann Murray was 
an accomplished Cecifio. though 
the female singer of an 18th- 
century male role encounters 
almost inevitable difficulty in 
combining pathos and manli- 
ness. Miss Murray’s lower 
notes now suffer at the expense 
of her higher, so Mozart's in- 
tensity of contrast (low A- 
natural jumping to A-flat 
nearly two octaves above) 
suffers too. Admirably sung, 
admirably characterised sup- 
port came from Britt-Marie 
Aruhn as Cinna (another male 
role) and Christine Barbaux as 
Celia. 

The subordinate role of 
Aufidio was almost entirely cut 
(there were some other cuts, 
not objectionable) from this 
very long score. The orchestra! 
playing under Cambreling's 
careful direction was satisfac- 
tory, though not achieving the 
finesse I expected in an opera- 
house which has made such a 
speciality of Mozart under Sir 
John Pritchard and Cambrel ins 
himself. That the Bruxellois 
took Lucio Silla as a high point 
of their season was signalised 
by the presence of the King and 
Queen o£ the Belgians at Tues- 
day's opening night. 
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takeover 


ever 


RARELY has the London stock 
market buzzed with so much 
takeover speculation; seldom 
have so many major companies 
been identified as targets. It is 
not a healthy phenomenon. 

To some extent the same 
forces are at work in the U.S. 
but there the emphasis today 
is mainly on individual preda- 
tors who are out for a quick 
killing. American conglomer- 
ates — perhaps because Wall 
Street’s memories of the 1960s 
are sharper — do not have the 
glamorous rating which London 
accords to companies like BTR 
and Hanson Industries. More- 
over, it is not just the estab- 
lished takeover specialists 
which enjoy the London mar- 
ket's favour. A merger lacking 
in apparent logic, like that 
between P&O and Sterling 
Guarantee is received rap- 
turously. 

Whereas a few years ago, in 
less bullish stock market con- 
ditions, diversification into un- 
related areas would have been 
regarded negatively by inves- 
tors, now it is often seen as a 
sign of strong management. The 
move by BAT Industries into 
financial services is one 
example. Ironically, the profes- 
sionals of the City of London 
are still suspicious of mergers 
within the financial community 
itself — as Mr Jacob Rothschild 
and Mr Mark Weinberg found 
when they attempted to build 
a conglomerate in financial ser- 
vices last spring. Just why the 
stock market should believe 
that Mr Weinberg’s company, 
Hambro Life, can fit more com- 
fortably into a tobacco empire 
than into a financial group is 
not at ail clear. 

There is. of course, nothing 
wrong with diversification in 
itself. Some companies are 
very successful at managing a 
portfolio of businesses in un- 
related industries. Equally a 
market economy needs acaulsi- 
tive companies which are look- 
ing for underutilised and under- 
valued assets. As long as these 
marauders have the financial 
and human resources to put the 
assets to better use, they can 
be a force for greater efficiency. 
The danger, as happened in the 
1960s. is that the takeover 
fashion can go too far and par- 
ticipants in the marker are 
caught up in a fever of specu- 


lation which leads to bad cor- 
porate decisions. 

The surge of takeover activity 
has revived anxieties that fin 
ancial systems like that of the 
U.S. and the UK, in which the 
stock market plays a large role 
are too heavily geared to the 
short run. The patient corporate 
builder, investing for the long 
term. Is too dull for the eager 
fund manager who wants 
boost his portfolio performance 
over the next quarter. Institu- 
tional investors lack the moti- 
vation. skill, and persistence to 
intervene directly in badly-run 
companies; they are happy to 
shuffle the problem off to the 
predators. The merchant banks, 
meanwhile, can look forward to 
earning fees from the eventual 
break-ups of the giants, just as 
they prospered from the pro- 
cess of building them up. 

lessons 

Whether the system itself is 
seriously flawed is questionable 

good management does not have 
to be of the “ go go ” variety to 
receive the stock market's sup- 
port. What seems to be be- 
yond question is that two im- 
portant lessons of the past 20 
years are in danger of being 
forgotten. 

One is -that at least half the 
mergers which take place fall 
to achieve their promoters’ ex- 
pectations. Success is least 
likely when the acquirer ven 
tures far from the kind of 
businesses which he under- 
stands and is good at Malting 
a merger work is very much 
more difficult than the takeover 
transaction itself. 

Second, high flying conglo- 
merates — not all of them, but 
enough to counsel caution — 
have a habit of coming down 
to earth with a bump. This is 
partly because successive take- 
overs need to be bigger and 
bigger to feed the appetite for 
growth so -that the group be- 
comes unmana geab le. The un 
scrambling of ITT, the classic 
multinational conglomerate, is 
a reminder that, when times 
are bad, when the original 
creator fades from the scene or 
loses his touch, the elaborate 
structure which be built can 
turn out .to. .be dangerously 
fragile. 


Europe’s goals 
in space 


IN THE past few years, outer 
space has ceased to become 
something simply to wonder at 
It has instead become important 
for very practical reasons to a 
host of business and govern- 
ment organisations. 

Communications and TV 
companies regularly buy or 
rent space satellites as relay 
craft for radio messages; gov- 
ernments operate weather and 
earth-mapping satellites to give 
a vital service to private com- 
panies; while space hardware 
is of crucial importance to 
military forces, which since 
1958 have put into orbit some 
2.000 vehicles (two-thirds of all 
the satellites launched) for jobs 
such as communications or 
observation. 

The U.S. and the Soviet 
Union, the major powers in 
space technology, have seen 
their leadership challenged in 
the past decade by countries 
such as China, Japan and India, 
all of which have their own 
launch vehicles and fledgling 
space industries. Western Eur- 
ope's response has come In the 
form of the Paris-based Euro- 
pean Space Agency, an 11- 
nation body set up in 1975 that 
co-ordinates the continent's 
efforts in space activities. 

The agency, whose biggest 
paymasters are (in order), 
France, West Germany, Britain 
and Italy, has had some success 
in promoting the $7 50m devel- 
opment of Ariane. a satellite 
launch vehicle based on a con- 
ventional. expendable rocket. 
Ariane is now sold by Ariane- 
space, a company controlled 
mainly by French interests, 
which has an order book for 
launches worth some 5650m. 
The ESA has also paid for work 
in satellites and space sciences 
such as astronomy that has kept 

Western Europe abreast of 
developments in important 
areas of technology. 

Crossroads 

The agency— or rather the 
governments that control it — 
reaches on important cross- 
roads at a meeting this week in 
Rome when it is due to decide 
on a strategy for the next 10-15 
years. Technology ministers rep- 
resenting the member states 
will consider a proposal to 
increase by 50 per cent the 
agency's annual budget of about 
$700m. The extra money is due 
to go mainly on two projects, 
which could each cost some 
Sl.Tbn over 12 years: further 
development of Ariane so that 
it can lift heavier payloads, and 
the construction of a module, 
called Columbus, that will plug 
into the $8bn U.S. space station. 


due to enter orbit in the early 
1990s. 

This last project would give 
Western Europe a share in a 
programme that could greatly 
affect the way space technology 
develops over the next decade. 
From work in the space station 
could evolve new, commercially 
relevant techniques, in areas 
such as production of materials 
in low gravity or monitoring 
of the earth’s surface, to 
observe crop growth or mineral 
deposits, for instance. 

In favour of an increased 
ESA programme is that much 
of the SlOObn or so that the 
U.S. government has spent on 
space technology over the last 
25 years has had a direct effect 
on the creation of new. wealth- 
producing industries (in areas 
such as satellite communica- 
tions, solar-energy devices and 
rocket motors) whose impact 
ha^ been far wider than anyone 
could have predicted in the late 
1950s. 

The West European countries 
should certainly not attempt to 
emulate all the segments of the 
space programme in the U.S. — 
where total government spend- 
ing (including military pro- 
jects) is about $18bn a year. 

The National Aeronautics 
and Space Administration — the 
U.S. civilian authority which is 
ESA's rough equivalent but 
which has a budget 10 times as 
large — tends to favour grandi- 
ose projects that have a habit 
of consuming large sums of 
money. As a result, it has come 
in for criticism, notably from 
Congress's Office of Technology* 
Assessment, which said in a 
report on the space-station pro- 
ject last year, that smaller pro- 
grammes. if properly thought 
out, could yield useful results 
at less cost. 

On the space station, for in- 
stance. the OTA thinks that 
Nasa is being too ambitious in 
proposing a scheme that is de- 
signed to do a great variety of 
jobs rather than to meet a few 
specific objectives. 

These are thoughts upon 
which the European ministers 
ought to dwell during their dis- 
cussions this week. Although 
they probably will give the over- 
all go-ahead to Columbus, they 
are likely to stop short of ear- 
marking funds for the pro- 
gramme beyond the 550m or so 
required for a two-year feasi- 
bility study on the project. This 
time could be used as a breath- 
ing space in which to work out 
the goals that Western Europe 
would like to achieve from 
space technology — and the ex- 
tent to which a significant par- 
ticipation in the UJ>. scheme to 
build the space station will 
satisfy these goals. 


U JTLL the suddent public 
spending demands of the 
second World War, 
Income tax in ihe UK was paid 
only by an affluent minority: in 
1939 only about a fifth of the 
working population was troubled 
by direct taxation. The Thatcher 
Government could, if it chose, 
recreate this attractive fiscal 
climate — without swingeing cuts 
in public expenditure. The key 
is one of the most logical levies 
ever devised: value-added tax 
(VAT). 

VAT, following the sharp 
increase in its rate to 15 per 
cent in 1979, is already an effec- 
tive tax: it pulls in about £18bn 
a year, more than half the £34bn 
yield of income tax. But it 
would be quite feasible, over 
the next decade, to boost VAT 
receipts (in 1985 pounds) to 
about £40bn. Most, but not all, 
of this extra revenue would be 
available for income tax cuts. 

The doubling of VAT receipts 
in real terms, and the relegation 
of income tax to the role of a 
relatively minor levy, could be 
achieved in two steps. 

• The base of VAT could be 
substantially extended. At 
present, little more than half 
of consumers’ expenditure is 
subject to VAT: there is no 
compelling reason why the 
eligible fraction should not be 
at least SO per cent. 

• The rate of VAT could be 
raised in stages to, say, 25 per 
cent. 

The extension of the VAT 
base to cover everything except 
housing, construction and one 
or two service industries, would 
raise £7bn. The increase in the 
rate to 25 per cent, on this 
enlarged base, would bring in 
a further £ 16bru 

This scheme would achieve 
what Government Ministers 
tend only to talk wistfully 
about: a substantial shift from 
taxes on earnings to taxes on 
spending. But it would attract 
two apparent! serious criticisms. 
It would be dismissed as both 
highly inflationary and highly 
* regressive "—meaning that it 


UK TAX REFORM 

Why VAT 
makes 
more sense 

By Michael Prowse 


The rate of VAT 
could be raised 
to 25 per cent 


would inevitably shift income 
from the poor to the rich. 

Neither objection is nearly as 
telling as it might sound. The 
worry about inflation is a legacy 
of the summer of 1979. The 
sudden rise In the VAT raie 
from 8} per cent on most goods 
to 15 per cent did help jerk 
inflation higher. But there were 
several special factors at work. 

Rocketing oil prices, huge 
public sector pay awards and a 
track record of double-digit 
inflation during the 1970s 
created the worst possible 
environment for a switch from 
direct to indirect taxation. 
Equally important, the switch 
was much too sudden. The real 
receipts of VAT could be 
doubled over 10 years if the 
taxation were limited to about 
£2bn (in 1985 pounds) a year. 
The annual increase in retail 
prices would be less than 1} per- 
centage points — less than the 
impact of a tpical Budget 
The concern about the con- 
sequences for income distribu- 
tion Is also misplaced. At 
present. VAT is a slightly pro- 
gressive tax: the average rate 
paid rises with income. 

Critics are right to point out 
that if big items such as food 
and fuel, which figure heavily 
in the budgets of the poor, were 


subject to VAT. the tax would 
become regressive. But the pro- 
gressivity of regressivity of an 
individual tax is of little con- 
sequence: what matters is the 
overall impact of the tax and 
benefit system on personal in- 
come. 

Provided the receipts from 
broadening VAT or increasing 
its rate are used to raise income 
tax thresholds and to increase 
social security benefits, it should 
be possible to protect the poor. 

Mr John Kay and Mr Evan 
Davies of the Institute for 
Fiscal Studies* show in a forth- 
coming paper how the VAT base 
can be extended and the pro- 
gressivity of the tax system 
simultaneously enhanced. In 
the IFS proposal (which does 
not consider the question of 
raising the rate of VAT) the 
cash raised by imposing VAT 
at 15 per cent on commodities 
currently zero-rated is used to 
pay for a 19 per cent rise in tax 
thresholds and child benefit and 
a 10 per cent increase in pen- 
sions. 

The table shows the results. 
The net effect is that households 
with weekly incomes of less 
than £125 are better off while 
households receiving £175 or 
more are worse off. The low 
paid, those with children and 
those on benefit gain more, res- 
pectively. from higher thresh- 
olds, higher child benefit and 
higher social security payments 
than they lose from the broad- 
ening of VAT to things like 
food and fuel. Of course, with 
such a crude form of compensa- 
tion, some household types, for 
example single pensioners, are 
unequivocally worse off. But 
more precise compensation 
could be devised if the scheme 
became a realistic prospect. 

The extension of VAT and 
the raising of its rate are desir- 
able for two main reasons. The 
underlying rationale in each 
case is fiscal neutrality — the 
doctrine that taxes should not 
unnecessarily interfere with 
personal or corporate decisions. 
• Any income tax interferes 
with economic decisions in a 
fundamental way: the tradeoff 
between current consumption 
and future consumption made 
possible through saving and 
investment is distorted. The 
effect of taxing the return on 
saving, which is made out of 
taxed income, is to present 
savers with a post-tax return 
which is well below the yield 
of the investment they are 
financing. 

A switch from direct to In- 
direct taxation reduces this 
distortion and could result in a 
beneficial rise in saving and 
investment in the UK in the 
medium-term. It would be a 
significant step towards one of 


the main aims of the Meade 
Committee in 197S — a tax 
system which “ levied a charge 

on what people took out of the 
economic system in high levels 
of consumption rather than on 
what they put into the system 
through their savings and enter- 
prise.” 

• The broadening of VAT as 
opposed to increases in its rate, 
is desirable in its own right as 
a step towards fiscal neutrality 
in the taxation of commodities. 
The present, haphazard taxation 
of only about 50 per cent of 
consumer spending results in 
big distortions: the Government 
is. in effect, arbitrarily en- 
couraging the production and 
consumption of some items but 
not others. 

The goal of fiscal neutrality 
may sound obsessive but this 
is mainly because we start from 
such a distorted tax base. It is 
true that small deviations can- 
not cause much loss of 
efficiency and ir is undeniable 
That if a particular industry is 
examined in isolation an 
apparently strong case for an 
exemption can often he made. 



Roger Taylor 

Obstacles to fiscal reform: Margaret Drabble* Hammond bats, Lady Antonia. Fraser and Gyles 

Brandreth in a recent protest 


The uniform taxation of com- 
modities makes so much 
administrative and economic 
sense that it is hard to under- 
stand how special interest 
groups have been so successful 
iu defending their privileges. 
Two main arguments against 
the imposition of VAT (besides 
tbe worry about income distri- 
bution dealt with above) are 
sometimes cited: either value 
added would be impossible to 
measure or the commodity in 
question is particularly worthy. 

Financial service companies — 
banks and insurance brokers for 
example — have tended to 
shelter behind the claim that 
it would be impractical for them 
to pay VAT. It is true that 
banks earn most of their profits 
through an interest rate turn 
(the difference between borrow- 
ing and lending rates) which 


EFFECT OF EXTENDING THE VAT BASE AND RAISING TAX 
THRESHOLDS AND SOCIAL SECURITY BENEFITS 


Household type 


Gross household income per week (£) 


Single person 
Married couple, 
two children 
Single pensioner 
All households 


Up to 55 55-85 125-175 250^00 


Over 

£400 


AH 

Incomes 


—002 

—0.0? 

—1.18 

— 1.68 

—232 

-0.75 

-102 

1.28 

3JOO 

-3A6 

1.60 

-1.00 

—4.43 

—0.30 

-3.04 
— 545 
-1.13 

—4.16 -1.18 

-6,52 “328 

-3JS -0.01 
Source: IFS 


ried by the problems — princip- 
ally the fact that assets made 
before the introduction of VAT 
(the bulk of the housing stock) 
would be exempt from the tax — 
to conclude that VAT “would 
not be a satisfactory way" of 
taxing these items. 

This is an unusual admission 
of defeat by the IFS and may 
not be warranted. Why could 
not VAT be levied on a measure 
of the annual consumption of 
housing (both old and new) by 
home owners? After all, the 
imputed income from home 
ownership was calculated until 
2963 in order that Schedule A 
income tax could be levied on 
it. 

The argument that some com- 
modities should be exempted 
from VAT because they are 
worthy or meritorious is even 
weaker than that of Impracti- 
cably. How can anybody 
seriously maintain that private 
health and education should be 
exempt from VAT, especially 
when good public sector substi- 
tutes exist? Why should burial 
and cremation be taxed less 
heavily than other services? 

Lady Antonia Fraser, Philip t ■ 1 

Larkin and Sir Andrew Huxley, .i T „ 

rr.rn n nt _c ,v. -microeconomics. in me * oral 

president or the Royal 


direct . taxation not because 
there are serious obstacles to 
a massive increase in indirect 
taxation but. because, politicians 
add civil . servants . lack the 
energy and ingenuity to do 
anything about a tax system, 
which like Topsy, "just grow’U." 

The reliance on income i»x 
was not- planned: it just 
happened. The case for taxing 
spending is hot invalidated by 
worries about inflation, income 
distribution* or die supposed 
impracticably and unfairness of 
extending VAT. But a substan- 
tial switch to indirect taxation 
will not happen of Its own 
accord — it must be planned. 

The Thatcher Government, 
with the medium-term financial 
strategy, lias recognised the 
need for a long-term view in 
macroeconomics. It could show 
the same measured approach in 


Why should burial 
be taxed less 
than other services 


But each concession raises the 
pressure for further even less 
justifiable exemptions and the 
result is an unacceptable distor- 
tion of economic derisions. 

Mr Davies and Mr Kay Illlus- 
trate the extraordinary capri- 
ciousness of VAT when they 
point out that oranges but not 
orange juice, childrens cloth- 
ing but not perambulators, and 
books and magazines bur not 
theatre tickets are zero rated 
for VAT. “Why are French 
lessons exempt if provided by 
Eton, or Madame Fifi, but not 
by Berlitz? ■■ 

Tentative steps to extend 
VAT. such as those made by 
Mr Nigel Lawson, the Chancel- 
lor, in the last Budget have in 
some respects made VAT even 
dottier. Hot takeaway pizzas 
are taxed but not pissaz bought 
in supermarkets and heated at 
home. The extension of VAT 
from home repairs to home im- 
provements has eleminated one 
battle-line but created a new 
one: is the impovement to an 
original or additional construc- 
tion? 


would not count as a sale for 
VAT purposes. 

But this is not a fundamental 
difficulty. Value added is, by 
definition, the sum of wages and 
profits and this is obtainable 
in all industries from com- 
panies’ reports and accounts. 
VAT could be collected from 
financial service companies 
much as corporation tax Is 
collected. 

There is a further snag: 
financial services are exempt 
from VAT under the terms of 
an EEC directive. Even this is 
not quite the telling objection 
to long-term reform claimed by 
Treasury officials. EEC law is 
usually cited as a reason for 
doing nothing when a national 
government has domestic rea- 
sons for inaction. Why are 
Treasury mandarins not already 
in Brussels putting the case for 
reform? 

The argument about imprac- 
ticality has a little more force 
in the case of housing and con- 
struction. Indeed, Mr Davies 
and Mr Kay are sufficiently wor- 


the 

Society, may not like it but 
their argument about the 
unique qualities of books is no 
more convincing. Even if it 
were up to the Government to 
decide what is worthy, help is 
best provided, if needed, by 
specific subsidy. 

Quite apart from the advan- 
tages of fiscal neutrality,' why 
should taxpayers be asked, 
through the zero-rating of pub- 
lishing for VAT, to subsidise 
Mills & Boon fiction or soft-core 
pornography? The fact that 
historical biography, poetry and 
scientific research will be 
helped in the process is hardly 
compelling. > 

To claim, as some serious 
economists do, that books 
because they have a value to 
die community over and above 
the benefit to the individual 
consumer is no more convincing. 
Such a contention would also 
justify a concession for joggbg 
equipment and makeup: by 
improving people's appearance 
these benefit the community 
as well as the individual 
purchaser. 

At the end of the day, 
Britain and many other indus- 
trial countries rely to a quite 
disproportionate • extent on 


coming Budget, Mr Nigel Law- 
son, the Chancellor, could, for 
example, set a series of medium- 
term goals for tax reform. 

- Fiscal change has to occur 
in a slow and carefully con- 
trolled manner if unpleasant 
side-effects (for instance the 
inflation sparked off by the 1979 
VAT indeose) are to be 
avoided. The plea, for example 
by newspaper proprietors, that 
the ex tensi on of VAT would 
cause bankruptcy and hardship 
Is not an argument against ex- 
tendon as such but It does 
underline the importance of a 

measured approach. 

If a 'substantial switch to in- 
direct taxation is to be contem- 
plated, the first priority must 
be the broadening of the VAT 
base. Until this is achieved, any 
Increase in the rate of VAT 
would exacerbate the capri- 
dousness of the tax. But onco 
a folly comprehensive base is 
in place, the scene would be set 
for a really significant reduc- 
tion of direct taxation involv- 
ing, perhaps, the doubling of 
VAT receipts over a 10-year 
period- 

• Extending tba VAT Ban. by £. W. 
Davis mu j. a. Kay, Fiscal Sturtiaa. 
February. 


Saba’s broad 
church 

ICI knew it was getting one 
of Japan’s best-known business- 
men when it persuaded Shoichi 
Saba, president of Toshiba, to 
join its board as a non-executive 
director. 

What it may not have appre- 
ciated was that it was also 
acquiring the services of a rare 
breed of Japanese — a Presby- 
terian. Saba, aged 65, who has 
been Toshiba's boss for the last 
4* years, is the son of a Presby- 
terian Minister and himself 
serves as an elder of the kirk 
(the Scottish overtones per- 
sist) in Tokyo. 

Though, in typical Japanese 
manner, . he has been a one- 
company man all his working 
life there are other things about 
Saba, besides his Presbyterian- 
ism, which do not conform to 
the national stereotype. 

While most Japanese cor- 
porate heads tend to be general- 
ists he has steadfastly remained 
true to bis discipline, engineer- 
ing. and says he is an engineer 
through and through. 

Recently Saba, who speaks 
excellent English, learned in 
America, has been expressing 
greater interest in Britain. 
This is partly a result of 
Toshiba’s UK investments. It 
may also owe something to the 
close relationship that has been 



Hey, Lord Stockton’s speech 
is on Top of the Pops” 


Men and Matters 


forged with the British Embassy 
in Tokyo. 

The former British Ambas- 
sador to Tokyo, Sir Hugh 
Cortazzi, became a close friend 
and it was perhaps as a result 
of Sir Hugh's known passion 
for improved Anglo-Japanese 
exchanges that Saba established 
the Toshiba fellowship. That 
endowment allows a couple of 
British engineers to spend a 
year working with Toshiba in 
Japan. 

Saba will not confine himself 
to the ICI boardroom on trips 
to Britain. He is a keen concert- 
goer and will probably relish 
the fact that in London perform- 
ances start at a reasonable hour 
— unlike Tokyo where the first 
chord normally rings out at 
6.30 pm prompt. 

He may even find time for his 
preferred sport — sailing. 


Dighton's renewal 

Compared with the massed 
ranks of the American manage- 
ment consultants the home- 
grown British companies appear 
as a small and usually clubbable 
sector. 

That makes the more remark- 
able a schism at one member, 
the Corporate Consulting 
Group, which has scattered part- 
ners and accounts. 

John Scott-0 1 dfields, one of 
the founders, remains in charge 
while his erstwhile senior part- 
ner, Leslie Dightou, has left, 
taking with him two other part- 
ners. Tim Coldicott and Jim 
Elson, to start a new firm called 
Corporate Renewal Associates. 

Digfaton, aged 47, an LSE 
ecoo males graduate worked in 
line management for Shell be- 
fore helping set up Corporate 
Consulting Group in the early 
1970s. His new company is 
starting with three big clients 
he kept after the split— -the Post 
Office, Ge-| ural Electric of 
America and the National and 
Provincial Building Society. 


Basic to Dighton's manage- 
ment consultancy approach is 
his optspoken criticism of "the 
awfulness of the ingrained cul- 
ture of British industry.” The 
“Renewal” part of his new 
firm's title indicates bis prefer- 
ence for new perspectives. 

Within the next few months 
he is planning to build up a 
team of some 40 like-minded 
management reformers. 


Big Blue rules 

Chosen on Saturday night as 
the next premier of the 
Canadian province of Ontario, 
Frank Miller has an overriding 
concern. He has to keep his 
Progressive Conservative Party 
In power until 1993 in order to 
notch up a remarkable con- 
tinuous half-century in office. 

The Ontario Conservatives are 
the envy of the western world's 
political parties, “They have 
won a dozen consecutive elec- 
tions in the past 42 years with 
just three leaders in 36 years. 

The secret of the party's 
successes is embodied in 
Miller's predecessor. Bill Davis, 
who is retiring' after 14 years 

Davis, wbo is already a legend 
in the province, has made a 
virtue of blandness, carefully 
staying within tbe shifting 
mainstream of public opinion 
in Canada's most populous and 
industrialised province. 

Guided by frequent opinion 
polls, and backed by the 
resources of his party’s vaunted 
Big Blue Machine, the pipe- 
smoking, sports-loving Bill hag 
managed the rare feat of keep- 
ing most of his constituents 
happy for mast of the time. 

Though usually pro-business 
the Davis government had no 
qualms about buying a 25 per 
cent stake in a large oil com- 
pany. or imposing rent controls. 
He won more friends this 
month when, in spite of com- 
mitments to curbing public 


spending, be unveiled plans for 
a new domed stadium of 
majestic proportions in. down- 
town Toronto. 

Miller, aged 57, a car dealer 
and a resort operator before he 
entered politics, shares Davis’s 
small-town family values. But 
Miller, who is currently 
Ontario's industry and trade 
minister, may find it more diffi- 
cult to maintain the Conserva- 
tive dynasty. He appears more 
committed to a rigid conserva- 
tive ideology. 

For instance, he is already 
calling himself Ontario's 
Ronald Reagan. 


Ancient rights 

Publishers Weidenfeld and 
Nicolson has a sharp eye for a 
commercial opportunity. Which 
is why Douglas Howell, a senior 
press officer with Central Inde- 
pendent Television, has grate- 
fully accepted a siezable cheque 
for a book he wrote 22 years 
ago and had long since written- 
off as a money-earner. 

When David Roberts of 
Weidenfeld and Nicolson was 
looking through old book lists 
be noticed Ruth Ellis by one 
Robert Hancock, published in 
1963. 

Ruth Ellis, the last woman to 
be hanged in Britain, is in the 
public gaze again because of a 
new film. Dance with a 
Stranger. 

W and N contacted the author 
— in real life Douglas Howell-— 
and did a swift deal. The title 
U to be changed to Ruth Ellis— 
The Last Woman to be Hanged. 
It will be published in paper- 
back without a word being 
changed, and a hardback deal 
has been made with a bookclub. 

Howell covered the Ruth 
Ellis trial In 1955 for the old 
Women’s Sunday Mirror and 
wrote the book later. He recalls 
the paper paid £1,500 at the 
time for her story and bought 
“ the best defence money could 
buy— Melford Stevenson. Sebag 
Shaw, and Peter Rawlinson.” 

Howell, who retires later this 
year, says of the film, “ It’s 
execellent. But very soft focus. 
The real Ruth Ellis was a 
harder, tougher person.*’ 


Observer 


The Cathedral alone took 43,435 day 
to complete. And most of those were in th 
12th century. 
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XT WAS not an politics-' Despite 
election ., campaigns and coali- 
tion strains as well as inter* 
national economic -and strategic 
problems, Scbmi^t. still ..found 
tUne fos another less 
worlds - His surprising appear- 
ance as Speaker at a conference 
on Kant. lias already been men- 
tioned. -But tie emerged in a 
still more unusual roie during 
a trip to. England in December 
1981. during bis last term as' 
Chancellor^ One journalist who 
got wind of the visit in advance 
.sought td find out the point of 
.it from a. Chancellery official 
and was told "to record Mozart” 
Thai wildly unlikely explanation 
turned out to be true. • 

Schmidt went to Abbey Road 
studios in North London with 
two young pianist friends. Chris- 
toph Eschenbach and Justus 
Frantz, and recorded Mozart’s 
Concert in F Major for Three 
Pianos (XV242) with tine Lon- 
don Philharmonic. Orchestra. All 
three, devoted '.their earnings to 
Amnesty International. 

Schmidt :is no Paderewski (to 
name one statesman who was 
at the same time a master 
pianist} - and has no illusions 
that he ever will be. Hence, 
when Eschenbach and Frantz 
first suggested recording the 
Mozart concerto. Schmidt was 
inclined to turn down the idea. 
But the more he thought It over 
the more he felt attracted by 
the challenge. 

He had been fond of music 
ever since his Hamburg child- 
hood. with the madrigal singing 
at home and- the piano lessons 
at the Lichtwark-Schole. Even 
as minister, and government 
leader he occasionally found a 
few minutes in the evening to 
sit and strum at the piano. He 
likes Bach above all, for the 
clarity and logic of the writing, 
the emotion which did not over- 
whelm form. The elevated light- 
ness of Mozart was less (dose 
to his own temperament and a 
recording naturally a very dif- 
ferent proportion from picking 
out pieces privately at the key- 
board. True, the M third piano ” 
part of the Mozart concerto can 
be mastered even by those 
whose fingers are none too 
nimble, but a good sense of 
timing and rhythm, concentra- 
tion and teamwork are essential 
all the same. 

Schmidt finally dropped his 
reservations, practised bard and 
the recording sessions went 
well; so wen, in fact, that the 
Eschenbach-Frantz-Schmidt trio 
later recorded the work again. . 
this time in Zurich for televi- 
sion. At the Zurich rehearsals, 
the shirteleeved Schmidt con- 
veyed so deep an air of con- 
centration and professionalism 
that a reporter was moved to 
ask whether he planned to 
develop a second career as a 
pianist M I fear, sir," replied 
Schmidt with heavy irony, “ that 
it is just a hit too late for that” 
Not everyone noticed the irony. 


Another side of Helmut Schmidt 

And he shall 
have music 
wherever 
he goes . . . 

Politics are not everything for the 
former Chancellor, as this extract 
from Jonathan Carr’s book shows 


however, and the remark helped 
add to the legend that there 
was absolutely nothing Helmut 
Schmidt felt he could not do — 
given time! 

Quite apart from his own 
pianistic efforts, Schmidt held 
"house concerts" in the old 
Chancellery building, the Palais 
Schaumburg, while be was gov- 
ernment leader. They were 
scheduled for Sunday evenings 
(the moment when Schmidt was 
least likely to be called away by 
affairs of state) and were given 
little publicity. Any guest; how- 
ever eminent, who tried to use 
the occasion too obviously to 
talk about politics tended not to 
be invited again. 

It was thanks to four string 
players from the Israel Phil- 
harmonic Orchestra that those 
Sunday musical oases emerged 
in the desert of political Bonn. 
A few months after he became 
Chancellor, Schmidt was offered 
a house concert by the four 
Israelis. Behind the offer was 
the hope that those who 
attended might also give finan- 
cial and other support to the 
orchestra. Schmidt at once 
liked the idea, perhaps because 
of his own part-Jewish back- 
ground as well as his belief that 
the orchestra deserved backing. 

That first concert, held in 
January 1975, was followed by 
about a dozen others over the 


years. The range was wide — 
from Bach to Bartok, from Tele- 
mann to Villa-Lobos — and the 
standard of performance high. 
There were expected triumphs 
from world famous artists like 
the violinist Yehudi Menuhin; 
and there were happy surprises, 
for example from the outstand- 
ingly gifted but relatively little- 
known Czech pianist Ivan 
Moravec, who delighted his 
audience with a concert of 
Beethoven. Schumann, Debussy 
and Janacek. Afterwards, 
Schmidt sat up talking with 
Moravec until after midnight, 
apparently oblivious to his 
heavy political schedule only a 
few hours away. 

Alongside his fondness for 
Sch midst has a special 
love of Ae visual arts. That 
too dates back to his early years 
— the schoolboy talent for draw- 
ing. the thwarted ambition to 
become a town-planner and the 
admiration for painters the 
Nazis called degenate. While on 
pre-war military service in 
Bremen he often spent the tittle 
spare money be had on what 
amounted to weekend artistic 
pilgrimages. He would take a 
train into the country, then walk 
for miles across the flat, swampy 
North German countryside to 
the villages of Worpswede and 
FischerhQde where many 
painters and sculptors had 
made their homes. For a 



couple of days at a time the 
military and the Nazis seemed 
far away. 

For Schmidt in those days 
Art was both a hope and a 
refuge. Later, as parliamen- 
tarian and minister, he wanted 
to show his appreciation of what 
Art bad given him. and above 
all to salute those painters who 
bad suffered under the Nazis. 
But it was only after be became 
Chancellor that he got a really 
good opportunity — both because 
of his influence and because of 
the new building into which he 
and his staff moved. 

For his first two years as 
government leader Schmidt had 
precious little room in his 
Chancellery, the Palais Schaum- 
burg, for art exhibitions. The 
move in 1976 to the new Chan- 
cellery changed all that. The 
seemingly endless corridors and 
spacious offices cried out for 
paintings and sculpture and 
Schmidt seized the chance. On 
the wall opposite the desk in 
his own office, Schmidt set a 
particularly fine seascape by 
Emil Nolde, the German Expres- 
sionist whom he most admired. 
Pictures by other Expressionists, 
including August Macke and 
Franz Marc, were placed in the 
cabinet room after an un- 
expected. intense meeting 
between Art and Politics. 
Schmidt had called in experts 
to recommend which paintings 


might be hung where. Suddenly 
a policy talk between senior 
ministers became necessary at 
the same moment Experts and 
ministers found themselves 
together in the same room, 
and for more than two hours 
they swapped impressions of 
colours, positioning and light- 
ing. 

Schmidt put on about ten 
major exhibitions in the new 
Chancellery during his term as 
government leader. They began 
with paintings from the Berlin 
of the 1920s and continued with, 
among others, fine collections by 
Max Ernst, Nolde. Macke, 
Kollwitz and Dolbin. The most 
personal wag a display of works 
by those who lived and worked 
in Schmidt's beloved Worp- 
swede. The Chancellor opened 
each exhibition himself with a 
speech to up to 1,000 guests. 
When he arrived he already had 
a heavy day’s work behind him, 
and looked tired and often grim. 
But from the moment be began 
with the greeting * Liebe Kurts f- 
freunde ‘ — ‘ Dear Friends of 
Art’ — his weariness vanished. 
After the speech he went from 
picture to picture, arguing 
points of detail. The longer he 
stayed the more animated he 
became. 

Schlmdt constantly rejected 
the view that be was trying to 
give the Germans “ cultural 
leadership." He stressed that. 


in the light of the Nazi experi- 
ence. any political leader had 
to beware of the temptation to 
thrust his personal artistic pre- 
ferences down the throats of his 
countrymen. But with both the 
semi-private concerts and the 
art exhibitions he wanted at 
least to offer a signal for the 
receptive. “ I would tike people 
to have a true picture of Ger- 
many,” he said once. “ and not 
just one determined on the one 1 
hand by Holocaust on television 
and on the other by an efficient 
economy and armed forces." 

In fact, by far the biggest art 
work at the Chancellery is not 
by a German but by an English- 
man. Henry Moore. It is the 
huge bronze sculpture "Large 
Two Forms " which stands on 
the Chancellery lawn; a symbol, 
as Schmidt put it. of “nature 
and intelligence, of power and 
elegance — of the contrast be- 
tween those elements and, at 
the same time, of the possibility 
for harmony between them." 

Schmidt and Moore first met 
in Bonn in 1977 to discuss pros- 
pects for a sculpture and got 
on welt right away. Within a 
few weeks the Chancellor had 
paid a (largely unnoticed) re- 
turn visit to the 79-year-old 
artist's Hertfordshire home to 
follow up the idea. Two years 
later, " Large Two Forms " was 
formally inaugurated in the 
Chancellery grounds in Moore’s 
presence. For Schmidt it was 
a special satisfaction to have 
acquired, in personal friendship, 
a major work from an artist 
who nearly four decades earlier 
had produced such moving 
** Shelter Drawings ” — of Lon- 
don tinder the Luftwaffe blitz. - 

Would that Schmidt had 
always got on as splendidly 
with British politicians as he 
did with Henry Moore. Soon 
after " Large Two Forms " was 
in place, the Conservative Prime 
Minister, Margaret Thatcher, 
visited Bonn to seek Schmidt's ' 
aid in winning a better Euro- 
pean Community budget deal 
for Britain. Schmidt felt the 
talks got nowhere — a “ wholly 
wasted day,” in fact That 
evening, at a supper for the 
visitors, he sought to retrieve 
the situation by abandoning his 
official text about politics and 
stressing instead the cultural 
links between Germany and 
Britain. Naturally Moore and 
his “Large Two Forms" came 
in for special mention. 

Mrs Thatcher did not take the 
outstretched olive branch. She 
agreed that the “Large Two 
Forms" was most impressive — 
far bigger, in fact than a work 
of Moore's she had seen at 
home. Indeed, the Moore sculp- 
tur which she knew bore about 
the same relation to the one on 
the Chancellery lawn as 
Britain’s Gross National Product 
did to German GNP. “And while 
we’re on the subgect of money. 
Chancellor. . . 

Helmut Schmidt, by Jonathan 
Carr: published by Weidenfeld 
and Nicolson; Price £12SSp. 


Lombard 

Action on pound. 


jobs a: 



pay 


By Samuel Brittan 


THE TREASURY plans to 
publish this week its contribu- 
tion to the debate about the 
link be tween pay and jobs. As 
its main author, J. Odling-Sxnee, 
is a respected macroeconomist 
in his own right, the contribu- 
tion is likely to be an important 
one. But inevitably, it will give 
rise to a lot of further argument 
and distract attention from the 
far more important matter of 
policies to. discourage pay 
increases which price people 
out of work. 

The fundamental problem lies 
in the essence of collective bar- 
gaining, which is conducted in 
.the interests of the majority 
who retain their jobs rather 
tban the minority who remain 
unemployed. It lies, too, 
in the lazy thinking affecting 
employers who think they are 
socially virtuous in paying 
“ good wages ” while taking on 
as few workers as possible. 

Basic reform is a long way 
off (as demonstrated in my 
Financial Times pamphlet. Jobs, 
Pay. Unions). What might be 
possible now is a short sharp 
shock which would discourage 
those employers who pay too 
much and encourage those who 
pay less, and are therefore ulti- 
mately able to take on more 
workers. 

Such a measure does exist, 
which would act through the 
price mechanism and 'profit 
motive and encourage employ- 
ment in the private market sec- 
tor, where the Government 
maintains it wants the jobs to 
be. The measure is none other 
than the Layard proposal for a 
tax on pay increases. This 
suffers from having been around 
a long time and from the dislike 
of many policy-makers for re- 
examining a proposal which 
they have previously rejected. 

The idea has been canvassed 
for many years, especially in 
the U.S. under the name of TIP 
(tax-imposed incomes policy). 
Layard’s contribution has been 
to emphasis e tha t the ultimate 
purpose of TIP is to provide 
employment and that it can- 
not be a substitute for counter- 
inflationary financial policies. 
He has also insisted that the 
proceeds of the tax should on 
no account be merged with 
government revenue, but re- 
turned to employers via, for in- 
stance, a rebate of National In- 
surance contributions. The net 
effect would be to transfer cash 
from employers who concede 
high pay awards to those who 
do not, and thus give the whole 


system a twist towards lower 
awards. 

Although Layard incor- 
porates a norm, above which 
the tax will be levied, I see no 
need for this. All that is 
needed is a tax geared to pay- 
rolls per head; the size of the 
rebate would be determined as 
the wage round progresses. 
Nor do I see any reason to in- 
volve any but the largest com- 
panies, as the intention is 
mainly to send out a signal. 

But my biggest differ ence 
with Layard is that he sees TIP 
as a long-term system. In that 
form, it would Indeed be open 
to all the objections that em- 
ployers have advanced when 
they have heard such ideas 
from Alliance spokesmen. 
Avoidance techniques would be 
fairly easy, and distortions and 
Inefficiencies would arise. 

It is all the same inconceiv- 
able that the top couple of 
hundred British companies 
would find it worthwhile to re- 
arrange all their affairs In a 
glare of hostile publicity to 
circumvent an emergency 
measure imposed for no more 
than a year or two-— which is 
how I see TIP. The hope would 
be that the shock of the move, 
plus the reality of very low pay 
ayards, would weaken the 
wage round mentality. In the 
meanwhile, the Nominal GDP 
increase implicit in the Govern- 
ment's financial strategy would 
have a better split between out- 
put and jobs on the one hand, 
and pay and prices on C*t 
other, than otherwise seem 
likely. 

In arguing for TIP with some 
of the Government's more free 
market advisers a few weeks 
ago, I complained that unem- 
ployment was not treated as a 
genuine emergency in the way 
that sterling crises were. I 
could not resist saying: “ If the 
pond comes under real pres- 
sure. you will see how soon 
policies will bend." In this 
vindicated prophecy lies a faint 
gleam of hope. 

For although the underlying 
argument for TIP concerns 
jobs, a successful TIP would 
also have a short-term benefi- 
cial effect on inflation and thus 
could hardly be other than 
good for sterling. Is not this 
something that a Chancellor, 
who obviously still places very 
limited faith in central bank 
intervention, should look at 
again as a genuine if drastic 
price mechanism did on both 
the sterling and the jobs front? 


Letters to the Editor 


Smaller drag 
companies 

From the General Secretary, 
Association of Independent 
Businesses. 

Sir. — Lisa Wood (January 24) 
reports on the views of general 
practitioners to the reduction of 
the drugs they can prescribe 
under the National Health 
Service. While this association 
i6 not qualified to comment on 
the medical Issue involved, 
there are damaging economic 
consequences resulting from 
this proposal which deserve 
urgent consideration. 

In 1981, Mr Jenktn. the then 
Secretary of State, gave an 
assurance that the right of a 
patient to be treated as his or 
her doctor recommended would 
be upheld. Based on this assur- 
ance small drug producing 
companies decided to invest in 
the development of new drugs. 
Unlike the larger companies, 
with large financial reserves 
and shareholders to raise extra 
capital, the smaller company has 
only its profits to finance such 
research and development 

This sudden decision, some 
three years later. 10 completely 
reperse the Government’s policy 
— a decision which was 
apparently, taken without any 
consultation with the industry— 
wUl' have serious consequences 
for the- smaller drug producing 
firm. . 

If the number, of drugs .which 
can bo supplied under, the NHS 
is so-, drastically reduced the 
demand for many of the pro- 
duets of the small firms will 
fall; their profits will be greatly 
reduced, theirwork on new pro- 
ducts will be stopped and 
inevitably the companies will 
fail, leading to redundancies 
and greater unemployment. 

Had Mr Jenkln not given such 
a positive reassurance In 1,981 
many smaller firms In tbe indus- 
try would' have made very 
different plans and would not be 
facing this very serious position 
today. While the need for a 
cost effective NBS is appreci- 
ated, present plans will lead to 
the collapse of the smaller drug 
producer through no fault of his 
own. He based his market 
strategy on. a promise given by 
a Cabinet Minister only to see 
that pro vise revoked three years 
later. 

j. B. M. Donnellan,... 

JOS, Weston Street, SEi 


Capita! inflation 
tax 

From Mr J. de RtrOX. 

Sir,— T was most impressed 
with the FT Ordinary Share 
Index adjusted for inflation 
graph on page one of January 
19. It would be a good idea 
to print the adjusted figure in 
big print every day on the back 
page in lex. 

H was only a pity that you 


did not pur In alineto mark the 
introduction of Capital “Gains" 
clearly that the present form 
of the indexation of the tax 
Tax. This would have shown 
does very little to eliminate 
the Injustice of taxing infla- 
tionary gains. It merely gives 
accountants and other pro- 
fessional advisors more highly 
paid work which creates no 
real wealth. 

If the Government is really 
against a fully fledged expendi- 
ture tax (where all investment 
is tax deductable and all 
die-investment is taxable), 
then the best answer to capital 
“ gains " tax would be to make 
exempt all investments held for 
longer than a fixed period. 
Five years is the qualification 
period for business expansion 
scheme holdings, and could be 
a possible figure for Capital 
“Gains” Tax. 

John de Biros, 

West To wan House, 

Porthtowan, 

Truro. 

Cornwall. 


Efficient 

markets 

From Mr N. Firth 

Sir,— I feel that the comments 
of Mr Arthur Carter (January 
12) and Mr David Dam ant 
(January 19), inadequately state 
the ** efficient market " case. 

The concept implies that a 
security offers no more than a 
fair return, commensurate to 
tho risks it bears. High risk 
securities are therefore not 
undervalued when their addi- 
tional risk is incorporated Into 
the appraisal process. Any 
“apparent" undervaluation to 
which the gentlemen refer, 
could be interpreted not as an 
example Of market inefficiency, 
but a consequence of Jts 
efficiency. 

Institutional Investors are not 
particularly happy to see any- 
body making “profits.” They 
would much rather be making 
these themselves — if they 
could. The concept implies 
that they are unlikely to be oble 
to do so on a regular basis. 
Those managers with a particu- 
lar responsibility to adopt a low 
risk profile, simply cannot (or 
dare not) hold highly volatile 
portfolios. Although these 
might be expected to perform 
“ well ” in bull markets their J 
problem is identifying the bull. ! 

Nevertheless, in the wake of 
our market's meteoric rise, 


investors will be subjected to a 
barrage of highly seductive 
performance statistics from 
those institutions. 

The corollary of the efficient 
market concept is that investors 
should not consider perform- 
ance, per se, but rather per- 
formance relative to the risks 
borne by the fund's portfolio. 
Only then can they evaluate the 
guile (or good fortune) of their 
managers. 

Nicholas Frederick Firth. 

7, West Street. 

Mexborougk, S. Yorks. 


Indian rope 
trick 

From the Assistant Vice* 
President, Bank of America 
National Trust and Savings 
Association. 

Sir, — The reasons given by fin- 
ancial journalists for specific 
market movements are a con- 
stant source of amazement Ac- 
cording to your “Market report" 
of January 23, “Motivating de- 
mand for equities was the opti- 
mistic trend of longer-term UK 
indicators ...” I presume the 
reference to "longer-term UK 
Indicators" was specifically to 
the longer-leading indicator pub- 
lished by the Central Statistical 
Office the previous day. 

As Mr Max Wilkinson, your 
Economics Correspondent, cor- 
rectly noted on January 22, the 
rise is the longer-term lending 
in November and December 
was, to a large extent, a reflec- 
tion of the rise in the stock 
market over this period. One 
cannot help feeling that the 

Stock Market is currently per- 
forming the Indian Rope Trick 
with some skill. 

George S. Hatjoullis. 

J, Walling Street. E.C.4. 


Multi-fibre 

arrangement 

From the Director, 

Centre of West African Studies, 
University of Birmingham 

Sir, — Mr Ian Bradley 
(January 22) commits a fallacy 
in arguing that the abolition of 
the multi-fibre arrangement 
would benefit consumers in 
Great Britain by transferring 
quota rents from the newly in- 
dustrialised and less-developed 
countries. 

Countries as recipients of quota 
rents or any other form of in- 
come are a figment. Incomes 


are received in fact by workers 
and owners of property. A re- 
strictive agreement in trade 
benefits the incomes of some 
producers and traders at the ex- 
pense not only of consumers 
but also of producers and 
traders who are excluded from, 
or whose activities are limited 
by, the agreement. Thus the 
losers from the MFA are to be 
found in developing countries 
as well as in Great Britain, and 
the same is true of the gainers. 
Abolition of the MFA would re- 
move the quasi-monopoZlstic 
power of licensees under the 
arrangement to the benefit of 
lower-cost overseas producers 
as well as of British consumers- 
The debate over the MFA 
concerns the division of income 
between lower-cost and higher- 
cost producers of textiles and 
clothing, wherever they are to 
be found, not the division be- 
wteen dee vl oping and industria- 
lised countries. 

Douglas Ri miner. 

P.O. Box, 363, 

Birmingham. 


Lack of energy 
policy 

From Mr P. Spencer 

Sir. — We constantly read 
about oil and gas policy, oil 
cartels coal subsidies, invest- 
ment comparisons between 
nuclear and coal power 
stations. A confusing mess 
even to those who profess to be 
■' expert* ” In a constantly 
changing world market. 

We witness the nationalised 
energy giants battling it out to 
increase their market share 
claiming their particular fuel 
is cheaper or better, spending 
very substantial sums on mar- 
keting and juggling rates to 
capture what should logically 
often be a competitors market. 

All this is taking place under 
a dark cloud, a well founded 
reputation of being one of the 
most inefficient users of energy. 
More the pity since we are 
most fortunate in being self 
sufficient in all fossil fuels. 
Who is responsible for this 
state of affairs? 

There is no private or public 
company with any bite or finan- 
cial muscle, set up to establish 
cogeneration heat and power 
facilities as a utility service to 
industry or community as is 
becoming increasingly popular 
in the more successful coun- 
tries. Furthermore no Govern- 
ment including the present in- 
cumbent has given any positive 
incentive for either public or 
private concerns to do so. 
except for the token 1983 Elec- 
tricity Act which gives some 
legal protection. 

What a sad and self defeating 
situation our energy economy 
is in. Prime Minister do some- 
thing. 

Peter Spencer. 

9, Links Close, 

Ashtead, Surrey. 


Hanson Overseas Finance B.V 

(incorporated with limited liability in the Netherlands) 

NOTICE TO THE HOLDERS 

of the 9y 2 per cent. Convertible 
Guaranteed Bonds Due 1995 of Hanson Overseas 
Finance B.V. ("1995 Bonds") 

AND 

9% per cent. Convertible 

Guaranteed Bonds Due 1996 of Hanson Overseas 
Finance B.V ("1996 Bonds") 
GUARANTEED BY 

and Convertible into Ordinary Shares of Hanson Trust plc. 


On January 16, 1985, Hanson Trust PLC (“Hanson Thisf ’) made a capitali- 
sation issue of Ordinary Shares of 25p each in its capital. Such new 
Ordinary Shares were allotted and distributed credited as fully paid up 
to the holders of Ordinary Shares of Hanson Trust on the register at the 
close of business on January 4, 1985 on the basis of one such new Ordinary 
Share for every two Ordinary Shares then held by such holders and in 
a similar ratio to those persons who have been registered as holders of 
Ordinary Shares of Hanson Trust as a result of the exercise of the con- 
version rights attached to the above-mentioned Bonds from the close 
of business on January 4, 1985 to the date of such capitalisation issue. 
In accordance with the Terms and Conditions endorsed on the reverse 
of such Bonds the Conversion Prices applicable thereto fall to be 
adjusted as a result of such issue. 

Notice is accordingly hereby given to the holders of such Bonds that, in 
accordance with the said Tferms and Conditions, such Conversion 
Prices have been adjusted with effect from January 16, 1985 (being the 
date on which Ordinary Shares of Hanson Tbust were issued pursuant to 
such capitalisation) and are now as follows 

1995 Bonds - 28p per share 

1996 Bonds - 40p per share 

The new Conversion Prices apply to any conversions of such Bonds 
made on or after January 16, 1985. 


London, January 1985 


Hanson Trust plc 
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Computers 
come in 
from cold 

THE renewed wave of optimism on 
Wall Street, now* spreading rapidly 
from the bluecbip issues and over 
the full range of the stock market, 
has brought the technology sector 
back in from the cold. Once again 
this sector is surging ahead of the 
rest of the market as investors ex- 
pect the computer industry to prove 
the standard bearer of an expand- 
ing economy. 

Since the beginning of the year, 
technology stocks, as measured by 
the Hambrecht Quist technology 
stock index have risen by 15 per 
cent, against 6.3 per cent in the 
Standard & Poor's 400 index, or 5.5 
per cent on the more narrowly- 
based Dow Jones industrial aver- 
age. 

That seems remarkably forgiving 
in view of the slaughter in tech- 
nology stocks in late 1983 and 1984. 
The Hambrecht index fell 25 per 
cent last year, and the new-issue 
market still bears the scars left by 
the 1083 crop of newcomers which 
failed to emulate Apple Computer 
or Commodore Intern ationaL 

But the technology sector covers 
a wide spectrum of both corporate 
size and market area. The Ham- 
brecht index, comprising 164 stocks 
and soon to be increased to about 
180, leans towards the smaller, west 
coast companies which made the 
running two-and-a-half years ago. 

The major computer groups. 
IBM, Burroughs, Honeywell and 
NCR, have remained more closely 
in step with the rest of the market, 
helped by general satisfaction with 
the results for last year's final quar- 
ter. 

The Standard & Poor's batch of 
technology indices shows that the 
hottest stocks since the beginning 
of the year have been the smaller 
semiconductor and software issues. 
Its computer and business equip- 
ment index, including IBM. has 
gained 8 per cent - or, without IBM, 
5.6 per cent - while the semiconduc- 
tor and software sector indices have 
risen more sharply. 

On January 1 there seemed no 
reason for undue excitement in 
technology stocks. Dean Witter 
Reynolds commented that the 
shake-out in the industry was likely 
to continue. Danger points might be 
any slowing in capital spending, a 
tightening of foreign competition or 
continued strength in the dollar. 

The strength of the dollar and the 
pressures of foreign competition 
have not abated since the beginning 
of the year. Profit margins at the 
hardware groups have remained 
under pressure as new companies 
try to force their way into a market 
characterised by price-cutting by 
the major manfacturers. For the fu- 
ture, AT&T has joined the compu- 
ter wars, adding a further huge 
slice of potential capacity and in- 
vestment 

Now, Apple Computer seeks to 
establish itself in the business com- 
puter markets. 

At the consumer end of the com- 
puter industry, problems also con- 
tinue to press. The withdrawal of 
Coleco Industries from the home 
computer market has opened the 
way to another battle over market 
share, with Commodore 
International and its deadly rival 
Atari likely to clash horns. 

Nor can tne sector's problem com- 
panies be cancelled from the reck- 
oning. 

With these pressures at work, 
there is reason for raised eyebrows 
at the 15 per cent rise in some of the 
smaller semiconducter companies. 
The results from the sector for the 
final quarter of last year have sug- 
gested that the heavily overstocked 
inventories have been liquidated - 
but share prices have run ahead of 
any positive signs of expansion. 

One reason far the caution in the 
market towards the end of the week 
was the realisation that a move 
above the Dow Jones industrial 
peak might spark off a rush of prof- 
it-taking. The leading technology is- 
sues would weather a bout of profit- 
taking on their 6 per cent to 3 per 
cent gains since January 1. But the 
15 per cent rises in the smaller tech- 
nology stocks would be much har- 
der to resist, and some of the recent 
buyers could be in for a chastening 
experience. 

Wall Street prices. Pages 24-25 


EUROPEAN MANUFACTURING SEES SHARP RISE IN USE OF MICROELECTRONICS 

A quiet revolution gathers pace 


BY QUY DE JONQUIERES IN LONDON 


A QUIET technological revolution 
appears to be gathering pace at the 
grassroots of Europe's manufactur- 
ing industry, despite talk of a conti- 
nent paralysed fay economic “sclero- 
sis." 

A survey sponsored by the gov- 
ernment and carried out by re- 
search institutes in Britain, France 
and West Germany suggests that 
the rate of application of microelec- 
tronics in manufacturing in all 
three countries has begun to accel- 
erate sharply. 

German manufacturing industry, 
where 51 per cent of all plants em- 
ploying more than 20 people are us- 
ing microelectronics, is more ad- 
vanced than Britain with 47 per 
cent and France with 38 per cent 

The survey, which covers more 
than 3,800 factories, says there is no 
evidence that microelectronics is 
"already a mass job killer." It esti- 
mates that the technology has 
caused 78,000 job losses in the three 
countries in the past two years - 
less than 5 per cent of the total de- 
cline in employment in their manu- 
facturing industries. 

In 'Britain, for example, 38 per 
cent of the output of factories sur- 
veyed consists of products incorpo- 
rating microelectronics, against on- 
ly 20 per cent two years ago. In two 
years the proportion is ecpected to 
rise to 43 per cent, reaching a maxi- 
mum potential of 57 per cent The 
pattern in the other two countries is 
broadly si miliar. 

Between a third and a half of fac- 
tories in the three countries are es- 
timated to use microelectronics in 
manufacturing processes, but appli- 
cation to products is far less com- 
mon. In Germany, 47 per cent of 
factories are estimated to be apply- 
ing microelectronics in their pro- 
cesses, against only 13 in their 
products. 

The discrepancy is ascribed part- 
ly to the time needed to get prod- 
ucts using microelectronics into 
production. More than a third of 
factories said they designed the 
microelectronics system they used 
in products, compared with only 12 
to 15 per cent designing compo- 
nents for their process equipment 

Factory size emerges as one of 
the most critical factors in microe- 
lectronics applications of any kind. 
In all three countries, factories with 
more than 1,000 employees are 
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Britain 

West 
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Product applications 

10 

13 

6 

Process applications 

43 

47 

35 

An appfications 

47 

51 

38 

No applications 
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49 

62 


* Excluding establishments employing less than 20 people. 


three times more likely to use mic- 
roelectronics in process than plants 
with less than 50 staff - and at least 
six times more likely to use the 
technology in products. 

There are also important differ- 
ences between the three countries. 
In Germany, it is estimated that 
about 5,000 factories are using mic- 
roelectronics in products, which 
twice as many as in France and 
one-and-a-balf time that In Britain. 

In Germany the proportion of fac- 
tories with fewer than 100 employe- 
ers using microelectronics in pro- 
cess is also far higher than in Brit- 
ain and France, although in larger 
plants the proportions are broadly 
similar. 

In seven out of 10 industrial sec- 
tors Germany has the highest pro- 
portion of factories using microelec- 
tronics. It is particularly advanced 
in the paper and printing and me- 
chanical engineering industries. 


Britain leads in electrical engi- 
neering and food, while France is 
well ahead of the two other coun- 
tries in vehicles, aircraft and ships. 

These figures do not correspond 
to the absolute numbers of users in 
each country because of differences 
in the size of the respective national 
industries and of the factories in 
pprh sector. Thus, while micro- 
electronics are more widely used by 
the electrical engineering industry 
in Britain than in West Germany, 
the German industry is much larg- 
er. 

Lack of technical expertise is the 
main problem cited in all three 
countries in applying microelec 
tronics, although in Britain the pro- 
portion of respondents who men- 
tion it 45 per cent, is slightly below 
Germany and France, where it is 
cited by 55 per cent and 51 per cent 
respectively. 

In Britain, however, 43 per cent 


of respondents blame the economic 
situation as an obstacle, which is 
about double the proportion in the 
other two countries, and more Brit- 
ish manufacturers are troubled by 
high development costs and the dif- 
ficulty of raising the necessary fi- 
nance than in France or Germany. 

In contrast, lack of suitable soft- 
ware in Germany is considered a 
much grater problem than in the 
other two countries. Shop floor and 
union resistance is regarded as a 
relatively minor difficulty, with the 
proportion of respondents who 
mention it ranging from 7 per cent 
in Britain to 16 per cent in France. 

In Britain, 5 per cent of respond- 
ents see the attitude of top manage- 
ment as an obstacle to applying 
microelectronics. The survey sug- 
gests that the findings may under- 
state the problem because many of 
those interviewed would consider 
themselves senior managers. 

More plants in Germany employ 
microelectronics engineers than in 
Britain or France. Special staff 
t raining is also more common in 
Germany than in the other two 
countries. 

According to the survey, the in- 
troduction of microelectronics so 
far seems to have had only a margi- 
nal impact on employment. It esti- 
mates that in the past two years 
there have been 34 ,000 net job 
losses in British manufacturing in- 
dustry as a result of the introduc- 
tion of microelectronics, 30,000 in 
Germany and 12,000 in France. 

In all three countries the annual 
rate of jobs decrease is put at less 
than £ per cent of total manufactur- 
ing employment 

The survey warns, however, that 
the figures are more likely to un- 
derestimate than to overestimate 
the overall impact on jobs, and that 
the situation may become more se- 
vere in the future as microelectron- 
ics is applied more widely. 

• Microelectronics in Industry, an 
International Comparison. Pub- 
lished by the Policy Studies Insti- 
tute and the Anglo-German Foun- 
dation. Available from: Policy Stud- 
ies Institute. 1-2 Castle Lane, Lon- 
don SW1E 6DR ; BIPE, 122 Avenue 
Charles de Gaulle, 92522, Neuilly- 
sur-Seine, France; VDI-Tecknolo - 
giezentmm, Budapesterstmsse 40, 
1000 Berlin 30. 


Jacobs fights 
restructuring 
at Phillips 

By Will lam Hall in New York 

MR IRWIN JACOBS, one of Wall 
Street's growing band of corporate 
raiders, has announced plans to op- 
pose Phillips Petroleum's controver- 
sial recapitalisation plan designed 
to insulate the big Oklahoma-based 
oil company from the disruptive ac- 
tion of dissident shareholder 
groups. 

Phillip^ shares rose on Wall 
Street in heavy trading last week as 
speculation mounted that opposi- 
tion to its planned restructuring in 
the wake of an unwelcome takeover 
bid from Mr T. Boone Pickens, an- 
other corporate raider, would soon 
lead to a counter-offer. 

Several of Wall Street's profes- 
sional arbitrageurs are known to 
have extensive positions in Philips's 
shares, which they acquired at 
higher prices than the current level 
Phillips' shares fell sharply last 
month after the complex recapitali- 
sation plan was announced. Several 
arbitrageurs are nursing very hefty 
losses on their investments and are 
known to be very unhappy about 
the plan. 

Until Friday, however, several of 
the arbitrageurs whose names have 
been linked to Phillips, have re- 
fused to comment Some may have 
used the recent rise in Phillips’ 
share price to cut their losses, but 
Wall Street believes that there are 
still several investors holding big 
positions and they propose to ac- 
tively oppose the recapitalisation 
plans. 

Phillips’ shares rose by more 
than S5 last week and dosed at 
548% on Friday, capitalising the 
company at S7.5bn. Mr Pickens had 
offered $60 per share before agree- 
ing to be bought out at around S53 
for each pre-recapitalisation share. 
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UK unlikely to buy Sleipner gas 


BY IAN HARGREAVES IN LONDON 


THE BRITISH Government is ex- 
pected this week to inform Norway 
that it is unable to approve British 
Gas’s proposed $3Qbn deal to buy 
gas from the Norwegian Sleipner 
field. 

Ministers are expected to discuss 
the matter in the next few days and 
their decision is due to be communi- 
cated to the Norwegians by Thurs- 
day- the deadline by which Mr Pe- 
ter Walker, the British Energy Sec- 
retary, has promised a decision. 

Although details of the response 
could be reshaped in ministerial 
discussion, there now appears to be 
no voice within the Government 
which favours the deal as proposed 
- a supply of gas in the 1990s equiv- 
alent to more than one fifth of Brit- 
ain's needs. 

It is agreed within the Govern- 
ment that the price of the gas - 
about S4.10 per million BTUs - al- 
though lower than a number of pre- 
vious long-term international gas 
contracts, does not reflect the fall in 
oil and gas prices which has taken 


place in the year the Government 
has been studying the contract 

These changes have been magni- 
fied by the fall of sterling against 
the dollar. At current exchange 
rates, the Sleipner price is over 35p 
(39 cents) a therm. This compares 
with an average supply cost to Brit- 
ish Gas last year of 13.3p a therm. 

Norways appears already to have 
braced itself for a rejection of the 
Sleipner deal by outlining in Lon- 
don last week an alternative oil and 
gas development plan, which would 
bring forward a number of oil devel- 
opments and allow the country to 
develop the large Troll oil and gas 
field at an earlier stage than previ- 
ously envisaged. 

It is possible that UK ministers 
are considering some other kind of 
deal with Norway. This could in- 
volve buying only a small part of 
the Sleipner field, which is divided 
into a number of structures, or pos- 
sibly even sharing the purchase of 
the field with another continenta l 


European customer. This latter op- 
tion appears somewhat unlikely, 
since continental gas utilities are 
suffering from excess supply, al- 
though if Sleipner were delayed, 
they could be interested. 

Another possibility is for Britain 
to agree to tra n smit Norwegian gas 
from the Troll and Sleipner fields 
into the European gas grid. 

The Netherlands has been pro- 
moting itself as Europe's "surge” 
supplier of gas - offering supplies 
on shorter term, more flexible con- 
tracts th»n is normal in the Euro- 
pean gas business and charging a 
premium price. 

What seems clear is that British 
Government policy is to be based 
upon a policy of maximum flexibili- 
ty in gas supplies, so that more time 
is available to assess the scale of re- 
cent discoveries on the UK conti- 
nental shelf. The most serious flaw 
in the 15-year Sleipner deal, so far 
as the Government is concerned, is 
its inflexibility. 


Peace terms set out 
in British pit dispute 


Continued from Page X 

The coal board will try to put Mr 
ScargiU “on the hook" of a final 
deaL The board is determined to 
outflank him if he attempts to put 
himself at the head of a rejectionist 
minority when the board's final 
conditions are made clear, 
ft The board is in no hurry to settle, 
since in many pits where only a few 
miners have returned, the working 
miners have begged for more time 
to elapse before a deal is concluded. 
They want a least a substantial mi- 
nority go back to provide protection 
in numbers against victimisation 
from those who stayed out to the 
end. The board thus believes it 
should stick out for the most unam- 
biguous and advantageous deal 
even if the process is prolonged. 

Even moderate members of the 
union's executive were saying last 
night that a change in union policy 
on pit closures could not be enter- 
tained. Mr Ted McKay, the North 
Wales area secretary, said: “Our 
resolutions against closures □□ eco- 
nomic grounds go back way before 
Arthur ScargiU. None of us who 
have been the "militant moderates” 
could agree to change it There 
would have to be a very special 
form of words to disguise that." 

Mr Peter Heathfield, the NUM 
General Secretary, said that "if 
they (the NCB) think we can 
change policies going back over 30 


years they’re living in cloud cuckoo 
land.” 

It emerged yesterday that Mrs 
Thatcher will be satisfied if the 
union's willingness to discuss In 
principle the closure of uneconomic 
pits is included as one of the head- 
ings in the draft agenda which it is 
hoped to draw up in preliminary 
talks between the NUM and NCB 
tomorrow. 

It was denied yesterday that this 
represented any softening of Mrs 
Thatcher's position. She said on 
Thursday that she was 100 per cent 
behind the idea of having some- 
thing in writing so that there would 
be a dear basis on which talks 
could proceed. 

There is no doubt, however, that 
the Government is worried that Mr 
Neil Kinnock, leader of the opposi- 
tion Labour Party, will make politi- 
cal capital with allegations of Mrs 
Thatcher’s intransigence. Over the 
weekend he accused her of "an in- 
stinct for malice that is nothing 
short of eviL” 

Mr Nicholas Ridley, Transport 
Secretary, who is dose to Mrs 
Thatcher, tried to counter this im- 
pression yesterday. 

He denied that the Government's 
aim was to humiliate Mr ScargiU. 
But the coal board had said there 
could be no fudging and Mrs 
Thatcher endorsed that approach. 


Lawson to 
face quiz on 
weak pound 

By Philip Stephens in London 

MR NIGEL LAWSON, Britain's 
Chancellor of the Exchequer, will 
today face close questioning on the 
Government's attitude to the con- 
tinued weakness of sterling. This 
follows the pound's fall to a record 
low on Friday. 

Sterling slumped to 51.1070 at the 
New York dose as the dollar re- 
gained ground against most curren- 
cies. The pound was hit by renewed 
oil price fears ahead of today's Or- 
ganisation of the Petroleum Export- 
ing Countries talks. 

Mr Lawson is due to appear be- 
fore the House of Common's treasu- 
ry and civil service committee, 
where MPs are expected to seek 
clarification on the Government's 
apparent change of heart on the ex- 
change rate. 

At the height of the sterling crisis 
two weeks ago the authorities 
pushed rates up to 12 per cent, and 
subsequently took the lead in secur- 
ing an agreement among leading 
central banks to intervene against 
the dollar. 

Mr Lawson is likely to face pres- 
sure to explain whether the Gov- 
ernment now has an explicit ex- 
change rate target 

Action on pound and jobs, 
Page 15 


THE LEX COLUMN | 

Price-capping at 



Decisions to be taken by the 
Council of the London Stock Ex- 
change in the next Tew weeks will 
determine the future shape - and 
possibly even the future existence - 
of the central market for securities 
in Britain. The problem is that 
there are almost as many vested in- 
terests as there are members, and 
tbe debate so far has generated 
more jealousy and confusion than 
clarity. 

The objective is to reform the 
constitution of the stock exchange 
to reflect the fact that the rights 
and obligations of membership are 
increasingly being based on corpo- 
rate, as opposed to individual mem- 
bers. This process has been under 
way for years. Firms were allowed 
to become limited liability compa- 
nies as far back as 1968, and for the 
past decade, the exchange has fi- 
nanced itself mainly by means of a 
general service charge levied on the 
gross profits of member firms. 

Within the next couple of years 
many of the biggest firms will be- 
come 100 per cent subsidiaries of 
outside companies. So the change 
in the structure of membership now 
needs to be formalised. 

This is much easier said than 
done. The fact is that the exchange 
is still owned by its 4,500 individual 
members, each of whom holds one 
share. That does not give them any 
rights to income, since the ex- 
change is a mutual undertaking 
which ploughs any surplus back In- 
to the enterprise. But they are li- 
able for its debts, and they do own 
its assets. 

These are considerable. The 
stock exchange tower is in the 
books at £90zn, along with quite a 
large pot of cash. Then there are all 
kinds of fancy- electronic gadgets. If 
individual members are to lose con- 
trol over these assets, should they 
not - to use the going phrase - re- 
ceive value in exchange for their 
ownership rights? 

This argument tends to be ex- 
pressed forcibly by smaller firms 
which feel most vulnerable to new 
competition. They also resent being 
asked to pay for new technology 
which, in their eyes, will be of pri- 
mary benefit to newcomers and the 
gristing big firms. They believe the 
newcomers should compensate 
them for the probable loss of busi- 
ness. 

What has caused more resent- 
ment than anything else is that 
many of their rivals in the big firms 
have already received a pot of gold 
for selling out to outsiders. Putting 
a high price on membership looks 
their only chance to share in the 
bounty. 


But on closer inspection, their 
case is not all that strong. The stock 
exchange needs the outsiders at 
least as much as they need the ex- 
change. If the big investment banks 
are not encouraged to join, the 
chances are that they wilT simply 
set up shop outside. Moreover, the 
concept of ownership is far from 
dear. Nearly half the members are 
associates, who do not generally 
own their firms. Membership costs, 
which are modest, have remained 
unchanged for 10 years and are of- 
ten paid for by the firm. New mem- 
bers do oot directly pay for their 
share: instead, they must put £1,000 
to the nomination redemption fund, 
which is as arcane as it- sounds. 

The stock exchange sees itself as 
a con tinuing institution. Why 
should the present generation re- 
ceive a capital reward for what it 
has inherited from its forebears? 
There is a cruder way of asking the 
question, too. Why should members 
of a cartel which .has been bust 
apart by deregulation deserve any 
kind of compensation at all? 

The fact is, though, that any 
worthwhile reform of the constitu- 
tion will require changes in the 
deed of settlement That in turn will 
need the support of 75 per cent of 
members at an extraordinary gen- 
eral meeting, which will be seen as 
a vote of confidence in the ex- 
change’s whole approach to deregu- 
lation. As a matter of practical poli- 
tics, members seem bound to be of- 
fered some form of compensation 
for surrendering their rights. 

One suggestion is that the stock 
exchange should wind itself up, dis- 
tribute its assets, and start again. 
Apart from tbe public relations con- 
sequences of such an assets strip, 
the idea would bring a heavy tax 
penalty. Capital gains tax. would be 
levied on the sate, and the Council 
has been advised that the distribu- 
tion to members would be taxed as 
income. No one has any real idea of 
what the payout per member would 
be, but it would be unlikely to get 
for into five figures. 

The stock exchange, itself, will 
need all its present capital and 
more in the next few years to pay 
for its new trading systems. So any 
payout to members will have to be 
squeezed from someother source. 

The proposal befog debated last 
week was that each existing mem- 
ber should be able to split his share 
into five. As a “professional mem- 
ber,” he would then retain, one 
share and be free to sell the rest 
The buyers would be firms which 
would be required to own a set 
number of shares in proportion to 
the size of their business. . 


The scheme would be. structured 
so that small firms wouSj- not have 
to buy more shares than Utoae at; 
■ ready' owned by -their principals, 
whereas the big battalions and - es- 
pecially - the-newroitteTs,. w» M 
have to buy * fubsmtidJ number 

To ensure that prices did not get 
out of hand, tfie exchange would be 
required to issue new shares at a 
.fixed price: £2,009 was one sugges- 
tion. '-■•••■ 

• The idea is nOtas straightfor- 
ward as it looks: For owe .thing, its 
impact on eidsting ffofos would be 
arbitrary. A Onn like Hbire GqvetL 
which happens lo have relatively 
few members for its size, would 
have to buy a lot more shares, than 
another large firm which just 
chanced to have a lot of members. 
Calculations on one set of proposals 

produced foe the Council showed 
that firm A might have to buy 137 
shares, whereas similar sized Firm 
B might have to acquire 240. ; 

Moreover, such terms, might 
moke the entry lee much too high. 
A major new entrant might be 
forced to buy well over 500 shares. 
A third objection is that the scheme 
would represent a tax on growth. 
The more successful firms were in 
attracting new business, the more 
shares they would have to. buy. 

All kinds of ideas ' have been put 
up to deal with the anomalies in- 
cluding - believe it or not - the pos- 
sibility of issuing non-voting 
shares. The result is that the whole 
debate has became far too compli- 
cated: The Council is hot su much 
split as confused. 

Itwould.be possible to do nothing 
at all, since 100 per cent outside 
ownership could be permitted with- 
out a change in the deed of settle- 
ment Bui mis would be unsatisfac- 
tory. The anomalies in the present 
constitution would remain un- 
changed, existing members would 
get nothing, and newcomers would 
not have the voting influence that 
their capital commitments would 
justify. 

Any scheme is bound to involve a 
compromise. The best solution 
would be for .the exchange to allow 
members to sell part of their 
shares-, but to Operate a top system 
that would ensure newcomers did 
not have to pay exorbitant sums 
(more -than a very few hundred 
thousand pounds?) to join the club. 
Once the new system has settled 
down, the exchange could permit a 
free market in its shares. Anoma- 
lies among easting member firms 
could be offset by juggling with 
their general service, payments. 
And no single firm should be al- 
lowed to vote more than 5 per cent 
of the total share capital. 
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Prepayments vogue 
spreads to 
Euronote facilities 


ALMOST NOTHING, it seems, is 
safe from renegotiation in the Eu- 
romarkets these days, writes Peter 
Monbgnonin L ondo n. 

With conditions continuing to tilt 
heavily in favour of borrowers, 
there has been a spate of prepay- 
ments in the floating rate note mar- 
ket over recent weeks. Now the 
same spectre appears to loom for an 
even newer' and cheaper form of 
borrowing - the Ekironote facility. 

Last week saw the launch by Vol- 
vo, the Swedish car manufacturer, 
of a S300m package led by Bank of 
America that is designed to replace 
and increase a I75m Enropote facil- 
ity arranged through Merrill Lynch 
in 1883. Now a similar exercise is 
under way far Alcoa of Australia 
which is raising $4O0m -through 
Credit Suisse First Boston. 

Alcoa will not yet reveal the pre- 
cise terms of its new seven-year 
deal, but- it shares a number of 
characteristics with the Volvo oper- 
ation, including the fact that it win 
swallow and improve in the terms 
of an winfatig ^ osm ~ Rm-p^ te facil- 
ity. ■ . 

Moreover, an indication of the de- 
gree to which the Euronote market 
has become cheap far borrower s is 
the opportunity offered by both 
packages for the borrowers to raise 
money in the;UjS. commercial pa- 
per market as well as through the 
issue of Euronotes. Until now, the 
commercial paper market has' 
usually been regarded as the abso- 
lute rock-bottom source of funds in 
terms of cost 

Now, however, some b o rrower s 
are finding- that the terms on the 
two markets have moved so close 
that they want an opportunity to 
switch from one to the other, de- 
pending on conditions available at 
any moment That has led the Eu- 
romarkets in a rapid progression 
away first from conventional Euro- 
credits through floating rate notes 
on finer «id finer terms to Euro- 
notes »nd finally to packages that 
increasingly include a commercial 
paper option - as. wdL Even Den- 
mark is now planning to tap the 


EUROBOND TURNOVER 
(nominal nhn In Sm) 

CmfeH Euradear 

U.**anc«rltlaa 

Laatwaak 7,787.5 1248&4 

PravlOUS WM* 10,277.3 ZtfXTA 

Othar saeorittaa 

Last week 2,180.5 1,214.1 

Previous vreak .2,1924 14384 

commercia] paper market as the 
first sovereign borrower using its 
own name, rather than that of a 
state agency. 

But is this trend going to last?. 
Some bankers believe that the mar- 
ket is in the process of over-reach- 
ing itself. With fees on Euronote fa- 
cilities now down to 18 basis points 
or less, the return on underwriting 
has become SO marginal as to make 

the business unattractive, they 
argue. That should mean that in the 
not too distant future, it runs into a 
bride wall, leaving a number of lead 
managers stuck trying to sell deals 
whose terms have suddenly become 
unrealistic. 

Based oc current trends this ar- 
gument still looks, however, like 
wishful thinking. New business re- 
mains very sparse; liquidity is very 
great and offers that borrowers 
"simply can't refuse" are being fired 
off, apparently by the hundred. In 
these circumstances there seems to 
be very little prospect of a market 
reversal. II the climate does eventu- 
ally change, it will mean, bankers 
believe, not a return to the old-fash- 
ioned days of syndicated lending 
but simply that the pricing struc- 
ture of Euronotes will have to 
change, much as margins used to 
fluctuate on syndicated loans. 

There remains, however, a con- 
troversy about how far this type of 
deal should be available to lesser- 
rated borrowers. This is highlighted 
by Turkey’s controversial S500m fa- 
cility which is *km to a .Euronote 
operation, except that Turkey will 
seek short-term advances from 
hanlr* rather than sdl iwtwi in the 
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More Offices 
More Deals 


Japanese influence shows in Eurobond market 


LAST WEEK provided more evi- 
dence of the strong influence that 
the Japanese are having in the Eu- 
robond market, both as borrowers 
and investors, writes Maggie Urry 
In London. 

It has long been dear that Japa- 
nese b or rowers making Eurodollar 
issues direct from Japan could price 
deals on much finer yields than 
those cm UjS. Treasury securities, 
because of strong demand for the 
paper from Japan. That HomanH 
may at last be starting to wane, but 
borrowers are now tur ning their at- 
tention to other currency sectors. 

Last week two such issues ap- 
peared in the Euro- Canadian Aniiar 

bond market totalling CS275m, and 
more are rumoured. Again coupons 
were much lower than other bor- 


rowers have achieved. “Not one of 
these bonds will be sold to an end- 
investor in Europe" noted a Cana- 
dian dollar specialist 

Currency swaps are harder to ar- 
range in fae Canadian dollar mar- 
ket, but thanks to the low coupon 
the borrowers have ended np with 
floating rate U.S. dollars at levels 
well below toe London interbank of- 
fered rate (labor). 

The cynics point out that these 
proceeds couki easily be reinvested 
in floating rate note issues yielding 
a spread above Libor, making toe 
borrowers a tidy profit. 

That leads to another area of 
strong Japanese influence, the FRN 
market A large proportion of FRN 
issues are bought by Japanese 
hnr>Vc i amt syndicate managers be- 


lieve that the recent surge in that 
market is in part due to those inves- 
tors. 

Floaters were again rising sharp- 
ly last week, and on Friday Merrill 
Lynch once more brought a sover- 
eign borro w er — this time Belgium — 
to the market on probably the tight- 
est terms yet seen. The issue, which 
was rapidly increased from $300m 
to $400m, pays interest every half 
year, fixed monthly at the higher of 
the mean rate between labor and 
Lib id (London interbank fad rate) 
far six-month Eurodollar deposits 

and one-month Libor. 

The lean yield is compensated by 
front-end fees of 95 basis points. 
Even so, Belgium will make big cost 
savings by using the FBN proceeds 
to pre-pay loans arranged in 1980 


which now pay interest at Vi per 
bent over labor. 

■ Away from the Japanese influ- 
ence, *hi» Enra/faiiar straight mar- 
ket enjoyed a much better week. 
The rally in New York dragged up 
prices in Europe by up to‘2 points 
over toe week, helping to shift the 
unsold paper, and new deals by and 
large came on sensible terms. 

The Swiss franc foreign bond 
market is also a target far Japanese 
borrowers. Last year, according to 
Swiss National Bank figures, more 
than half the SwFr 19-5bn raised 
through private placements went to 
Japanese borrowers. 

New issue activity in Switzerland 
has hotted up this year, with rival 
syndicates even launching public is- 
sues on the same day. Secondary 


market conditions hardly seem to 
justify toe rush, with some new is- 
sues getting off to a poor start when 
trading begins. Investors are unwel- 
coming to issues with coupons 
much under 5% per cent. 

Similarly toe D-Mark bond mar- 
ket is on a new issue spree, with 
nearly DU 2bn worth of deals 
launched last week. The fad among 
borrowers is for offering equity- 
linked — again a fashion in- 
spired by the Japanese - and so get- 
ting much lower coupons. Sadly in- 
vestors are not quite so keen and in 
grey market trading these bonds 
with equity warrants are dipping to. 
discounts of around three points. 
Kobe Steel's issue, where terms 
were fixed last week, was quoted by 
some traders at only 95%. 


Fixed-rate bond issues have fared 
badly too, upset by the higher yield 
fixed for the Federal Government 
issue on Friday. Over toe week for 
eign bond prices have slipped by % 
to 1 point. By the weekend, though, 
the market had stabilised and trad- 
ers were feeling more optimistic. 

The Japanese equity warrant for 
mula appeared in the Eurosterling 
market too on Friday when Mine- 
bea. the ball bearing group, raised 
CSOm with such an issue. 

U.S. corporates are still flooding 
to toe Euroyen market, although 
oversupply of paper there means 
that many issues flounder. Syndi- 
cate managers are even finding 
that swap fees as well as commis- 
sions on toe issue are being wiped 
out by the losses on the bonds. 
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All these securities having been sold, this announcement appears as e matter of record only. 


B.A.T. International Finance p.l.c. 

£100,000,000 10 3 /4 per cent. Guaranteed Notes 1991 

guaranteed as to payment of principal, premium (if any) and interest by 

BAT INDUSTRIES 

S. G. Warburg & Co. Ltd. 


Amrolntemationa] Limited 
Barclays Bank Group 
County BankLimited 
Dresdner Bank Aktiengesellschaft 
Lazard Brothers & Co., Limited 
_ Uoyds Bank lntemational Limited 
Morgan Guaranty Ltd 
Sumitomo Finance International 

Union Bank of Switzerland (Securities) Limited 

JOgeuma Built Nederland N.V. Johns Bui tmenutional BankAmenea Capital Kirkea Group 

Sink ten taMXMtxnid Ltd. 
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. JUM»0MdWaft 

O»#troc*l*«ok to wnuuonal Group CISC Cmeorp Capita] Markets Croup 
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Crfefct Induatnald'ABace « da Lorraine Cr*dn Lyonnais CrMifduNord 

. bat-M*Ettzofaa . : DwxTUaukc Bank Dan norske Creditbank 


Banque Paribas Capital Markets 
Baring Brothers & Co., Limited 
Credit Suisse First Boston limited 
Hambros Bank limited 
Lehman Brothers International 

Shearson Lehman/ American Express Inc 

Samuel Montagu & Co. limited 
Nomura International Limited 
Swiss Bank Corporation International Limited 


Johns Baer buernauenal 
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Bank at Tokyo International 
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Banque Populaire Suisse SA 
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Dominion Securities Pitfi eld 

L imne d 


EBectanbanfc- Warburg 
AW w w qes etetmt i- 


FUn International Finance 
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Mitsubishi Ftaance International 

Limited 

Tha MikkoBa iuiiUea Co, (Europe) Ltd. Nippon Kangyo Kakumam (Europe) 

' Limutd 

Oafenetchtsche Underbank - PI Chnsnama Bank (UK) 
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Sow* & Pitman- Salomon Brothers Internattonal San wa International 

' ■ Limited 
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Goldman Sachs International Corp. 
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Limned 


ET. Hutton and Company (London) 
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Rea Brothers Pic N . M. Rothschild & Sons 
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Simon A Coatee 
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Svenska Handelsbanfcen Croup 
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Standard Chartered Merchant Bank 


Toronto Dominion International 
burned 
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YaSatelu International (Europe) 
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This advertisement complies with die requirements of the Council of The Stock Exchange of the UnitedKmgdom end 
the Republic of Ireland and does not consti tute an offer of, or invitation to subscribe tor or purchase, any securities. 
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BP Capital B.V. 

(Incorporated in The Nelherlands'with limited liability) 

U.S.$150,000,000 

11 Vs per cent. Guaranteed Bonds 1992 

unconditionally and irrevocably guaranteed by - ■ 

The British Petroleum Company p.l.c. 

( Incorporated in England under the Companies (Consolidation) Act 1908, registered number 102498) 


Issue Price 100 per cent. 


The following have agreed to subscribe or procure subscribers for the Bonds:— 


S. G. Warburg & Co. Ltd. 

Banque Nationale de Paris 

Credit Suisse First Boston Limited 

Morgan Stanley International 

Swiss Bank Corporation International Limited 


Morgan Guaranty Ltd 
County Bank Limited 
Deutsche Bank Aktiengesellschaft 
Nomura International Limited 
Union Bank of Switzerland (Securities) Limited 


Application has been made to the Council of The Stock Exchange of the United Kingdom and the Republic afire land for the Bonds lobe admitted to the 
Official List. Interest on the Bonds is payable annually on 1st February, the first such payment being due on 1st February, 1986. 

Listing Particulars relating to BP Capital B.V.. The British Petroleum Company p.l.c. and the Bonds are available in the Extel Statistical Service and 
copies may be obtained during usual business hours up to and including 3Ulh January. 1965 from the Company Announcements Office of The Stock 
Exchange and up to and including 1 1th February. 1985 from; — 


The British Petroleum Company p.i.c., 
Britannic House, 

Moor Lane. 

London EC2Y 9BU 


28ih January, 7985 


Howe Govett Ltd., 
319-325 High Holborn, 
London WClV 7PB 
and 

The Slock Exchange 


Citibank N.A., 
336 Strand. 
London WC2R 1HB 
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INTERNATIONAL CAPITAL MARKETS 


US MONEY AND CREDIT 


Prices soar as investor confidence 


THE U.S. BOND markets broke 
new ground last week as prices 
soared and yields sank amid 
growing investor confidence 
about the state of the economy 
and the inflationary outlook. 

The explosive rally was all 
the more impressive coming on 
the heels of the favourable 
fourth-quarter gross national 
product data. The 3.9 per cent 
gain which made 1984 the best 
year for growth since an 8.3 
per cent gain in 1951 coupled 
with a modest 2.4 per cent 
increase in the CNP price 
deflator— the lowest quarterly 
rate in well over a decade — 
led some market economists, 
like Mr David Jones of Aubrey 
Lanston, to suggest the statistics 
might signal “ the beginning of 
a * golden-age ’ of sustained 
growth with low inflation com- 
parable to the early 1960s." 

As Mr Jones also noted, the 
additionally positive news that 
consumer prices increased at a 
scant 2.3 per cent annual pace 
in December reinforced "what 
might be considered a major 
wave of fundamental down- 
ward revision in investor’s 
inflationary expectations." 

And there was other good 
news for the markets last week. 
The $2.8bn decline in Ml was 
larger than expected suggesting 


Ui HONEY MARKET RATES <%) 

Last 1 week 4 wke 
Friday ago ago 

—12-month— 
High Low 




828 

8.21 

8.20 

11.77 

7.82 

Three-manth Treasury bills 



7.63 

7-73 

7.76 

1077 

7.58 



7-91 

7.94 

8.10 

10.83 

7.87 




8.19 

8.07 

8.30 

11.90 

80S 




7.88 

7.88 

8.13 

11-38 

7.8S 

90-day Commercial Paper ... 



7-95 

8.00 

8-ZO 

11.40 

790 

U^- BOND PRICES AND YIELDS (%) 






Last Change 
Friday on weak 

Yield 

1 week 
•90 

4 wits 
ago 




103* 

4 1* 

10.97 

11.26 

(new) 




102* 

4 3 

11.25 

11.63 

11.62 




104* 

4 2* 

11.19 

11.53 

11.49 





4 3 

11.60 

12.13 

12.13 





+ 2 

12.26 

12.50 

12.50 

New "AA" Long Industrial 
Money Supply* ln week 

ended January 14 Ml fell 

12.25 12.25 12.50 

by S2-8bn to S55G.8bn. 


that monetary growth in 
January is moderating from the 
strong pace in December and 
adding to expectations that the 
Fed will ease further or, at the 
very least, hold steady. 

Dr Henry Kaufman. Salomon 
Brothers' chief economist, notes 
44 money growth had seemed the 
major bar to a Fed easing. Key 
money market sectors are now 
priced at levels that seem to 
anticipate a Federal funds rate 
of 8 per cent or even lower. 
Funds however have been stuck 
around 8.25 per cent for the 
past few weeks. The Fed will 
probably decide to ease very 


soon, but technical factors may 
require a drop in the discount 
rate to get funds down to or 
below 8 oer cent." 

Mr Philip Braverraan of 
Briggs Schaedle adds. “ the 
market Is increasingly confident 
that the Fed will at a minimum 
maintain its current stance for 
an extended period." 

But some Wall Street econo- 
mists disagree. They believe 
that the Fed is unlikely to 
swerve from a stable policy 
stance in the weeks immediately 
ahead. Indeed Mr Jones 
suggests it would be “ irrespon- 
sible " of the Fed to ease 


further at this stage because of 
recent rapid money and credit 
growth and indications that 
real economic activity is “on 
a solid growth path.' 1 

Some light on the Fed's 
current thinking may be shed 
by Mr Paul Volcker's testimony 
on Thursday this week before 
the Joint Economic Committee 
of Congress. The Fed chair- 
man's testimony comes ahead of 
his major presentation of the 
1SS5 monetary targets to 
Congress next month. 

Last week another Fed 
governor, Mr Lyle Graraley. 
took the public stage. Mr 
GramJey's remark that “ further 
reduction in the growth of 
money and credit will be 
needed at some time in the 
future if the goal of price sta- 
bility is to be realised," sounded 
a cautionary note in the bull 
credit markets. But the views 
of Mr Gramley, a recent dissen- 
ter on Fed easing moves, were 
generally seen as being con- 
.sistene wiib the planned reduc- 
tion in 1985 Ml growth targets 
and not indicative of any early 
Fed firming move. 

In any event tbe market 
shrugged off the warning. By 
the close on Friday the Trea 
sury long bond was up almost 
3 full points on die boliday- 


UK GILTS 


-linked 


THERE WAS, at least, one 
sector of the gilt-edged market 
which managed to escape the 
shadow of sterling’s weakness 
last week. 

The Bank of England's 
decision on Friday to confine its 
new funding efforts to £250m 
of existing index-linked stocks 
underlined the relative strength 
of such paper within the mar- 
ket's overall decline. 

The two stocks — £150m of 24 
per cent index-linked Treasury 
2003 and f 100m of 24 per cent 
Index-linked Treasury 2020 — 
bad both shown gains of about 
2 points over tbe week. 

Conventional issues with sim- 
ilar maturities were about a 
point down as concern over oil 
prices, the pound, and base 
rates kept investors away. 

The simplest explanation for 
the better performance of index- 
linked stocks is found in the 
defensive strategy of some fund 
managers. 

If the pound’s fall means 
higher inflation — and that after 
all is why the Government 
changed tack in favour of de- 


fending the exchange rate— then 
index-linked stocks are a sound 
hedge. 

Fears that the equity mar- 
ket was over-reaching itself also 
persuaded some investors to 
switch new funds into index- 
linked paper. 

With yields on equities down 
to around 4 per cent, and con- 
ventional gilts still shaky, the 
guaranteed real return of 
around 3| per cent on index- 
linked stocks was an attractive 
proposition. 

The Government Broker’s 
remaining supplies of 2j per 
cent index-linked Treasury 2011 
and 2 1 per cent index-linked 
Treasury 2001 therefore were 
quickly exhausted at the begin- 
ning of the week. 

But if the Bank’s decision to 
stick with index-linked funding 
highlighted the strength of that 
sector, it also persuaded many 
traders of the fragility of the 
rest of the market 

Short-dated yields have now 
more or less adjusted to 12 per 
cent base rates and the long 
end of the market is offering 


close to 11 per cent. 

In more tranquil times that 
would suggest a firm base from 
which the market could start to 
recover. 

The pound's weakness ahead 
of today's OPEC talks and a 
general sense of unease over 
the fiscal and monetary outlook, 
however, saw most brokers 
advising tbe institutions to 
remain liquid. 

Sterling's vulnerability was 
shown by Friday’s late slide in 
New York and its failure to 
react to what most people agree 
to be the final phase of the 
miners’ strike. 

And the Government's new- 
found determination to defend 
the currency is also seen as cut- 
ting two ways. 

if Mrs Thatcher’s personal 
telephone calls to President 
Reagan do the trick by persuad- 
ing central banks to intervene 
with more than token dollar 
sales all well and good. 

But the implication drawn by 
many is that if this approach 
fails the Prime Minister will 
prefer to see still higher 


interest rates rather that 
pound-dollar parity, hardly good 
news for gilts. 

Tbe pessimists in the City 
were last week wonderinr 
whether there is not a real pos 
sibility that the Minimum Lend 
ing Rate board could make r 
second appearance. 

Worries over oil aDd the 
pound are still accentuated by 
the widespread perception that 
the authorities will need to fund 
at every opportunity if they are 
to keep the money supply under 
control 

The initial guesses for the 
growth of sterling M3 in 
January suggest that the heavy- 
tax inflows to the Exchequer 
may well have been offset by a 
further surge in bank lending. 

And the Government's White 
Paper on its spending plans 
hardly boosted confidence. 

“A New Form of Fiction ” was 
the judgement of broker Rowe 
& Pitman, echoing the general 
scepticism within the City that 
the spending targets can be met 

Philip Stephens 
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New Issue 



Canadian $75,000,000 

Province of New Brunswick 

22% Notes Due January 24, 1995 
Issue Price: 100V2% 


Credit Suisse First Boston Limited 


Banque Bruxelles Lambert S.A. 
dBC Limited 

Dresdner Bank Aktiengesellscbaft 
Great Pacific Capital S.A. 

Samuel Montagu & Co. Limited 
Orion Royal Bank Limited 
Soci6t6 G6n£rale de Banque S. A. 
S. G. Warburg & Co. Ltd. 


Wood Gundy Inc. 

Bayerische Landesbank Girozentrale 

Credit Lyonnais 
Genossenschaftliche Zentralbank AG 

Vi 


Nesbitt, Thomson Limited 


LBJ International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Salomon Brothers International Limited 
Union Bank of Switzerland (Securities) Limited 
Dominion Securities Pitfield Limited 
Richardson Greenshields of Canada (U.K.) Limited 


Amro International 

United 

Bank Heusser & Cie. AC 


Bank Gulzwiller. Kurz, Bungener (Overseas) 

Limited 


Bank Leu International Ltd. 


Banque Gdn€rale du Luxembourg SA. 


Bankhaus Hermann Lamps 

KommanditgesHlschafl 

Banque In dosuez 


Banque Internationale & Luxembourg 

Socwe Anoonna 

Berliner Bank 

AktiengesdUclult 

Credit duNord 


Banque Populaiie Suisse SA Luxembourg 
Chemical Bank International Group 


Banque Worms H. Albert de Bary & Co. N.V. 

Citicorp Capital Markets Group 


Dai-Ichi Kangyo International 

Limited 


Girozentrale und Bank der Osterreichischen Spaikassen 

ALimgMsIbchafi 

Lloyds Bank International 

Limited 

Nomura International 

Limited 


L&vesque, Beaubien Inc. 
Nederlandse Credletbank NV 


Dai wa Europe 

Limited 

Handels bank N.W. (Overseas) Ltd. 
McLeod Young Weir International 

Limited 


Deutsche Girozentrale 

- Deuuche KomminulUsnk - 

Hesslsche Landesbank 

• Giro Minnie - 

Mitsubishi Finance International 

Limited 

SaL Oppenheiin jr. & Cie. 


Osterreichische Underbank 

AkliengMelLschah 


Pierson. Heldring & Pierson N.V. 


Norddeutsche Landesbank 

GlroznuraJs 

Schosller & Co. Schweizeriscbe Hypotheken- und Handebbank 

BankaJdlangareHsehaft 


Sumitomo Trust International Swiss Bank Corporation International Tbe Taiyo Kobe Bank. (Luxembourg] S. A. Tokai International 

Limited Limited Limited 

Verband Schwelzerischer Kanlonaibanken Vereins- und West bank Westdeutsche Genossenscbafts-Zentralbank e-C. 


Westfalen bank 
AkUmgesaUtcfudi 

January 1905 


AkflengBseUachah 

Yamaichi International (Europe] 

r Limited 


Yasuda Trust Europe 

Limited 





shortened trading week and 
yielding 11,19 por c«?nt com- 
pared to 11.53 per cent a week 
earlier. The price advance was 
spurred by heavy imutuiionai 
demand and the return to the 
markets of individual investors. 

Other government bond 
prices were ' To thrre points 
higher on the wck. The Trea- 
sury auction of two-year notes 
on ednesday brought investors 
an average yield of 9 .S3 per 
cent. 

Bank certificate of deposit 
rates have now reached their 
cyclical lows while Treasury bill 
rates are 60 basis points above 
their cyclical troughs of August 
1SS2. 

On Wednesday this week the 
Treasury will announce details 
of its much anticipated 
February refunding which will 
see the introduction of the 
Treasury" stripping “strips" 



feature and a sew non-callable 
Ion" bond. 

The auction is oxpectco to 
involve SISbn in now securities 
comprising S6.5bn in three-year 
notes. S6bn in 10 -yen r notes and 
Sfi.abn in long bonds. There arc 
already indications of a great 
deal of advance interest in the 
upcoming 10- and 30-year issues 
— including. for seasonal 


reasons, from pension fund 
managers and other . institu- 
tional investors — and. some 
suggestions that the issues may 
be oversubscribed. 

Ahead of the auction how- 
ever the markets have some 
other hurdles to get over 
including an expected S2bn to 
S3bn increase in Ml this we**, 
the possibility of some profit- 


taking, and a surge 111 how cor- 
porate* bund offerings. 

Last week tow Issue volume 
of straight corporate debt 
totalled over #1.9bn. including 
$075m of. traditional Jong-term 
bands, as corporate bond pncesi 
gained between- one and Wtt 
full paints. 


Paul Taylor 


FT/AIBD INTERNATIONAL BOND SERVICE 



U S. DOLLAR 
STRAIGHTS 

AHFC 0 S Fir 94 
Amet siv-rgs II 89 ... 

Am nr nqs "I 1 - 59. . 

Avan Dev Bk I IS 95 

Australia ]i* SO . . . 

A-Jilrj; « 1T s i 95 

Auslijl.j i:»| S3 

a i dc it aa 

Austria IF, 88 

dk Amei.ca II ST 
Bk Navi! Scol.4 IS* 8” 

P.’.nk of ToHo " 91 

Bank of To*>d _U‘i 69 
Boo flat Pans 13 : : S3... 
i oo Hat Par-* !-•» 9C. . 

BFCE 16 86 

Fi Col Hydro 11% 93 

Br Coi H/ora It 1 : U 

Br Cel Hydra 12* 12 

SnlOri Fin ■ I it W 

Cjnadj 10* 83 
Casio Computer 5"» 69 

CCCE 12* 95 

Cu.corp OS 10 86 ... 
C.tiCorp O. S 10* 90 ... 

C iieotp 0 S H ! , 58 ... 
Cilirsu, 15V 90 .... 

Cil'COrp 0 ‘S 12 3< ... 
Citicorp 0. S 14 S4 ... 
CNCA 13* 91 .... 

Cnasited '-»l 12* 35 ... 
Crimp Barcjoe 13"a SO 

Com sal 12S 91 

Creditanstalt 13'» 91 ... 
Djuctn Kano/o 12* 30 
Cm & Krai: 7*4 TO ... 

Denmark 11’* 90 

Denmark 12* 92 

Denmark 13 92 

Denmark 13* 91 

Denmark 13* 88 

Denmark 14 91 
Du Pont Canada 13*. 91 
Digital Equip It*. 89 . 

Dutch St Mines tl', 91 
Eksoorthnans 11* 90.. 

Elec de France 9* 66 .. 

F‘:c rte France 10 88 . 
free de France 11=, 93 
Tec de France it 1 , SO 
Elec de France 12* 57 

EFC 10% 9S 

EEC 11 87 

EEC 11 9S 

EEC 12 93 

EEC 12 93 

cjio inv Bk 11* 90 

Euro inv Bk 11\ 9t 

Euro Inv Bk 11’. 93 

■Siro Inv Bk 12* 90 

EDC 94 66 

EDC 9* 88 200 

EDC 10 83 125 

EDC 105 88 100 

EDC 11», 89 150 

EDC 11* 87 loo 

EDC 12 33 100 

EDC 12* 87 100 

FDC 13*4 87 100 

Export & Import 13* 35 7S 
Farm Crad Con 11*. 93 75 

Finland 9* 86 100 

Finland 11 ! j 88 100 

Finland 15** 87 75 

Finnish Export 12* 87 75 

Fintfed Mich 1 12* 53 125 
Florida Fed 12* 83 ... 100 

G. E. Credit 96 600 

General Eire 9 s * 95 ... 100 
Gen Elec Cred II 91 2C0 

Gen Motor? Ac 11** 90 100 
Gen Motors Ac 12* 86 200 
Gen Motors Ac 13 86 200 

GZB 14 91 100 

Giro Vienna 13*4 91 ... 7S 

GTE Finance 12 96 75 

Gull Ort 10*, 94 100 

Gull Oil 12*4 87 100 

Holl Air Fin 12*. 91 ... 100 
IBM Credit 13* 87 ... 100 
IBM 12* 92 JOO 


Chg. on 

Issued Price week 


100 

125 

100 

100 

100 

300 

100 

75 

75 

2M 

ICO 

100 

100 

ISO 

250 

299 
200 
200 
250 
125 
500 

£0 

75 

300 
100 
100 
100 
200 
100 
100 
125 

75 

100 

100 

100 

85 

100 

150 

100 

100 

100 

100 

65 

ISO 

150 

100 

103 

125 

100 

100 

150 

75 

350 

75 

100 

SO 

203 

73 

150 

inn 

150 


1C industries If. 98 .. 

Ind Bk Japan 11>, 89 
Ind Bk Japan If, 91 
Ind Bk Japan IF. 91 

lADB 12*i 93 120 

Int Bk Rc Ov 11*. 90 200 
Int Bk Rc Dev 12 93 

Int Paper 12 91 

Int Stand Elec 97 ... 

Int Stand Elec 12 86 

lloh 7*i 89 

ITT If, 89 

Japan Airlines 12* 94 
Japan Dev Bk 11>, 91 
Kyutve Fin HK 17* flo 
Long Term Cred 1% 90 
Long Term Cred 11 90 
Lang Term Cred If, 89 
Long Term Cred 12 33 
Long Term Cred 12*4 90 
Macy R. H. If, 9i ... 
McDonald, Fin 111 gj 

Minebea 6*4 89 

Mitsubishi 5* 88 

Mitsubishi Cp 12*2 91 
Musub Gas Ch 6* 6 g 

Musul Eng 7*« 88 

Mitsui Tst Fin 12 91 
Montreal Urban 12 90 
Mgn Guaranty 121, 89 
Mount Isa Fin 13» 4 tl 
Ned Gasunie 11*4 90 ... 

Ned Gasunie 11*4 91 ... 
Newfoundland 13 91 
Nippon Crd Bk 13r, gg 
Nippon Tel Tel IP, 90 
Nippon Tel Tel 13**i, 94 150 

Nlssha-lwai 6*j 89 79 

Nomura 6*» 88 

Nordic Inv Bk 11* 90 
Nova Scotia 11* 91 . 

Nova Scotia 11* 98 I„ 
Oesier Pear IZV, 89 ... 
Ohbayasfii-Gumi 7* 89 
Ontario Hydra 11* 94... 
Ontario Hydro 11* 90... 

Ontario 12*. 94 

Pacific Gas & El 12 91 
Penney J. C. If, 90 ... 
Penney J. C. 12* 9) ... 
Fhillips Petrol Id 83 ... 
Post-Och Kred 12 90 ... 
Post-Och Kred 13*, 87 
Piudential *ns 12* 87 
Ouebee Prov .12* 93... 
Quebec Prov 12* 94 ... 
Ouebee Piov 13 13 ... 

PTZ 11* SB ICO 

Royal Bk Seot 11* 93 7S 

Rural Bk Aust 12 91 
S j"wa fntl Fin 12* 90 
Saskatchewan 10* 90 
Soskatchewan If, 89 
Saskatchewan IS 92 ... 
Stskalchawgn IS 89 ... 
Saskatchewan 16* 88 
Scot Nntl Fin 14*, 96 

Sears O/'S Fin 96 

Scars Roebuck 10* 9l 
Scars Roebuck 11* 91 

Sec Pacific 12 92 

Shaarson/Ame* 12* 54 
Shell f Canada) U* 92 
Shell (Canada) 15* 91 
Standard Chart 11* 94 

Staioil 12 88 

Sumitomo Fin 12* 91 
Sweden 12* 89 
Swedish Esoan ll’j 89 

Taiyo Kobe 12 90 

Tsvaeo 10* 90 

Tevaeo 10* 93 

Texaco Capital 13* 89 


75 

125 

100 

125 


200 

75 

112 

75 

50 

125 

70 

100 

100 

100 

100 

100 

100 

85 

100 

75 

ICO 

KX) 

100 

SO 

50 

100 

75 

150 

100 

75 

75 

75 

100 

100 


100 

75 

100 

100 

75 

60 

200 

200 

250 

75 

100 

100 

200 

75 

50 

150 

100 
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103 


50 

60 

125 

100 

150 

125 

100 

50 

500 

ISO 

150 

100 

TOO 

IT- 

100 

200 

100 

1W1 

200 

100 

100 

200 

200 

200 


103 s ! 

101* 

1C2 

100* 

10 a* 

102*. 

HU* 


+ 1*j 
+0', 
+0--J 
+1* 
+ 1 
+ 0* 
+1* 


100 *. + 0 * 

111 * +1 


f« 
102* 
103* 
1Q7* 
107* 
106* 
107* 
108* 


+ 0* 
-FI 
+ 1 
-FI* 
+ 0* 
+ 0-’, 
+ 0* 


102* +1 


104 

104 

101* 

101* 

101* 

103* 

99* 

94* 

99 

99* 


■r 1* 
+ 2*. 
+ 1 
+ 0*. 
-9’. 
+ 2 
+0* 
+ 0 * 
+ 0* 
+ 1* 


102* ■‘■0* 


101 

106* 

102", 

IMS 

190* 

105* 

102* 

97* 

101* 


-0* 
+ 0* 
+ 0* 
+ ON 
0 

+ 1* 
+1 
+ 2* 
i-O* 


101 * + 1 * 
102 * + 1 * 


1C5* 

106* 

107* 

104* 

101* 

97* 

10D* 

99* 

S3 

97* 

99* 

104* 

93* 

101* 

97* 


+ 11 
+0* 
+ 1* 
+0* 
+0* 
- 0 * 

■M* 
+-0* 
+1 
+1* 
+1* 
+ 0* 
+ 0* 
+ 0* 
1* 


102 * + 1 * 
101 +1* 
100* +1 
97* +1 
102* +2* 
105*. +1* 
100=, +0* 
98* +D* 
98* +0>- 
100* +0* 
101 + 1 * 
103 +1 

103* +0* 

101* 0 


106* 

109* 

101* 

100 

101* 

108* 


+ D* 
+ 0* 
+ 1* 
+ 0* 
+ 1 
+ 0* 


104* +1 
103* +0* 
104 +0* 

27* +0* 

95 +0* 
99* +0* 

102 +0* 
101* -O* 
102* +0* 
106* +0* 
104* +1* 
101* 4-0* 

96 +0* 

102 * + 0 * 
101 * + 0 *, 
104 +0* 

107* +0* 

99 +1 

101 + 0 * 
102 + 0 *, 
110 * + 0 * 
101* -0* 
100 * + 1 * 
102 * + 1 * 
103* — 0* 
22* 0 
98* +0* 
0 

101 * + 1 * 

108', 

104 


Yield 
11 64 

11 42 
11.59 
11.64 
10.18 

11.25 
10.C9 
10.83 
11.07 
10.43 
11.76 
11.82 
11.58 
11.51 

12.26 

10.35 
11.28 

12.36 

12 36 

11.53 
1046 

5 42 

11.87 

10.10 

11.73 
11.81 

11.75 
It 00 

13. 75 
11.70 
Tl.11 
12.09 
12.16 
11.86 
11.63 

8.00 

11.42 

12.42 
12.42 
11 91 
11.35 

12.27 

12.30 
11.18 
11.92 

11.33 
9 67 

10.68 

11.54 

11.31 
10.67 

11.92 

10.34 
11.40 
11 53 
1T.80 
11.30 

12.28 

11.40 

11.13 
9.35 

10.73 
10.61 

10.54 

10.BO 

10.40 
11.02 
11.70 

10.40 

17.01 

11.35 
9.45 

1073 

10.62 

10.79 

12.09 

11.11 

12.06 

10.83 

11.02 
10.85 
11 -27 
10.89 
12-34 
12.21 
11 77 

10.92 
11.06 

11.92 

72.48 
10.69 
12.02 
11.17 

11.41 
11.41 

12.14 
11.19 

11.48 
11.22 
13.03 
12-30 

10.99 


104* 

97* 

98* 

101* 

103* 

105* 

in7S 


+ 1 * 1102 
+ 3* 11.25 


■MS 
+ 1* 
+ 1* 
+ 1* 
+ 1* 
+ 0* 
+ 1 * 


99* +0* 
109* +3* 


96* 

106* 

94* 

92* 

101* 

100 

102* 

105* 

99* 

99* 


-1* 
-0* 
+0* 
+1* 
+0* 
+1 
+ 1 
+ 0* 
+1* 
+ 1 


104* +0* 
107* +1* 


101 * 
111* 
£9* 
112* 
101 
101 * 
101 * 
101 s 
119* 
101 * 
103* 
107 
100* 
101 * 
1(M* 


-0* 
+ 2* 
+ 1* 
“1* 
+ 1* 
■M* 
+ 1* 
+ 0* 
+ 1* 
+ 1* 
+ 0* 
+ 2* 
+ 0* 
+ 1* 
+1* 


105* +0* 
100 * + 1 * 
ice + 0 * 
105* +1 
102 * - 1 - 1 * 
102 * + 1 * 
105* +2* 
96* +1 
98* +0* 
99* +0* 
103* +1 
39* +1* 
103* +1* 
lit* +1* 
1M4 +0* 
111* +0* 
106 +0* 
21 * + 0 * 
96* -OS 
103* +0* 
100 * + 1 * 
TGZ +1 
110 * + 1 * 
113* +1 
100 + 0 * 
104* +1* 
104* +1* 
104* +1* 
KB* +0* 
101 * + 1 * 
96 -fO* 
96* +0* 
107 +0* 


11. « 

11.40 

11.42 

11.34 

11.34 

11.05 

11.09 
11.64 

3.67 

8.81 

11.07 

8.37 

9.80 

11.72 

71.97 

11.36 
11.12 
11X3 
11.38 
11.88 
11.64 
70.90 
11-20 

9.64 

2.79 

11.48 
11.42 
11.54 
11.66 

2.78 

11.37 

10.92 
11.57 
11.77 
11.44 
11.53 
12.14 
11.88 
11.03 

10.33 

11.92 
11.75 
12.67 
12-23 
12.21 
12.11 

11.24 

10.93 
10.84 
11.63 
IT.31 
12.16 

13.17 

12.24 

11.17 
10.89 
11.80 
11.74 

12.09 
12 63 

11.49 
10.30 
11.72 
10.92 
11 2S 
11.56 
11.48 
11.13 

11.33 


Te-aa Insir 11* 91 ... 
Total Asia 12* 91 ... 
Tokyo Electric 6* 63.. 
Tokyo Electric 13* 89 
Toronto-Darn 12* 33 ... 

UBS 12* 91 

Vcba 8 93 

Warner-Lambert 10* 50 
West LB 11* W .... 
We>nrhneusar 11* 90... 
Yjiuda Trust 12* B9 ... 


FLOATING RATE 

— 

Chg. on 

NOTES 

Issued 

Pncfl 

week 

C.cpn 

Ar.ib Bank Cpn * 96 

100 

E9S 

-0* 

12* 

BAH * 91 

50 

98* 

-O', 

12 

B.inca Lav or O * 91 . 

TOO 

100 

-0* 

10*w 

Banco di Roma * 30 

7b 

100* 

4- OS 

12*4 

Ban di Roma S, 92 CU 

75 

M‘, 

0 

2* 

Banco Hicpano * 95 ... 

ICO 

S9* 

-0* 

ns* 

Bankers Tr NY * 94 ... 

200 

TOO* 

+0* 

s ! 'u. 

Bank ol Greece * 94 ... 

750 

98 

-0* 

9* 

Bank Montreal * 9J £ 

100 

99* 

0 

10* 

Bank of New York * 96 

75 

ICO 

0 

ns. 

Bqc Nat Paris * 88 ... 

4C0 

100* 

0 

10* 

Boa Nat Pane * b9 ... 

250 

IDO* 

0 

10 

Bqc ria; Paris * 91 ... 

125 

100* 

0 

12 u t» 

Bqo Nat Paris * 96 ... 

250 

TOO* 

+ 0* 

3* 

Barclays O S * 90 ... 

100 

101 

+ 0* 

y» 

Barclays O S * 

too 

100’, 

+c* 

10“i* 

BBL * 95 

100 

100* 

+0* 

9* 

Bow Nal Pans * 63 ... 

400 

101 

-0* 

12* 

BBL * ?3 

100 

100* 

-OS 

n u » 

BFCE * 81 

CCO 

100* 

0 

12* 

BFCE * 88 

15 

IMS 

-0* 

10* 

BFCE * S3 

503 

103* 

+0* 

9* 

BFCE * 99 . . 

600 

ICO* 

-FO* 

12S* 

CEPME * 96 E 

TOO 

9S* 

-0* 

TO* 

Citicoro 0 5 * 91 E ... 

ICO 

93* 

40* 

10 

Cal esc Nat Tel * 91 ... 

250 

100* 

0 

10* 

Cron, tan stall *, 96 ... 

150 

100* 

0 

1ZS, 

Credit Lvcnn * 36 .. 

300 

TOO* 

+0* 

9* 

Credit National * 95 C 

100 

99* 

-0* 

9* 

Dai-Ichi tCngvo * 96 ... 

153 

TOO* 

0 

TOS* 

Denmark * 90 

250 

IOO* 

+ 0* 

3-„ 

Denmark *» 92 

100 

100* 

0 

TO* 

nnnmark 0 99 

200 

99* 

+ 2* 

IT*. 

Denmark * ao ... 

530 

100* 

0 

IIS 

Dresdner Bank * 93 ... 

400 

101 

-OS 

11* 

Eldorado Nuko 0 98 ... 

100 

100 1 , 

-0* 

TO>„ 

f»hc de France * 95 ... 

300 

100* 

0 

12* 

EIW de Franca *99 - 

400 

ICO* 

-FO* 

12* 

FFr », go 

2bn 

100* 

+0* 

S'* 

.ENfL * 93 £ 

100 

99* 

“0* 

IDS 

Enlonor Inti * 9G 

125 

99* 

-0* 

9S» 

Ferro del 5tat * 99 ... 

250 

ICO* 

-OS 

12* 

Fiat Finance * 94 ... 

100 

99* 

-0* 

12 

First Aust Bk * 92 ... 

50' 

S9* 

0 

12»«. 

First Chicago * 94 ... 

1G3 

100* 

0 

10 

Ford Motor Cr * 91 . . 

200 

99* 

0 

9*S» 

Gcnfinance * 67 

100 

100* 

0 

11 

G (refinance * 92 

100 

100* 

0 

9’u 

GZB * 89 

40 

100*, 

0 

S“t, 

R2B * 92 

50 

100* 

+0* 

9* 

Corobankon * 94 

60 

99* 

-0* 

TO* 

GW O.S F.n * 94 ... 

ICO 

aa'. 

-0* 

12 

Grindlays * 94 

TOO 

100* 

-0* 

12* 

»nd. Japan * 68 ... 

50 

101* 

+0* 

10* 

INI Porpet *, 00 

150 

130 

0 

n> 

Interiirst Tex * 69 ... 

100 

96 

0 

9* 

Int Bk Rec Dev i*, 69 

250 

98* 

-HI* 

8 1 *, 

Ireland * S3 C 

50 

103 

0 

lov 

Ireland *i, 94 

300 

100 

-0* 

9* 

Italy * 99 

BOO 

100* 

+ 0* 

12* 

Klemwort Ben * 96 ... 

100 

100* 

-0* 

12*, 

Lloyds Eurofin * 92 ... 

100 

TOO* 

0 

P“*i 

Malaysia * 93 

850 

ICO* 

—os 

72V 

Mannc Midland * 94... 

125 

100* 

+0* 

9*. 

M irine Midland * 90... 

125 

109 

0 

9»i» 

Meqal Fin *, 94 CU... 

100 

103 

+ 0* 

B“» 

Midland mil * 89 ... 

ins 

101 

+OS 

9V 

Midland Inti 0 91 ... 

150 

101* 

+0* 

11 

Midland Inti * 99 ... 

200 

100* 

0 

12* 

Mitsui Fin * 96 

100 

100* 

0 

12H, 

Morgan Grenfell * 94... 

50 

99* 

-0* 

9 

Mtg Bk Dnmrfc * » £ 

50 

100 

0 

10* 

Nat Bk Canada * 91 ... 

50 

100«, 

+0* 

F, 

Nat West Bank * 90 

150 

100* 

+0* 

9*« 

Nat West Fin 0 91 

12S 

100* 

+0* 

. 9S* 

Nat West Bank * 92... 

100 

101* 

+0* 

10* 

Nat West Bank * 94... 

ioo 

101* 

+0* 

10* 

Nat West Fin * 

365 

101 

+0* 

10* 

Neste Ov * 94 

100 

100* 

—os 

12* 

New Zealand * 87 

350 

103* 

0 

If. 

N2 SiC«l Cnrp * 92 . 

300 

100* 

+ 0*i 

9* 

N’ppon Cred Bk * 90 

50 

100* 

0 

12* 

Osier Ln Bk * 99 

100 

100* 

+ 0* 

ii“h 

Oflshorc Min * 86 

100 

.100* 

+0* 

9V 

OKsfrere Mm *• 91 .... 

150 

100* 

0 

9U„ 

Oko Bank * 92 

50 

93* 

0 

12* 

Pirelli Fin * 94 

50 

97* 

—os 

12* 

Portugal * 92 

100 

93* 

+0* 

12 

Quebec Hydro * 94 ... 

200 

100* 

+0* 

9S, 

Quenslnd Coal * 96 ... 

3b* 

101 

0 

10S* 

Quenslnd Coal * 35 ... 

46 

TOO* 

-OV 

10*, 

Rente * 91 

100 

109* 

—os 

12* 

Roval Bk Scot * 94 ... 

75 

100* 

0 

9*, 

Sbhwj Inwl * 92 

150 

TOO 

0 

12* 

Scendivla Fin * 93 ... 

70 

99* 

0 

S’-a 

Scot Intnl fin * 92 ... 

100 

100* 

-0* 

H«i* 

SEAT * 93 

IDO 

99* 

-1 

9*»» 

Skapbenk * 94 

75 

99* 

+0* 


SNCF * 93 C 

75 

100 

-os 

12* 

Soc Generate * 90 . . 

200 

100* 

0 

10* 

Soc Gen il’.li \ 95... 

£50 

101* 

0 

12* 

Soe Generate * 94 

250 

100 1 , 

-0* 

12*, 

Soein * 9.1 

.200 

100* 

-0* 

12* 

Spain * 97 

250 

TOO* 

-0* 

12* 

Standard Chart * 91 ... 

100 

100* 

+0* 

12* 

Standard Chart * &4 ... 

200 

101 

0 

.121*, 

Standard Chart * 91... 

100 

IOO* 

0 

HP, 

Standard Chart * 94 ... • 

200 

100 1 , 

4-0* 

9* 

Sumitomo Tsr * 94 ... 

100 

1 00* 

-0* 

12*, 

Sweden * SB 

650 

100* 

-os 

12 : » 

Sweden * 91 

150 

ICO* 

0 

8**u 

Sweden k 93 

Ibn 

100* 

+0* 

12*i* 

Sweden * 03 

Ibn 

103* 

0 

10 T » 

Sweden * 24 

500 

103* 

+c* 

11**, 

Swadon * 

750 

IOO* 

+0* 


Tpkoi Asia * £» 

ISO 

IDO-j 

-FO* 

y*. 

Tqyo Tst Asia * 99 ... 

100 

100*2 

0 

BF*i* 

TVO Power * 04 

TOO 

93* 

+0* 

9 

Union Bank-Norw * 99 

60 

98 

-os 

12*» 

Wells Fargo *, 96 

50 

99* 

-0* 

8*» 

Williams A Glvns * 91 

75 

100* 

0 


Yorkshire lot * 94 £ ... 

75 

99* 

-0* 

10* 

CONVERTIBLE 



PONDS Is—’d Prim 

wnek 


A|inomoto 3 99 

120 

S3* 

-1* 


A|lnomo*o 5-, 96 

40 

125*. 

-1* 

10 99 

Best Donli 5* 97 

IB 

138* 

+4* 

-8.57 

Brdqslne Tire 5* 96 ... 

70 

W7 

-IV 

0.02 

Canon 6* 94 

80 

273 

-«* 

5.91 

Canon 6* 95 

50 

198* 

-6* 

12.60 

r onop 7 97 

50 

227* 

-5* 

13.39 

BBC Brown Bov 4* 95 

57 

90 

+6* 

-0.21 

Row Vjiliw 8 95 

40 

119* 

40* 

78.89 

Cam sit Inml 7* 93 

110 

82S 

+2 

40 07 

DbIwj Secs 5* 33 ... 

60 

155* 

-8 

0.83 

Dev Bk Sing 5* 93 ... 

70 

70 

+1 

7.37 

Elders 11* 94 

160 

104* 

-0* 

77 98 

Elektrawatt 5 98 

52 

an 

0 

IB GO 

Fanuc 3*4 98 

80 

149 

-0* 

-2-11 

Fulitsu 3 99 

180 

96* 

-3* 

4 87 

inrec Inc 3 99 

50 

79* 

-0* 

-5.77 

KoniShlrol-.ti 4 98 ...... 

50 

38 

+4* 

633 

Mitsubishi 4* 99 ... 

ICO 

91* 

-6* 

207 

Moet-HennesbV 7 89 ... 

50 

102* 

+ 0* 

3.38 

Murats Mfg 3* 99 ... 

100 

111* 

-1* 

-0.13 

Munira Mtg 3* 00 ... 

ioo 

lC8* 

-2* 

-0 40 

Nipon O.l 3i. 99 

60 

81* 

-1* 

7.92 

Ono Phrm 3* 99 

CO 

103 

+ 5 

-3.76 

Soc Con Surv 4* 54 

51 

89 

0 

144.19 

Sumitomo Corp 2* 99 

70 

az 

-2* 

0.21 

Texaco Capital * 94 

Ibn 

W1* 

+0* 

48.17 

Toxaco Capital 11* 94 

600 

TOO* 

+OS 

47 25 

Usa.r Finance 7 33 — 

50 

103 

+«* 

2.0S 

Yimanouchl 4 90 

50 

199‘ 

+30* 12.73 



Chg. on 

YEN STRAIGHTS 

Issued 

Price 

week 

Yield 

As.jii Dev Bk 5* 88... 

IS 

96* 

0 

6.62 

Asian Dev Bank 7* 94 

15 

100* 

-0* 

7.28 

Asun Dev Bk 8* 91 ... 

1b 

105 

+ 0* 

7.21 

Asian Dev 8k 8* 92 ... 

IS 

TOT 

-0* 

7.37 

Australia 8* SI 

IS 

106* 

0 

7.22 




-FIS 

11 47 

AustraC : j SS .'. r 2 

15 



+ 1* 

11.68 

Oi-nmark 8S 92 

15 


93 

0 

£56 

Eijrefir.u L>* lAi 

10 

100 

108* 

+ 0* 

1081 

Liir..ifi.u 1 7* 04 

10 


102* 

+0* 

I1J1 

EutahniJ 0 j St 




+ 1 

11.55 

Euro Invesi Bk 7* 1*9 . 

15 



-2* 

6.45 

Euro Irwnni Bk 6* 02 . 

15 


S3* 

+ 0* 

10 62 

Finland h j m 01 

15 



+0S 

12.01 

Finland BS BO . ... 


60 

99* 

0 

11.51 

. IAP9 71. 94 

IS 

100 

102* 

+1* 

11.59 

IADB E* 91 

15 





IADB 7* 93 

15 


STRAIGHT BONDS: Yield to redemption of the mid-price. Amount Issued Is 
expressed in millions ol currency units otccai lor yon bands, wharo it 19 in 
billions. 

FLOATING RATE NOTES: U.S. dollars unioss indicated. Margin above ole-month 
offered rate (t ihree-monttir S above mean rate) (or U.S. dollars. C.cpn= currant 
coupon. 

CONVERTIBLE BONDS: U.S. dollars unless indicated. Prom “ parconiaqa premium 


IOC* +0* 
104* +0* 
TOO -0* 
102 * +1 
104* -0* 


Nuoi Zejlaiid 7* 30 
New Zv.t'jnd 7* 69 
Nl-w Zcjl-’nd 9* 87 

Sweden 3* 90 

World Rank 7 94 
World Bank 7* 93 ... 
World Sank 8 S3 
Wir'd Bank &* ?2 
World Bank 3* 91 


15 

15 

15 

T9 

30 

20 

» 

20 

20 


TO* 

106* 

MU* 

104* 

101* 

107* 

103* 

100* 

.102* 


0 

0 

-0* 
-0* 
+ 0* 
0 

+ 0* 
-a* 
0 


103* +B* 
*54* — O* 

99* 0 

102 * - 0 * 
105* -&* 
TOO* -0* 
109* 0 


752 

7 44 
8.47 

6.95 

7.25 

8 85 
7.1* 
0,57 
7.28 
7.23 
7 48 

2.26 

8.96 
6.71 
694 
7 40 
703 
721 
7.12 
7.19 
683 


Chg. on 

LUXFR STRAIGHTS Issued Price monk Yield 
E C«l 5 Stool 10* <U Ifan 96* 4-0* 8 58 

E Coal & Siml 7* 88 SCO - 94* +0* 9.42 

E Crd & Stool 7* COO 102* 0 9.99 

Euro Invest 81: 10* 94 Ibn UK 1 . 0 9.77 

int Bk Rc Ov 10* 69 Ibn.- 104* 0 8.90- 


GUILDER 

STRA'CHTS : . . 

AEN 8 89 

ABU 8* es 

AEN 7* &9 

Amro Bank B 89 

Amro Bank 8* S3 .. .. 

Bk Mens & Hnpo S* A9 
Borneo Foods 8* 69 
C C Baba 8 89 ......... 

C C. R.’bu 9 68 

Denmark 8 * 91 

Int Stand Elne 8* 69 

Ned M|dd Bank P 88 100 
New Zealand 8* 83 "... 100 


CM on 
Issued PHee ww* 
200 . 104 0 

102 * + 0 * 
105* 0 

103* 0 

104* -C* 
1D4* +0* 
WO* +0* 
104* -'•+ O* 
MR* -O* 
104* O 
IDS -O* 
106 0 
104* 0 


ISO 

ISO 

XO 

100 

100 

TOO 

150 

IDO 

100 

TOO 


VMd 
6 81 

6 35 
705 
6.92 

7 27 
8.91 
799 
6.80 
7.39 
7.59 
7 04 
7.11 
899 


CANADIAN DOLLAR 
STRAIGHTS 
Br Cel Pm« 12 S3 
Bqc nn.iaaoce 14 91 ... 
9r Col Muidc 13* 91 ... 
Br Cel Trie 12* 89 ... 
Farm Cred Carp ir* 30 
Int Bk Roc Qcu 12* 90 
Montreal City 12* 91 ... 
Qcobec Hydro 14 51 ... 


Chg. on 

Issuad' PricB weak 

100 102* 40* 

75 107 +1* 

TOO 107 0 

TO 107 +1 

75 MM* . +0* 

75 105 0 

70 104* 40, 

76 M»* 40* 


Yield 

11 50 

12 33 
1184 
ft 1.94 
11.19 

10 99 

11 48 
11 08 


60 

50 

50 

W 

60 

50 

100 

75 

50 

£0 

70 

50 

ICO 

50 

60 


105 -0* 

TOO* -0* 
104* 0 

105* -0* 


Chq- on 

ECU STRAIGHTS Issued Price week 
Australia .& NZ 10* 91 50 TOG* 40* 
Ooctorreich in* 33 ... loo — 

Cred National 11*91 ... SO 

Denmark TO* 31 75. 

Ebca In ml 10* 89 55 

EEC 10* 91 

EtC 11 63 

EEC 11* 91 

EEC 11* £3 

Euro Cn.il a Sloe 1 O 94 
Euro Invest Bk 10* 89 
Euro Invest Bk TO 5 , M 
Cura Invest file 11* 92 
Euro Invest Bk 11* C3 
Euro Invest Bk 11* *J6 
Gen Finance 11 90 ... 

Gta Finance 10* 92 . . 

Int BV Roc Dev 10* Rfl 
Inr Bk Rec Dm# it- 93 
(r.fian Trea- 11* net . _ 

NkJial Finance 11* 94 loo 

Nippon Cred BV H 91 CO 
Nordia Inv Sk S 94 ... 

Pont Och Krod 10* 92 ’ 

Roval Sk Can 10* S3 . . 

SNCI 10* 94 ... 

Swedish E/port 11 £9-... 

Waat LB 1C* gi 


50 

Rn 

85 

GO 

59 

50 


AUSTRALIAN DOLLAR 
STRAIGHTS 

AIDC 12* 90 

G J Coles 13* 89 . .. 
Nat Aust Bk 12* 83 ... 

PIBA 12* S3 

Stale Bk NSW 12* 83 
Stow Au5t U* 87 ... 


102 

10S* 

105* 

TOS* 

107 

105* 

104* 

10b* 

106* 

1C6 

105* 

106* 

105* 

106* 

HW* 

133* 

ICS 

its 

103 

W, 

103* 

103* 

105* 


-J’ 

-O'# 

-05, 

40* 

0 

+0* 

o 

-1* 

a 

0 

- 0 * 

- 0 * 

-CP, 

+0* 

- 0 * 

40* 
+ 0* 
-0* 
- 0 * 
-0*. 
-0* 
+0* 


Yield 

992 

969 

9«1 

9.75 
9J22 

10 03 
9.6S 
999 
10 22 
10 10 
902 
9.80 
9 87 
9.63 
1031 

8.76 
9.69 
8.93 
9-39 

10 31 
10 66 
9.82 
10.11 
10.25 
9.06 
10.21 
981 
9.71 


STERLING 
STRAIGHTS 

Danmaik 10* 89 

Europe m 1J* on 

EEC 11* 94 

-EEC 11* 93 ; 

Euro Invest Bk 10* 92 

FFI TO* 93 

Finland 11* B8 . 

IADB 11* 91 ............ w 

Ini Bk Rec Dev 10* 89 700 
Int Sund Elec 11* 89 50 

inv In Induct 11* 91. „ wt 

Ireland 11*94 u 

New Zealand 10* 89 ... 1M 

5NCF 11* 94 eo 

SNCF .11* 89 3Q 


Chg. on 

Issued Price week Yield 
4Z 99 40* 

25 100* 40* 

40 Jr7>i +0* 

50 97* 40* 

40 S3* -0*4 
24 99* 40* 


1239 

13.28 

13.39 
13.20 
12.70 

13.40 


expiry. 

daw 

31/5/88 

1/11/93 

20/1/87 

4/5/89 

SI/5/38 

2/5/33 


EOUJTY 
WARRANTS 
Commerzbank ....... 

Cibu-Goigjr Int £... 

c nah 

C Hah DM -...j.... 

Credit Suisse 

Dvgusse Int. DM . 
Deutsche Bank DM IB/6/91 
Dresdner Fir, DM... 1/9/92 

. ICL Finance 7/8/ 50 

(C Industries 15/6/39 

Jusca - 12/12/39 

Xayaba Ind 15/2/39. 

Minebap Co 20/2/89' 

Mitsubishi Ch ...... 20/1/37 

Mitsubishi Cp 7/11/88 

10/12/37 • 

Nippon Mmmg ... 17/3/89 ■ 

Nisho Iw.-ii 1/2/09 . 

Nomura See 31/10/88- 

Omron Tau; s ; 31/3/89 

Onoda Cement . ... 10/4/88- 
Ph'lfips Gloeil 1S/7/DS ; 

Prudential O.'S . ... 16/12/88 " 
Seaarem Comp ... -15/9/88 

. Seine Tran® 17/3/89 -' 

Siemens Wttrn DM 31/5/90 
Sumiiomu Cons ... 24/3/89 ' 
Sumitomo Heavy ... 24/2/89 
Sw.?». Bk Corp ... 20/12/88 

Tokyo Electric ». 14/3/89 

Tokyo Sanya • 8/8/87 

Tciray Ind 5/3/87 

Voha Into I 15 /18/93 

BOND 


, Chg. an 

Issued Prlca weok 
75 M* +ot, 
58* +0*, 
W* 40* 
100* 40 s ; 
95* 40* 
9S* 41 
TOO* 40* 
98* + C* 
»* 40* 

Wi 401, 
101 0 
95* 40* 
93* 40* 
9f| 4 O* 

TOO 4V, 


Yield 

11.87 

11.68 

11.63 

11.83 

11.60 

11.38 

11.56 

11.80 

11.69 

11.08 

11.27 

12.16 

11.76 

11.86 

11.47 


. Chg, on ■ 
Pnea week p re(0i 
« 0 126.53 

2«» +37* 105.37 

42* -0* 

TO* -1* 37696 
0 9333 

+0* 130.07 
— 14* 117.57 


13* 

T32 

1EP, 

0 

365 

13* 

69* 

9* 


+30 

+1* 204.44 
-D* 

+0>, 9*4.57 

28* +3* 

30* -1* 

14* -1* 798.07 
16* 40* 

S3* 421* 

7* 4 .0* .L 

29"» : -2* 899.19 
M* — 0* 294.55 
43* “1 

TO . Q 187.97 
TOO O 801.14 
10* 0 8611 
11* O 400 JO 
33 -102* 58.92 

43* +0* 

IT -O* 

38*4 +0* 118.12 
I; -1 312.18 

138 +1 

TO* 0 921.96 
-7* 123.61 


WARRANTS 

Aajon Ins 11* Si M/2/B8 
AMR Fin 15* 89 ... 15/3/87 
Coca-Cola 11* 91 28/11/88 
Commarebk II* 39 17/7/88 
Denmark 11* sa ... 15/12/88 
D Norsk Cr 1 1* 91 • i/^BS 
Dv 3k Sing 14* 89 12/9/66 
Du Pont U* 83 ... 25/8/88 
Eksportfinos 13», B9 15/9/87 

ra.l E - l8C . ,a, ‘ 91 - T/8/E7 

IBM Credit 13 87 ... 19/V/8S 
Inv In Inda 10* 91 1/12/&- tM -1 
M Hanovct 13* 87 . 1/0/35 '-21* 5S 

M. Dnnid, F 11* 94 6/1/W . -?,V ; 

Margin j.P. to* SO- 16/B/B7 14* -2 mi 

Mara* Inv ek 11 90 15/11/07 " 11*‘ n " toll 
OT-stcr Lnbk 13* 83 • THB/B7 " ,AfU- -a-l 
P enney J C. TO* 90 15/10/87 "■ 

Past-0 Knjd 1 1* » 15/11/97 
Byl B Seel JT* 93 1S/H/8S 
Teioce 10* S3 .... 15/11/87 
Texaco Cap 12* 92 ■" 1/9/87 
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All of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 


New Issue / January, 1985 


X 


U.S. $1,296,956,000 

Prudential Realty Securities III, Inc. 

(incorporated in the State of Delaware) 

U.S. $386,049,000 11%% Guaranteed Sinking Fund Bonds 

Due January 15, 1992 
U.S. $545,691,000 12%% Guaranteed Sinking Fund Bonds 

Due January 15, 1995 
U.S. $365,216,000 Guaranteed Zero Coupon Bonds 

Due January 15, 1999 


Unconditionally guaranteed by 


Prudential Funding Corporation 

(incorporated in the State of New Jersey) 


A Subsidiary of 


The Prudential 



Insurance Company of America 


Salomon Brothers International Limited 
Prudential-Bache Securities International 


Banque Bruxelles Lambert S.A. 

Merrill Lynch Capital Markets 

Swiss Bank Corporation International Limited 


Deutsche Bank Aktiengesellschaft 
Morgan Guaranty Ltd 


Algemene Bank Nederland N.V. 

Banque Nationale de Paris 
Citicorp Capital Markets Group 
Dresdner Bank Aktiengesellschaft 
Mitsui Trust Bank (Europe) S.A. 

Orion Royal Bank Limited 

Banca Commerciale Italiana Banca Nazionale del Lavoro 


Credit Suisse First Boston Limited 
Hambros Bank Limited 

Goldman Sachs International Corp. 
Morgan Stanley International 
Union Bank of Switzerland (Securities) Limited 

Bankers Trust International Limited 


Chase Manhattan Capital Markets Group 

Chase Manhattan Limited 


Banque Worms Barclays Bank Group 

Caisse des Depots et Consignations 


BankAmerica Capital Markets Group 
Banque Paribas Capital Markets 

County Bank Limited Credit Lyonnais Daiwa Europe Limited 

Kleinwort, Benson Limited Manufacturers Hanover Limited 

Samuel Montagu & Co. Limited Nippon Credit International (HK) Ltd. 

S.G. Warburg & Co. Ltd. Yamaichi International (Europe) Limited 

Bank Leu International Ltd 
Banque Populaire Suisse SA Luxembourg 
Bayerische Hypotheken- und Wechsel-Bank Bear, Stearns International Limited 

ted Akliengesellschalt 

Cazenove & Co. CIBC Credit Commercial de France Creditanstalt-Bankverefn 

Limited 


Bank filr Gemeinwirtschaft 

Aktiengesellschaft 

Banque Generate du Luxembourg SA. Banque Internationale k Luxembourg S.A. Banque de Neufiize, Schfumberger, Mallet 


Bank Gutzwiiler, Kurz, Bungener (Overseas) 

Limited 


Baring Brothers & Co., 

Limited 


Deutsche Genossenschaflsbank 


Limited 


Dal-lchl Kangyo International Den norske Creditbank DG BANK Dominion Securities Pitfield Drexei Burnham Lambert Enskiida Securities Euromobiliare 

Limited 

European Banking Company 

Limited 


First Interstate Limited 


Fuji International Finance 

Limited 


Incorporated 

Gefina International Limited 


Skandinaviska Enskiida Limited 

Genossenschaftliche Zentralbank AG 

Vienna 


Great Pacific Capital SA 


Girozentrale und Bank der osterreichischen Sparkassen 

Aktiengesetischatt 

Kredletbank S.A. Luxembourgeoise Lloyds Bank International 

Limited 

The Nikko Securities Co., (Europe) Ltd 


Hill Samuel & Co. 

Limited 


Kidder, Peabody International 

Limited 


LTCB International 

Limited 


McLeod Young Weir International 

Limited 


Mitsui Finance International 

Limited 

Norddeutsche Landes bank 

Girozentrale 

Rothschild Bank AG 

Limited 

Schweizerische Hypotheken- und Handelsbank 


Sal. Oppenheim jr. & Cie. 


Osterreichische Landerbank 
Aktiengesellschaft 

N.M. Rothschild & Sons Sanwa International Limited 


Svenska Handelsbanken Group 
Tradition International S.A. 


Smith Barney, Harris Upham & Co. 

incorporated 

Swiss Volksbank 
Vereins- und Westbank 

Aktiengesellschaft 


Kredletbank N.V. 
Mitsubishi Finance International Limited 
Nippon Kangyo Kakumaru (Europe) Limited 
Pierson, Heldring & Pierson N.V. 

Sarasin International Securities Limited 

Strauss, Tumball & Co. Sumitomo Trust International Limited 

The Taiyo Kobe Bank (Luxembourg) S.A. Tokai International Limited 

Westdeutsche Landesbank Girozentrale Yasuda Trust Europe Limited 


Nomura International 

Limited 

PK Christiania Bank (UK) Limited 
J. Henry Schroder Wagg & Co. 

Limited 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


CORPORATE FINANCE 

Good take-off for KLM’s 



KLM ROYAL DUTCH Airlines, 
which prides itself on innova- 
tive financing and bold manage- 
ment, has received a warm wel- 
come for its pioneering Swiss 
franc perpetual bond. 

The 6} per cent subordinated 
bond issue is the first of its 
kind launched by a foreign 
borrower on the Swiss capital 
market, or by any non-bank cor- 
poration in the international 
bond market. The SwFr 200ra 
($74.8m) issue, which was 
priced at par, was heavily over- 
subscribed and is expected to 
begin trading tomorrow at a 
premium according to Krediet- 
bank (Suisse), lead manager of 
the issuing syndicate. 

The coupon on the undated 
paper will be adjusted every 
10 years, in accordance with 
two indices for foreign bonds 
issued in Switzerland plus £ per- 
centage point. The bond will 
be redeemed only in case of 
bankruptcy on the part of KLM, 
which is 55.4 per cent-owned 
by the Dutch Government, and 
Is thus more similar to equity 
capital than to a debenture. 


How the perpetual bonds may 
eventually be regarded in terms 
of KIM's capital structure by 
the auditing profession re- 
mains to be seen. 

KLM's paid-up capital has 
grown rapidly in recent years 
through share offerings, stock 
splits, and conversions, although 
The debt-to-equity ratio remains 
a healthy 45:55. That compares 
favourably with an industry 
average of 60:40, and even with 
the new bonds it should not rise 
above 50:50, the company says. 

Swiss francs were chosen 
largely because KLM wants to 
spread its risk among various 
currencies, though many of the 
new aircraft it will buy in com- 
ing years will be priced in 
dollars. 

Simultaneously with the 
Swiss franc issue, KLM has 
launched 71 125m ($34.9ro) of 
4j per cent subordinated bonds, 
with equity warrants attached, 
on the Dutch market. 

Tbls aggressive 'tapping of 
the capital markets arises from 
KLM's need to finance an ambi- 
tious FI 5bn Investment pro- 


gramme stretching over the 
next five years. The airline 
plans to replace its entire DCO 
fleet < IS aircraft), to expand Us 
capacity by adding 747s and 
A3 10s. and to build new hangars 
and catering facilities. Acceler- 
ated automation of operations 
will also absorb some of the 
fresh money. 

Yet there are signs that 
KLM's financing successes may 
have made it over confident. A 
SlOOm Eurobond issue launched 
last year was shunned by Alge- 
mene Bank Nederland and 
Amsterdam - Rotterdam Bank, 
the Netherlands’ two largest 
banks, which complained that 
the coupon was too low. The 
paper attracted little investor 
interest and, after falling below 
issue price shortly after sub- 
scriptions closed, is no longer 
actively traded. 

Despite its relatively small 
home market, the carrier has 
developed a worldwide route 
network that ranks among the 
largest of any international 
airline. Partial government 
ownership has added to KLM's 


prestige and helped it secure 
landing rights — usually granted 
on a govemracnt-io-gcivernment 
basis. 

Yet KLM is managed as a 
private concern. Mr Sergio 
Orlandini, its president for the 
past decade, has succeeded in 
reversing the profit plunge 
which followed the second oil 
crisis, boosting earnings by an 
average of 37 per cent a year 
between 1979 and 1983. He 
intends to raise net income to 
FI 270m this year — double 
that of last year — and to raise 
revenues by nearly one-third to 
FI 5.5bn. That implies increas- 
ing net income as a percentage 
of turnover to 5 pier cent, com- 
pared with last year's 2 per 
cem. in order to finance the 
huge investment programme. 

KLM. the oldest airline in 
the world, has also achieved an 
enviably high load factor (the 
number of seats filled as a 
percentage of the total avail- 
able) which is a key io its 
efficient operations. The first- 
half load factor of 70.3 per cent 
was so high that Mr Orlandini's 


goal is to reduce the break-even 
load factor, the level at which J 
profits begin, as a way of i 
further increasing earnings. ! 

Mr Orlandini has charted an j 
innovative course in the financ- j 
ing world. In 19S3, the com- 1 
panv offered bonds with " A ** 
and " B" equity warrants ! 
attached, with the “ A ” war- 
rants immediately exercisable 
and the “ B ” warrants remain- J 
ing in effect until 19SS. , 

The Dutch airline has used | 
aircraft-lease arrangements to 
offset its tax liability and has 
paid no income tax since 1978. 
Under the US. Tax Reform Act 
of 1984, however. KLM will no 
longer gain enough tax advan- 
tages under U.S. leases io znake 
new ones worthwhile. The com- 
pany says similar agreements 
can be arranged in Japan and 
West Germany, but the heavy 
reliance on aircraft leasing in 
the past raises the question of 
whether the new bonds were 
linked tn the tax changes. 

Laura Raun 


Further rise 
in earnings 
for Kellogg 

By Our New York Staff 

KELLOGG, the world's biggest 
producer of breakfast cereals, 
has reported a 3 per cent rise 
in net income to $250m. The 
Battle Creek. Michigan-based 
company says that 19S4 was its 
33rd consecutive year of earn- 
ings increases. Earnings per 
share rose by 6 per cent to 
$3.35, allowing for a 6 cents per 
share charge. 

Kellogg's share of the U.S. 
ready-to-eat cereal market grew 
in 1984 to around 40 per cent. 

Last month the company an- 
nounced that it was repur- 
chasing 15m of its shares from 
the Kellogg Foundation at 
$37.50 per share reducing the 
trust's stake in the company 
from 47 per cent to around 34 
per cent. 

The company is one of the 
most profitable in the industry 
with a return on average equity 
of over 30 per cent which is 
expected to jump to over 40 
per cem in 1985 as a result of 
the share repurchase agree- 
ment. Although several com- 
panies in the food industry have 
been subject to takeover bids, 
Kellogg has not figured in the 
speculation because of. the very 
sizeable stake of the Kellogg 
Trust. 


Bank Bui 


ii 


iputra sues 


BY WONG SULONG IN KUALA LUMPUR 


BANK BUM IPUTRA. Malaysia's 
state-owned bank, which lost 
nearly U.S.Slbn in bad loans to 
Hong Kong property specula- 
tors, has filed a suit against four 
former senior bank officials for 
the return of U.S.S47.5m. 

The suit filed on Saturday in 
the Kuala Lumpur High Court, 
is against Mr Lorrain Osman, 
Datuk Hashim Sharasuddin, Dr 
Rais Saniman and Mr Ibrahim 
Jaafar. in respect of a U.5.$40m 
loan to Carrian Nominee and 
U.S.S7.5m to Fitarget Invest- 
ments. 

In addition, Mr Lorrain is 
also being sued by the bank for 
the return of U.S.Sllm which 
an official investigation commit- 
tee into the loan scandal has 


alleged he received improperly 
from Mr George Tan, head of 
the Carrian group of companies. 

The assets of the four former 
bank officials have been frozen 
hv order of the court and Tan 
Sri Basir Ismail. Bank Bunti- 
putra’s new executive chairman, 
said he believed most of their 
assets are still in Malaysia. The 
four are currently out of the 
country and it is not known 
when They will return to answer 
the charges. 

The bank said Mr Lorrain 
has accounts in 32 banks and 
interests in over 100 companies, 
while Datuk Hashim and Dr 
Rais own extensive properties. 

In its claim, the bank alleged 
that the four men “ by their 


ex-officials 


own neglect, want of skill or 
misconduct in management ” 
had caused Bank Bumiputra 
to suffer the loss of US$47.5m. 
It is alleged that the loan to 
Carrian Investment was given 
out even after the bank's super- 
visory committee had rejected 
the application in January 1983. 
On the bank's books, the money 
was recorded as a money 
market loan to the Bank of 
Coram uni cations in Hong Kong. 

Bank Bumiputra also alleges 
that in April and June 1983, the 
four officials caused the bank 
to release UC$7.5m ro Nanyang 
Commercial Bank (Nominees), 
without disclosing that the 
money actually went to Fitarget, 
a Carrian company. 


Fourth-quarter 
advance for 
Shell Oil 

By Our New York 5taff 
SHELL OIL. which is majority 
J owned by the Royal Dutch Shell 
! group, has managed to buck the 
j earnings downturn experienced 
I by several of its rivals and 
f reported a 5.8 per cent increase 
' in fourth-quarter net income to 
S581m. 

Mr John Bookout. Shell's 
j president, describes the results 
as “gratifying” in view of the 
weakness in the oil and com- 
modity chemical markets in the 
latter half of 19S4. Among its 
major U.S. rivals to report so 
far. Mobil and Exxon have 
reported drops of one tenth and 
a third respectively and 
Standard Indiana reported un- 
j changed fourth-quarter profits. 


Japan to limit overseas bond issues 


Shell's full-year profits rose 
by 8.5 per cent to SI. 77 bn and 
earnings per share increased by 
a similar amount to S5.73. 


TOKYO — The amount of 
Japanese Government guaran- 
tied non-yen bonds issued out- 
side Japan will be limited to a 
maximum of Y500bn ($l.97bn) 
in the year from April 1985. a 
drop from the Y603bn in the 
current year, said the Ministry 
of Finance. 

The lower volume, which is 


subject to parliamentary ap- 
proval as part of the 1985-86 
budget expected in March, 
reflects the privatisation of 
Nippon Telegraph and Tele- 
phone-due on April 1 . 

Among the issues expected 
in 1985-86 are Y60bn by Japan 
Air Lines, Y123bn by Japan 
Development Bank, Y40bn by 


Japan Highway Public 
Y55bn by Export-Import Bank 
of Japan. Y40bn by Finance 
Corp of Local Public Enter- 
prise, Y35bn by the City of 
Tokyo, Y14bn by Electric Power 
Development, YlObn by the City 
of Yokohama, and YlObn by 
Smaller Business Finance Corp, 
said the Ministry. 

Reuter 


A more than doubling of the 
group's net income from its 
chemical operations to SI 32m 
was a major factor in the profit 
improvement. The group's oil 
and gas exploration and pro- 
duction operations were vir- 
tually unchanged in net terms. 
Contribution and earnings from 
the oil products operations fell 
from S238m to S223m. 


Recovery at 
H despite 
final-quarter 
downturn 


INTERNATIONAL APPOINTMENTS 

Hudson’s Bay chief 
executive to retire 

BY BERNARD SIMON IN TORONTO 


By William Hall in New York 

TEXAS INSTRUMENTS, the 

world’s biggest supplier of 
semiconductors. which 

recently announced substan- 
tial layoffs because of a slump 
in demand, has reported a 17 
per cent drop in fourth- 
quarter net income to §64.6m. 

Fourth-quarter net sales, 
however, rose I" per cent 10 
Sl.Sbn. Earnings fell pri- 
marily because of the impact 
of weaker international 
currencies. Increased inven- 
tory reserves in data systems, 
and a 27-cent reduction in 
earnings per share In connec- 
tion with the layoffs an- 
nounced last month. The 
quarter's earnings per share 
fell from $3.23 to $2.64 and in- 
clude $0-31 a share from 
third-party sales of pre- 
viously written-off consumer 
products. 

Trs fall year result shows a 
sharp recovery from 1933 
when the group announced an 
after-tax loss of $I45.4m, or 
S6.09 per share, following 
SSSOm ot losses arising from 
its decision to poll out of the 
personal computer market. 

In 1984 TI earned S3 16m 
or $13.05 per share, on sales 
25 per cent ahead at $5.7bn. 
The 1984 earnings per share 
figure includes a 95 cents 
gain arising from third-party 
sales of previously wrltten-off 
consumer products. 


NIcor plans 
big write-off 

By Our New York Staff 

NICOR. which operates one 
of the biggest gas utilities in 
the UJ5, Is to take a S225m 
after-tax write-off on its con- 
tract drilling and shipping 
businesses and plans to sell 
off its coal business and some 
of its marine assets. 

Mr C. J. Gauthier, Nfcor's 
chairman, says prices have 
declined dramatically since 
Nicor entered (he businesses. 

The company earned $49.8m 
on revenues of $2.2bn la 
1983. but will report a sub- 
stantial loss when it 
announces Us 1984 figures 
next month. There has been 
speculation that the group 
which has a current stock 
market capitalisation of 
S760m, might be forced to cut 
its dividend. 


Mr Donald JffcGiverin, the chief 
executive of HUDSON'S BAY 
COMPANY, the Canadian, re- 
tail. property and fur trading 
group, is to retire as part of a 
management reshuffle to im- 
prove the ailing company’s per- 
formance. 

A pillar- of the Canadian 
business establishment, Mr Me- 
girerm is relinquishing his 
duties as president and chief 
executive officer, but will re- 
main as non-executive chairman 
and governor- The title Qf 
governor was conferred by a 
Royal charter on the North 
American fur trading pioneers 
who founded Hudson's Boy 
Company in 1670. 

The debt burdened company 
has suffered operating losses 

totalling C$390m (U.S.$295m> 
in the lost four years, reflect- 
ing mainly the poor perform- 
ance of its Simpson’s chain of 


department stores.- . Despite 
the economic recovery, Hud- 
son's Bay lost C8l66.4m W the 
nine months to October 31- on 
revenues of C$&3bn. Interest 
charges amounted to C$146.1 ro. 

The controlling shareholders 
of Hudson's Bay are the Thom- 
son publishing family- 

Simpson’s troubles have been 
blamed on a combination of 
poor merchandising, a heavy 
concentration of stores in un- 
attractive centre city locations, 
and low staff morale. Hudson's 
Bav predieted, that, earnings 
would improve towards the end 
of 1984, but analysts said that 
the latest management changes 
Indicate that the turnround has 
been far from satisfactory. 

Mr George Kosich. who bos 
headed Simpsons for the past 
three months, - becomes chief 
executive of Simpson's and' its 
sister chain of department 
stores. The Bay. 


Managing director elect 
for Credit Lyonnais 


BY PAUL BETTS IN PARI5 

flf Bernard Thiolon has been 
appointed managing director of 
CREDIT LYONNAIS, France’s 
third largest bank, after the 
Credit Agricole and the Banque 
Nationals de Paris. 

M Thiol on, who has been in 
charge of the bank's inter- 
national activities, will act as a 
joint managing director of the 
bank alongside the existing 
managing director. M Jacques 
Roche, who will be retiring next 
year. M Thiolon will then take 
over from M Roche. 


The nomination of M Thiolon 
is designed to ensure a pro- 
gressive change-over at the bank 
before M Roche reaches retire- 
ment next year. 

The new managing director 
has spent his entire professional 
career at Credit Lyonnais, 
which he joined in 1951. He has 
always been involved with the 
international division of tho 
bank. M Thiolon will bo 
replaced at. .the head of the 
bank’s international and co- 
operation sector by M Alexis 
Wolfcenstein. . . 


First Interstate reshuffle 


BY OUR FINANCIAL STAFF 

FIRST INTERSTATE Bancorp, 
which claims seventh place 
among U.S. banking companies, 
has realigned its senior man- 
agement. with Mr Edward ML 
Carson, 54, becoming president 

At the same time, the busi- 
ness of the group's largest sub- 
sidiary, First Interstate Bank 
of California (FIBC), is being 
split into two parts. Mr Wil- 
liam E. B. Si art, 38, becomes 


president and chief executive 
of FIBC. and. Mr John F. King, 
51, switches from president to 
chairman, as it focusses on 
developing -the State's retail 
and corporate markets. 

Mr Bruce G. Will iso n, 36, 
becomes, president and chief 
executive of a newly set-up 
bank. First Interstate Bank 
Ltd, aimed at M wholesale bank- 
ing, merchant banking and 


These sec unties have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


NEW ISSUE 


25th January, 1985 



Orient Finance Co„Ud. 

( Kabushiki Kaisha Orient Finance) 

U.S. $50,000,000 

11 per cent. Guaranteed Notes 1992 

Unconditionally guaranteed as to payment of principal and interest by 

THE DAI-ICHI KANGYO BANK, LIMITED 

Issue price 100 per cent. 


Nomura International Limited 
Credit Suisse First Boston Limited 

Algemene Bank Nederland N. V. 

Banque Paribas Capital Markets 
Berliner Handels- und Frankfurter Bank 
Credit Lyonnais 

DG BANK Deutsche Genossenschaftsbank 

Hill Samuel & Co. Limited 

Kuwait Investment Company (S.A.K.) 

Swiss Bank Corporation International Limited 


Dai-Icbi Kangyo International Limited 
First Chicago Limited 

Banque Nationaie de Paris 
Baring Brothers & Co., Limited 
Commerzbank Aktiengesellschaft 
DBS Bank 

Goldman Sachs International Corp. 
Kidder;, Peabody International Limited 
Societe Generate de Banque S. A. 
The Taiyo Kobe- Bank (Luxembourg) S.A. 


Yamaichi International (Europe) Limited 



January 1985 


Swiss Francs 100000000 
6% Bonds 1985-1995 

Heron International Finance B.V. 

With the guarantee of its parent 


HERON 


Heron International PLC 


SODtne S.A. 


London, England 


MANUFACTURERS HANOVER (SUISSE) SA 


BANK HEUSSER & CIE AG BANQUE GUTZW1LLER, KURZ, BUNG EN EH SLA. 

BANQUE KEYSER ULLMANN S.A. BANOUE SCANDJNAVE EN SUISSE 

FIRST CHICAGO SA. HOTTING ER & CIE 

THE ROYAL BANK OF CANADA (SUISSE) SOClETE GEnERALE ALSACIENNE DE BANOUE 

- Greupe Soctet* Generate - 


Bank KunaJer AG 
Bankers Trust AG 

Compagnie de Banque ot d'lnvestissements, CBI 
Nippon Kangyo Kakumaru (Suisse) SA 

BA Finance (Suisse) SA. 

Banco Unione di Credfto 

Bank fur Kredit und Aussenhandel AG 

Banque Bruxelles Lambert (Suisse) S-A. 

Banque de Participations et de Placements S.A. 
Barclays Bank (Suisse) S.A. 

Credit ties Bergues 

DaWchi Kangyo Bank (Schweiz) AG 

Inter Maritime Bank 

New Japan Securities (Schweiz) AG 

Sanwa Finanz (Schweiz) AG 

Standard Chartered Bank AG 

The Industrial Bank of Japan (Schweiz) AG 



Bank Oppenheim Pierson (Schweiz) AG 
Chemical Bank (Suisse) 
Great Pacific Capital S.A. 
United Overseas Bank 

Banca del Semptone 
Banco Exterior (Suiza) SA. 
Bank Leuml le-JsrafcJ (Schweiz) 
Banque de D6p6ts et de Gesfion 
Banque Pasche S.A. 
Citicorp Bank (Switzerland) 
Credit Lyonnais Finanz AG Ztirfch 
Grindlays Bank Pic 
Mitsui Finanz (Schweiz) AG 
Samuel Montagu (Suisse) S.A. 
J, Henry Schroder Bank AG 
Sumitomo International Finance AG 
Voik shank wiillsau AG 


NORDFINANZ-8ANK ZURICH 
KREDIETBANK (SUISSE) SA 


1 dariden Bank 
Uoyds Bank international Ltd. 


Amro Bank und Finanz 
Arm and von Ernst & de AG 
Banco di Roma per la Svizzera 
Banque Cbri (Suisse) 
- Cridit Industrie* tf Alsace 
et do Lorraine S.A.- 
Banque G6nirale du Luxembourg 
(Suisse) 5.A. 

Banque Indosuez, Succureatee de ^Sufes*. 
Banque Morgan Grenfell en Suisse SA. . 
Cafsse.d'ffpwjgnedu Voids 
Fuji Bank (Schweiz) AG 
GeweibebankBaden 
Hypothekar- und Handetsbank Winterthur 
Maerid, Baumann &ca AG 
Bpar k iwiee Schwyas 
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Ahmanson 
recovers 
in fourth 
quarter 

By Andrew Baxter 
Hi New York . . 

H. F. AHMANSON, parent of the 
second largest savings and loan as- 
sociation in the UJS^ has made a 
strong recovery in the fourth quar- 
ter after barely managing to break 
even in the previous three months. 

Net profits in the. final quarter 
were $20. 1m or 72 cents a share, in- 
cluding extraordinary income of 
SS.4m. This compares with 33.23m 
or 12 cents a share in the third 
quarter, when a combination of 
higher money costs, lower spreads 
aid reduced gains on sales of loans 
and mortgage-backed securities 
caused profits to plunge from the 
1983 third-period figure of 347.7m. 

Even with the extraordinary gain 
in the fourth quarter, net profits for 
the period were still lower than the 
326.4m, or 85 cents a share, re- 
corded in the final three months of 
1983. For 1984 as a whole, Ahman- 
son, whose chief subsidiary is 
Home Savings of America, posted 
net profits of 551.6m or SL96 a 
share, down from the near-record 
3108m or 34.02 in 1983. 

Total assets rose from £20J2bn at 
the end of 1983 to S24bn, of which 
the property-loan portfolio is 
319-lbn. 

The company attributed the 
fourth-quarter recovery to signifi- 
cantly higher net interest income, 
lower funding costs and a substan- 
tial improvement in the margin of 
return on earning assets. 

After-tax realised investment 
gains were SI 1.8m lower in the 1984 
fourth quarter than a year earlier. 


North American Quarterly Results 


AMERWAN HOSPITAL SUPPLY 


| Ho»P*»( * lab aqi4mau.il 


Fourth quarter 

19B4 

* 

108* 

S 

RaeeaM .. 

578.1= 

8344m 

Hot profits 

61 J9m 

53.9m 

Nat par sham 

035 

0.73 

Ymt 

Revenue 

34bu 

Hahn 

Not pram... 

237 Jim 

211.9m 

2J86‘ 



DOW JOMS 




FuaiBi qaaiHr 

1084 

9 

1083 

S 


257.1m 

2327m 

Hot pram 

3444m 

3347m 

Ntrt par share 

0-54 

0JS2 

Year 

BfiVUllfi 

9656m 

■664m 

Hot pram 

129.14m 

11422m 

Hot par ohm 

201 

ITS 


| Fesuth qaarter 

1084 

1083 


* 

S 

Rovonoo 


914m 

Op-natprafKa. 

332m 

31.8m 

Op. oat par stum . 

046 

044 

Vaar 



R manna 

392bn 

322bn 

Opi net profits 

176m 

61.6m 

Opwnat par ohara.. 

472 

*33 

PK 



RaCfilaaa, interatrial cftamkaola 



1084 

1083 


8 

S 

Ravanua 

197bn 

9637m 

Nat pram 



Hot par ate* 


196 

Yaar 


Revenue 

4241m 

398bn 


3Sa9m 

232.5m 

Natparahara 

*33 

334 

RAYTHEON 



Defence alactron 

ica, aircraft 



108* 

1083 


8 

8 

Ravanua — 

.... 197bn 

896m 

147bn 

33.1m 

Nat par share 

136 

098 

ROHM* HAAS 



Ptaatiea 8 obamloafa 


Fourth quarter 

1084 

1083 


9 

S 



(MRn 

Nat pnRte 

OK 1mm 

287m 

Natparahara 

133 

i.n 


SCWNimC ATLANTA 






Fourth quarter 

1084 

1083 


B 

S 

RssaBOe 

108 m 

05.1m 

Hat prams 

4.1m 

348m 

Not par share 

IL1B 

MS 

Yaar 

Revenue 

2163m 

191 -9m 

Net profits 

743m 

5370) 

Net per share 

MB 

025 

SfiHTHKUNS BBCKfiMM 





1004 

S 

1083 

S 

Ravanua 

THAI 

717 An 

Ntot profits 

120.7m 

110801 

Kit per share 

1-52 

144 

Tarahra months 

Rovenue 

295bo 

2JMbci 

Natprafits 

SOSjGm 

ttA&R 

Natparahara 

ft ft* 

520 

SOUTHWESTERN BELL 

Span off Irani AT&T 

Fourth quarter 

1084 

1083 


S 

S 

Revenue 

19t» 

— 

Not profits 

2233m 

— 

Na( par share 

226 

— 

STONE AND WEBSTER 

En^iaaring 


Year 

Rnwua 

Net profits .... 
Natparahara. 


Notice of Redemption 

Transocean Gulf Oil Company 

8 % Guaranteed Debentures Due 1986 
(now Gulf 03 Corporation 8% Debentures Due 1986) 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
March 1, 197 1 , under which the above-designated Debentures are issued. 31 ,488,000. aggregate 
principal amount of such Debentures of the following distinctive numbers has been selected for 
redemption on March 1, 1985 (Herrin sometimes referred to as the redemption date): 

•IJtell Csupsa Mwm ike IVells Ivttar M 

M47 2325 4894 8563 15992 19977 20741 21407 22066 23272 24382 24910 25433 27263 28106 28976 

49 2327 4901 8578 15993 19983 20770 21419 22075 23292 2439624921 25436 27273 28106 28979 

50 2331 4903 8585 15995 19992 20783 21427 22077 23295 24399 24936 25440 27274 28115 28980 

58 2332 4904 8592 16382 19995 20784 21469 22088 23303 24404 24942 25442 27276 28116 2899] 

.. 41-2333 4906.-8627 16576 19999 20792 21515 22090 23311 24405 24949 25462 27281 28121 289P2 

64 2344 4909-6628 16991 20009 207B3 21510 22293 23313 24414 24951 25464 27283 28122 28994 

124 2349 5065 8629 17997 20011 20804 21520 22297 23317 24415 24955 25468 27284 28126 28998 

176 2363 5102 8639 17998 20017 20818 21521 22298 23320 24436 24960 25472 27287 28134 29012 

187 2366 5115 8641 18125 20021 20827 21526 22304 23350 24437 24966 25473 27289 28135 29013 

192 2367 5117 8844 18126 20026 30854 21556 22308 23351 24438 24973 25492 27293 28200 29017 

194 2377 5118 873H 18956 20030 20881 21565 22309 23355 24456 24978 25494 27294 28206 29026 

196 2448 5129 8871 18976 20046 20884 21571 22312 23362 24475 25002 25505 27295 28217 29028 

200 2455 5133 8872 19023 20047 20885 21576 22313 23.163 24480 25010 25516 27306 28225 29030 

210 2456 5136 8888 19024 20055 2UB98 21582 22315 23364 24482 25013 25519 27308 28229 29034 

216 2457 5200 9004 19041 20059 20899 21587 22320 23368 24484 25015 25521 27310 28235 29037 

219 2438 5202 0284 19308 20062 20910 21591 22321 23388 24500 25016 25527 27314 28237 29045 

228 2459 5218 9292 19312 20063 20911 21595 22336 23369 24501 25018 25543 2731G 28252 29051 

239 2505 5822 9321 19313 20070 20913 21611 22334 23371 24510 25019 25544 27328 28274 29052 

240 2500 5225 9336 19319 2U074 20914 21615 22524 2X177 24515 25023 25549 27327 28284 29055 

241 2517 5277 945k 19320 21X183 20917 21627 22575 23379 24521 25024 25562 27329 28293 29246 

245 2522 5509 9729 19321 20087 20922 21634 22576 23X81 24525 25026 25567 27330 28306 29273 

246 2564 5511 9777 19322 211117 20927 21635 22589 2X183 24534 25033 25568 27334 28312 29297 
248 2583 5532 9780 19323 20120 20935 21040 22641 2X184 24541 25034 25570 27412 28349 29299 
255 2584 5544 9KK1 19X52 20128 20955 21641 22847 23418 24553 25048 25571 27413 28356 29306 

262 2588 5552 9K53 19355 20140 20861 21649 22649 2X418 24554 25049 25578 27416 28358 29307 

263 2589 5558 9875 19:157 20160 20962 21654 22650 23433 24559 20052 25589 27431 28380 29308 
271 -2615 5579 9877 19: 581 53)1711 2U974 21676 22776 23465 24562 25065 25591 27435 28361 29314 
2711 2619 5583 9881 19382 20172 20978 21677 22781 23468 24564 25066 25597 27440 28365 29315 
726 2623 5589 9885 19387 20223 20993 21079 22789 23469 24565 25077 25604 27445 28375 29317 
738 2671 &5I91 9894 19401 20225 20995 21680 22790 151470 24572 25079 26108 27452 28377 29318 

793 2«78 5692 9915 194UB 20236 20998 21685 22795 23472 24589 25082 26110 27457 28383 29319 

794 2712 5594 9917 19414 aWW 20997 21700 22798 23473 24590 25092 26197 27469 28388 29321 
HIM 2713 5597 9923 19417 211260 21015 21701 22799 23474 34594 25094 26198 27471 28392 29323 

867 2731 5602 9925 19432 20279 21020 21711 22801 234B3 24598 25097 26199 27480 28401 29333 

868 2734 5603 9989 19456 20283 21026 21713 22805 23487 24599 25107 2620(1 27495 28402 29337 
870 2774 5617 100X1 19457 2(085 21028 21710 22809 23497 24601 25108 26202 27497 28403 29348 
937 2779 5630 10057 19460 20293 21046 21720 22814 23502 24602 25116 20207 27503 28405 29349 
U7& 2781 5635 11)058 19471 20296 21048 21723 22815 23504 24603 25132 26232 27508 28408 29350 

1041 2783 5636 10060 19482 20319 21049 21728 22820 23508 24604 25139 26362 27513 28409 29359 

1042 2794 5639 10142 19523 2U323 21059 21731 22821 23511 24 WS 25147 26368 27520 28411 29365 
1051 2809 5649 10176 19530 20327 21063 21734 22824 83513 24606 25148 26372 27532 28412 29372 
1364 2876 5ti5X 10177 19533 20328 21086 21739 22854 23522 24613 25150 26375 27534 28417 29378 
1387 2942 5658 10178 19547 20329 21092 21740 22H58 23523 24622 251M 26384 27671 28418 29384 
l.-tfW 2944 5668 10184 19548 20X11 21IIW3 21744 22875 33H20 24623 25170 26390 27676 28424 29385 
1389 2966 5673 10296 19569 20343 21094 21745 22888 23622 24626 25171 26392 27700 28425 29393 
1391 2989 5683 10298 19570 20350 21103 21749 22903 23630 24630 25180 26400 27708 28439 29395 
1-JW 2991 5699 10304 19571 3KtK7 21122 21750 22W7 XW35 24639 25 187 26406 27713 2844(1 29396 
14X2 3001 5715 10375 19573 20389 21124 21700 22917 23639 24640 25189 2C412 27714 28445 29408 
1423 3005 5718 10376 19574 20396 21134 21702 22922 23642 24641 25194 26572 27715 28451 29410 
1456 3010 5719 10557 19594 204X1 21138 21706 22934 23644 24643 25196 26573 27720 28452 29416 
IKK) 3012 5720 10560 19602 20404 21149 21780 2294:1 2X651 24644 25208 26587 27744 28459 29422 
1846 2014 5726 10561 19624 20405 21151 21785 22950 23656 24658 25215 26596 27752 28481 29452 
1907 3027 5731 1057K 19629 20406 21152 21794 22951 2:1662 24661 25218 26598 27753 284C3 29454 
1913 XWH 5732 10742 19X11 20407 21156 21796 22902 23667 24662 25219 26600 27777 28467 29460 
1917 3041 5743 10787 19634 20412 21156 21797 22953 23879 24682 252X1 26602 27780 28477 29469 
1953 3042 6019 10792 19635 20414 21159 21605 22958 5KWK4 24898 25228 26609 27781 28478 29470 
1955 3044 6081 10878 19650 20416 21161 21837 22962 23686 24701 25234 26611 27782 28479 29478 
1957 3102 6082 10WW 19653 20421 21173 21840 XHI22 23692 24702 25236 266:16 27783 28514 29479 

1963 aiM 0083 lOMB 19654 20488 21174 21862 23023 28700 24706 25364 266!!7 27784 28521 29482 

1964 3169 0084 10904 19694 20442 21177 21865 23031 SHW 24707 2S272 26644 27789 28539 294K4 
1972 3173 6099 109(0 19703 20457 21182 21871 2X032 23740 24709 25277 26648 27804 28541 29492 
1975 3242 6105 10906 19704 2HJ75 21183 21873 23034 23741 24716 25281 26658 27608 28542 29493 
1982 3245 6116 1U907 19705 20477 21186 21877 2X0.18 33744 24717 25282 26661 27810 28546 29044 

2045 3260 6123 10908 197X6 20478 21187 21884 23044 23756 34726 25285 36666 27813 28556 29573 

2046 3285 6486 10909 19738 20482 21191 21887 23045 23763 24727 25304 26667 27815 28564 29575 
2051 3287 6590 10911 19739 20484 21195 21888 23061 23774 24728 25318 26693 27820 28583 29597 
2(05 XUS 6807 10915 19741 2IM85 21223 21N93 23065 1W7XI 24741 25320 26894 27866 28597 39600 
3056 3314 6808 WIT 19763 20489 21225 21889 23066 5BI796 24757 25328 26698 27867 28600 29601 
2063 3X52 6874 HUM 19764 20492 21228 21910 2X070 S1798 24765 253X2 26713 27869 28621 29602 
2068 3338 6890 11301 19765 20579 21231 21914 23U71 2X804 24775 25342 26724 27871 28634 29603 
£077 3X41 6691 11552 19766 20584 212S6 21946 23074 23815 24776 35X43 26T2S 27879 28853 29610 
2079 3459 6899 11554 19769 2H591 21237 21952 23084 23868 24782 253S1 26759 27888 28854 29617 

2081 3482 7178 12644 19774 20594 21254 21857 XU1H5 £M7.’> 24785 25X6.1 26760 27893 28865 £9640 

2082 3485 71KI 12652 19779 2(1596 21259 21958 23088 23HT7 24807 25364 26763 27896 28866 29644 
£084 3489 7203 12661 19780 20601 21270 219B4 23091 23880 2*808 25X66 26765 27899 28867 29047 


QlOfi A tt H ’ 

SUO 4581 7358 1.1254 19827 20624 21312 22002 23166 XW92 24825 25397 2K90X 2791(1 28894 29901 

2142 4586 7359 1325* 19K34 20629 21314 22007 23167 2X968 24833 25402 26908 28022 28901 29804 

2148 4590 7441. 1X349 19836 20631 21321 22008 23174 23972 24856 25404 £6915 28031 28907 298(15 

2149 4605 7«4 13X00 19842 20642 21.130 22010 23181 SW77 24860 25405 26935 28032 28808 29*24 

2158 4611 7475 13741 19867 20659 2li«7 22017 2!«196 23982 24861 25407 2H958 28034 28917 29836 

2151 4610 7476 14006 19876 20660 21340 22020 23200 23994 24863 25410 2C961 28038 28918 2384 1 

2154 4616 7477 14356 19885 20664 21343 22036 232U2 23999 24871 2541 1 26965 28042 28925 29844 

2163 4619 7486 143SK 19*86 20667 213S2 22051 23207 24285 24872 25413 26969 28050 289X1 29846 

2164 4651 7530 14365 19940 20668 21353 22052 23209 24298 24884 25422 K972 28061 28842 29967 

2167 4687 7945 16708 19941 20675 21382 22059 23219 24299 24KW 25423 27002 2*062 28966 29878 


The Debentures specified above are to be redeemed for the Sinking Fund ( a] at Citibank, N.A. 
(formerly First National City Bank), Trustee under the Indenture referred to above. No. Ill 
WaB Street, in the Borough of Manhattan, the Cty of New York, or (b) subject to any laws or 
regulations applicable thereto, at the main offices of Citibank. N.A. in Amsterdam, Brussels, 
Frankfurt/Main, London (Citibank House). Milan, Paris, and Citicorp Bank (Luxembourg) S.A. 
and K rediet bank S.A., Luxembourceoise in Luxembourg. Payments at the offices referred to in 
(b) above will be made by a United States dollar check drawn on a bank in New York City or by a 
transfer to a United States dollar account maintained by the payee with a bank in New York City, 
on March 1, 1985. (he date on which they shall becomedue arid payable, at the redemption price 
of 1 00 perctsir of the principal amount thereof, together with accrued interest to the date fixed 
for re de mpt i on. On and after (he r edemption dare, interest on the said Debentures will cease to 
accrue. Upon p r ese n t a tion and surrender of such Debentures with all unmatured coupons, 
jurymenr of principal will be made out of funds to be deposited with the Trustee. 

The amount of any missing unmanned coupons will be deducted from the sum due for payment. 
Coupons due March 1, 1985 should be presented for payment in the usual manner. 

Gulf CXI Corporation 
By: CITIBANK, N.A., as Trustee 
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January 28, 1985 


U.S. $250,000,000 


Bank of Montreal 

bOMnltr 

FLOATING RATE DEBENTURES, 
SERIES 9, DUE 1996 

(Subordinated to deposits and other liabilities) 

For the three months 
28th January, 1985 to 29th April, 1985 


In accordance with the provisions of the Debenture, notice is 
hereby given that the rata of interest has been fixed at 
8% per cent mid that the interest payable on the 
relevant interest payment date. 29th April, 1985. 
against Coupon No. 4 win be U.S. 5214.86. 

Morgan Guaranty Trust Company 

London 


Italian International Bank Pic 

U.S.$B0aX)D0Q 
FLOATING RATE NOTES DUE 1991 

In accordance with the provisions of the Notes, 
notice is hereby given chat fDT the six month 
Interest Period from 28th January 19B5 to 
29th July 19B5 Che Notes will carry an 
Interest Rate of 9% per annum and the 
Coupon Amount per US S1O0OO will be US $455.00. 

Agent Bank: 

Ma r g i n i Guaranty Trust Company of Mevu Ybrft. 
London. 


The NewYork 

Cotton Exchange 
announces 

application tor 

the U.S. Dollar 

Index: 


The NewYork Cotton Exchange has applied 
to the Commodity Futures Trading Commission 
for designation as a contract market in 

U.S. DOLLAR INDEXfutures. 


The New York Cotton Exchange, one of the 
nations oldest and most respected futures mar- 
kets. proudly announces the development of a 
new generation of futures— U.S. DOLLAR INDEX* 
futures. 

The proposed U.S. DOLLAR INDEX” is based 
on the same ten trade-weighted currencies 
selected by the Federal Reserve Board as an eco- 
nomic indicator of dollar trends — and will corre- 
late with that indicator 

It will be the first index futures contract 
that lets traders participate in the dollars move- 
ment as measured in relation to all major foreign 
currencies rather than a single currency 

It will be the first index futures contract 
that offers banks and companies with multina- 
tional currency positions a way to hedge their 


risk in a single economical way 

Recognizing the broad appeal of this 
Index. The New York Cotton Exchange is taking 
the unprecedented step of offering trading privi- 
leges in the contract to the over 1200 qualified 
floor traders of the Gunmodities Exchange 
Center This means that U.S. DOLLAR INDEX 1 " 
future's will be available to one of the largest floor 
trading populations in the world. 

Developed with patience and care, the 
U-Sl DOLLAR INDEX 1 " futures contract will fill a need 
too long ignored. 

The Newark 
Cotton Exchange 
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Stefan Wagstyl on Lucas Industries’ renewed profits drive 

side faces testing time 



THE RESIGNATION’ of two top 
managers at Lucas Industries 
has focused attention on the 
coraapny's greatest problem — 
turning round Lucas Electrical, 
its ailing vehicle components 
subsidiary. 

Mr Keith Wills and Mr Marcus 
Beresford have left Lucas Elec- 
trical — which has not made a 
profit for at least five years — at 
a time of renewed drive for 
higher profitability across the 
group, 

Mr Willis, 4S, had been 
Electrical's managing director 
and a member of the group's 
executive committee Mr Beres- 
ford 42. was general manager of 
the subsidiary's important Lucas 
Electrical and Electronic Systems 
operation, which is leading the 
development nf new high- 
technology products like dash- 
board computers. 

Lucas has refused to comment 
on the reasons for the resigna- 
tions. 

Electrical, which accounts for 
about £250m out of group turn- 
over of £1.4 bn was the Lucas 
subsidiary that suffered most in 
the recession. It has found it 
hardest to adjust to two per- 
manent changes in the auto- 
motive industry — the relative 
decline of UK vehicle manufac- 
ture. on which Electrical is 
dependent, and the technological 
Improvements which have made 
basic car components last 
longer and need replacing less 
often. 

In the words of one senior 
I.ucas manager: “ Electrical Is 20 
per cent of our turnover and 
SO per cent of our problems." 

It is a measure of the scale 
nf these problems that Electrical 
has accounted for nearly half the 
total job cuts which Lucas has 
carried out since recession 
brought the company to its first- 
ever loss in 19S0-S1. 

Altogether, nearly 22,000 jobs 
have been cut in the group, 
reducing the workforce to 60,000, 
and £90m has been spent on 
redundancies and closures. 

Mr Godfrey Messervy, chair- 
man and chief executive, and Mr 
Tony Gill, managing director 
(who both took office in 1980 
after many years in other senior 
posts) have also reformed the 
group's management structure, 
decentralising responsibility and 
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putting a new emphasis on indi- 
vidual performance. 

As a result profits have 
recovered to £32. 6m pre-tax for 
the year to the end of July. But 
as Mr Messervy is the first to 
admit, £32.6m is a poor return 
on sales of £1.4bn. 

“ We must improve our com- 
petitiveness ag3inst the world 
market leaders in every sector, 
and the host in the world are 
getting better all the time," he 
says. 

So what are the group’s pros- 
pects for increasing profitability? 
What chance does Lucas have of 
meeting its private target of 
achieving an “ acceptable " rate 
of return in two or three years? 

Lucas can feel most confident 
about its two smaller arms — 
aerospace equipment with sales 
of £270m and a strong military 
and civil order book; and indus- 
trial systems which has a turn- 
over of £130m in a wide range of 
products, including hydraulic 
components and defence elec- 
tronics. and a record of success- 
ful expansion in the UK and 
the U.S. 

Both aerospace and industrial 
systems have recovered strongly 
from recession; in particular 
rationalisation has made aero- 
space more competitive against 
its rivals, which are largely U-S- 
companies. 

However, far more important 
to Lucas is the strength of its 
much large automative busines- 
ses, especially the three biggest 
subsidiaries — Lucas Electrical. 


Lucas Girling, which makes 
brakes, and Lucas CAV, manu- 
facturer of diesel fuel injection 
equipment 

In these three operations, 
Lucas has faced up to broadly 
the same problems in similar 
ways. In response to a severe 
and long-term reduction in 
British vehicle manufacturing, 
the group has cut its own UK 
capacity and tried to accelerate 
its expanseion overseas, particu- 
larly on tbe Continent and in 
the U.S. At the same time it 
has developed new products and 
started to introduce new manu- 
facturing techniques to increase 
product! vity- 

These actions have greatly 
improved the profitability of 
Girling and CAV. Girling in par- 
ticular has expanded well- 
established operations in France 
and West Germany and has built 
a new truck brake plant in Cin- 
cinnati in the U.S., which is mak- 
ing profits ahead of schedule. 

CAV, which significantly also 
has a strong presence on the 
Continent, cut UK capacity in 
response to recession and is now 
showing “real recovery," says 
Lucas, despite the continuing 
weakness of the commercial 
vehicles market 

By contrast it is taking far 
longer to turn around Lucas 
Electrical, where Mr Wills has 
been succeeded by Mr Bob Dale, 
managing director of another 
subsidiary, Lucas World Service. 
Mr Beresford's successor has yet 
to be appointed. 

In comparison with Girling and 
CAV, Electrical has a much 
larger portfolio of loss-making 
low-technology products — like 
batteries which It now makes 
for just one customer. BL. Also, 
importantly, it has been much 
less successful in expanding out- 
side the UK — last year it was 
forced by heavy losses to pull 
out of its French electrical asso- 
ciate company, Ducellier. 

One City analyst says of Elec- 
trical: “There are too many 
product lines and too many 
plants. They make too many 
things which can be imported 
cheaply." 

These are exactly the problems 
Lucas says it has been trying 
to tackle. For example, it is 
currently rationalising Elec- 
trical’s loss-making starters and 


Union Bank 
of Switzerland 
(Securities) Ltd. 

is pleased to announce the opening of its 

Tokyo 

Representative 

Office 


at 

Yamato Seimei Building 
1-7 Uchisaiwaicho 1-chome 
Chiyoda-ku, Tokyo 100 
Tel: (03) 595-0211 
Telex: (0) 222-5511 ubssec j 
Rapifax: (03) 595-0117 

Representative 
Martin Long 

Assistant Representative 
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CONSOLIDATED TERN INVESTMENTS 

public limited company 

(Inoo r pota i edm England and Yfalesmdat tbe Ca mp a n i rt Acts 1M8 to 1967 No 006399) 



Plating 

Robert Fleming & Co. Limited 

of 1,709,600 Ordinary shares of 20p each at 105p per share 


Authorised 

£1200000 


SHARE CAPITAL 
Ordinary shares of 20p each 


Issued and to be 
issued andl 

£1 


Application has been made to tbe 


in the whole of the issued ordinary share capital of the Company ix 

ie public thzt 


tto deal 

in the Unlisted Securities Market. 
A proportion of the shares being placed are available to the public through the market It is emphasised 
that no application has been made for these securities to be admitted to listing. 

Particulars relating to the Company are available in the Extol Statistical Services and copies of die 
Prospectus may be obtained during normal business hours an any weekday (Saturdays excepted) up to 
and including 11th February, 1985, from: 

Robert Fleming & Co. Limited 

8 Crosby Square, London EC3A 6 AN. 

Stock Beech & Co. Iioyds Bank Pic 

The Bnnol and West Building, Broad Quay, Bristol SSI 4DD 27 High Street, CardiO CFl 1QZ 

and 75 Edmond Street, Birmingham B3 3HL 



FBNANCIAL TIMES STOCK INDICES 

Jan. I Jan. i Jan. ; Jan. 1 Jan. i Jan. 1984/B5 

25 ; 24 ! 23 22 • 21 { 18 ' High Low 

Since Compilatn 

High low 


79.62 ; 

79.32 | 80.00 

80.30 ; 

80.80 

80.06 ; 85.77 1 

75.72 

187.4 ; 

49.18 

Fixed Interest . . 

84.14 : 

84.02 | 84.24 

84,14 . 

84.14 

83.98 . 87.08 

80.45 

160.4 : 

60.33 

Ordinary 

1002.9 

991,7 ! 1003.7 

1024.B 

1004.9 

1004.4 i 1024.5 

7S5.3 

1024.5 l 

49.4 

Gold Mines 

439.5 , 

442.9 ’ 494.3 

465.0 ! 

463.7 

466.3 I 711.7 

439.5 

734.7 | 

43.5 

FT Act AM. Share 

620.£0 ' 

615.93 j 618.89 

627.28 . 

616.6S 



627.28 

61.92 

FT SEIOO 

12BS.0 i 

1274.7 . 1283.7 

1305.7 j 

1279.0 

1277.0 1305.7 

986.9 

1306.7 1 

988.9 



J ! 


Canadian losses put 
Neepsend 
the red at 


back in 
halftime 


Godfrey Messeny. the Lucas 

chairman 

alternators business, cutting TOO 
uut of 2,000 jobs. 

Electrical is also attempting to 
establish itself in one of the few 
growth areas in the automotive 
industry — car electronics. Lucas 
estimates that the value of elec- 
tronics in a car could grow from 
about £30 now to over £165 by 
the end of tbe decade. 

However, Lucas Electrical and 
Electronic Systems, which Is SO 
per cent owned by Lucas and 20 
per cent by Smiths Industries, is 
at some disadvantage in this 
highly - competitive market, 
because of the relatively small 
size of the UK car manufacturing 
industry. 

Its major European rival 
Robert Bosch of West Germany 
has a home base of 4m cars a 
year, against lm for Lucas. In 
this context, the Ducellier set- 
back was a particularly sig- 
nificant blow to expansion. 

So. four years after recession 
first struck, much remains to be 
done at Lucas Electrical. But the 
group rejects the suggestion that 
it is moving too slowly. Dr Kevin 
Hawkins, director of public 
affairs, says: 11 It is easy U> 
increase profits on paper by cut- 
ting everything back quickly. But 
that capacity and the skilled 
people are lost for ever. It is 
much more of a challenge for 
management to try to turn a 
business around. That is hte real 
test in the long term." 


Following increased trading 
losses in Canada, Neepsend has 
incurred losses before lax uf 
£102.000 for the six months to 
ihe end o! September 1984. com- 
pared with previous profits «*f 
£77.000. 

At the last year-end there was 
a rerum to profits of £145,000 
againfC losses of £792,000, and 
the directors expressed confi- 
dence that the group was "on 
the right road.” although they 
were also concerned about the 
effects of a continued coal 
strike 

The first half downturn 
occurred after trading losses »*f 
£242.000 (£14.000) from Canadian 
companies (including a related 
company) which offset a rise in 
the LTv contribution from 
£437.000 to £502.000. Group 
trading profits fell from £423.000 
io £260.000. 

Ib Canada, the directors say 
they are “vigorously pursuing" 
efforts io reorganise activities 
and perhaps dispose of them. In 
the meantime, they have reviewed 
those stocks and pending the 
usual review at the year end 
have provisionally written down 
all the valuations. This has 
resulted it) exceptional losses at 


the half year and figures have 
been produced separately. 

Halicrsley and Ridge is still 
affected by ibe miners' strike but 
the company has been able tu 
obtain some substantial export 
business, which has enabled it 
to return to full-time working 
for the rest of the financial year 
and beyond. The order books of 
all Uie other UK companies are 
healthy, say the directors. 

Interim figures were affected 
by the increase in interest rates 
last summer they say and they 
arc again facing a similar situa- 
tion. Pre-tax figures were 
struck after interest costs of 
£362.000 (£346.000). 

First half group turnover of 
this engineering and tool produc- 
tion concern grew from £S.36m 
to £il.59m. 

At the attributable level 
losses fell from £241,000 to 
£S7,000. following extraordinary 
losses of £318,000 last time. 
Losses per share are shown as 
0.64p (earnings 0-57 pi - 

The directors say it is too early 
early to say whether or not 
results for the full year will per- 
mit some final dividend to be 
paid. In the last full year a 
single O.lp payment was again 
made. 


Rayford down by £0.6m 
but dividend doubled 


Share Stakes 

Changes in company share 
stakes announced over the past 
week include: 

Berkeley Exploration — Char- 
terhouse Petroleum purchased 
for a cash consideration a further 
200,000 ordinary shares making 
a total interest of 2.45m ordinary. 

BBA Group — Mr C. M. Fenton 
sold 20.000 ordinary shares at 
53p per share from his own hold- 
ing, and 15,000 ordinary at 53p 
each in bis capacity as a trustee. 

Bristol Channel Ship Repairers 
— C. H. Bailey sold 3.29m 
ordinary reducing its interest to 
67.56 per cent 

Exco International — John 
Moreton, a director, sold 200.000 
ordinary shares at 615p per 
share. 

Juliana's Holdings — Directors 
D- and T. Vaughan have each 
sold 50,000 shares at 212p per 
share. 

Kwik-Flt (Tyres & Exhausts) — 
Mr Tom Farmer, the chairman, 
has acquired a beneficial inter- 
est in a further 300.000 shares, 
bringing his total holding to 
7.1Sm shares. 

REA Holdings — International 
Investment Trust Company of 
Jersey is interested in 2.19m 
ordinary and 24,600 preference 
shares. 

TMG Group — In December, 
M. A. Buckley, a director, dis- 
posed of his entire holding of 
133,932 ordinary (6-7 per cent) 
at 67p per share. 


Folowing losses of £53,000 in 
the second half at Rayford 
Supreme Holdings, taxable 
profits for the year to Septem- 
ber 2S 1934 fell from £1.81m 
to £1.21m. 

At the interim stage the 
directors indicated that profits 
for the year as a whole would 
not be “ significantly different ” 
from the £l-26m made in the 
first half. 

Turnover of this USM-quoted 
retailer of domestic electrical 
goods and home entertainment 
equipment moved .ahead by 23 
per cent from £20.S6m to 
£25.66m, and the directors 


report that current levels of 
trading are ahead of the same 
period a year ago. 

Despite the “ isappointing ” 
end of year results the final 
dividend is lifted from 2.1 p to 
3.15p net, making 4,9p (2.1p) 
for the year. This is in line with 
the dividend forecast at the 
time of flotation in July 1983. 

The fall in profits reflects the 
setting up costs of seven new 
showrooms. 

With a lower tax charge of 
£493.060 (£510.000), stated net 
earnings per share emerged at 
12.2p against 23p, after extra- 
ordinary* debits of £192,000 
(£290.000). 


COMPANY NEWS IN BRIEF 


Edinburgh American Assets 
Trust’s net asset value per 25p 
share, before loan slock conver- 
sion, stood at 246.9p at the end 
of calendar 19S4. This compares 
with a 239— p value a year 
previous. 

Tbe single final dividend is 
0.9p (O.S5p). A one-for-one scrip 
issue has been proposed. 

* ★ * 

Cavenham, the UK holding 
company and subsidiary of 
Generale Occidental of France 
returned pre-tax profits of 
£11.5m for the six months to 
end-September 1984, compared 
with £10 .8m. 


After tax charge of £2.4m 
f£l.lm), profit attributable to 
ordinary shareholders emerged 
at £6.4m against £7m. 

* * * 
Diamond Stylns incurred a 
taxable loss of £34,041 for the six 
months to end-September 1984. 
which compares with a £1,554 
profit for the corresponding 
period last year. 

Turnover fell from £850,922 to 
£760.352. The company manufac- 
tures record playing stylL 
The attributable loss came out 
at £46.473 (£4.858) after tax of 
£12.432 (£6.412). Interim divi- 
dends were last paid in 1980. 


BOARD MEETINGS 


The followin'} companies have notified 
dates of board meetings to the Stock 
Exchange. Such meetings are usually 
held tor the purposes of considering 
dividends. Official indications are not 
available aa ia whether the dividends 
are interims or finals and the sub- 
divisions shown below are based 
mainly on last year's timetable. 

TODAY 

Interims: Armour Trust. Equipu. GT 
Japan Investment Trust. Hillards Norsk 
Dora A/S, Sutcliffe Speakmon, Vitro- 
plant. 

Finals: F. Pratt Engineering, Sacun- 
guard. Television South. 

FUTURE DATES 

Interims: 

Courts (Furnishers) Jan 29 


Oalgety 

... Feb 11 



Murray Income Trust 

... Feb 25 


... Feb ■/ 



Walker (Allred) 

... Feb i 

Finals: 







... IFab b 





Mu 1 rhea d 

Murray International Trust 

... Feb 21 
... Feb 25 


t Amended 


U.S. $75,000,000 
Midland International 
Financial Services B.V. 

Rn»a(ramr ntt kmtml a rte MaMi: 

Gearanteed Floating 
Rate Notes 1994 

Guaranteed on a subordinaled bass 
as to payment of principal and interest by 

Midland Bank pic 


For the six months front 
28th January, 1985 to 2Sth Juiy. 1985 
the Notes wffl carry an interest rate 
of 8'?ie% per annum. 

0b 28th Mr, JS85 interest of 
M will be due per U.S.S1 0,000 
Note and US54.51&40 per U&$1 00.000 
Note for Coupon No. 8. 


as. $125,000,000 

Midland International 

Financial Sendees B.V. 

(incorporated with Rafted liability in the 
Netherlands] 

Guaranteed Floating 
Rate Notes 1993 

Guaranteed on a subordinated 
basis as to payment of principal 
and interest by 

Midland Bank pic 


For the six months from 
Z8ih January. 1985 to 29th July. 19B5 
the Nobs will uny zn interest rate 
of 9% par annum. 

The interest payable on the relevant 
inf Brest paymert date. 23th July. 1 985 
against Coupon No. 14 will be 
U.S. $45.50 pet U-S. $1,000 Note. 

Agent Bank: 

Mots an Guaranty Trust Company 
of Hew York 


Clerical Medical 


15 St. James’s Square, SW1Y 4LQ 
Executive Investment Pension Plan 


01-930 5474 


Cash Fuad 

Mixed Fund 

Fixed Interest Fund 

UK Equity Fuad 

Property Fund 

Overseas Fund 


Stock Exchange Fund 

North American Fund 

Far East Fund 

Special Situations Fund 

Prices January 23 Unit dealings on 

Cler ical Medical Managed Funds Limited 

Bid 



Eid 

Offer 

Change 


114.9 

121.0 

+ 6.3 


148.9 

156.8 

+ 5.3 


117.5 

123.7 

+ 0.3 


166.9 

175.7 

+ 8.8 


1122 

1185 

- 1.6 


163.7 

172.4 

+ 5.1 


101.0 

106.4 

4- 2 2 


121.0 

127 . 4 

+ 4.4 


108.3 

114.1 

+ 3.1 


101.8 

107.2 

- 02 


105.1 

110.7 

+ 2.4 


Offer 


Cash Fund 

141.5 
216.0 
184JJ 
24 4.0 
1282 
242.7 

114.5 

141.5 

221.4 

187.0 
251.3 

134.0 





254.S 

Index Linked Fund 

1165 

Stock Exchange Fund 

124.7 

127.8 


7.5 
2.4 
i- 4.5 

Prices January 23 Unit dealings on Wednesday 
Initial unit prices available on request, telephone 0272 290566 


CbaDge 
+ 0.3 
+ 7.4 
+ 0.4 
+12.6 
- 1.8 
+ 

+ 


US Si 50,000,000 Guaranteed 
Floating Rate Notes due 2004 

of 

Sanwa International Finance 
Limited 

Guaranteed as to payment of Pr incipaf and interest by 

The Sanwa B ank, Limited 

Notice is hereby given that the Rate of Interest has been 
fixed at 8%% and that the interest payable on the relevant 
Interest Payment Date July 29, 1985 against Coupon No. 2 In 
respect of USS1 0,000 nominal of the Notes will be US$448.68. 

January 28. 1985. London 

By: Citibank, N.A. (CSSl Dept ), Agent Bank CITIBANxQ 


EQUITIES 


3 0 

do. 


,g§S2» 29S4.85 


■3= S§»: 

!|3 “ 


Stock 


« High Low 


'.10 


P.K — ; Wij 
F.P.. - -IQS ) 
F.P. — ; 37 
F.P. 13 29 


£55 

F.P. 

68 

37 

92 

F.P. 

241 

i 95 

468 

FJ». 



> 96 

J93 

F.P. 



lie 

20 

F.P. 

211 

231* 


iff i+«n‘|S ji|is| 

■M'nnattABoiwfnUp 13* ■ ■> L*. fAH.l 

OBC Capital 

Do. Warrant*. *7 :*:1 
Jao-AnctsTstWar'nt* g* • ' * 

■FO ptomaines U.B A. > V - _ 
:Proco«*Swtem*W.«s • 
j-f-Spafax Television • 88; 


<*»■*; - >* 


QJc - 4.1 — 
OU3B 2.4 01 — 
trfl.fr Z Jf 5.5 15.6 
ode A i.e a.JM.j 
UHWI 1,4 6.3 14.3 


FIXED INTEREST STOCKS 


" a 


•• ° 


Issue 

ptm' 5? '£i* 

e IS5i’ 


1994:03 j 


stock 


High Low 


‘ Our '' 

lU'itr 

i 3a ■ 


91.074 £30 
IlOO , F.p. 
I’ i F.P. 

:i too : f.p. 

;ioi £51 
II : Nil 

** : f.p. 

85.81 £30 
99.161 F.P. 
II . F.P. 
I> F.P. 
II ' F.P. 
19.9199 CBS 
** ; F.P. 

— • F.P. 

»* 1 F.P. 

" : f.p. 

« : F.P. 

F.P. 
2.976 £20 
w F.P. 
« F.P. 


:UM , 34«<. 

.h>i;iosibi 

22:3 127 : 
'22-2 I llfip 
15:8 | 64 , 

. - 'loa ‘ 

: 1'3 ' 98 . 
:l9.e- 301* 
17.1 1041 i 
12 ,109 
]•£ 1 152p 
98 1 
297* 

! = SBC 

■ - • 60P: 

r — 64p 

j - ; 76p : 
1 — : B8p- 
■87;5 847*1 

■ — U22p- 
. Bll 16i I 


■1BI 
.16, *3 


29* African D*w Bank lli»7Ln.eow«~--- W-s +’a 
100 Comm BkDtwatoii^SubUflil^jfrW 100 V . . 
108 F.&C.Eurotnm9 1 i%Cnv.LXL , 96 ■■■ 1*7 ; 

lX8p Ft! 7.7S Cnv. Cum- R*d. Prf.il- . ... . iwp, ■ 
50 Fetbutawfl Deck Prf.-Umt» » 51 e -■ .. 

103 Greycoat Office* HJU On*. Ui. 1380-K 102 i + J i 
91 crew Ben T.fK Cnv. Ked.oum. Prof-.. 93 *■} 

27 InL-Am. Oev. Bfc. 9»*Ln. SOlff 87^.* I* 

971* mtl. 8k. for Ration, ft Dcv^tUS Ln> HQJ £!'«*>* 
103 Jap. Asset* Ttt. 4ls% On*. Cnv. Ln.lH* 106 I - 
230p JofMwori Mutt hoy 8*J Cnv. Oum.Prf--,. l<Wp 

80 Ufocara Inti, Bi%Cv.Cum.R«d.Prf> 1999 80 

2411 Lon. Shop Prop. TiKMtUlert'Dete ant. »U' 

8pm Mounttetoh BH Conv. Un»M!.A^. aoo3. Bom 2- 
981* Nationwide Bin 9. Soe-XOiw* *3’l£j95; 22!< 

BBp Simon Cngn. *t> Cm. «d. p rf. ’84-96. .■ BBp ■ 

630 DO. 6.44 Cm. RdL PrT. -t '.e«p — . 

76p 1 Do. 6.35* Cm. ftd. Vrh ■«»•«. 7»P , ■ 

86p i Do. 7.7Bfc Cm. Pfl. Wf. '*9 97. BBp 

iaii Sweden H4un.MW.- M** ♦‘a 

118p 4- Tech, for Bus. 74 Cum. Cw Rd. W... .1 18p 

125 .Tomkins fF. H.i Onv. Liu '»♦ 18B 


RIGHTS” OFFERS 


: f o I Latest ' 
Issue ; oB ' Re mine, 
price ; ^ n ( date 


19e4>SS 


Stock 


High ; Low i 


*Z ’+or 

gs j- 


44 . F.P. 6 - 
60 i F.P. 15.3 

4BS F.P. 82 

89 F.P. 4.2 

50 ' F.P. 

80 ' F.P. 

Ir.lB ; Nil 
24 F.P. 

255 F.P. 

38 ■ Nil 
32 : F.P. 

17 ! Nil 
SS0ct5 Nil 


13'3 

1.2 


13:2 

82 


78 

128 

665 * 

122 - 
77 ■ 

120 
1pm, 

26 l 

310 . 

6pm 
33 . 

6ie pm 
70pm! 


so Batrstow Eves Bp. - 

105 Burgess Prods— 

620 Carlton Comm*. ■-.■ — 

99 Carr's Milling 

59 iDura Milt Stop-.—- * 

93 :LCP Htdgs. 

laom-ifrMemory Computer! 10p .. 
S4is ’*Morns.«W.< Fin* Arts EOp. 

283 iPUklngton Bros. £1^ 

6>spm -Premier Cons. Bp 

32 •f'Steoua Romans A V 

3pm- Walker iC. A W-> 15p- 

. BOpm; ATestpoo SAl 


76 .-*5 

120 ,+ 9 

665 ,*l 

1S2 • 

77 
180 

t.ipm 
8411 ' . 
380 . 4-3 


Rsnnncietlon date ra unity last day lor dealing fieo of atsmo duty. t> Flooraa 
n prvapeaoa ea t l m s T* *. * DMdand m* paid or watli on past M 
capital: cover band on dividend on lull capital, p Assumed dlvMaad tnd 
yield, u Forecast dividend cover based on previous year's earnings. F Dividend 
and yield based on prospectus or other official estimates (or 1965L H Dividend 
and yield based on prospectus or other official estimates lor 1884. Q Cross, 
p Pence unless otherwise indicated. * Issued by tender. I Offered holders of 
ordinary shares as a •* rights.** •» Issutd By way of aapItanutitM. IS Reintro- 
duced. 11 Issued In connection wfth raorg anlis don merger or takeover. 
■ Allotment leirare or fully-PSld. || Introduction. 4 Unbared Sacur units 
Markov | Placing pries. T Figures aasumsd. tt Official London Listing. 
•: Dsalt In under Rule 635(3). f Comprising 100 M. end one Ptg. share. 


PENDING DIVIDENDS 

Dates when some of the more Important company dividend 
statements may be expected in the next few weeks arc given la the 
following table. Tbe dates shown are those of last year's announce- 
ments except where the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to ho declared 
will not necessarily he at the amounts In the column headed 
“ Announcement last year.” " 


Daw 

Barclays — ..Mar 5 
Brown (J.) ..Jan 31 
Consolidated 

Plantations^. Mar 1 
■Cowan 

da Groot-Jan 29 

•Dacian Jan 29 

■Dolgety ...Fab 11 

Floot Hldgs ...Fob 14 
General 

Accident.. .Feb 29 
•Gold rids SA...Feb s 

°Robinaon Jan 10 

•ICI Feb 28 

•imperial Cp ...Feb 14 
•Uoyds Bank ...Mar B 

■tonrho Jen 31 

March wlel Fab 22 

Marley -..Fob 29 

Mitchell 

Colts... Mar 1 


Announce- 
ment last 
year 

Final 12.5 
Interim nil . 

Interim 8 son 

Interim 1.0 
Interim 2.875 
Interim 11.0 
Interim 1.75 

Final 11.0 
Inurim 36cts 

Interim 3-3 
Sec. Int. 14.0 
Fme I 6 06 
Final 17.B4 
Final due 
Final 6.0 
Final; 2.0 

Interim 1.5 


Date 

. News Inti ......Mar 5 

Nona Manuf —Feb 13 
•Peochsy 

. Prop. F^b 19 
•Rank Qrg .'.-.Jan 29 
Ransoms Shns & 

jefferieo...Mar 5 
Royal Inace. ...Mar 1 
Sacurircr .^._Fnb 15 
5ime Darby,. ..Mat 3 
Smith (W. M.) Feb 15 
•Union 

Discount... Jan 30 
Vontona 

Vi yells. ..Feb 7 
Vickers i.. ...... Feb 27 

•Wagon 

Finance. .. Feb « 

* Board meeting Intimated, t Rights 
Issue since made. * Tax free. | Scrip 
Issue sines meda. 1 Forecast. 


.Announce- 
ment last 
venr 

Interim 3.5415 
Final 4.85 

Inumm 2.5 
Final 6 0 

Final 100 
Final 18.0 
Final 1.0 
Interim 4ssn 
Interim 0429 


Final 23 


Final 5.0 
Final 5.0 


Final 1.875 


Granville & Co. Limited 

Member of Tha National Association of Security Dealers 
end Investment Managers . . 

27/28 Lovat lane London EC3R 8EB Telephone 01-621 1212 

Over-the-Counter Market 

] I Cap'iBlIsain. 

P/E 

Change Gross Yiold - Fully 

tOOO’a 

Company 

Price on week dkv.(p) Actual to«ed 

4,922 

Asa. Brit. Ind. Ord. ... 

144 

+ 2- 

66 

4 4 80 

95 

— 

A*a. Brit fnd. CULS 

151 

+ 2 

10.0 

66 — 


3,010 

Air a prong Group 

52 

4- 1 

8 4 

12.3 5.8 

68 

975 

Arm i cage 6 Rhodes ... 

39 

— 3 . 

2.9 

7.4 4 9 

8.1 

43.700 

Bard on Hill 

137 

+ 2 

3^ 

2.6 13.8 

23.0 

2,695 

Bray Technologies ... 

49 

+ 1 

■> s 

7.1 5.7 

8.1 

2.030 

CCL Ordinary 

173 

— 

12.0 

69 — 

* 

— 

CCL It pc Conv. Prof. 

114 


15.7 

13J — 

— 

5.454 

Carborundum Ord 

BIO 


6.7 

0.7 — 



— 

Carborundum 7.5pc Pf. 

88 

— 

10.7 

124 — 

^ t 

838 

Cindico GrouD 

S3 

- 7 


— 



4.925 

Deborah Services 

83 

«— 

65 

10 2 6 0 

9.7 

17.615 

Frank Horsell 

274 

+20 


. — 1 1 .0 

14.4 

— 

Frank Horsell Pr Ord 87 

23Sxd 

+15 

9.6 

4.1 9.4 

12.4 

4.478 

Frederick Parker ..... 

31 

+ 1 

4.3 

13.8 — 


M3 

George Blair 

50 

+ 1 


— 3.4 

6.7 

1.097 

Ind. Precision Castings 

27 

— 

Z7 

10.0 7 4 

8.0 

14.614 

Isis Group 

191 

— 

15.0 

7 9 7.7 

13 7 

5.519 

Jackson Group — 

106 

— - 1 

4.9 

4.6 4.9 

9.5 

38.549 

James Burro ugh 

278 

+ ••» 

1.17 

4.9 9.9 

99 

3.189 

James Burrougft 9pc Pf 

32 

— w* 

12 9 

14 0 — 


8.650 

John Howard and Co. 

83 

- 1 

8.0 

6.0 8 6 

12.0 

3.100 

IJnguephone Ord 

150 

+ 3 




— 

Unguapbone 10.5pc Pf. 

96 

— 

150 

15.8 — 


16,387 

Mmibouse Holding NV 

502 

+ 2 

3.8 

OB 43.3 

474 

326 

Robert Jenkins 

32 

— . 

5.0 

15.8 . — 


1 140 

Sc ru non a “A” ......... 

29 

+ 1 

517 

19.T 163 


-2.0?6 

Torday a CartisJe 

83 

- 1 


— 8 9 

IB. 8 

1.B77 

Treviaii Holdings 

'Jlti 

— 

4.3 

1.T 21.4 

21.0 

4.004 

Unilock Holdings ...... 


+ 0‘s 

1 2 

' 5.1 12.4 

17.9 

12.154 

Walter Alexander ...... 

93 


7.5 

7.9 9 4 

11.4 

5.251 

W. S. Yeatas — . 

225 


17.4 

7.7 5.4 

10-8 

I | Prices and details of sendees now available on Preslal. page 481 46 | 


Bank ofTokyo (Curacao) Holding N. V. 

US $50,000,000 

GUARANTEED FLOATING BATE NOTES DUE 1987 




Payment of the principal of, and interest on, the Notes 
is unconditionally and irrevocably guaranteed by 

The Bank of Tokyo* Ltd. 

(KAeahiki foahsTakyoGiidn) 

In occordonce with ihe provisions of the Agency Agreement between 8anlt of 
Tokyo (Curacao) Holding N.V, The Banli of Tokyo U«t, and Citibank, N.A, 
Pi Ju JX no | i c e « hereby given fhol fhe Rateof fnteresf has been 
fi»ied ^ « -fl po andrbert ihe interest poyablo on the rejevnnt Imprest Pay- 
ment Pate, July 29 1985 ogoinsl Coupon No 10 wffl BelB$225.92. 


Jonuory28 1985 London 
L B y- Citibank, NA. (C55t Dept), Agent Bonk. 
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GRINDtAYS EUROF INANCE B.V. 

USS25 OOQOOQ 
CUARANTOO FLOATING RATE 
CAPITAL NOTES 1 99B 
ffiT!? 6 te .HE BEav GIVEN that tha Rata 
W Watvit hw boon «nad KMg«md 
ttior dw jtowust jWvjMk im Uiv Mniml 

l«|i oooo n cm Bui oi me Note* *,0 be 

i_ . -- B»- OTlSANK N A, 

January .0. 1MB Umdsn. Agent Bank. 
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BUILDING CONTRACTS 
Balfour Beatty busy nationwide 


CHIVERS 

Our business 
has been 
building since 


BALFOUR BEATTY CON- 
STRUCTION has been awarded 
contracts with a total value of 
£33 m. Orders include four road 
contracts worth £15. 15m. The 
first is a £3m contract for a dual 
two-lane Hanley eastern by-pass 
for Stoke on Trent City Coonli, 
for completion In 24 months. 
Work includes ground stabilisa- 
tion. capping disused mine shafts 
and construction of a three-span 
post-tensioned concrete bridge 
carrying the B5049 road over the 
new by-pass. Sewer diversions, 
ground level junctions and two 
roundabouts are also to be built. 

The second contract, valued at 
£3.Iro, has been placed by West 
Yorkshire Metropolitan County 
Council to construct Dewsbury 
ring road, which includes 1.4 
miles of dual, carriageway road, 
a pedestrian . underpass, culvert- 
ing Dewsbury Beck, and filling a 
disused railway tunneL Work 
will commence in early February 
and be completed in 30 months. 

A 0.6-mile-long realignment Of 
the B8048 Waterside Road at 
Kirkintilloch, Strathclyde, will 
be carried out under a £350,000 
contract awarded by Strathclyde 
Regional Council, for completion 
in six months. 


The Scottish Development 
Authority has placed an £8. 7m 
contract for Musselbrugh by- 
pass. Work comprises 9.2 miles 
of dual-carriageway trunk road 
from old Craighall village to 
Tranent by-pass and will involve 
construction of two inter- 
changes and five bridges. In- 
cluding a crossing of the River 
Esk. 

The P.S.A has placed a £3. 57m 
contract to build five weather 
shelters at RAF. Alconbury. 
These are steel-framed and clad 
structures and work includes 
hardstanding and pavings. 

Building contracts include a 
£3.4m extension at the Royal 
Brewery, Manchester, for Scot- 
tish and Newcastle Beer Pro- 
duct ionand includes a new 
packaging plant, offices, ware- 
house and external forks. 

English Estates has placed a 
£370,000 contract for two blocks 
of nursery factory units at 
Argyie Street, Birkenhead, for 

completion in 20 weeks. 

A second contract has been 
placed by M. F. L to build a 
£4.7m national distribution 
centre at Nottingham in nine 
months. This Is to be a single- 


storey extension to a ware- 
house, and follows from a site 
preparation contract 

Balfour Beatty is to restore 
the fire-damaged stand at Ain- 
tree racecourse under a 
£470,000 contract, to be com- 
pleted by March 17. 

Chesterfield Properties has 
placed a £3.1 m contract for a 
55,000 sq ft superstore and sevn- 
level car park at Basildon, with 
competition by October. 

In Newcastle, the company 
will build extensions to Freeman 
Road Hospital under a £2 ,3m 
contract from the Northern 
Regional Health Authority in 
which a. nope rating department 
and the regional medical physics 
department will be accommo- 
dated. 

Whitley Moran, Liverpool- 
based subsidiary of Balfour 
Beatty, has been awarded a 
£100,000 contract for repairs to 
two 13-storey blocks of flats in 
Sheffield. This award has been 
made by Gleesons, managing 
contractor for Sheffield Metro- 
politan District Council, and pro- 
vides for testing and remedial 
works to the precast concrete 
units of which the blocks are 
built. 


£18m London Commodity Exchange 


BY jOAN GRAY, CONSTRUCTION CORRESPONDENT 


TAYLOR WOODROW Con- 
st ruction has been awared an 
£l&3m. contract to build the 
eight-storey 126,560 sq ft 
building by Tower 'Bridge 
which will provide the new 
headquarters for the London 
Commodity Exchange. 

The order has been placed 
by Taylor Woodrow subsi- 
diary St-Kath arine-by-the- 

Tower, the company which is 
redeveloping the she, now 
one ef London's major tourist 
attractions, as well as a bod 
ness centre. 

Previous developments on 
the site — by the eld t Kath- 
arine's Dock within sight of 
the Tower of London — in- 
clude the Tower Hotel, Ivory 


£3.6m college 
project goes 
to Mowlem 


A £3 .6m contract for two 
buildings at Royal Holloway Col- 
lege. Egham, has been awarded 
to JOHN MOWLEM. Work com- 
prises construction of a four- 
storey life sciences building 
fitted out with laboratories and 
a three-storey arts and mathe- 


APPOINTMENTS 


House, the World Trade 
Centre, 300 houses and flats, 
and a chapel. All were built 
by Taylor Woodrow Construc- 
tion. 

Taylor Woodrow won a 
Greater London Connell com- 
petition in 1969 for the best 
scheme to redevelop the area, 
and St Kathariae-by-tfae 
Tower is the company it set 
np to implement its winning 
plan. 

The new building will be 
the first major commodity 
exchange built in London 
since the construction of the 
Baltic exchange, with trading 
halls provided with a com- 
munications system linking it 
to every other commodity 

malical sciences building con- 
taining laboratories, offices and 
seminar rooms. Both will be 
of reinforced concrete frame 
with a steel frame roof and 
timber curtain walling. The 
client is Royal Holloway and 
Bedford Colleges, University of 
London. Work has started for 
completion in May, 1986. 

* 

NOBWEST HOLST PROJECT 
SERVICES has begun work on 
a £L7m swimming pool and 
leisure complex at Thamesmead. 
It involves a six-lane pool 25 
metres by 13 metres and a 


market in the world. 

The contract involves break- 
ing-out extensive brick vaults 
bnilt by prisoners of the 
Napoleonic Wars, and the 
completed building will be 
offered to commodity trading 
organisations for occupation 
In 1987. 

The development includes 
a block ef ten flats, which 
will be linked to the main 
building. 

Overlooking the boat-filled 
St Katharine's Dock, the 
facade will be clad with brick 
and natural stone and will 
have a colonnaded walkway. 

Design is by Mr Peter 
Withrington, architect to St 
Kathartne-by-the-Tower. 

learner pool, 12 metres by 9 
metres. Particular attention is 
being given to access and facili- 
ties for the disabled and very 
young children. There will be 
changing rooms, refreshment 
areas, administration offices, car 
parking and landscaping. Trust 
Thamesmead is undertaking the 
project with grants from the 
GLC, Greenwich Council and the 
Sports Council. 

★ 

Four contracts worth over £4m 
have boasted JAMES GIBBONS 
WINDOWS order book. Work 
include a £2m design and instal- 


Savills managing partner 


SAVILLS bas appointed Hr 
George P. F. Inge as managing 
partner from May 1 in succession 
to the present joint senior 
partners Mr J. C Wilson and Mr 

J. G. Thompson. Mr P. C. Oswald 
is made partner responsible for 
business development and Mr 

K. L Dean becomes finance 
partner. 

* 

Mr George Hazle becomes 
business development director 
while Mr Alan Super is pro- 
moted to director and area 
general manager of BRS MID- 
LANDS. 

*■ 

MORAY FIRTH MALTTNGS, 


now a subsidiary of Scottish -Sc 
Newcastle Breweries, has made 
the following board changes. 
Mr Edward G- Davies and Mr 
A K. Stewart have resigned. 
Mr Roy Summers, a main board 
director of S & NB, and Mr 
Derek Wilkinson, group financial 
controller of S & NB, have been 
appointed to the board. Mr 
Summers becomes chairman. 


The FEDERATION OF 
MANUFACTURERS OF CON- 
STRUCTION EQUIPMENT AND 
CRANES has appointed as 
president for the next 18 month 


Hr Chris Banham, sales and 
marketing director of Aveling 
Barford. 

* 

The UNITED KINGDOM 
BOATMEN’S ASSOCIATION has 
elected Captain E£. F. Mathis on, 
general manager of the port 
services division of Humberside 
Sea and Land Services at I tu- 
rning ham as president. 


Mr Paul Norrington has been 
appointed to the board of STAG 
ELECTRONIC DESIGNS. He 
joined the company in 1982 as 
sales and marketing manager. 

* 

Mr John K Loynes and Hr 
Nigel R. HL O. Harley have been 
appointed directors of UNION- 


21 Ecicourt Street. Devizes, 
Wiltshire SN’IO ILL. 
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Kyle Stewart 
wins £12m 
stores work 

Contracts totalling more than : 
fLSm far a new shopping deve- 
lopment in Northampton for 
Tesco, and a Texas Homecare 
store in Wellingborough. 
Northants., have been awarded 
to KYLE STEWART. Work on 
the Tesco superstore at the 17- 
acre Southern District Centre 
site two miles south of North- 
ampton town centre, is to begin 
soon,' with completion due by the 
spring of 1986. A design-and- 
construct contract worth about 
£5m, it consists of a 65,000 sq ft 
store, a petrol filling station, five 
shop units, a public house, park- 
ing for 750 vehicles, a bus lay-by. 
pedestrian and cycleways, and 
landscaping. Construction will be 
of reinforced concrete and steel 
lattice-beam frame, with brick 
cladding and slate mansard roofs. 

At Sywell Industrial Estate. 
Wellingborough, work is to start 
today on construction of a £7m 
Texas Homecare store on a 16- 
acre site. The 270,000 sq ft store 
will be of steel frame construc- 
tion on concrete pad foundations, 
with profiled metal cladding to 
the store, and brick and block- 
work cladding to office areas. 

★ 

A £1.2m contract bas been 
awarded to HYTON, a Taylor 
Woodrow company, by Rank 
Hotels to convert the central 
courtyard of the Gloucester 
Hotel, SW7, into London's most 
modern conference and banquet- 
ing centre. The project, which 
has started for completion in 
August, comprises enclosure of 
the court yard, known as the 
Japanese Garden, by a steel- 
structured pitched roof. 

lation contract for curtain wall- 
ing on BOC's new headquarters 
at Windlesham. The second 
contract, worth £lm, is to de- 
sign and install windows on 
Richmond Terrace, the new 
Government building opposite 
Downing Street and the . Ceno- 
taph. The third contract, worth 
£500.000. Is in Reading where 
James Gibbons is designing and 
installing the window system on 
a 10 storey office refurbishment. 
The latest contract is for win- 
dows and curtain walling at 4/5 
King William Street, EC4, worth 
£630.000. 


AMERICA INSURANCE CO. 
upon the resignation of Mr 
William F. W. Fellows and Mr 
William D. Warren. All are U.S. 
residents. Following Mr War- 
ren's retirement. Mr Andrew 
J. GL Banks, currently managing 
director, becomes chairman. Mr 
Fellows retires after an illness. 
Mr Warren's departure follows 
the sale by The Continental 
Corporation of National Re- 
insurance Corporation, of which 
he is chairman and chief execu- 
tive officer, to Lincoln National 
Group. Unionamerica is a wholly- 
owned subsidiary of The Conti- 
nental Corporation. Formed in 
1971, it underwrites non-marine 
insurance and reinsurance, 
principally of U.S. origin, in the 
London market 


WEEK'S FINANCIAL 

TODAY 

COMPANY MEETINGS 

Radio Cln [Sou an of MmmlM. Halida* 
inn. Ptradno arrcc Liverpool. 12-45 
Stockholder* jmr Tit. Winchester House. 
77 (.00090 Well. CC. *2.45 
BOARD MEETINGS — 

Finn i*: _ 

PfMt tFJEnft 
seownurd 
Television 50 nth 
UHtM 
Armour Tat 

Eontpo , , 

GT Jmr Inv T*t 
NllUrtU _ „ 

Monk. CUt* A-S 
Sutcllfle Spew man 

w, o?5idend A INTEREST PAYMENTS— 
Armour T«»t 2.50 
Atnffy & CO 7p 

Au&iralu ICmwflttit lS&jKLn 2010 8 7 Sm 
Bank ot Montreal File Rate Dfe* S*r* 9 

Oatm ton » 1996 U67.B4 
Canadian Imp Bk of Commerce 52 rt* 
Canadian Pacihe 3S «» _ 

Do. a dc Non- Cum hr .6 ell 

Oo. doc Ntm-Com Prf 2p 

Do. -UK Non- Cum Pit lint TnmilJ 2o 
DO. TO DC Cum Rrd PM 36-25 Ctft 
Comfort HMdi intm 0 25a 
Cooper iFrodeneki 1.24 b . 

Die trite OmrrMcn SoerOsM Jan 1992 

I £52 

GrtndUvx EuroA nance BV Gfd Fta Rato 
Can NU 1988 UU 42 

'*> R**e Nli 1991 

*671 ib 

MWiM Int Fta Sen BV G Id FlfO R«t* 

So* GW Ftef^UUf N15 199* SSSB.4* . 
Mount l*a Mine* Short Term Nt» 

Nallomrtde RlflS SOC 10UP6 90* 2B1-S8 
£5 2654 

Pe t er * !o 

Samm^IntM^m GW FII9 R«5 NU 2004 

<CCR 91 

Tutu* D* Acero D* Mexico SA FTtB Rat* 
Nti Itn 11.710 39 
COMPANY MEETINGS—— 

YOiftOJtflOW 

CcCorouodale. inu of Director*. 118. Pall 
MaH. 5W. 3 DO 

Wllliamon Tea Mldoi. Sir John Lvon Hie, 
5. HJBft Timber StrrH. EC. 12 00 
BOARD MEETINGS — 

Mnat*: 

Keranjir IA » 

Led* Ine Tit 

MnupltT 
M It morn 

Ran? PrecMoa hut* 

AC&r&'Htote tntol 
Court* iFuraUtoeril 
cowan de Groat 
g**Wn 

KSbro TM , 

a-R Ydtvidm 5 95pr Cum Pt 2.97SP 
Bank of Nov* Scotia 17 n* 


DIARY 

The following Is a record of the principal business and financial 
engagements during the week. The board meetings are mainly for 
the purpose of considering dividends and official indications are 
not always available whether dividends concerned are interims or 
finals. The sub-divisions sbown below are based mainly on last 
year’s timetable. 


Wllla WBIti^'^JMIU* l lT SO 

Chrnn« T&um'wnrks. Fratton Trading 
£*l PurtsmOuM- 3 10 .. 

Crvctaial* Chan no Crou Hotel Strand. 

«af r* 12.00 

CknM IM J-l Grotin. Mamdsa H ome . 
Lnmten Road. North Chcam, Surrev. 

1 2 OQ 

Kovttenir fm>. IS. Kino Wiliam Stmt, 
M f * G r.rtwo. Time man. Tower H US. 

R wi into) 4 ^enocrttal. Hendon Hall Hotel 
AiMey Law. NW, 11 OO . . _ 

Scerium Surtord Brioue Hotel DwMoo, 
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(MM DiVCAtoM 
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Com FlMdc jfjropvnv 

H»w and ThompMm 


New Win _ 

Dceaiu Con Id 
Pcorlri* 

Trent HldB* 

Zettum 

DIVIDEND A INTEREST PAYMENTS’* 
Alolne Soft Drinks 0.6p 
8 PM HUMS * 1.8 7 50 
Do. N-V 8 1 B75p 

Brilim Home Stores Sue Cmr Ln 1992 
41 - pc 

Citicorp Pmon-to-Pcnpn inc Old Fits 
Rum Ntc 7995 S2SS-I4 
Dow Chemical 45 ets 
ItevMOne In* 6 p , „ 

Leiml (ntnl Invests NV GW Fin Rate 
Nt* 1990 ***.21 
McCorauodale J«fl 

Nattonwde Bids Soc 12laPC BdS 5t&85 
& 135pc 

Security Centres IP 
Srkm I ntnl 0 6 D 

TBr Inv Tat S':PC DO 1985-90 2 75PC 
THURSDAY JANUARY 31 
COMPANY MEETINGS — 

Baynes (Charles]. Chart, red Accountants 
Hall. Mooroato Place EC. .12 DO 
Brown (Matthew) Trafalgar Hotel, Preston 
New Rd. SanUeihurv. Preston. Lancs. 
12.00 

DaveBBortl Brewery. NEC Coventry Rd, 

Birmingham. 12. IS .. 

Scnttiih Inv Tit. 6 . AJpyn Place. Edln- 

^BSSbD 1 MEETINGS — 

FMaUT 

Assed Fisheries 

BlSndeli.PermOplaap 
Derwent, Valley 
Froorh m»m*il 
Lonrtio 
Warner Car 

flMN^MItrphr '■> Tit 
'^VI^END 4 INTEREST PAYMENTS— 
aPSSff-Jr 3 'so# 

2SSS? P-sS* HkW. B’tPCDb 1992-97 
Mkurr TM SUKDb T930-SS 2’(PC 

fc?o c no i9w 

IMni O'uu tnv BV Gtd Fito Rate Mis 

JSSLWA S w *.»- 

USPbpcL. 1995-2000 

Bmiia Car Auction Grn I Bf 
British DredPlnu BPCLn 1092-98 4PC 
Brltllh P r liuHu m SnctMPt 2 .BP 

DO. SpC2ndPf 3.150 

Rrbrran CR SpCtatOh 1983-88 Jot 

Campbell Son* C»n 67 5 Ml 

Capital A Commas SkKLa 1999-2004 

c*e^>-d EnollM SI Den Grp 7li»cPt 
2.71350 

root a Watts t'aclf IPST.gj a 
Cnada Chemicals IntM hacPf 2 So 
emulate hums BocPf 2 Bp 

Davenport's Brewery 5 4p 

Decs* Sec Ln 19BO-B5 3pc 

DewhHTt U ) 1 Hides 9 7SpcPI 4.0750 

Dravton Japan Tit 4oePta T.Jo 

Clectr* low 1 -7p 

(Mtoth 4. Sr oil lea Inn.lon AocDb 1 M 2 - 
M 2 oc Soc Ob 1982-09 2':PC- 6 ':M 

Ob 1905-09 SUM 

Eouitv A law Life ASSUr Ip _ 

Eun Water 2 45nc ifmly S'rpcl Pf 
1 22SP 3 SOC tfmlV 5 PCI Pf T.7So. 
4.2M (fmlv 6nc) Pf 1984-56 2 lo. 

4 025OC «mly Bt*re» 199&-B8 2.01 2Sp 

Falcon Indi lOpcPf So 
FI pm l no japnnew in* Tit 5ptPf 1.7SD. 
4 :PcD0 1985-90 2 UPC 
Fnoel (ntnl 0 2* 8 pcLn 1P88-9S 
FnHCB Miniro BUocSndPt 4.1250. lOec 
In 1B9--9S Soc 

Garnar Booth OprLn 1985 4'.pc 
Gartmore Inform Fm Tk AttPtPf 1.487 So, 
StiOePt 1 83750. 
amon fM J*.Gf 9 ,l-UP 
aopena Bemad mio to 
Comma Hldp* 6.75MP1 10.1250 


Grant (James) (East) 1 OltP ClJKP j 3.37 So 
Guildhall Prop 6'tpcl BlDb 198S-95 S'mPG 
Hamoros In* TM fiUpcDB 1981-86 39PC 
Hartwells GiO 1 2p 
Na*clDCk Eurooa 0 7p 
Heinz iM. J.i 5 ’JOCDO 1976-85 2’jpe 
Hopklnioni Hldgi S.25oeP1 2.625p 
House of Fraser 4>iecPf 1.S7SP. .SjjeR 

1 92Sp. 7': PC P< 2.62 5o. 6pcLn 1993-98 
3 PC. BtiPCLn 1993-98 4'iDC 

Hudson's Bay 1 5 cii 

Iceland (RepJ 14 >:kLo 2016 7>«M 

Inoram iHareUD Ip _ 

Intauin Leisure Grp 2p 

investing in Success SVocDb 1950-55 

2 aPC 

Kalamazoo Bc-pcLn 1687 4UK 

Lake A Elliot 6ocPf Z.lP. „ „ „„ 

Lewis (John) Prooi OljpcDb 1992-97 

4-Spc. lOocDh 1991-96 5M 

Liberty 6ocPf 2 IP. 9 5 DC PI 4.75p. 7 PC 

1 MOb 1981-86 3 >:pc 
U nread BpcLn 1987-92 4 m 
L owe's Comps Inc 8 M 
MAG Grp 1.SP 
MAG Hlpn Tnc Fd Inc 4.SP 
MCKechnle Pros 6 DC PI 2. Ip. 
M4i4ll4n-Glenli**t 7pcPt 3. So 
Martev 6>ipcPf 2 27So 
Mayfair A City Props Ip 
Morlanp 3 75p 

Murray Ventures 10 85pcDh 1991-96 

Osborn r Samuel) 7>,ocDb 1993-98 3% SC 
Owen Owen 6>-pcPf 2 275s. 6‘*pc1stDa 
19B2-B7 SSloc. 7ocltrDb 198B-9S 3 ':m. 
7 UocLn 1 988-93 3WX. BBCLn 1986-91 
4 PC 

PW5 (ntnl 3 p 

Park or- Knoll Hoc Do 1989-94 4>:Pc 
Pent on 13>:PCLn 1990 tSer Al 6 .' 40 c 
Pitman IOmPI 5P 
Ptysu 0.94p 

PreiSM Hldui 10 5MP( S 25 p 
M erseyside A NV 3. Bp 
Reed I ntnl 5'jpcDb 1983-BS 2 "sac 
Reliable Props 2 2 So 
Russell i Ales » 0 39d 
S ale Tllnev SorPI 1.7 So 
Samoef ih 1 4.7pcPf 2 35o 
Scottish Eastern Inv Tit !2*apcOb 2012 
6>i*pr 

snaw Carpers ip 

Smith A Nephew S'lPcPf 1.92 50 
Smltnj Inds 7i.-MDb 1953-BB SUM 1 U.dc 
pb 1995-2000 5 Soc. 7 >idcLi 19B5-90 
3'iPC 

Southern California Edison 51 eti 
Soryhawk 6 4p 

TR PacAc Bann Hw Tst 6lrPCDb 1997- 
2002 3 Km 

Tarmac B'.ocLn 1990-95 4>oX 
Temple Bar In* T-t 7 DC PI 3 4 So 
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Throp morion Tst TKoctstPI 2 537 5a. 
S'-pcO* 1982-55 3 KM. 7L,mDD 1992- 
56 3 \pc 

Tootal Grp 7>,Kln 1989-94 3 *pc 
T ransanterica Corn 41 cts 
Transport De* Grp 12'.-MLn 2005 c>,pc 
Turnbull Scolt HUMS Is. NV A 3s 
Venn Breweries 6‘:ocBb 1957-90 3 um. 

7 1, pc CM, 1957-92 3 '-DC 
Warwick Eng Mrs lOMLn 1975-55 Sue 
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91 Ihec 

WoisrlCY. Hughes 12.1 So 7pcOb T9S6- 

91 3Um IOpcDB 1990-95 5x 
FRIDAY FEBRUARY 1 

COMPANY MEETINGS 

Frlrlir* Boats Peterborough Moat House. 
Peterborough. ; 45 

P^--nni 1 GB 1 . Royal Hotel. Scarborough. 

*»M*n MEETINGS— 

Ipterhos: 

n--«n g. and J.) 

LDH 

Walker fAirred) 

UIVItcNO A INTEREST PAYMENTS— 
Allied London Props iodcPi 5o 
American Medical Intel <5 CU 
American Nat Res 55 5 ill 
American Tst S«Pf 1 7Sp 
American Into Tern 1 5 rts 
American T el A Tel 30 cts 
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BBA Grp 5ncPf 1 7So 
Beectiam Grp 5 Ip 
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Caledonia inverts SpcDb 1950-55 3 m 
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Citicorp 51 1 ; ns 
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C>ty Investing O S ai 
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CrvuaUte HldB* 2 38P 
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2 37&oe 
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Finance £3 BZ 
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Fleming Mercantile Inv Tt: 4pePf 1.4p. 
bOCPf 1 .750 

Foreign A COI Inv Tu SpeDb 1985-90 
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Associated Newspapers Holdings p.l.c. 

The Annual General Meeting of Associated Newspapers Holdings p.I.c. 
will be hefd on Tuesdav’, 19th February. 1985. at 10.30 a.m. In The Stock Room, Stationers’ Hall, 

Stationers' Hall Court, Ludgate Hill, London E.C^L 


Consofidafed Sfatemenf of Eamfngs 

Year encted 

30th September, 1984 

£000'S 


Turnover 357,798 

Earnings from trading' 18,142 

Share erf earnings of related companies 1 ,249 

Income from other fixed asset investments 2,970 

Net interest receivable 659 

Amounts written off investments (1.272) 

Profit before taxation 2 1,748 

Taxation on profit on ordinary activities (4,925) 

Profit on ordinary activities after taxation 16,823 

Interests of minority shareholders (1,200) 

Extraordinary items 17.863 

Profit of the Group for the financial year 33,486 

Dividends (4,256) 

Transfer to reserves 29,230 

Earnings per share before extraordinary Hems 51 ,4p 


>fear ended 

30th September, 1983 

COOO's 


295,370 

10.837 

2,677 

2,958 

723 

(734 ) 

16,461 

(3,005) 

13,456 

12 

1,336 


14.804 

(3,648) 

11.156 

44.3p 


Chairman's Statement to be presented to the Annual General Meeting, 


TTw Group earnings Wore knaflon for rhe yturto30Bi 
September 1 964 ot£21 .7 mJBon are M 2 mfflion higher 
man tfnse reported last yhe, 

In addltlart. the Group reoffssd £1 &3 mRfian pnrft before 
tax on the sale o( part o( its taiters investment which has 
been kiduded In extraoidntiy items. 

The loffil of earnings In this Yea; as bi previous years, - 
should be vtewed against the bod®rotjid of the Group's 
policy of charging against Barings lhose costs inewred in 
theestabfislment of new businesses, aid also North Sea 
exploration casts untfl the commerce vf aunty of 
riscoveries has been detanuned. 

Shanholdenf lixtstire now shown in the Group baknee 
sheet at £262 mfltfon, oroppr mui r>a tety^S SQ- per share. 
Uuch of ifn hoeasetom last y«x arises because we now 
ncanl oursriKtanlial bwesiments including ow interests 
h Beut^mdOonsotklatett-Balhurstat thekeunenr 
vriues, as compnBdwflti their h istorical cost.Ttebolonce 
shoettiBaanMvftgwshartihaklmatxtteroppfBciation 
of the imdertying wfue oftheGroup.md demonstrates Its 
wysifftifoani strength. 


DMIYMAIL 

The financial year 1983/1084 was one or the most fiercely 
compeiitivs years ever lor national dafiy newspapeis. 
Despite mis ttw Dolly MaB ended Ihsyev in profit wffli a 
cimuiaiton gain over Hie previous year and a slgnificanr 
increase in adndnng menus. 

7hereiseHiyirKfioafion friar the Daily MaffwfflcontihuBlo 
daminale the middte marfw place fix morning newspapeis 
both kiltsappacl to readBremdwiHithBsmess It brings 
lo its advertiser. 

THE MAI. ON SUNDAY 

less iban two yeats since is re-ksitch Ihe Mafl on Sreidcy 
Dos acMewed a soft in excess ot 1 j 6 meitan copies. The 
advertising revenue was 63% more than the previous yecr 
and increcKing. 

MXlmogmsie nowii Bs Midyear has achieved recoid 
revenue figures. This cotour supptanenf has won the Wgti 
regard ot fis advertiser ana readers otto. 

PROVINCIAL NEWSMPERS 

The prowncid group, Ncrthcfllfe Newspapers, cmfinues to 
report increased trading profiis commensurate with 
increases in capital invested. 

Audited dreuiaflon figures fcrssvendafaur titles hcreased 
agrinsi a geien«ytovw level far provincial newspapeis. 
Once agaki. two af our newspapers, (Ms time (he Derby 
Evening Telegraph atfffwUtoodhvnandVMckJbid 
Chronicte, receiwd nattonat industry awards lor arcutatloo 
mcreases. 

The groups ora pnwini^ moming newspaper. The 
western Morning News, was re-styted towards the end of 
the (monad yax and re-launched. Rrsl Indlcattons ore Khar 
the knpmwd tormat has been wen received and is winning 
readers in the newspaperls Devon and Camwafl circuiarton 
area. 

Tree newspaper^ continue to be a fast (jowing associated 
but competitive business with that ot traditional provincial 
newspaper publishing end invote this group In a 
cbculahon in excess of opamiffion copies per week. 
Norttcfifb is among the largest free newspaper piiiltshers 
in the United Kingdom. 

New premises in Lincoln tor the Lincolnshire Echo hove now 
been completed and enable this newspaper to be produced 
b/ the wetmOset process togettierwilti Impressive full- 
colour ‘on the rurf printing. New premises in SK*s-on-lreftf 
tar the Bering Sentinel ree in the course of construction. 
This mwsmwn is the largest tor Normal®! In recent years 
and continues ihe policy of gradually modernising its 
22 provincial pub&shing centres. 

magazines 

The 13-30 Group, lne.-USA 

The 13-30 Group, Inc. devfeses, develops and piiiisJies 
highty ta^etted printed odusjttsmg progremmes. 
magazines and intamaftan centres for mqjor adverfisersin 
the United States, nxrbily under long-tern contract. The 
company's 62* Interest ot 30m September 1 984 was 
increased to 66* In October T 984 at a cost o< S3£22,000 # 
aid was again Increased in December 1984 to 80% at a 
further cost ot 519^60.000, acceleraftig shoe puctiasas 
due to hew been mode under a long-term agreement in 
October 1985 and October i986.This further US doltar 
investment has been matched by a US dollar borrowing. 

A tenth successive year ot growth has been recorded by 
13-30 vulm earnings ln>m trading 36% hi^rer than In rhe 
prawns year. T 3-30 is also a m#* investor In Esquire 
mogazine which ttts rea increased its revalues by 43%. 
Esquire was honoaed by the receipt ot the 1 984 American 
Notional Mogazine Award tor any single topic issue. 

AM-Low Publishing Corporation— USA 

AM-low Publishing Corporation has pubUshed for the past 
five yeas “The American Lawyer a monthly magazine tor 
practising lawyers In the USA, and is engaged In several 
andUaxy actiwties serving the legal profession. The 
puWcation u n reel s conskJerahle interest and influential 
comment and s developing Its advertising potential. 


Euromoney 

Euromoney Publications has again enjoyed a most 
successful yea with both revenues and profits well ahead 
ot rhe year before. 

The mogazines-EunKnaney, the Euromoney Currency 
Report, the EurDmoney Syncfication Guide, the Wemational 
Financial Law Review and the 'fiade Finance Report-all 
made g ood pr ogress and reported highw profits. The 
JEuromaney Bulk Report and Euromoney Corporate Finance 
have been launched mid ore being well recerved, 

Euromoney has became a world feeder m the pnwisl on of 
financial data and is renowned tor the accuracy aid 
comptersness ol its databases on the tmemanofioJ capital 
motets. This data is also used tar tne Euromoney 
Syndicaiion Guide, wmch bused by major Euromarket 
lenders mound me worm. Euromoney Bondwore, a 
database system on me Eurobond martei has recently 
been launched. 

Euromoney Conferences and SemincDS ms nowawBil 
established port ottfie inretnationol financial scene. 
Conferences ware held in London. Luxembourg, Cope Tbwn, 
Tokyo. Bombay. Istanbul Mexico and Stockholm airing 
the year Alarger programme is planned forthis yeac 

Euromoney's bookpddshirtgifivisionhashadan 
outstanding year, wtm sales counting. 


General Interest Magazines 
This has been a year ol re-positforing for our general 
Interest magazines. The ReW, Britain's oldest country 
mogazme was substantiafiy re-styled tar re-launch in 
October 1984. The changes reflect new attitudes towards 
the country and its life. We believe The Held Is on course for 
what promises to be a successful Mura. 

UfeekBnd magazine has been re-styfed md during the year 
absorbed ttsprinepar rival Titbits. Crraufafimiftas 
sfobIHsedL odvofttsing revenue has Increased and tulher 
devei op mentittelphond. 

Increased adtvfty In both recnfitinenl and consumer 
advertlsmg produced a consUmbh improvement in itn 
results atari About Town rrogazira, although the mafter 
remains highly competitive. 

NORTH SEA OIL AND GAS 

ThB year under review has sera a veiysignifiasit level of 
□ctMty on ^rxsaaec^ in whb^ttfe Group hokts on 
Merest. 

Production tram Bw Amyir and Duncan Fiektfhas focreased 
by 29% tarn 5.509.000 barrels to 7,1 21 .000 barrels, lower 
prices in US dot lar terms ware aflset by a mare 
advantageous rate of aechange and this higher volume of 
procfociion is reflected in sales income OIC19J3 mHioh, up 
by 49% ra list yBar^ mcome of £1 3.1 miflton. 

This imprtwed pertorniance is relecled in hcreased 
earnings, ifo by 62% at £80 milion compared with 
£43 milfion In the previous year. 

A development programme to bring the Duncan Held 
peenmartty onstream has been completed since me year 
end. and approvd lo proceed with dmetopmert of the 
neoiby tones Held has also been received. Father 
kiwdmafl has been macto in the Argyll Held such that 
reconries bom d lime fields in Block 30/24 renuU now 
sustrin economic rates of production tor a tether four yeas. 

The Group’s share of the current estimate of resaws 
recoverable tain eodstmg tori flies on the Argyfl and Duncan 
FMds amounts to 401^)00 bGTBls and lASB^KX) barrels 
respective^ 

Rather evocation carried outdoing the year on the tones 
Rad has confirmed ttM recoveries tom the lekt may range 
between 2 and 12 mifflon barrels. Economic reoovaywfl be 
possible utfiislngajdstlng butmodfled production tacities 
aid sharing Argyl and Otkiean oBa te ta cj tt es. 

DevBlopmonfcftheGroiro's Esmond, Forbes and Gordon 
Gas Reids his continued. The Group's share or 
devel op ment costs is estimated af£40mBon and b being 
funded inter a £44 mi ion lorn teWy completed wifli a 
consortium of bads fed by die Bank o( Scotland. 

A nanba ofeartyapproisal/productlon wefls were 
comptaftdand since the year end a muO-weii drflOng 
prognmme has been commertced to enable contracted 
volumes of gas to bedefiwrod on schedule ininkH9Q5to 
the British Gas Corporation. 

Exptaiaiian activity has also continued ot a high lerel.Of 
four »qjtorattor welfoaompieted etiher during the period or 
since me year end, o twl an block 43/26 encountered 
significant vohmes of produeflile gas. 

On the Soup’s Bruce gas condensaiB accumulations h 
Stocks 9/8a and 9/9b, preflminary evokraNon has now 
been comptatsd rwt more detailed stwfies have begun 
coincident with the drilling of a number of farther appnrisol 
wbBs. it k orelcipated that during the year ahead cm agreed 
dsmtapment plan tor these reserves wifl be generated. 

Current gfotoraseecWe earnings tram the Group's 
investment in o3 and gas augur welt tor toe uue. 

I am incturfing for the first time with this report the separate 
accoutre of mis wholly owned subsRfiay: 

DIVHSIFffiP MOOTS 
Property 

ArawoflfrabuldingonousitoafllvibrUgeVybllswas 
completed In November 1964. 

Prafitrifkiy steps haw been taken to determine the 
potential value which could be obtained upon toe 
redevelopment of other properties which have become 

surplus to trafing requirements. 

A Thanes rfvwskte development befog managed by our 
property devetopmenf company re wtnenrams Rnk 
Brentford, was comptoted Iasi October. On an a$ocent she 
an office devBtopmenf ot 17,300 square feet known as Goaf 
Whorl is under construction and on schedule lor 
completion to Spring 1985. 

Buflcfing and Related Industries 

tour fpocjp of companies engaged in building contracting 
and merchanflng, Ught fitting manufacture and the gkss 
Industry maintatneil oventil pttrtHabflBy and in severely 
cof7Tperrti«rrcJt^condttk)ns,toeDgrrtfil^ 
rnanutocrwingixnipffliyUfnihixiaciirewdiecord 
turnover (red profits. 

Theatres 

Bck office receipts at our theatre group improved in T 984. 
helped considerably by toe high number of overseas nsrtore 
fo London. 

Desire better results your tfirectors derided that it was in 
the longer term interests of toe Group to dispose ot Its 
fnvestmera to these toeatres tor E2IT ntiUlon. 

ExMbflfons 

tow exhibition company is starting raw shows at ttre some 
time os con H rar to g to manage successflittyltiB Ideal Home 
Exhibition which is Its principal oomnutmenr. Other shows 
have became wefl established including tne Csavan 
ComptogHorictoyShtwwhlctowasagamlorgerffusyaar 
and rar otow smofler exhibitions including the Pub, Club 
and Leisure Sew wb continuing to do well. 

Wharfage and Storage 

During the year there ware two notionol dock strikes, the 
first ol which was Molly supported by the country's dock 
labour ton*. Despite (his earnings from your wharfage and 
transport operations reached a record level. Raised 
standards ot sendee, progressive Investment facilities and 
beffwtxtodnnflmatoodsaMcfonTTibutedtoanimproivainent 
to our position In on bnansetycampetirtve market. Ettorcs lo 
attract troftc otner than tores! products end broaden our 
basis of ope ration are also making progress. 

Transport Group 

Although tores were i n creased, profits from taxi aertvifes 
were marglnafly down, underlining tha ettecr of difficult 
tracing condiiiona.Tha cob replacement rate was curtailed 
oecouse of conflnutng mechanical problems still inherent 
In tne design of toe newFX4R taxi. The reorganisation of the 
other transport businesses has now been completed and 
togetowwjftanedlttdwgtofleftogactMtyaranjmto 
profitability has been ochtoed. 


Furniture 

The return tram your reproduction UnlturB business 
continued to be unsatisfactory. Overall turnover increased 
but la match competitive marie! prices at home and 
abroad margins continued to be low. At toe yea end toe 
companies held orders to be Ulfilled both in quantity and 
price which Incficated a jnore satisfactory situation. 

Market Research 

the demand tor market research wos reasonably strong 
throughout too yea and as a whole ihis group of 
companies achieved record levels of turnover ondprofif. 

TWO new ventures, syndcattog flnandol totomiation and 
qualitative research, mode a very encouragina start. 

There is an Increasing towlvemBnt in toe provision of data 
processing sevfcas which is proving to be an inipoftant 
growth ana. 

The rema inin g 20% interest held In toe Retail Awfiting 
companies mas sold in April 1984. Fottamg the romavafaf 
their operations to Soutti Vtoles a continued Investment in 
Ihlscompanycbuld not be justified since toe association 
proved tocompaNbiB wflh ow London base. 

INVESTMENTS 
Independent Local Badk> 

Rawnues md profits of Independent Local Ratio 
complies to which your Group hos strati minority 
interests Increased maginaity.1he decision by the 
IndepeniftrrtBroodKisflngAutoorffyroraducechargesand 
to urge toe Gmemment to remove toe special levy on profits 
of toed radio companies is welcomed. 

Independent Ratio Soles, the radio advertising 
representative company in which the Group has a 50% 
Merest, metnfained a satistaefoty level ot profitability 

" ■ 

pMNmnon 

Umehouse Sturfios.the independent tetevokm studio 
complex in which yore Group hate a 17% interest, opened 
to November 7963. 

anexpedtefly exacting fire regulations and a ddayed start 
has required a further investment by cat shareholders. 

Ihe tadbUliy of these taeflities provides the mems rd 
co mp etit i ve prices to produce hitfiquolfly programmes tor 
which itiera is a growing demaid. 

The Group has maniatoed its interest In caMe TV through 
its existing 1 5% Merest in Greenwich Cable 
Communicatkm’nwdevelopiTwiTtofcablBTVinthb 
coutoy is proceedtog very skwrfy aid is wiBaty to be at 
attractive investment tor sometime. 

Rbuton 

The successful flotation at Reuters Holdings pic. to Jure 
1884 enabled the Group to rereise, at a considerable profit, 
appraximreely ohe-ttwd of its hokfings ol V shores in toe 
company. The Group retains a vety substantial Merest in 
RbuMts comprising K shoes which it holds as a 
newspaper proprietor; aid approximately 6.3% of the BstBd 
■S’ shares. At 30to September T964 toe market rate of the 
Group's invesfnlent, allowing a discount at 20% far the 
limited matoBiabttty at toe K shares, amounlearo 
£54.7 manat. 

Bristol 

The Groqt has an Merest of 238% ki^ The Bristol Evening 
Post p ic. and a (fired Interesi ot 25.1 % in that company* 
subsidiary Bristol Uhifod Press Limited. In toe yea to 
31st Mach. 1 984 the Grot*) shoe ol the eanings of these 
rotated companies improved by 6%, whilst in the ha B-year 
to 30to September, (984 Us trading is reported to have 
continued satisfoctortly A significart shop ro-dewtopmert 
project by Bristol Untied Press with a prospective capital 
value ot E72 million has been completed and the grader 
proportion hos now been ire. 

The Standard 

The sates ofThe Stondant London's evening newspaper, In 
which you Group hos a 50% Merest, have been 
moinfofned and extartising has shown some growth, 
paticuiaty in classified. Results are barer tnrei last yea: 

Consoldcriecf- Bathurst Ina— Canada 

The Group through rts subsktoy Les towsttesamenfs 
BouverieUte,holdsaiintere5ton7G%inConsoiidreed- 
Batourst lnc,a mejor forest products and packaging group. 
The motel vdue of Ihis tove&tment re 30th Septanbec 
1984 was Cdn S 1 09.7 miflion compared with 
Cdn S863 nation lor toe previous yean 

Doing this period four qunterty dividends were paid 
totalling Odn S0.45 per share compared with Cdn SQ.50 
last yeac One (flvkfend ot Cdn S0.10 was taken in Ihe farm 
M common stack ai fieu of cash. 

PBfSfON FUNDS 

Following corstaert^ion of the 1983lriereiia(actuaire 
vacations the kustees were (tote to improve certain 
benefits of the members. 

These taduded increases in the pensions being paid, soma 
additions to toe prospective retirement benefits of our stag 
with the longesl service, aid improvements in the way in 
which me benefits payable on earty retirement are 
catautaied. 

EXECUTIVE SHARE OPTION SCHEMES 

It ha& been decided mat share option schemes in certain 
subsidiary companies under the provisions ot toe Finance 
Actl 984 should be put before shorehataere tor Iheu 
approval. Such schemes wifl Bnable toe Group to refer 
tong- term incentives tor Improved performance. 

STAFF 

On your behalf I wish to thank the staff for their 
achievements in a ddltcutt year and Ire trak loyalty and hard 
work wrech ae torfispensibte to toe Sort's progress. 

OUTLOOK 

pirns have been prepared Ire production totilities which 
wM be required to produce national newspapers making 
tuU useofmodam leehnotogyAvery targe capitre 
investment vrtnjld De Involved oik! rt ts rtteietora o pre- 
requtsire mm satistacrory agreements with our start must 
be settled and imptemenied in advmice of tote 
commitawnt.The necessary (fiscusstanstwre commenced. 

The future earnings ofBtackfriars wifl become more 
rtewndent an tong-term gas contracts man dkectiy on toe 
North Sea at price. 

Dreing the current year performance has so fix been in fae 
with ore business plans and, subject totoctwsouiside our 
control, we are cautiously canfldenl that satisfactory resuits 
will be achieved. 

ROTHERMERE 


Associated Newspapers Holdings p.l.c., New Carmelite House, London E.C.4. 
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AMERICAN STOCK EXCHANGE COMPOSITE CLOSING PRICES 


Closing prices, January 25 
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264 12. 2S ft ft ft .1, 

262 13. 13 21 2ft X'j -% 

1.12 11. 58 9% ft 9% 

237 12 121 m 19% ift 

205 12 145 17% 1ft ift -U 

2 12. X 1ft 16% 16% -% 

1 X 12 3i 1ft 18 1ft 

225 \Z 10 1B% 1ft 1ft -% 

204 12 20 171, 1ft 1ft -% 

232 13 2 18% 1ft 18% 

1X9 12 15 9 9 9 

1.12596 72 20% X 20% -% 

PM5012. X7Xk38 36% 36% 

P'4 75 12 ,170 SB, X% XI, +% 

g 42 1, 7-16 h 

<0 1 1 22 407 38% 37% 3ft + % 

12 X 8% ft 6% 

S 60a 30 B 2 5ft 20% 20% -% 

22 33 11% 11% 11% * % 

X 59 5 ft 4% -% 

13a IS 18 3 7% 7% 7% -% 

40D 45 14 14 ft ft ft 

1X69 9 11 17% 17% 17% +% 

25f 17 9 75 1% 1% 1%. 

240 7 3 9 >£ X X 33. 

4042 2 ft ft ft -% 

X 1 6 10 X U 12% 12% - % 

v 2 15-16 15-16 15-16 


UchGn 

?4 

380 

7\ 

ft 

ft + 4 

MOArr 

A4 40 12 

X 

11 

11 

ii . 

Mtfnd 

X 1 9 8 

3 

?1 

?1 

21 . 

MnP 

0736 11 

Z250 

65 

X 

» +i 

UnP 

0690 12 

z83Xu76% 

75 

76% +1% 

MaadW 

£4*27 14 

t6 

Mi 

Bk 

ft 

UtchE 

£4 1611 

2G9 

Ift 

154 

1ft -% 


1 23 10 1 u44% 44% 44% + % 

66 5 1 B 19 10% 10% 1ft +% 

pM 40 a z200 35% 35% 351, -% 

■20b 13 18 11 15% IS 15% +% 


Xb 16 17 
M 

144*79 8 
13 


Ml 

23 25 10 


349 15% 

2517 UK 


PemC 

X 29 

12 

17 

2ft 

7ft 

27% 

+ % 

Para* 

n 


n 

’ft 

12k 

12k 

-% 

ftmni 

01 ID ID 


68 

11 

11 

11 

+ 4 

Pett-vt 


366 

4% 

4 

ft 


Pea. 

Ml 


10 

7-16 

% 

% 

-MS 

Pel Lb 

0228 2* 


28 

ft 

s% 

9%. 


Peas 

033324 


28 

13% 

1ft 

ift 

+ 4 

Pnfl.0 

32all 

n 

37 

2 

1% 

2 


PcoPd 



36 

4% 

ft 

41, 


Perl 

wt 

2 

42 

41, 

4 

4 

-4 

RaraSy 


48 

IS 

ft 


6% 

+ 4 

nwva 

5697 

10 

2 

5k 

ft 

5k 

+ 4 

PdDM 

40 3 1 


S 

12% 

’ft 

12k 

+ % 

Ptaway 

1X28 

11 

1 

70 

70 

70 



N-N-N 

13 15 7 8% 7 . 

Mb 30 8 12 131, Ift 1ft +% 

.» 6 16 177 ift 16% 1ft + % 

105 1% 1% 14 + % 

9015 40 76 54% 5ft 5ft -1% 

- .7Bl 46 16 2 17% 17% 17% -% 

96 66 15 108 14% 14% 14% -% 

IXt 7J 9 IX W 15% 15% -% 


14% 7% PtyGm 

3% 2% P*RA 

3% 2% PtyflB 

a 4% RopeEv 

13% 7% PonSya 

17% 12 Pt»dFi 

27% 13 PombiT 

7% 4% PrarO 

24% 18% PrattL 

ft 6% PranfM 

1% 1, PramPs 

9 6% Prntfl 

B ft PtbcM 

20% 15% PipCT 


.03 9 9 

0 30 


22 

71 

16 

.16b 9 50 


B 80 9 1 6 
16 

a 11 


16 18% 
X 13% 


789 5% 
269 ft 

7 16% 

114 27 

8 6% 
11 22 % 

5 7 
11 % 

6 ft 
’I ft 
2999 t9% 


18% 18% -% 
13 13 * % 

2% 2% + % 
2% Z% 

5% 5% +% 

9U ft 4% 
Ift Ift 
28% 26V 
ft ft -% 
22 % 22 % +% 

l l - 

ft ft- 


u-' 


Continued on Page 26 


EXCHANGE 


12 Mom n Sk Don Flat. 

HSfllt ton Stock Dh YU. E lOOsKgb but OMaCtat 


Continued iromPage 24 


34% 19 PHH 

3ft 24% PPO 
24% « PSA 

19% 13% PSA 
12% 11% PmXS 
17% 12% PaoGE 

42% 3ft PBd« 
» 2ft Pdian 
10% 6% Pacfte 
2ft 1ft P»d*» 
17% 11% PacSd 
71% 8ft PacTat 
13 8% Partin 

» X Praflqi 
33% 2ft Pad 
3ft 23% PaHM 
19% 26% PMnW 

X 24% PakaBc 
24% 20% PmABI 
9 4 PanAm 

ft 1% PlBA 
2ft 1ft Pandd 
40 31 Part« 

ft 3 PartPr 
ift IS Paprcft 
18% 10% PtaUyn 
X 12% P*AE 
12% 8 PartDn 
3ft 25% ftrkH 
19% 1ft PartPn 
ft 1% FtoPM 
27% W PSyNH 
18 11% PayNP 

2ft 1ft PqfCA 
13% 6% PaabV 

1% 15-3S Panao 

5ft 36% PanCar 
5ft 44% Pomay 
25% 19% PaPL 
38% 30% PtfL 

3ft so pbpl 
67% S7% PBPL 
2ft 23% PBPL 
24% a pm. 
28% 22% PaPt. 
29% 25% PM. 

9ft 81% PM 
102 041, PaPL 

62 64% PM 

40% 31% PwA 
23% X Pap* 
45% 30% Pmval 

01% 72 Pm 
16% ft PaapBi 
33% 23% PipBoy 

45% 34% Papua 

29% 17% PMkB 

10% 7% PnrUn 

«% 12% ParyOr 

37i, PM, 

32% 84% Ptaft* 

Ift U Pad* 
ft 4% PW* 
C% 29% Pfiar 

a ift PhaWJ 
34 Pnalp 
w 2ft PMbrS 

g o PplaD 
a PIPE 
33 a PKC 
34 25% PIC 

61% 50% PIC 

ift ft PW 
W» 6% PNC 
55% 43 ME 

10 6% PIPE 

117 87 PIP 

X 15% PlPSUB 
83% 82% PlPW 

221, 10% PN**i 

549, 36 PhPn 

86% 33% PMP« 
28% 16% PBiUH 

379, 2ft PMAH 
32% 23% PraNG 

21 U narl 

46% X PHOry 
33 21% POM 

29% 17 PnnrEJ 

4ft 26% PmvB 
91 53% PnB 

W% 8% FWtan 
16% 8% PknRs 
ZSV 12% Pfantm 
13% ft Ptaybcy 
35% 20% . Piaaar 

a% ift FcgoPfl 

32 24% Poland 

24% 11% Pont* 

25% IS PoplU 
w% 13%. Pena* 
17% O PWIOE 
97 90 PoG 

a ift PerG 
28% Port* 
3ft 28% Ports 
359, 2S% POM 

108% m Portal 
28% 19% Paad 

42 38 PttS 

3ft 31 Pod 
24% 16% PraM 

35% a Pffrt 
2ft 11% PrwaC 
29% l« PtatH 
5ft 45% PnwG 
m 7% AdStoi 
47% si Prato 


P-Q 

£832 11 431 27% 27% 

190 4.19 12(8 i89% 37% 

tDZB 80 21% 21% 

dpHSO 11. SS 17% 17% 

1X0 tt TOO 18% 12% 
172 TO. 6 0033 16% 18% 

3228211 290 40% 39% 

1X44 14 50 27% 27% 

JX*3 54 8% 6% 

pian. a 159 , 15 % 

40 22 13 138 16% 15% 

540 78 B 4433 « 68% 

j40 4£ 19%*, 

23290 7 1923 2ft 25% 

1*4.07 13. S4 31% 31% 

.80 1 7 80 5980 35% 33% 

pOX 77 8S8 U29% Sft 

1203210 24 37% 37% 

.66319 255 21% 21% 

<% *% 

Ml 439 -2% ft 

nX T 1 19 407 18% 18% 

ZX 8.1 10 2779 37% 37% 

13 382 4% 4% 

X 50 14 7 16 1ft 

88 1221 17 18% 

B 11 45 16% 15% 

.16 27 104 6% 8 

1 12 30 G 871 37% 3ft 

•5211 29 58 W% 16% 


(toaaOna Ugh to Sad 

ift 16% PSuCU 

60 61% P8CU 

ift 16% psca 

ft ft PStad 

27% +% r 6% PSta 

w% +1% SO ft Rb 

2% +% 6B% 4ft PSU 

+% 67 43 PSta 

12%. 66% 50% PSta 

W% +% 12% 39, PSkNH 

« -% 18 6 PSNH 

P%- 19% 6% PNH 

6%- 27% 8% PNH 

*%. 23% 7 PNH 

«% +% 24% 7 PNH 

«% +% 21 5% PNH 

St 22% 7% PNH 

2% 26% 199, PSafOJ 

31% +% 27% 20% PSaEG 

3ft +\% 13% 10% PSEG 

+% 33% a PSEG 

37% 35 28% PSEG 

31% + % X 2ft PSEG 

ft Ift 15 PSEG 

56% 4ft PXQ 

«% +% 20% «% PSEG 

37%. 66% 55 PSEG 

ft M 55 PSEG 

« . 65 SI PSEG 

5 -V ft, S S 

* “*t 11% 6% PRC*n 

S. +,% » ft PupHP 

W% -% 25% 10% tataHm 


31% +% 

3ft +1% 

37% 

21% +% 

a 

«% +% 
37%. 
ft 
10 . 

a -v 


» s JS li 67% 2ft Pi*oto 

■34 13 18 2064 2S% 2ft 2ft 0% S? Pyre 


ft 

DU. YhL E 
ix id a 

1*7.1512. 

pQ.10 11. 

1 12.3 
pf10914. 
PI718 16. 
p46 44 16. 
1*8X16. 
P««l6. 

2 

m 
p « 

is 

PF 

P*G 

288 12. 9 
272 11. 7 
ptl.40 11. 
pMQB 12 
pH 18 12 
PHX12 
P<2I7 12 
pfcBO 12 
1*243 12. 
1*780 12 
pan a. 
(*740 12 

.18 14 8 
5 

176129 
.12 8 31 
IX 49 15 
8 


Sb aura Pm 

100t Kg* Low Quota Ckm 

3® 10 18% 18% +% 

28300 u61% 61% 61% +2% 

21 19% 18% 10 +% 

616 ft ft 8% +% 

21500 8 71 B 4-1, 

250 43% 4ft 4ft -1% 

2*00 Bft 58% 60% +2% 

2500 51% 51% 51%. 

210 X 60 X. 

2713 5% 4% 6 . 

=M20 11% 10% 11% +% 

m i2 11% 11% -% 

X W% 16 16% -f % 

16 14% 14% 14% +% 

177 15% 14% 15% + % 

88 13 12% 12%. 

92 14 13% 13% +% 

8» X 24% 34% -% 


92 14 

an x 

1783 26% 25% 25% -% 

4 12% 12% 12%. 

*0 «3* « 3* +1 

22410 3ft 33% 33% -1% 

105 X 35 35 -1 

12 18% 17% 1ft +9, 

260 54% 5ft 5ft. 

13 20% X X -% 

23000 64% 649, 64% +1 

250 64 64 64 . 

25450 62 GO 61%. 

M 3 3 3. 

IBS 11% 11% 111, + L 

157 7% ft 7 + \ 

625 14% 14% 14%. 

1329 2ft 1ft 19% 

IX 26% 25% 25% -% 


12 Monti 
High low 
X IS 
23 16 

10 5% 

2% 11-32 

30% 19% 

2B% 21% 

35% 24% 

X 15% 
10% 9 
11% S% 
34% 21 

63% 49% 

23% 17% 

1ft ft 
51 31 

34% 16% 


P/ 

Dm. n. i 

042 22 
2B3a 16 
2*14 16 
72 


» a ... 

160569 3542 269, 27% 2ft + % 

44 1.4 13 IX 32% 31% X + % 

172 8 8 7 X 1ft 10% 1ft. 

IX 11. 54 ift 1ft 10%. 

10 7% 7 7% 4 % 

IB 5 16 1260 21 29% 3ft +1\ 

p!4 03e 77 50 52% 52% 52% 4 % 

210317 1572 2?% 22% 23% +% 

£2*94 10 T171 6% ft ft 4% 

3.56 9 6 14 1521 36=, 35% 35% -% 

1 94 8 3 14 65 Zft 22% 23% ■*•% 

1 37 10 1821 27% 2ft £8% -% 


Sb 

100s High 
238 ift 
B3 18 
163 16% 

75 ft 
70 1% 

253 u31 


a> 

Das* Pm. 1 
Law Quota Cbaa 
ift ift -% 
17% 17% 

Ift 16% 4% 

ft ft -% 
Vl «» 

2ft 3ft +9, 


-4 

34% 

24% 

SgiWai 

1 X 4 6 15 

33 

30% 

3ft 

3ft -4 


1ft 

13% 

SaulRE 

20 12*4 

19 

17 

16% 

17 +% 

+1 

«4 

’ft 

SwEIP 

1XB£ 6 

141 

18% 

1ft 

1ft *k 

-14 

84 

34 

Sewn 


X 

ft 

ft 

5k 

-1 

11% 

ft 

San 

015015 

4 

10 

10 

19 . 

+ 4 

2ft 

17% 

SCANA 

216 92 8 

217 

3% 

23% 

£3% -% 


X 

33 

SdtrP'O 

1X44 11 

£3* 

3ft 

X 

3ft+% 

-4 

SS 

3ft 

Seram, 

1X32 X 

SIX 

38% 

37% 

37% -% 

+1 

15 

7% 

SoAil 

.12 10 22 

836 

12% 

11% 

1T% -4 


29 

10% 

Screw 

JS2B12 

ITS 

Ift 

27% 

77% -% 


12 Mondi 
Hjgfc Low 

52% 30% 
20% X 
23% U% 
ft ft 
30% 21% 

31% 2ft 
19% 7% 
5ft 4ft 
122 90% 
«ft 34% 
Ift 7% 

ft 6 

34% 2ft 
371, 19% 

19 14 

73 1ft 
2ft 

15 10 

52% 37% 

3ft 2ft 


Si 

Ift 

ift 

ift -4 

3ft 

37% 

0*0 

• 5348 

34% 

33% 

3*1, +% 

547 

»% 

’ft 

10% +% 

% 

15 

OutaSO 

£0 4£M «1 

19% 

19 

ift -4 

3B0 

ft 

ft 

8% +% 

ift 

6% 

Ousnex 

50 101 

ft 

ft 

ft- 

98 

13-18 

% 

%• 

8ft 

23 

Quasar 

1.6058 H 288 

29% 

28% 

2ft -% 

512 

u53% 

Sft 

53 +1% 

21 

14 

Oflta 

£0e£ 18 614 

1921% 

2ft 

214 +1% 

9870 

514 

«4 

Si +8 








783 

Zft 

2ft 

25% +% 








ZlOO 

X 

35 

x +4 




R-R-R 




(100 

35 

35 

S -% 

2ft 

ft 

RBtad 

.*1i 94 

ft 

9 

9 -% 

nso 

67 

68% 

87 +1 

X 

9ft 

RCA 

1j0* 27 12 2£9* 

X 

38% 

Sft -4 

X 

2ft 

7ft 3ft -% 

34 

29 

RCA 

0350 n. (CD 

3* 

32 % 

3* +1% 

8 

3ft 

2»4 9*9, +4 

91 

Bft 

RCA 

0 444 4 

90% 

X 

90 -% 

« 

36% 

26 

28. 

31% 

2ft 

RCA 

021270 233 

Sft 

30% 

30% - % 

25 

29% 

29% 

20% 

3*4 

9*4 

RCA 

0366 11. 1235 

U34% 

34 

34% +4 

(690 

9ft 

011, 

0*% +1% 

104 

ft 

RLC 

£023 10 212 

9 

ft 

8%. 

(30 

101 

XI 

XI +% 

ft 

3 

RPC 

n 82 

3% 

34 

3V 

zt20 

60% 

«% 

60% -% 

174 

1ft 

RTE 

£833 8 100 

1ft 

16% 

164+4 

151 

38% 

3ft 

384 +% 

3ft 

25 

totaPur 

1 2£13 775 

35% 

354 

35V 

18 

a 

2ft 

23 . 

»% 

64 

Rarmta 

34 31E1 

ft 

ft 

ft +4 

827 

«4 

41% 

42 -% 

21 

16% 

tonco 

£4 47 8 408 

1ft 

18 

X -% 


pH 40 12. 
pH 50 13. 

paeon. 

**34213. 
4*2X12. 
0*3X12 
- 0*275 13- 
pr 11 12 
pM3 « 
pr na 


Para pa 8 BB *10 >£2 82 82 +2 1ft ft Bra(*0 

RaapEn 109278' 309 19 i5% 15% 77 47% Rayon .44 7 d 

PapBoy 36 1.1 IS 95 U33% 33% 33% 4 % 17% 8% Ron* 

PapaCo 1683991 4914 44% 43% <3% *% 4ft 3ft Ftayttn 1X3817 

PartB 581017 2151 28% Zft 23 4% 13% 7% RaadBi 4042 S3 

total 125* 15.7 *3738% 8 8% 4% 23% 16% RdB« pc Q 11. 

ParyOr 211* 70 lh * 9% XX MB* p034« 16. 

Ptota 140 2717 ON u30% 3ft 33% 42% ift ft RWW IX* 90 11 

PMRa 272a » 81. 2ft 24% 25%. ift 9 Raufej 16 

Part* pT157ia 40 15% 15 15. 1ft 8 RaOm X2523 

Ptm> 103*54. 144 4% bft 4% 1ft 7% Raaca « 

Pfiar 142713 S3* 4ft 3ft 38% -% 2% % RagU 

PlMtaO 3U4 17% 16% 17% 41% S% X RachC 80 2 3 10 

prop pr 5 12 227 40% 40% 40% ♦ % ft 3% topto 8 

PUbrS £4 1.4 12 18672 u39 37% 39 41% 2% 1% Ro* Wt 

PNaS 2XV6 178616% 1ft 15% * % 42% 2ft RapCp BO 14 11 

PME pQ80 K 1300 a a a. 2ft 9 FtapGjo *23 9 

R*E pH 40 14 2750 31 3ft 30% -1% 41% 31% Rap m 16140 8 

PIC pMfifl 14. ZtOO 32% 32% 32%. 59% 52 RW rfABBSa 12 

PIC pHX 15 1100 60 X X -1 52% 40 RKY pe447* 89 

PME U14IH 536 Ulft ift 1ft 4% 32% 21% RepBk 1X586 

me pH 33 K 119 ft ft 9%. S9 !ft BacBk pB.12 76 

PIC 0785 14. 230 6ft 5»% 54%. 18% M RahGH 32 1 9 24 

PIC 0128 12 24ft B% ft 4% 34% 22% Rmco X3211 

PM 0171315 d0 117 117 117. 13% 9% Htotar 

PMSU1 1X7H1 23 4 17% 17% -% 40% 29% Raton 18*5311 

PNM 3X41 10 1887 W 81 X 41% ^4% 17% Ratann 70 3 5 9 


9 RaoCq 
8 Ratann 
7% Raaca 
% R«0« 

23 RachC 
3% R*p» 
1% Rta* 


228 5 4% 4% .% 

.44 70S 63% 63% 63% 4 % 

6 13% 13% 139, 

X 38 17 1386 4ft 44 <4% 4 % 

4042X 04 ft B% ft -% 

ail. 32 20% 2ft 20% -% 

J4* 16. 4 21 21 21 . 

B*9011 W is 15 15. 

16 489 1ft 14% 14% 4 % 

.302523 276 tft 1ft 1ft -% 

13 21 ft B% ft 4 % 

<8 % 11-16 % 41-16 

80 23 10 OB 349, 34% 34% 4 % f 


pQBO K (300 X 

pH 40 14 2750 31 

pHX 14. 2100 32V 

pH 75 15 noo X 

0141 13. 536 inO 

pnstt, 119 ft 

(*785 R s30 5ft 

eiiaa sib ft 

PM7I31S. (10 117 

1X7an 23 « 

3X41 10 1887 83 


48 22 12 1113 22% 21 


0 T 19 

1 

a 

a 


-ft 

2X49B 

203UOX 

X 

*84 

+ Si 

4O166 

122 

ft 

24% 

*4 

-4 

28 a 8 

391 

36 

35 

3ft 

+ % 

232 75 7 

16 

314 

31 

31 

-*> 

13 

54 

1ft 

X 

1*4- 

1 86 39 9 

40K 

3ft 

Sft 

3ft 

+ 4 

1 24 40 7 

2511 

354 

314 

31% 

-4 

.171 7 « 

98 

S3 

ft 

S3 

-h 

10*26 12 

307 

fOJ, 

3ft 

40% 

+ h 


28% Raton 18<S311 

17% Rartm 70 3 5 9 

11% RaxjTtf 44 31 11 

62% Rayrnn 3X46 10 

*3 Ra*n 04.10 84 

26 ReyM* 1266 

24% (tom* 148 5 010 


02122J 10 80% 78% 80% 41% ^ 

706 11% 11 11% 4% £7 

30 1 * « 738 H% 94% l*% 4% S. 

.16 1.1 » 831 • 14% 14% 14% + % 24 

3 ia n% ii 11% -% ST* 

£6*31 10 17 21 20% 21 4% 2? 

£033 K 9« 18 17 18 41 2* 

13BX 1417 28% £3% 26% -% Sl, 

X3 8 IX 14% 14% 14% -9, 

MAS « «% 17% 18% 4% 2? 

*922 41 18% 18% W% -% 

IXIOS 375 17% 17% 17% 4% -E. 

II11X1Z HOT uW, 87% M% 41% 72 

02X12 3 21% 21% 21% -% S 

01X13 M 32% 32% 32% 4% 

PMXR 7 32% X X. ^ 

1X4513 U? 35 3ft 3ft -% 

*12X12 ZlO US «6 105 44% " 


18% R*getT 180 8 4 

17% AtolU X 1 8 17 

ft RurOr n 17 

25 Rotorwr 112338 

3E% Rtowi 1X43 15 

U Room 76 32 17 

12% RecnG 220 II. 5 

27% RoenTi 244 72 s 


16 489 1ft 14% 14% 4 % 

302523 276 12% 1ft 1ft -% 

13 21 ft B% ft 4 % 

4 8 % 11-16 % 41-1 

X 23 10 OB 349, 34% 34% 4 % 

8 90 t ft ft 

•t 55 T% 1% 1% + % 

X 14 11 40 42% 42% «% 

■65 2 8 9 51 20% 209, 20% -% 

6* 4 o 8 32 41% 41% 41% - % 

B5» 12 3M 58% 55% 56%. 

47*89 272 SIP, X Xh + % 

1X586 81 2ft X 29i, +% 

-12 7 6 10 26% 26% 25%. 

X 1 9 2* X 17% 17% 17% -% 

X 32 11 1819 25% 25 25% 4 % 

» 11% 11% «% 

18*5311 3855 8ft 3ft 3ft -% 

70 9 5 9 61 »% 1ft 19%. 

44 31 11 118 14% 14 14%. 

1X46 ID 2069 u74% 73% 74% + % 

.10 84 6 48% 48% 48%. 

128 6 510 38% 38% 39% -% 

48 5 0 10 3*2 239, 29% 2ft 

80 8 4 21 21% 21% 21% 


390 2ft 77% 20% 
2X 7% ft 7 
X 33% 39% 33% 

a 37% 3ft 37% 
448 2ft 23% 3% 


X Rodml 
x Rail* 
48% RonmH 
27% Rehrai 


1 29 10 
01 » 11 
23010 
9 


1ft MCm P30B1S28 


21*843 302 26% 25% 

0450 11 d4S% 43 

pHOa 11. 108 37% X 

t 16 1*7 23% 23% 

2 55 6 183 33% 33% 

17 SEES ft ft 
i2 4 a ibb 29% a 
2 X 47 11 43*7 55% 5ft 
X22X 06 12% (2% 

14004 9 SS 41% 41% 


25%- 

42% +% 

37V 

831, +% 
38% +% 
«% +% 
29% +% 

% +\ 


8 ReiaE a Oft 1 a 

a Hosts « 43 17 
Rraai 

18% Ropar » 37 8 

24 Rcrar 1.12 4 0 14 

B% Roton OB 81X03 

41% RoyC 2B7e 5£ 4 

32% fUrmd 841719 
13 RumB n 16 

15% RuTog 78 4 8 8 

17% RytaiH 137 94 

38% F^toS lObZOX 

1ft Rytard X 2-5 14 

8% Rymar a 4 


203 19% 

4 ut24 

X u66% 
94 u50 

m » 

355 17% 

621 10% 
X 3% 

3* 17% 

SB 28% 
10 9% 

3561 51% 
X iH9% 
367 u2ft 
70 16% 

75 27% 

316 5ft 
X 23% 
17 11% 


1ft W% ♦% 
34% 34% -% 
3*W 35 +% 

CZ7% 124 *1% 

» 06% *1% 
■*ft «ft 

19% 20 . 

16% 17 + % 

1ft 10% + % 

3 3 . 

17% 17% -% 
»% 28% -% 
X + % 

51% 51% •*■ % 

48% 49% + % 

22% 23% 

16% 16%. 

27% 2ft -% 

5ft 5ft - 1 , 
23-, 2ft 
11 % nr, ♦% 


Sft 3ft 
3ft 25% 
16% 11% 
*3% 20% 

379, 18% 

11% ft 
15% 12% 

15% 12 

24% 14% 

6% ft 
*09, X 
21% 12% 
28% 1ft 
32% 1ft 
65% 37% 

3ft 299, 
579, as 
221, 121, 
32% 2ft 

20% H% 

a a 

399, 28% 
29% 17% 
301, 1ft 
33% 22% 
ft 4% 
1ft 12 
16% 12% 
37 249, 

59% 48% 

72 X 
3ft 2ft 
3ft 20% 
1ft 12% 
21 0% 
58% SO 
56% 36% 

379, 27 

33 27 

17% 12% 

289, 22% 

36% 27% 

20% IB 
Sft 72 
4ft 38% 
2ft X 
12% ft 
2i% 1ft 
19 14% 

36 Sft 


Sft 21% 
31 21% 

36% 23 

19% 11% 

10% ft 
54% 48 

28% 14% 

22% 13 

15 1ft 
71% 55 

2ft 19% 
22 17 

1ft 11% 
27% IB 
4ft 33% 
38% 301, 

42% 31% 

56% 37% 

26% 17% 

22 Ift 
21% 13 

X% 48% 
5ft 3ft 
2ft ft 
17 11 

2ft 19% 
30% 23% 


10 78 5? 5ft 57% -% 

1 12 32 10 1006 35% 3S% 35% -% 

52 35 11 ft 1ft 14% 1C, 

1X3 615 X 42 41% 4ft +% 

n«H7 -SO 37% 36% 3E% -% 

01X13 X 11% u% 11% +% 

0B210 1* 3* 15% 15 15%. 

0C21O 14 91 15% «% 15 -9, 

n<823 7S7 74 23% 23% + % 

n 73 49, 4% 4%. 

£3 2.0 5 S3 to 39% -O + % 

10 1» 1ft 16% 1ft 

A if 15 316 ?€% 2E7. 2% -% 

1 35 9 370 Sft 2ft 2ft +% 

52 9 13 2355 61 6J% 61 -*• 

176 50 9 '*44 2S% 3ft 35% f\ 

2 44 4.3 7 1£I7 57% Sft 5ft. 

11 12 14% 14% 14% +% 


s X 1217 
.72 SO 31 
K26 6 
2 35 10 
2 ia 6 5 4 
X 29 7 

pnx <E 

.75 23 12 
■ 9 

6C39 (4 
IX 13 7 
128 15 
041270 
0 229 

io 3 n 

pO50il 
*8 27 25 
X 29 22 
2X479 
X 18 15 
1 16 3 1 14 
185 557 
.i5a i S 12 

310 i 1 " 
0E.4O12. 
24* 95 13 
5i : : ii 

123438 
155121 a 
123*91 7 
1 32 10 6 
2X797 
2 72 7 4 3 

02EH 
pax -i 
172 62 17 
1 34 9 
D9 « 10 
23255 
p!715e15 
.13 5 14 


535 J2% 22 -% 

573 14 14% - % 

IK) S% 22% 23 t 

757 56 55% 56% - % 

732 X% 32% 3S-, ♦% 

232 Zft 27% £7% -*■ 1 

4 37, 3ft 331, 

364 33% 32 3ft + % 

137 ft 6% 6% 

33 ift 15% 15% -% 

146 ift 1ft 1ft T% 

13S :ft 2ft 3ft T % 

25 ii 5ft X. 

l 7ft 7ft 7ft 


172 62 17 IX 26% 

1 3 4 9 1551 2S-, 

09 7 13 *30 92 

23255 6*0 9 

’ 15* 15 1 <9% 

.13 5 14 1591 2* 

332 15% 

120 s: 13 ’PS -5 
£«83 0 331 7ft 

£3 23 IS 54 a-", 

1S9B7 9 ?“9 2’% 

£2 33 22 12 ift 

a 23S 2ft 
132 41 '3 98*4 47% 
1£2 42 8 2? Sft 

I8442 i2.ro bC% 
1X33 IS El S43. 


371 35% 3ft 35% -r % 

15 l 31 3ft 31 -r% 

E6 1ft ’ft 17% + % 

145 11% 1ft n% * % 

£2® £5% 56% X -1 

97 £3 54% *49, -I, 

S39 35% 37 +% 

575 3*% 331, 33% - % 

3259 9ft ift 15% -% 

S3 24% 24 249. -% 

X 3S-, 3o 2% -h 

i u2ft 2i% 20% 

3 Xh 26% 25% -% 

23 *ft 4£T., 4 ft -% 

273 Ift 27% 2ft ♦ % 

16 9 f 8 + % 

KX 2% 23% 22% -% 

1£T^ ■-:% 'ft 1ft *% 

13 34% 33% 34% -% 

5-6 36% 35% 36% +% 


62 35% TOK 

31% 24 TECO 

14% ft TGF 
14% 11% TIP 

32% 17 TRE 

80% 58% TRW 

174% 134 TRW 
13% 3% TacBoei 
70 49% TattBrd 

15% 9% TUay 

a 139, Ttaey 
*8% Tamtad 
37% 23% Tandy 

15% 9T% Tndycft 
74% 51% TMnr 

3% 2% Tecom 

302% 147% ToKJyn 
22% 131, Taktaa 

*ft 10% Tto 
30% a% Ttmpta 
*4% 33% Tennoo 
97% 67V, Twc 

35, 21% Tarty* 
i 2ft 9% Tascxa 
35% 20% Tasor 

48% 319, Texaco 

4ft 32% TxABc 
48% 36% TaxCm 

3S, 26% Tj£st 
27 24% Tx£T 

SB 52 TxET 
40 25 Textad 

1499, 1H% TsxtaB 
5% 1 Teem 

2ft 16% TexOGa 
39 28% TxPac 

281, 2ft TextM 
ft 2 Tmfiln 
4 V t 2 ft Tcosxn 
37% 2B% Tanr 

38 23% Texa- 

9% ft THack 
X 23% Thick 
2ft 13% TharmE 
41 28% ThmBi 

1ft 12% Thcmta 
201, 13% TtunMad 

21% 11% Tlntiy 

29% 17% Trawr 

9 ft Tgertn 
4ft 33% Tana 
22 13 Tmpta 

48% 2S% TanaM 

65% 479, Tankm 

36% 26% TodSlta 

31 22% Tokhm 

1ft 13% ToEds 


P/ Sb 

Dm. YU. E 100s High 
.40 6 S25 SB 

n 55 20% 

£0 45 10 229 1ft 
X 5% 
130 39 10 414 3ft 
.48 15 22 IX 31% 
12* 1ft 
230 49 12 SX 479, 
023529 3 36% 

180 37 15 332 49% 
12 434 ft 
5 136 6% 

£8 2111 49* 32% 
.42 1 1 15 2Q( 3ft 
£0 55 10 X 18% 
108 53 12 124 2ft 
0240 7 1 4 34 

» 613 12% 

1X3613 1531 uS3% 
36 1 0 16 733 36 

T-T-T 

29« .7 20 6* 42% 

220 70 B 770 31% 
» US 19% 
1.19 B5 7 O 14 
140 18 282 25 
3 38 II 400 70% 
0440 26 1 172 

141 4% 

1.121813 191 62% 

12 370 15 

0 156 41 1ft 

32048 13 207 u67% 

12 SIX 2ft 

12 39 W% 

1 160 9E2 6ft 

5 4 2% 

10 320 263% 
32 18 32 220 20% 

13 1137 i>43% 
£0 1A 10 IX X% 

292748 2671 39% 

p* 11 11. 3 97% 

17 1724 3ft 
4041 17 98 9% 

02.16 9£ 8 22% 

3 6 8 8 2686 341, 

182 42 9 25 3ft 

186 39 7 407 40 

B220 73 9 351 30% 

4287a ii. 6 2ft 
4638a 11. *6 55% 

£0 b 25 18 20 37% 

2 IS 10 1673 131 

1001 1 % 
.18 1 0 11 3735 19% 

X 1 3 IB 2 31% 

236 88 B 2900 27 
29 3% 

1 X 48 M 982 38 
pan 50 30 41% 

pM X 42 3 33% 

12 7% 


1X39 W 
.48 15 22 

230 49 12 
0225 23 
1X87 15 
12 
5 

£8 21 II 
.42 1 1 15 
£0 5£10 
108 53 12 
02.X 71 

» 

1X3613 
3610 16 

T-T- 

29a 7 20 

220 78 B 
» 

1.19 B5 7 
14018 
3 38 11 
04X26 

1.121813 

12 

0 1 56 
32048 13 
J2 
12 

1 169 

5 

10 

32 18 32 
13 

50 1A 10 
292748 

p* 11 11. 

17 

X 4 1 17 
02.16 9£ 

3 08 8 
182 42 9 
186 39 7 
6220 73 9 
0287a 11. 
p«38e 11. 

£0b 25 18 

2 15 10 


Cb'ga 
□bm Pm. 
Uh Qacta Dos* 

51 51% +% 
20% 2ft +% 
17% 17%. 

5 5-% 
30% 30% -% 
311, 31%. 

X 1ft + % 
«%«%-% 
96% Sft -% 

48% 4ft -% 

7% 7% -% 

6 6% + % 

37 37 -% 

36% 38% -% 
ift 1ft -% 
ift 20V 

33% 3* + % 

17«, l?% + % 

52 53% +1 
36% 3ft -% 


0415 16 31 26% 

25 161 20% 

*12* 32 W © 39% 

S8b 35 10 136 1ft 
AO £4 7 246 1ft 

X 28 IS 283 u21% 

50 45 413 1ft 

3*41 ft 
82 1 7 15 3052 <8% 


«%«%-% 
31% 3ft. 

11 Ift + % 

a 14 +% 

25 + % 

7ft 79% +% 
172 172 -ft 
4% 4% + % 

61% 81% -% 
l*% 15 + % 

17% 17% *1, 

6ft fift +% 

2ft 2ft *H 

13% 14% + % 
63% 83% -% 
ft 2% 

2Sft 263% 46% 
X 20 % + % 

42 42% 4% 

38% 3ft *% 
38% 39% 4% 
97% 97% +% 
2ft 30% 4% 
0% 9% 

22% 22% 4% 
34 3ft 
35% 3ft 4% 
39% 39% 4% 
29% 301, 4% 
2ft 2ft 
56 Sft 4% 
32% 32% +% 

178% 130% +% 

18% 1ft -1 
31% 319, +% 
7ft 28% +9, 

3% 3% +% 

37% 37% +9, 

41% 41% 

331, 33% -9, 
79, 79, +% 

26 26 -% 

20 % 20 % 

X XV 
17% 17% +% 

1ft 1ft +% 
2ft 21% 4% 
Ift 18% -% 
7% ft 4 % 
461, 47% +% 


XX 209, 20% 20 , 

138 3 0 M 669 46 45% *6 

180* 36 12 116 4ft 49% <9>, 

132 37 7 238 X~ 2 34% 35% +1% 

72 24 11 Z7 2ft 29% 2ft 

2 X IS 5 4228 17% 161, |7% 4 % 


IZ Mortal 
Mgb Lna 

23% 13% 

ift 11% 
Hi, 8% 
3S% 28% 

16% 10% 
22% 16 
3ft 2ft 
32% 239, 

48% a 
32% 24 

% 

11% 3 

14% 10 

3 17, » 

70% 45 

82 40% 

26% (2% 
19% 09, 
9«% 75 

41% 3ft 
61% 82% 
7% ft 
18% 12 
Sft 21 
32 25% 

a a 
a a 

2ft 1ft 
81 « 

51 34% 

113% 82 
17% ft 
66 53% 

ft 3% 
21 % 10 % 

a ft 

2ft 
29 22% 

23% 9 
28% 19 
169, 11 

13% 10 

22% 14% 

41% 339, 

30 25% 

15% ft 
3% 2% 

37% 22 

11% 5% 
39% 28% 

x a 

31% X 
58% 4ft 
153% 115% 
31 2ft 
41% 31% 

7ft Sft 
41% 28% 

36% 27% 

24 17% 

17% 12 

3ft X 
23% 14% 

S’ St 

43% X 
74% *5 

38 2ft 
36 a 
ft 8% 
25% 70% 
25% 21% 

2ft 21% 
19 15% 


P/ SU On I 

Dm. YU. E lOQsKgh Una Quota I 

5031 61 18% 18 16 

.10b 7 17 5 14% 149, 14% 

01 10 11. 3 10 10 » 

3857 422 u35% 35 35% 

£2 42 10 X 12% 1Z% 12% 

£0 45 10 14 18 17% 17% 

£02.1 10 665 u39 37% 3ft 

-70 22 9 Iffl 32% 32% 32% 


u-u 

50e 107 
02X73 

36 

20*92 II 

.4X3217 
*2X74 8 
3447 
01X30 
£0 21 14 
2011 13 
420a 45 9 
*184 44 10 
3X8.1 13 

17210 6 
pOffl 13 
0 4 13. 
0450 O. 
pfM4 13 
0258 13 
pf2.13 13. 
pC-72 12 
pm B 14. 

1X39 11 
0725 70 
03e 2 6 
0 812. 

X 

9 

P» 

.14 4 X 
248 86 12 
2 13.3 
039715 
0220 14 
0190 15 
52b 26 13 
X S 26 
156 4 3 8 
7 


.7818 10 
£6 3011 
1 36 
ptf543B 12 
pn2 75 B5 
0225 7£ 
1A4 4 1 13 
SX 77 8 
al X3AB 
pC£5 70 
1X839 
S 133 75 W 
20 7 19 
.68b 37 » 
10*43 15 
s SB 45 8 
1 25 X 
256 35 13 
10*28 11 
0225 64 
104a it 
23299 X 

peso It. 

pTZSOH 
0204 11. 


-U 

2342 47% 
2«4 u32% 

370 15% 

IX X% 

247 0% 
93 12% 

16*3 28% 

106 Eft 

2 61 
912 2B% 

39 17% 

178 9*% 
938 37% 
4X1 X 

X ft 
5029 u1S% 

zx a 

,10 31 
,1X 35% 
X 30% 

107 23% 

X 17 
19 X% 
250 SB 
1124 4ft 
B5 10*9, 
49* 14% 

zX 679, 
X 3% 
575 12% 

15 11% 

73 Sft 

681 a 

114 15% 

81 2ft 
aw ift 
X 13 
71 21 

15 38% 

41 * 

291 15% 

2925 u37% 
5096 8% 
476 U419, 

1258 28% 
3806 27% 
105 53% 
76 04% 

352 a 
9*1 35% 

2953 70% 
3878 41% 
473 uW% 
1231 23% 
41 1117% 

61 2ft 
X 18% 
X 24% 
» 2ft 
12737 4ft 
7S2 73% 

11X 37% 
73 35% 

65 9k 
£27 23% 

8 241, 

X 25% 

2 181, 


u3% 31% 3 
15% 14% 14% 

X% 22% 22% 
9% 9 9 

12% 12% 12% 
28% X 28% 
£9% 68% 68% 

61 81 81 
=ft 2ft 

17% 17% 17% 

94% 9* M 

37% 37% 37% 

a 37% 37% 
5% 5% 5% 

ulft 15% 18% 
a 27% 271, 
31 31 31 

35% 34% 35% 

30% 2ft X . 
23% 23% 23% 
17 17 17 

22% 22% 22%. 
59 69 X . 


87% r% 
3% 3%. 
11% «% 
11 % 11 % 
33% 33% 

2ft 28% 
15% 15% 
X 2ft 
1*% T5% 
12 % 12 % 
20 % 21 
38% 38% 
35% X 
15 15%. 

2% ft 

Sfc 

3ft 41% 

28 % a% 

27% 27% 
X 53% 
132% 134% 
28% 28% 
34% 35 
69% 6ft 
X% 41% 
36% 36% 

a 3% 

17 17% 

289, 281, 
18% 18%. 
7ft 24% 

ft 20% 

39k 40% 

37% 37% 
36 35k 

ft ft- 

23% 23% 
24% 20, 
»% 25% 
18% 1ft 


12 Mortal 
Hgb Una 

50% 27% 
2ft 18 
13% 8% 

10 4 

11% ft 
23% 12% 
37% 2ft 
Sft 3ft 
X X 

8 § 
5* S’ 

X 34% 


P / 

Dm. YU. E 


0 

20a 9 16 
6* 18 14 
216 41 B 
05.036 11 
2X 10 12 
528 1516 
44 22 11 
pMffl T2 
220 57 6 


Sb 

1 Mb High 
3140 4ft 
182 25% 

13 9% 

15 6% 

1 10 

360 23% 

14 35% 

79 uS2% 
1 45% 

X 27% 
802 1ft 
48 X 
2310 38>i 
174 X 


Cb’ga 
Bom Pm. 
Uba Quota Dose 
*7% 48% + % 

«% 25% +% 

ft 9% 

6% 61, -% 
10 10 -% 
a 23% -% 
38 36% 

5ft Sft 

«% +>» 
27% 27% 

18% 10%. 

ia% a 

38% 38% -% 


54 

ft 

WnArt 



6*5 

*% 

4 

*%. 


24 

4 

WIAjT 

wt 


341 

ft 

ft 

1 %. 


18 

8% 

WA* 

0 2 

V«. 

217 


13 

ift 

+ % 

14% 

84 

WAr 

0214 

M. 

91 

u15% 

1*4 

’ft 

+ 4 

114 

4 

WCWA 



347 

4% 

41, 

44 

+ 4 

53% 

47 

WCNA 

0725 

92 

X 

48k 

48% 

48% 

+ k 

IX 

81 

WPad 


6 

3 

1079, 

107% 107% 

+ 4 

374 

54 

WlMon 



1817 

7% 

7 

7 

-4 

87% 

2*% 

Wnun 

0 


2 

30 

29% 

29', 

- -3 

X 

28 

«HJ 

0C 


i 

30% 

30i, 

301, 

+ % 

ft 

ft 

wnu 

05 


81 

3% 

3% 

ft 

~h 

ift 

*% 

WnU 

PC 


54 

6 

SV 

ft 

-% 

20% 

5% 

yam 

0A 


59 

8 

5 

8 

-4 


31% 1ft WstgE 
40% 31% weenc 
3* a Weycah 
44% 34% Wayr 

51 43% itoir 

X 74% WMIE 
X 12% When 
43 31% WhPn 

X S WhPa 
4ft 36% What* 
X 24% WhnC 
X 47% HMC 
39% 17% WfcrtBfd 

2ft 14% Mwu* 
9 5% Men* 

13% 8 Wild 

3ft 22% (Warn 
8% 2 ward 

ift 6% vasruO 
X 25% WinDtr 
18 7% Wnnbg 

14% 5% Wmar 

10% ft WtaKtfJ 
33% 25% WbcEP 
79 Bft We£ 

31 25% WbcPI. 

32% 24% WecPS 

3ft 27% WKO 
17% 9% WrtarW 

27% 18% WOOOPI 

a 29% WctoUl 
42% Waiw 
5% 2% WrtQAr 

61 45 Wng>y 

7% 3% Wutur 

22% 10% WyiaLb 


p«3 6 3 1 47% 

n X 25k 
X 25 8 206 Sft 

53 9 5% 

n 295 u13% 

1X489 SI 20% 
54 3% 

10 16 16 13 5% 

1X51 12 308 33% 

■10b £ 15 15X 17% 
14 X 7 
13 ft 
228 73 7 744 31% 

0850 11 ,100 77% 

294 95 8 >415 X 

256 82 7 41 31% 

1X39 9 25? 381, 

34 2 0 17 S53 12% 

.72 3* 15 258 21% 

1 80 4 3 10 796 42% 

022037 7 58% 

101 4% 

1£0b 3 1 10 5 5ft 
e ft 
3220 10 119 15% 
X 25 B 67 U?1l| 


a 13310 5158 30% X 30% -% 

132 33 9 IX 39% 389, »% +1 

130 40 18 1929 33 32% 32k +% 

pC80 64 IX 44 43% 44 +% 

p>4X90 a X% 50% 50% -% 

57566. mo ay, at% 86% +3% 

352 18% 16% 16% -1% 

0 6 17 z470 3*% 331, 341, +1 

0 5 17 z7X a 27 a +2 

242 0 1659 47% 47 4ft -1 

1X499 4« 31% 30% 3ft -% 

P«3 63 1 47% 47% 4ft 

JO 95 25k a 25% +% 

X 25 8 205 Sft 2ft Sft 

5J 9 ft 8% 8% -% 

n 295 ulft 13% 13% + % 

1X486 391 20% 2ft 29% -% 

54 ft 3 3 

10 1616 13 ft 8% 6k -% 

1X51 12 309 33% 32% 33% -% 

.10a £ 16 15X 17% 17% 17% + % 

14 X 7 6% ft -% 

13 ft 4% 4% 

2X73 7 744 31% 31% 31% -% 

00X11 ZlOO 77% 77% 771, -% 

264 88 8 >*15 X 291, 29% 

256 92 7 41 31% 31% 31% -% 

1X399 25? 389, & 3 e% 

2*20 17 553 12% 11% i2 + % 

.72 3-9 15 258 21% 21 21 -% 

1 80 4 3 10 796 42% 41% aft + % 

0220 37 7 58% 69% 5ft -1 

101 4% 4 < 

1£0a 31 10 5 5ft 57%Sft +% 
6 ft ft ft -% 

32 2 0 10 119 15% 15% 1ft +% 

X 25 B 57 U?1l| 2ft 21 -I- % 


X-Y-Z 

49% 33% Xerox 3 70 13 3591 43% 

SO, 45% Xra pS4Sl1 ££ u5G% 

3ft 19 XTRA 24 10 220 27 

a% 24 ZlleCp 132 498 X 2ft 

Sft 14% Zwatt 84 53 13 993 16 

54% 2ft Zayre 4U> S u 150 52% 

36% 18% ZenHtrE 8 3935 2ft 

a 16 zaro X 15 19 a u26% 

2ft 21% Zumm 132 48 II 74 28% 


sa - 

26*, 26%. 

26% 2ft + % 
1ft IE + % 
51% 51% -1% 
El, 2ft +k 
2ft 26% +% 
2ft 29 


S— $— s 

33% SCM 2 43 12 123 46% 48 X% 

ZftSFN 138 20 » H 43% 43% 43%. 

7% SLIM *2Db IB 10 79 11 % 10 % 11 

19% SPSte £029 16 7S 27% 27% 27% 


s* re-, 

30% 23% 

«H 8k 
241, 1ft 

17% 14% 

12% 3% 

JO 2ft 

Sft 1ft 

36 25% 

12 ft 
32% 
X 25% 
531, 32% 

1ft Ift 
14% 2 


80 3 6 18 

5TF7 

23 

5* 27 11 

£51 

2ft 

22 23 S 

;*S 

1f» 

3 r. £8 7 

4600 

5ft 

2X6* 7 

25*8 

44^ 

017S 

261 

2ft 

52 32 11 

246 

1ft 

5*32 12 

657 

b» 

1 33 11 

5 

Sft 

12S 11 

1C 

«-i^j 

144 73 

ZET 

2ft 

.12 37 

5 


75 4 1 10 

1 

ift 

.72 63 73 

33 

1 -S41 -2 
•■St £2 IS 

4341 

277 

IS £9 19 

£3 

X 


0 149 ,530 111, 

1 S3 3 7 9 55 43% 

ED 1 5 25 918 23% 

1230 401 44% 

154 1C 14 7S Ift 

tax 3k 


27% 27% -% 
Sft 2ft *% 
n-4 12 - i 

7"1 7\ -% 

49% 49% ■•■ % 
2ft 2ft -% 
14% 15% ■* X ! 

14% 14% -% 

Eft Eft ^1 
22 % 2 £% *h 
21 % 21 % t % 

1ft 15V 
21% ift ♦ % 
45% <7% *1 

35 36% -% 

4 2 43% -i%, 

Sft 54% - % 

22-; 2ft -% 

2 ( % 27% ^ % 
16 Ift -e % 
£6 55% +% 

4ft «% -% 

22% a -% 

ift ift -% 

:5 

ift 1T-, - % 
W* +% 
3% ft 
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Treec A ! 
Tl»to t 
Unayp A f 
Un Catrd 
U Entrmse 
U Keno 
U Scene 
van Crer 
Versrl A 1 
Vestgrcn 
WeKAvad 

Wesmhse 
Weston 
Woocfwd A 

To® Mies 


S23. ; 3!V 
SI9‘j 19*, 
S9 9 


& 


- Li 


- J 

-to 


- *i 


ifs * Jj 

7s * Li 

6 

■6 

2*, - ^ 


- 3 

- h 


+ 7 
— ■« 
- 4 


2 iCC 

Caen a 

32C 310 

310 

-re 1 


C-i-jen a 

Si£% 

iff* 

- b | 

142*0 

[?osr. B l 

S:a% I*-; 

iff] 

- - 


C«v«Kt*- 

S5 : ; 9V 

SI, 

- b 

eore 

C.-cn 1 1 

AJ£. 4£ 


- S | 

iKO 

SKA 

:.-osn a 
Cvnar a 

if: iR 

cel res 

4e0 

2TS 

- 7 1 

32£71 

u:(m; A 

«S 2i 


* — 1 

acre: 

L A 

S:t% ;r 

!r b 

+ V 


■ * li 

-IS 

* Ij 

- >, 

- > 

* >4 
■*■ » 
- 2 


* 1« 

- I, 


- 

- 1. 

+ 1, 

♦ 5 

♦ h 

♦ \ 

+ 1 

- >■ 

* j 

♦ h 


- 't 

->i 

- ‘a 

:s 

+ <i 

* 'a 


+ 2 
-5 
A 1 


- ». 
+ L, 
-20 
+ 1 

- ■* 


-10 

- 3, 

- ** 

-2 

- 3, 

- ii 

♦ b 
+ L» 
+ l« 
+ ll a 
+ >1 

- h 

+13 
-10 
+ 1 

+ >a 

-it 
+ 'a 
-h 

+ >t 

♦ 3, 

♦ *a 


+ b 

- >. 

+ «• 
+ 2 
- 1 
-b 


MONTREAL 

Hosing price s January 25 


8670* Bari Man 

S28% 27% 
0171, 17% 
Sl2% l£ 

28% 

+ b 

3933 ConBatf, 

30422 CwnTuA 

171, 

12 

4- % 

1S577 MntTrtl 

S13% ‘3 

1SV 

+ % 

29726 r*ai9fe Cd* 

S 16 15% 

is% 

T b 

*060 Power C<*P 

S£8% 28b 

a? 

+ V 

5650 RotaKJA 

S16 1 , 15% 

16b 

T \ 

'. 1000 RcfiwdB 

S16V 16V 

Mb 

+ b 

7'3339 Bar* 

2200 Royjrsrco 

«:% 30% 
517% 17% 

3ib 

17% 

+ V 

250 SKrtrgA 

S27% 27% 

?7% 

t b 


To® safes 2960.731 shares 


DENMARK 


BELGIUM/LUXEMBOURG 


196* 85 
High Low 


Jan. 25 


1,670 

4.665 
5.109 
2,010 

175 

4,790 

2.290 
5,650 
1.800 
2,025 
1,965 
2,9 ,, Q 
4.860 
1.609 

6.290 
8,950 
6,010 
7,320 

2.665 
1.600 
5.190 
3,430 
1,050 
5,125 
5,940 
1.865 


B.B.L. 

Banq. Ipt. A. Lux 

Bek3ert B 

Ciment CBR 

Cocker m 

Oe'haize 

EBES 

Clectrobel 

Fabrique Nat .. .. 
GB JnnO SM.., .. 

CBLiSrux! 

Cevaert 

Hoboken 

intercom 

Kreoietbank 

.Pan Hicgs 

Petrotina 

Aoyale Beige 

Soc. Bon. Banq .. 
Soc Gen. Beige 
Soflna - - . — 
Solvay . ■ .. 
Stan wick mtl. . 

1 faction el 

UCB 

iWagon Lila 


Prlee 

Fn. 

1,800 
5,530 
4,400 
2,470 
3 So 
5,645 
2.770 
8,000 
2,085 
2,029 
1,990 
3,595 
6,960 
2.040 
7,650 
10.100 
6,670 
10,150 
5,209 
1,805 
6,910 
4,01 0 
1.49Q 
3,750 
4,625 
2.20Q 



Jan. 25 


Andelsb.mken 
Baltic Skand 
CcpHanoolsflank 
D. Sukkerfab 
Danske Bank 
Dr Oanskc LUIL- 
East Asiatrc . . • 
Forencdc Brygg. 
Foronedc Damp. 

GNT Hldg 

I.S.5.B.. . . 

Jyskc Bank 
Novo inu. 
Privattrankcn .. .. 
Provinsbanken .. 
Smidtn -F*. . 
Sopnus Bercnd .. 
Superfoa . 


Price 

Knr. i 

*284 

605 
262 
515 
264 

1.130 

159 

606 
94 

404 

385 

535 

1.490 

242 

399 

234 

920 

454 


AUSTRIA 

1984 85 

High Low 


Jan. 25 


Price 


229 202 
342 518 
415 381 
229 503 
569 500 
167 1 39 
271 206 


Credit' stalt PM.. 226 

Goeaaer 340 

IntcrvnTall . • 415 

Lacndcrbank • — 226 
Penmooser . 356 

Steyer -Daimler. 159 
Vcinchcr Mng 27 1 


FRANCE 

1984/85 
High Low 


Jan. 25 


Price 

Fra. 


1,999 1,625 Emprunt Af'S 1971 1.630 
10,020 7.625 Emprunt It, >971 7.625 

249 202 Accor 249 

679 497 AirUquIdc 575 

585 • 375 BIC 577 

1.995 1,415 Bongrarn 1,630 

836 560 Bouygues 770 

2,885 2.250 BSN Gervals 2,275 

1.320 1.012 CIT Alcatel .1,320 

1,915 1,005 Carretour l,7«6 

1,194 77e Club Med iter .... 1,182 

602 427 'Cte Ban cal re .. 605 


262.6 
2,448 I 
1,197 . 
941 : 
598 . 
278 I 
3.020 I 
706 * 

97.4 
400 ! 

2,600 

2,340 

357 
2,050 

1,084 

2.515 

1,978 

140.5 

81.4 
845 
674 
313 

874 

199.9 

410 

1,340 

1,710 

305 

1.949 

2.315 

469 

358 


207 Cofimcg 262.8 

2,170Damart. 2,311 

780 Darty 1,118 

693 Dumoz SJk 729 

488 Eg tix iCte Gen.> . 585 

179 Elf-Aquitaine. - . 242 

2,195 Essilor. 2,900 

637 Gen.Occrdentaie. 683 

63.9 Imetal 79.7 

300 Lafarge-Goppee- 399 
2,101 L'Oreal 2,449 

1.770 Lcgrand 2,080 

140 Matson a Phen ix.. 198 
1.300 Matra S.A 1.825 

725 MtChelm B 808 

1,372 Midi'Cie .. ■ 2,505 

1,315 Meet Hennesay .. 1.946 

89.8 Moulinex 102.2 

43.7 Nord EsL 80.5 

662 Pernod Ricard. . 713 
466 Perner 464 

184.5 Pet roles Fra. . .. £62 

179.5 Peugeot S, A.. ... 271 

130.2 Prmtcmpi <Au.'- 183.S 

196.2 Radlotecn 240 

1,030 Rodoute 1,220 

726 Roussel Uclaf.. 1,609 

855 Sohmeg 304.5 

1,180 Skis Ros9tgno1.- 1.915 
1 .470 Telemech Elect.. 2,265 
239 Thomson <CSF. 464 
205 Valeo 234 


GBtMANY 


Jan. 25 


Price 

Dm 

"loTa 

1048xr 

178.4 

188 

321 

340 


115.7 80 AEGTelef. 

1,073 607.S Allianz Vors 

185.9 146.5 BASF 

195.4 152.2 Bayer 

340 247 Bayern Hypo .... 

358 287 Bay em-Ve rein... 

316 219 BHF Bank. ■ 292 

453 290.5 BMW 373.8 

247.5 192 Brown Boven.. - 192 

190 136.5 Commerzbank 173 

141.4 107.4 Conti Gumml .... 122.3 

638 515 Daimler-Benz-... 626.5 

412 338 Degussa. .. • 347 

192.5 136.5 D'sche Babcock. 155 

405.7 302.1 Deutsche Bank.. 396.5 
197.B 1 3B.5 Oresdner Bank . 193 

172.8 126.5 GHH 166.5 

623 450 Hochtief 475 

195.5 155.5 Hoecttst 183 

132.5 87.5 Hoesch Werke. . 102 

466 349 Holzmann iPi . ... 396.5 

203 151 Horten . . — 177 

312 210 Hussei 2BB 

283 219.8 Karstadt... ‘ 228 

269.8 188 iKaufhOf .' 212 

284.5 212 KHD 246xr 

78.5 47.9 Klocckner 74.S 

418 336 Unde 397.5 

195.5 133 Lufthansa. 188 

169.5 125 iMAN.... 162.6 

158.6 131.S|Mannesmann 154 

605 449 .Mercedes Hid 540.5 

249 200 TMetcsigesell 223 

1.399 910 iMuench Rueek... 1220 

548 458 NiXdOrf — 531 

1,115 918 Porsche — 1065 

288 216.5 Preussag i 247 

188.B 125.5 Rhem West Electi 164.5 

291 240 Rosenthal 240 

485 327 Schehng. 465 

501.5 353.5 Siemens 495.2 

04.5 69.3 Thyssen - 87.5 

198 160 Varta 177 

185 159.5 Veba 170.7 

127.9 108.6 V.E.W 122.6 

355 285 Verem-West.. ... 309 

231.8 163 Volkswagen 196.5 


NETHERLANDS 


+ b 
* b 

1984/65 Jan. 25 

High Low 

Prlea 

FIs 


216 

153 ACF Holding. - 

200 


164 

107 AEGON 

162.5 


236 

16B.5 Alhold- 

215.8 

* b 

122.2 

77 AKZO 

103.2 


443 

202 ABN - 

382,5 

-b 

22B.5 

141.9 AMEV 

224.1 


82 

51.6 AMRO 

72.6 

- 1 * 

222 

144 Brea e ro Cert 

155.5 

- 2 

82 

8.0 Boe Kalis Westm 

13.3 


87.5 61 Suehrmann-Tet- 87.5 

41.5 30.1 Cal I and Hldgs . . 33.6 

164 134 Dorotsche Pet'm 163.6 

121.8 73 Etsevier-NOU nv. 116 

94.B 41 Fokker 90 

183.5 130.7 Gist-Brocades... 182.7 

157.4 116 Heineken 1S5.8 

70.5 41.6 Hoogovens . ..... 63.4 

46.6 32.6 Int-Muoller 43.5 

49.5 30.0 KLM ,48.6xc 

50.5 34.4 Naarden 49.6 

293.5 196 Nat Ned Cert. . 2 88.2 

198 132 Ned Mid Bank.... 165.8 

165.0 99.7 Nedlloyd 15B 

304 212 Oce Grmten. .. . 303 

34.5 24.40mmeran iVani.. 29 

77 53 Pakhoed 71 

60 41.7 Phillips 50.4 

74.2 58.3 Flo be co 73.B 

139 130.1 Rodamco 135.6 

67.8 55,3 Rollnco 67.5 

43.9 39.6Rorento 43,8 

165.3 156.2 Royal Dutch 183.3 

338 232.5 Unilever. 336.8 

147 90 VMF Stork 146.8 

221.8 137 VNU 219.9 

145.6 72.5 west Utr Bank . 107 


SWEDEN 


High 


400 

302 

480 

640 

141 

831 

192 

288 

590 

370 

37S 

247 

b09 

425 

425 

75 

222 

197.5 

2*7 

380 

272 


55 ■ Jan. 24 

Low 

Prlco 

Kronor 

330 AGA 

360 

170 Alfa -Laval 

201 

280 ASEA .Free 1 .. . . 

340 

300 Artrp-.Frea. . . 

420 

9b Atlas CopcO 

111 

205 Car do iFrec- .. . 

275 

ll4Cciiuiosa 

131 

215 Elegtralux B .. 

261 

244 Ericsson ... 

257 

250 Esselld .... 

320 

2i8 Mo och Domsjo. 

279 

153 Pharmacia , 

200 

3io Saab Scania Free 

44 S 

Jiosandvik 

380 

25 1 Skand la 

285 

50.0 Skan EnskiMa. . 

55.5 

154EKF 

lav 

145 St. Kopparbergs 

160 

169 5 van Handclsbn. 

187 

2 15 Swedi3h Match.. 

250 

189 Volvo B 'Free,.... 

251 


NORWAY 


1384 85 
High Law 

190 140 

385 315 

190 139 

188.8 142 

187.5 105 

180 13Z. 

417.5 252 

137.5 95 

272.5 172 


Jan. 25 
Bergen* Bank. 

Borrcg.vuU.. ■ 
Cnsfmnia Bk 
Den Norsk Credit 

Elkeni 

L Kvacrncr 

Norsk Data 

Norsk Hydro, 
ttorebrana .. 


Price 

Kroner 

'*68 ' 
378 
IM 
168 
133 • 
177.3 
408 

103.5 

227.5 


ITALY 


Jan. 25 


19,750 14,100 Banca Com'lfl - ■ 
192 89 Bostogi IRBS - 

2.595 l.djacentrafft... - 
4,655 3,51 1 Credito Varesino 

4,625 1,675 Rat 

39 27 f insider ... . 

39,30029.050 Generali • Assc.'.. 

3,463 2,621 Invest . . 

78,000 40,600 ttalcementl .. . 

574 346 La fiinaeeenti- 

1,470 1,112 Montedison . . 

6.550 3,865 Olivetti . 

3.800 2,464 Pirelli Co . . 

2 1 39 1,419 Pirelli Spa.. . .. 

3.550 1.336 Snia BPO - 

14,000 10.750 Toro Assio 

11,310 8,060 do. Pref .... 


Price 

Lire 

17/700 

177.5 

2.290 
4,199 
2,420 

55 

37,985 

2.935 

75,700 

500 

1,455 

6.290 
3.775 
2,104 

2,550 

14.400 

10.749 


SPAIN 


1984 

High 


5 

LOW 


Jan. 25 


368 
375 
223 
264 • 
421 
348 
181 

89.7 

92.7 

172.6 

119.7 


2SS 8co Bilbao... 
278 Bco Central.. ■ 
193 Bco Exterior. . 
157 Bco Hispano. 
224 Bco Popular. - 
267 Bco Santander. 

120 Dragadc* 

41.2 Hidrela ... . 

40.6 iberduero 

102 Pelroleo* 

69.7 Telefonica. 


Prlee 
P*ta t 

'sir 

309 
200 
158 
379 
332 
132 
88.7 
92.5 
170 
119 7 


SWITZERLAND 

1984-85 ( Jan. 29 Price 

High Low 

928 660 Ausuisse 798 

4.590 3.360 Blank Leu 3.770 

1,580 1,240 Brown Bovcrt ... 1,5*0 

2,860 2,085 Ciba-Geigy 2.880 

2.240 1,656 do. «P»rt Cartsi 2,040 
8.400 2,040 Credit Suisse .... 2,395 

2 800 2,290 Elektrowatt .... 2,715 

740 5 90 Fischer lOeoi 687 

1 12.250 85,000 Hoff Roche Ptcts 90,000 
10|900 8,500 HOlf Roche 1 10. 0,O0S 
6,825 6,725 Jacobs Suchard.. 6,465 
2,010 l.TOOJelmoli . . ■ 1.990 

1,675 1,890 Landis A Gyr.- 1.670 

5,955 4,666 Nestle 6.925 

1,546 1,030 Oersuehrie 1,385 

2B0 243 Pirelli 269.5 

7,900 6,450 Sandox (Bn 7,900 

1,250 940 Sandox -PtCts> . 1.850 

4o0 Schindler i PtCt*> 710 

BlOSika 1,120 

3,410 Survoillance. .. 4,100 

900 Swissair l.lia 

_ _ 309 Swiss Bank . 371 

9. 500 7.050SwresRelnsce.. 9,440 

1.590 1,320 Swiss VolKsbk-.- 1.490 

3,700 3.150 Union Bank 3.700 

2,585 2.770 Winterthur 3,565 

20,100 16,550 Zurich ins ...... 20,100 


715 

4,010 

4.175 

1,118 

371 


JAPAN 


AUSTRALIA 

1984 B5 
High Lew 


Jan. 25 


5.93 

1.06 

а. ii 

1.05 

1.98 

3.4 
2.75 
2.46 

б. 40 
8.90 

1.72 
4.00 

2.72 

3.72 
4.62 
6.08 
6.20 
4.28 

4.56 

5.56 
4.24 
3.23 
1.30 

1.6 

2.15 
3.53 
1.80 
£.40 
3.95 
5.3 
4.55 

2.35 
0.4 B 
0.20 

6.5 

3.98 
4.86 

2.16 
3.92 

12.80 

5.2 
3.52 
1.11 

1.48 

2.09 

6.10 
1.26 

3.2 

1.40 

8.20 

4.40 

2.48 
5.9 

4.05 
4.45 
4. OB 

1.35 
3.65 
3.82 


4.27 

0.50 

1.40 

0.75 

1.65 

2.35 

1.90 
1-80 

5.90 
3.50 

1.15 

a.02 

1.42 

■ 2.50 
: 2.05 

4.88 
i 4.46 

2.7 

I 3.82 

4.08 

3.30 

2.00 

0.37 

1.10 

1.46 

2.33 

1.30 

1.85 

2.88 

1.90 

2.95 

1.75 

0.18 

0.1 

4.60 

3.22 

3.12 

1.59 

3.00 

8.0 
2.45 

1.90 

0.61 

0.9 

1.1 

3.6 
0.94 
8.4 

1.06 

5.16 

3.20 

1.53 

4.98 

2.55 

2.60 

3.38 

0.85 

2.2 

3.15 


ANZ Group. 
Alliance Oil Dev. 

Am pal Pet 

Ashton 

Aust. Cone. Ind 
Aunt Guarantee- 
Aust Nat. Inds. • 

Aust Paper 

Bell Group 

Bell Res. ... 
Bond Corp Hldgs 

Boral 

Bougainville .... 

Brambles Ind 

IBrldge Oil.-.. . . 
B.H. Prop-. ■ ... . 

CRA- 

CSR 

Carlton A Utd 
Castlemame Tys 

C<Hea 

Comaico "A” 
Consolidated Pet 
Costain Aust ... 

Dunlop Aust 

Elders I XL...: . .. 
Energy Res 
Gen. Prop. Trust 
Hardia ■ James* 
Hartogon Energy 

Herald Wy Times 

I Cl Aust 

Jimberlana F.P.. 

Kiaora Gold. 

Lend Lease 

MIM.. 

Mayne Nlkless. . 
Myer Emporium. 

Nat. AusL Bank- 

News 

Nicholas Kiwi.. . 
North Bkn Hill... 

Oakbndge 

Pancont'l 

Pioneer Cone 

Posiadon 

Queensland Coal 

Reckitt A Coin. .. 

Repco 

Santos 

Smith 'Hownrdi- 
Thos. Natwide . . 
Tooth 

Vam gas — . .. 

Western Mining.. 
Westpac Bank, . 

Woodside Petrol. 

Woolworths . . . 
Wormald Inti 


Pride 
Aunt * 

4.68" 

1.06 

1.76 

0.77 

1.94 

2.8 

2.5 

2.42 

5 

4.45 

1.23 

3.3 

1.86 


3,65 

2.05 
5.16 

5.18 
2.75 
4.30 
4.55 

4.12 
2.35 
0.47 
1.26 

2.12 

3.02x0 

1.43 
2.25 

3.02 

2.15 
4 

2.18 
0.3 
0.11 
5.54 

2.44 
3.13 
1.87 
5.6B 

12.4 

5.18 

2.18 
0.66 
0.96 

1.67 

2.6 

1.22 

3.3 
1.08 

5.04 
3.6 
1.89 
6.8 
3.1 

3.05 
3.48xt 
0.9 

3.68 

3.15 


SINGAPORE 

1984 85 
High ' Low ; 


Jan. 25 


Price 

$ 


3.14 

3.14 

10.70 

6.00 

2.91 

4.74 

3.65 

3.65 

10.40 

3.32 

2.27 

11.80 

6,05 

2.63 

2.87 

6.35 

6.95 

3.99 

5.90 


1.5 

2.42 

4.98 

4.62 
1.88 
2.87 
2.31 

1.4 
6.35 
2.2 
0.89 

8.5 

3.04 

1.62 
1.63 
5,7 
4,22 
2.65 
4,12 


Boustcod Hldgs. 
Cold Storage . .. 

DBS 

Gentmg 

Haw Par. Bros 
Hong Leong Fin.. 
Inchcapa Bhd. . 
Kcppei Shipyard 
Malay Banking .. 
Malay Utd. Int. ... 
Multi Purpose.... 
OCBC.. . ... . 

OUB 

Public Bonk 

Sime Darby- . . 
Singapore Press. 
Straits T-fdg - 

'i ate Lea Bk. 

UOB. 


1.51 

2.42 
6.65xa 

4.96 

1.91 

2.9 

2.45 

2.43 
5.5 
2.25 
0.93 

8.65 
3.7B 

1.65 
1.72 
6.35 
4.3 
2.68 
4.38 


HONG KONG 


19B4-85 
High LOw 


Jan. 25 


29.7 1 

14.5 
15.1 

4.35 

4BJ6 

8.0 

5.95 

4.52 

8.3 

60.5 

20.6 
14.4 

5.7 i 
2.87 
4.0 , 

9.7 | 
2.60 

26.6 1 
6 

4.4 : 
2.3 , 
2.6 


17.8 Bank East Asia ■ 
6.15 Cheung kong . .. 

7.5 China Light 

1.14 Evergo 

2 H 2 nq San9 Ban*. 

5.05 HK Electric 
2-75 HK Kowloon Wh. 

2.02 HK Land. 

5.2 HK Shanghai Bk.. 
35.5 HK Telephone. 

8.4 Hutchison Was 

5.5 Jardino Math . . 
2.25 Now World Dev 
1.95 Orient O'noas., 

2.02 O' sc as Trust Bnk 

4.12 SHK Props... . 
1.44 sn c || Elect 

1 2.9 Sw.ro Pao A. . 
2.8b TV B 

2.85 Wheel’k Marq A. 
1 - 10 Wheoi 1 KMantmn 
1.37 World int H'ldgs 


Price 

H.k.S 

24.4 
13.7 
15 - 
1.66 
«b.75 
6.0 

5.85 
4.43 
y,U3 

60.6 

SO.U 

£.72 

2.0 

9.4 

3.0 
36.2 

5.5 
4.3 

1.1 

3.85 


1984 

Nigh 

1,270 
2.8*0 
1.4 Iff. 

73e} 

• 9 ier 
653 

1.870 
1,870' 

1.170 

737 

1 , 100 ! 

eio; 

390. 

1.570 1 

12,9001 

1,4-105 

2,310 

2.33G 

1,540. 

2,080 
45 S 
684 
1.000 
I. wo, 

x -522 

89B 
8.8* Q 

300 

2.630 
2,400 

404 
6,550 

884 

330 

860 

761 

625 

1.150 
545 

' 765 
343' 
555 
B'440 
535 
1,650) 

LM# 

415 
700 
1,450 
2,010 
791i 
1,410 
689 
■ 449 
606 
273 
390 
778 
40b 
991. 
23Z 

1.630 
1,540 

369 

1.770 

162 

1,220 

740 

704 

1U5 

365 

16,500 

272 

769 
631 
232 
960 

3,240 
4.180 
3.8501 
760 
1,190 - 

1.150 
586 
529 

626 
9,300. 
1,410 

900 

770 
1,230 

4.170 
1,160 

3.870 

1,000 

678 
196 
666 
238 
1,090 
850 
7,0801 
464 
' 725 

783 

915 

1.800 

188 

864 

090 

368 

915 

600 

490 

.734 

BBS, 

1,500; 

3.400- 

823 

777 

2,890 

000 

405 
500 


„ jan.Sd'/ 


Low . 

- KOoUimomofar. - 
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NEW YORK ACTIVE STOCKS 

Chang* Change 

Thursday Slacks Closing on Stocks Closing on 

traded price day traded pries day 
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This announcement appears as a matter of record only. 



Inter-American Development Bank 


Dfls 200,000,000 

7% per cent. Dutch Guilder Bonds of 1985, due 1991/1995 

Annual coupons February 1. 


Algemene Bank Nederland N.V. 


Amsterdam-Rotterdara Bank N.V. 


Bank Mees & Hope NV 
Hollandsche Bank-Unie N.V. 

Pierson, Heldring & Pierson N.V. 

Banque Paribas Nederland N.V. 

Nederlandsche Middenstandsbank nv 

Bank Brussel Lambert N.V. 

Banque Nationale de Paris 

Credit Suisse First Boston Limited 
Daiwa Europe Limited 

Deutsche Bank Aktiengesellschaft 

Kidder, Peabody International Limited 
Morgan Stanley International 
Orion Royal Bank Limited 
Societe Generale 

Societe Generale de Banque SA. 
S.G. Warburg & Co. Ltd. 

January, 1985 
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Discover the secret s 
of CarcOiu. 

Cjrdhu stands Highest of the many distilleries 

■ pev, where icy mountain 
im the hillside. Itisdiis 
give Cardhu its special 
imoorhness — fa mous 
le Highlands. Owned by 
& Sons Ltd, CanJhu has 
us been the principal malt 
s most famous blended 
kies, Johnnie VC alker RED 

I LABEL Now it is more 

So you Ciin join a growing 
lumber of connoisseurs 
who are discovering the 
. secrets of CARDHU. 




Cardhu i2^ear Old Highland Malt Whisky 

Distilled by CARDHU Distillery, Knockando, Morayshire, since 1824. 


NOTICE OF REDEMPTION 
To the Holders of 

Finance for Industry International B.V1 

(now Investor# in Industry International B.V.'i 

Vc Guarameed Sterling/ U.S. dollar payable Bonds 1988 

NOTICE IS HEREBY GIV KN dial, dm Annual R«-i[rin|>lion due Ui Matvh, l')B3 Iia? been 
carried om J»y a frlnlinn l-y lol of U.SWM'W imniiul Bonds on lire ICilh January, lyfio foi 
redemption at par a* tallow * : 

Outstanding Bomb of £1.000 Ench Bearing Serial Numbers 
Ending in the Following Two Digits: 

05 13 l-t =0 33 39 44 18 

Also Bonds of £1,000 Each Bearing the Following Serial Numbers: 

5 1038 2138 3538 4538 5938 6938 7«S 8938 9938 10938 15038 ] 0038 1723H 38238 1323? 

138 1138 2438 3638 4638 6038 7038 8038 9038 10038 11038 15138 It- 138 17338 18338 19338 

238 1238 2538 3138 4738 i'>138 7138 8138 9136 10138 11138 1523B lu238 1743B 18438 19438 


738 1738 3138 4238 5638 W-38 Tr.38 8638 9h38 10638 11938 1 ‘-738 l‘.-938 17938 18938 1903B 

838 1838 3338 4338 5738 6738 7738 8738 'i738 J0T3B 14638 13838 17038 18038 19038 

938 2038 3438 4438 5838 6838 7838 8838 9838 10838 14338 1WJ8 171 38 18138 19138 

Said Bonds may be prv~enlrd fur pay in tnl to Morgan Guaranty Trust Company of New 

York. 30 West Broadway, New York. New York 10013 or 10 die other Paying Agents 
named on the Bond-. 

Bomb surrendered for n l di , nn*liMi <-hr>uli1 have ailarhed all iinmaluml roupon- appurtenant 
iJmtpIo. i oujjoii- «lue 1--I Mareli. l'fflj -IimiM I w deiarlied and ivillerleil in ilir usual manner. 

PAYMENT WILL UR M \I»K ON tai MARCH. 1VKS AGAINST SI RKENDF.R OF BONDS 
IN STEP UNO 0«. AT TIJK « »F JTO\ i»K THE BKAKEIf. J.\ U<. DO} MRS CALCl'LATED 
-VS SET FORTH IN I.OMH1 1( i\ 1 . OF THE BONDS. >IC1) (UTION TO RECEIVE DOL- 
LARS IS IRKEVnCAIU.E AND MAY BE M VUE ONLY BY TIIE PRESENTATION AND 
SLKRENHEK OF SI 1.11 HUM IS. TOGETHER WITH A COM PITTED NOTICE OF 
EXERCISE OF HOLLAR OPTION. AT THE PRINCIPAL OFFICE OF ANY OF THE 
PAVING AGENTS NOT I. \TEK TIHV lilt), FEBKLARY, l'At\ INTEREST ON THE 
BONDS IS PAYABLE ONLY IN C.S. DOLLARS. 

Payniriltd will L-e made lit in the va-e ef any payni.-iit to lie made in pound* sterling l»y a 
rliei k drawn on, nr by trau-frr l«» .111 a>v<»mt inaiiitaineil by the payee with, a lunfc in London, 
subject in each co-e 10 any Liw- or ri-gulalioux applicable lliervtii.'jiid f ii ■ in the case of any 
payment 10 lie made in L .S. dollar-, at any apetu v om-ide New York City by a check drawn on 
a UJ5. dollar account, or by tran-b r to a I’.S. dollar arixtini inaintjiueJ by tlie payee with, a 
]>aiik in New York City, tnbju t in rich oa-e to any laws nr rcjnlalions applicable thereto. 
Any feiirli payment made !•> Iran-fer in an avi-omil iiiainijincd liy the payee with a hank in the 
United State- may lie -iilijn-t in rrporliiiu m the l niti-1 SijI«t luimiai Revenue Service 1 LRS) 
ami to backup w illilndding of I of the pro-- prtnei-d- if j.jy«-« - nut n-co/nized as exempt 
recipients fail to prov idc the paving a^rnt with an eveented IRS Fonn W-B in the case of 
non-L’^. persons or an tw. tiled JRS Form 'R-'J in 1 lie ca-e of L.S. i>er-onc. 

From and after 1st Alarcli, 19t5 imen.-t -hall cu-c to rn'criie on the Bonds herein designated 
for redemption. 

INVESTORS J.V INDUSTRY INTERNATIONAL B.V. 

Ey: MORGAN GUARANTY TRUST COMPANY 

of new yoek. Principal Paying Agent 

Dated: 28th January. 1985 

Under the Iinen-i-l and Dividend Tax Coniplijin e Act <>f 19E3. vve may he required to with- 
hold 3>^r of any pru-< p.ivnnui- mmli- wiihin the I niied Staie< m n riaiu holders who fail to 
provide us with, ami ii rlify nud«r [ictialtii-- of perjury, a correct taxpayer identifying number 
(employer iJeiitilicalion iiiiinlH-r nr -01 iul -•cnrily niindii-r. a- 3p|*ropria|e 1 or ail exemption 
i-enifiraie on or In- fore the dale the rectiritii- are pr»--i nt*-d fur pay im-nt. Tlio^e holders who 

are required to provi-ta ib.-ir ■ urn ■ t t:«xp.iy»-r nub. r on lnt<-nial Revenue Service 

Form \V-9 and who fail In do n> may al-r. |..- -nlijf-i t to a pi-iultv nf ?5n. I'lcan- therefore provide 
the jpiirnjirtate rerliiii-atiiMi ulim pn'-i uiiiig jour securities fur ]i.iy!iieut. 
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James Finlay Unit Trust MngL Ltd. 
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F.T. CROSSWORD 
PUZZLE No. 5,629 

ACROSS 

1 Types a Jetier to the girls 

5 Follows closely at this point. 

strangely sad about it <7» 

9 Shock dad. bringing back a 

friend (5) 

.0 Blushing once the French 
entered with the fragrance 
t9) 

;i The fish went off when killed 
the Spanish way f9i 
12 Hill's coniine back round, so 

get to bed 1 3) 

L3 Province actually existing at 
Bifinehead (5) 

[5 Perhaps hear Simon sing in 

unison f9j 

IS Uoiied Nations atr covering 
detectives is still not settled 
<9> 

19 Cricketers are to be found 
in these undergarments (3) 

Jl Pulled together and tied (5) 
S3 Fish behind the tap for a 
beetle (9) 

!5 It takes a real idiot to sort 
out this article! f9) 

!6 There’s two-thirds tax where 
Douglas is. that's an estab- 
lished principle 131 
!7 Pur outside, the children 
boiled (7) 

!8 Mark O'Connor brought 
round rhe drawings (7) 

DOWN 

1 War-horse often attached to 
a battery (7) 

2 And that's what it stands 
for! (9) 

3 Also juggled with about five, 
getting a round of applause 
ta> 
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1 Fnrd h> Li 
SEarayLUr... 

1 tiaoavnt L4r Fd 
HonKM+LteFd 
Pncn J a w an 23 NM 1 


I J ire try X -Drah 1 


Scrimgeonr Kemp-Gee MngmL, Jersey 
LCnamg Cm* SL Hriier. Jersey. 0534 73741 

54G Caracal Fred 0355 3*571 1 

SKG irareo* Fred- 015 <30 . b«+ 

Gdi Bora -J171 1 180? 

SecrarltiM Selection Ltd. 

Berraodi Nbe, Sl Peter Port. Gb’ikv 0*8126266 

Pre wired. 07.44 787* 

Sentry Assnrance Internatiatud Ltd. 

PO. Bar 1776. Haraohen 5. Bemoda 55103 

For FreriVPncn Prerae UK 0908 670505 IX frte 

Singer & FriedtaMer Ldn. Agents. 

21Nri*5t Brteoesgate EC2M 4MR 014233000 

DrOitem .1H+3D7I 11 7> 6H 

Trend In Jm* . - > 167 50 7 30 

Standard Chartered Off. Money MM Fund 

PO Sen 122. S> Heher. Jewry 0534 74454 

Srroag 1117+91 -0 0031 4t8 

Ull ... 377 720b •DDIMb 7 51 

6Wd> DW51777I +0 0066 4 50 

Wrn SF4I TOO I +00015 799 

linirei+w-a *5J7V»JUb *0 7515 503 

State St Bank Equity Hldgs MV 
Ca> Mgr Cd. 6 Jo** 1 B Cev-tro Crejtrei 
Nr« *n*t value Ju X SB *9 

Strategic Metal Tmst Mngrs. LU. 
40A«r«<SLnTl DurtMi 'OM 062*21)666 

5,-arrre Vrta »• M *1.* J ««: 


Norn APR Int Cr Nrixe 

(Utkin Haute 

30 Cay Rwd. EC1T2AV 01-6386070 

TnraswvAu. . . — 111 375 11871 frri Cart 

•4W IN Cbq 11175 IIJS *H Cri 

of Scotland 

38 ThmOoeccSe SL EC?P 2LH, 01-6286060 

ChnarAu 1125 L185 wri CU 

Barclays Prime A ce mu tt 

POflm 125. Nortbdmpun 060*252891 

Hraracregar III 50 1780 ate C++ 

Britannia Grp of Investment Companies 
X Funbory Chan, EC2S+ 5Qt- OL 5882777 

Cairr Aliya — -illTJ 118)1 Wi Ca* 

Ch ar ter im use Japhet pic 
1 PMrmouer Rim. EC4M 70H. 01-2483999 

Stertag UI75 118*41 stdj CaB 

US Drear 000 BJOdj swJ Cre 

Goroi Harks .-(50 Slid MuJ cu 

5— Wltaacv -UO 78 IB uri C+a 

JteMeievra -08 iilbl nni CU 

Co-operative Bank 

76-80 Cteriall EC3 01-626 6543 Ea 464 

Updrr 13800 (1080 I0J» Dtrl CU 

tear £1.000 lUX 1 7 -35 On Call 

Bartington A Co Ud 

Dretaritmr. Tara. Bevor TD96JE. 0803862271 

Konev HU Acc 111 50 1L97I OtH CU 

Hendersm/Bank of Scwttend 
38 Thivaaaerifle Sl EC2P2EK OI6XB060 

IMmyHbL Create Au. ill 25 1L851 MM Cau 

Lombard North Centra) PLC 

irBnngaSL W1A3DH. 01-409 3434 

borer Dec. Tl JO 1L8S R*ril«+lay 

M A G/Kldnwort Benson 

91 -99 Nrra Loretta WL Chekralord. 024551651 

HiB> Ira Cteare Acl. 1150 17 1* DW CU 

Midland Bank pic 

PO B« 2, Seertretd. 0742 20999 Erl 8738 

Hrgb lot Cre - - . . — (1160 12 Jl' Qri CU 

ProvbicoJ Trust (formerly C h ot d artons) 

X MOry Rd. Ahnousan. Chevbire. WA1 20W 061928 
9011 

OmtAu 0223 12 9*1 Wl CM 

5m A ProsperfRobert Fleming 
X Wrurm Rd. Rooriari RM1 3LB. 0708 66966 


Tyndall a Co 

29 33 Pnacns Vicuna SLBnStWBSBOBX. 0272 
732241 

Drone Act (11.71 1724 Oni CU 

Hgnnla . 111 50 17001 QLrt CN*7 

J. Henry Schrader Wagg a Co LU 
EMerprne Hdabe. Portunoulb 0705827733 

5ercui Are. .1180 128a) rem era 

Drouiuno — 11185 12-57' HrS cu 


NOTES. - larrni rain ra**" both ai a renanal rate and 
an annul re+cridMr raw tednird hv i reme w e y ni 

■TV Pry-J creW. 

NOTES 

Pncn are ■» proa- ualeM Hhenvne uaheawd rad those 
tevgratra S tniti no prriit 10 U.S Milan. Viy+oi ■» 
i-Jv+n re last cohraiai ailaaa h» M huyira w w v i 
OHr+rOBnerv aichrir all ripenro r- TwUFi linen. 
. Yirtd hated nn nHer price a Etiimned. 4 Today's 
npenreg pner + DnlrdMoii tree ol UR trees, 
t- Perron* prenarai *•»>«* plans. > Sngle pnmwn 
petH+nce . Ottered Xe rainon an etpetnes mere 
afr+n'sconmnvron , Dfirrnl frsr ncJudrv an eonnes 

li bOHqht HwdiMp> loan a*+» .* P-t+ran dm V ante. 
• G11MW1 gross t Sweated a Virid petree Jersey 
tai r Ev-ttewinsra rr Orly 4v4r , nvr to cKantuie 

borers 9 VietD cotoiw snare, aamj&tra ram Ol NAV 
ravreasr 


30 


The Japiinew beak ihjr heipt ynu jt")*,- 


SATTAMA 
BANK 



Went 

Bw 


BRITISH FUNDS 

j Pita 1 Lot I TWd 
SbKk I £ I 2d I M.ii'd. 


“Short*" (U»es up to Five Years) 

r tat srrtffrws. I5pt MSS. 


22 Sv 22 Hargxdi. Ugc Cn. '63 
21 No* 21 KarlTmc 3ne 19H5 


ISton 15JrtfTre»j 111^1985 — 

3 Mar JSepfTi*at« 1 pcCiw05 

22 Mi) 22 NwEkh. 12i»pe 1463 

25 to ■»*«(£»*. 12 kor Ba- 


ll Oa UtofTreac IQpcCn* 198b_ 

W Nor 14 MjfTrrzs 3oc 1906- 

W Not 14 MarjEutL IQijpcCdKi 

120rc LSJwTres 12nc I486 

10 Jan lOJrtirreatBijocHeWbtt 
29Acr2f0afaA 1 4|K 2466 


MflyBtal 1 14.471 1257 

jpiiags 

uilJILqg 
«W35| sotilw 
lw.fajo xlzA as 

ij a/s am 

,5 10-20 1L78 

WjtUJOl 323 635 
l 10i 
51 1 1L' 




HUty 21 Wire*. Type 1986 

22W 22IariEacb. LUpc 1987 

ID to 10 FfaTms IDUpcCv 67 

24Fe6£ra2W1987 I 

bOtt MJCxt. Ity* 196/ _J 

INS* 1 Urfirtia4W ? pe'SSa2S— J 

12D« 12JnrtIr*av mat 1467 
WJw l4jlyfTreas Toe 1987. 


3May 12pc 1487- 


2bJ«l 2bJanfTre»7tael9B588ti I 

UMoi lOMaJEra lOKoe Ss 


140*C IdWTrwQtoCr'flS , 

lJan Uu<Tranwon3«TM8_^J 
23 Apr 23 0arTiMs.4i]pc ~BS 


22 to ZZ FetaTreat 111** 1484 

180a 18Apr)Treas9t.pcCnu '64 I 

WOft lUinims 10l.pc 1484 I 


lFcfa lAi^EatbJOpc 1989 I 

24 lur 24 StMEicB 1 lac 1989 


15 tor 15 OctJTrm 5<x 1406-84 IJ 

IS Ml 15 JaniTreat Ope 1940** 

Five to Fifteen Years 

Z7S*P 22 UarlEob. U1.SJC 1440 

15 Dk lSJrfTfw8tari987.90e 
25 to 25 CtairrMi lflpcCv 1440 — 

UUa lOJanftrns 1 1 (me 1941 __ 

50a SAprTimkng 5VK ‘87-91C1 1 


ua«4.9/ 

aauiisiol 251J 9.44 
10W17I2I 1289 11.4* 
974|d4J i 10.491 1133 
UAril&ll ZB# 953 

Wifl.9 10.70) 11.46 
9«59' 7j3 HJi 
97 BJl I 10311 UA 
6PJ1013 1511 9.78 

Ml.Cp/.S I 1167] 1151 
91WU2! 8.44 HOI 
97 1410) 1086 UM 
95 1731 I JoiS UJ4 
Bl^htu' 369 935 
10 11 67 

99*j«fi6J I ILStJ 11*7 
53 gL9 1 1022 1163 
96VU1 109fl 1139 
94l,rtZ7J2l 1060 1164 

«nT- 1 mg u.n 

BOVOO.9 6J*. 1023 
MPjSoal 12341 1LS4 


AMERICANS — Coitt. 


MMtita 

P*M 


Stock 


Prtet (Last DJ* 


m 


ad I 6 h ICSrlBA 


F.MyAuJI. b«(rMcdulli4& J 
May Au N B FhloiBcr. MX. Rn SI _J 
Up * Ot Jj|Anw«JaT.*T.Sl ZJ 

Jby An N fiAnertttai 51 < 

Mar Jn S DlAiaaefl I 

IfAndTettS 


Fh My to Hi 


8di*draef*aSl£-J 
ApJiyOc Jar Baton N.V.U0 

tHASIXCofB. 

My Au N FMeU Adame fl- 

to Mr Ai MlBHhaLth SI 

Mar Jun 5 DMeth Steel U _ 

Oc Ja Ap JvBomrr Ire. 

Ja Ap Jly OBraW^e*. lb** 1 

F My flu Nflmctaa Conr.B — I 


— frfiuvnra Cornier j 

Jan Ao Jy OfcPC Inca. zSc 
Mr Ju Sc Dri£Sxe<nU3iU0Z| 

Hr. Jmt SU.KrtFfd l*c 51.00 

Oc A flp JfCanftacaStopKfc — 1 

F My Aa NtCJUrp.ll* Traonfl. J 


31-121 ttkJ - 1 17 
0101 asiail _ . jc 
1*JZ7J i JUO — 1 55 
- 1600) - '80 
uail 51.441 - 5.9 
29p - I -I - I _ 

ifcV-ui n -3 - 8 j 

----- 1. 52.70 — 1 4 J 
927p I- I l3 - 12 
MW? 7J S&40 - 1 83 
29*|lS2S.9 U 60 - 1 7.9 
17^01 1 bOd — 1 31 
a 1 - l 72d - I 3 1 
MMn02l 5108 - I 25 
33^BC1J BOd- 21 
dTSp I— i -I- _ 
3S>i^£S6: £220 - I 56 
11 51.04 — 43 
93 I 32d - 1 16 
1.4 ! 5230 - 1 40 


29)^1S1 


- fCM*f«rCav.2Sc 1 S75a I- 


FSMiapJfc butc Mian 5123 I 

Aa Jy Oc JjOrmJcJl Nrw Yark [ 

Mar Jib S ttCTnrwno^PlWiSl 

M *- Juq 5 COvnlrrlM 

My Aa M ffciwwpSa 

FHlM riWwr-P.U 

MrJnitDr toHlnh.51.. 



Oc Ja flp Jh^Coxv Foods SI 4 I 

liaonHUnS — I 


F May An MCM UlieooHbyiS_ 
- toterpirtc Dm Sex*. J 

Apr ij 0 JaK'torfiUI 55 1 

Cuffc-wlSIWSOI — 
lOamioc Od 40e — HJ 
Mar Jua S ChmC-n 

GW*.—— 1 

oekUMid 
& BraostrcrtS 
F ¥y iu flfciMB Carat Me 

Mar Jun S 


25A» 250o)E*tlL Use 1941 , 

22Jty 22iu4rnsal2'*pc2992S 1 

zi Aug ZlFroftredi 10oc 1992 1 

7Mjy TNprirrrai 10‘jpc C« I9923_| 

25Frt ZJWCrck. lCUpc^ Zj 

22Mir 22S«pt«Ji Uijps 1992 ' 

14Jaa lAJarfriMs 12i^pc 14931* 

15Mar lSSerfuiing 6oe 1993— 

Z3Mdy23NmtTnasl3toicl993*; 

I5nn l»tarfTr*» 191 z rcJ994** J 

Z70Q 27ApdEKH13ljKl994 } 

22Frb 22AatiEjch. 12>i« 1994 

lTMay 17N»nTre»9Bc 1944 K 

23J«I 2SJHTrcasldrc 199S 

INor IMarfcajJpCWS 

2U» ZUnikrdi UKuk 1995 

15May 15NW1Trr*i 124ipc 1995ft 



I 12141 1L7D 
1 931^ 1211 

-.9 I lOOll 1281 
.12 I 11.74 1282 
.9 I 7-191 11 a> 
.9 I 
7J2 


22I1T ZZJaufTrHS. 14pc'%. 

15Sm 15Maif[rcai 9 k 1492 46a 1 

31*0» 3«a)fTiW5lS,Kl94(C* — 
15Hwl5«ailE*dilS«Kl99tet— — . 
lApr lOoMnlenpDai 3 k 1466-90 
ZZhl Z2MiJTnKl3Uocl<m^- 

ZlAug SFcolCadi 101 jpe 1997 

IMar 15ctfrws8\Kl997a — 

27Apr ZTOaEadt 19 k 1997 , 

19Jty 19JanErdt 9Vpe 1998 

19 July 

INm iMayfTfcasbW J995-9BS. 
30Mar JOScpItks. 1S2K-98** — 


UJfl 1272 
12^ 1138 
108d 1273 
IUS 1169 
1203) 11.90 
1260 1203 
12101 U68 
7.^ 1035 
12^ 129b 
1ZM 1278 
1248 1299 
1209 1292 
10.44) 1235 
U-92j U68 
4.78, asi 
. U-24) a74 

108«ai910i 12(rt 1275 

1247) a% 
10521 1232 


MrJsScpDK IFPI 6rauo 10.01 

F May Ao HFa Com. Amrr. 50c 

Jaa Apr JlyOFniCbugoSS 

Jan Aor JJ» OfW Cotai b2ijc— 

Mar Jm S OVortl Motor S? 

Mar Jun 5 0fGATX62*jc 

Aort OdCm Clro.SU* 

Ji So Oc Mrfcm. FoMl Cm SI _ 
Mar Jut S ofcdeflcSl 

- ElABFrvSnBkSl- 
Fr.UiAu.Mo. ICl Wrorm Fb. SI — 

Ja No «u Mj#t«6to BraMey 5050 

- VtameFcocral S101 _ 

Mar Jun S DOtoarywr* S25Q- 
No Aa Ap JaHojpnal Corp An Jl _ 
Mr Jn Sc DoMormon laos lie 

AM Ji .Oc-ttdHomwn Mat Ga& SI — 

Mar Jut S OKroun IE. F. I SI 

Mar Jbi S D48M Corpn S12S . 

Ja As Jy OdlTTCoroa si 

Mar An S Mn 9 mo>-<tatoS2 

Fb Ap A, NrhirwkoSl 

Mar Jun S DUO lauL SI 20 

Mar Jan S MLocMir to Cunt SI 

May Ain ■fckoMSariKb.il 



Hanor»rS7lj— 
M««maSL00Z 
LynOill 
„ UCK4.J 
Conn 

0fn>UPlS25 I 

IYNEX51 


18 

34W1H2 

317|«BBJlL 

111.1231 Sl6S - I 2.8 
385a J412 1 S20> - 1 48 
22V&J ( SI28f - ‘ 5 0 
52>t4UJri 5250 - ] 4.3 
2842211 SUtl - 1 42 
135s C7J - - - 
U5P Y- - I — I — 
30V|S.12 I S180 - 1 19 

_ ~ 7 

8^40.111 S128i - 1 4.4 

5 * 3 - l -I - I - 

74 * 1 

63»J - I 5L88 - ' 2.7 
51 1 , *2101 SLOT - 111 
42 2ill ! S3*0 - I 73 
4CW27J1I S3 761 - :«4 
916p DA H34c - I 33 

21^411 5L32! - j 55 
16 >z£ 25 4 I 40d - 1 22 
44*^11 S2JX> - 1 4.1 

KHS9=IB 

49U14J1I S25QI - I 46 


20fitf 2DNokich. 12scl99B — . 
15Jdl l5Janfri«as9I J ocl999a 
2bSrp 26ManExdt 12*pe 1999 


19No> 19May|Trtai. 10«cl999— I 

22Uay 22Mw fcomerfa 10*pc 1999— J 



As A Oc jdPKific Gas & Eke SS J 
I Ftb My As Mitodflc Teton J010 J 
— Panc«.25e 


Ur Jun S DPenuoilSPic 
F Aor Aa bjlMWwrn 


UarjLSpOe iPuMcSry. ELAGasc 
J>y0cJanAsr<(hat«r0nS5. 


JaaAprJiydfe»NYConMS5 J 


F May Au lOR*«noidS5'. 

Mar Jm S aRocfcwell lotf. SZ- 


RobrliMl Inc SI- 1 

Mr A Sr Of Sail IB. FJ SI —I 

DC Mr A Sc Scarf 1625. 


Mr A Sr DrfSMn Oil Sl- 
MrASepOccaiqrf Cov S2. 

Fb My Ap No ISoottotoUra BcO SI 


Over Fifteen Years 
14Jis 14jBl|TrrB. 13x 2000. 

27Nm 22MayfTim 14 k *<78-01 
22AI 22JaJEn*.12Dc'rM2 
llAsr UObICsm. 10k 2002- 

OSJaa 2SJ.lfrrMs. J3toc3»£W» i 

19Ses 19ManTrras.ll | jK 2001-0*— J 


2j 1270) U.45 


14JJO 14AfraHbM3l2K *94-04 J 

— Sept 2>tKMOijK2aoyi40Knl 

21 May 21NwTrcas. ip a*. 200145. I 

5Aor SOarTrea. 8 k 2002-063- 

22Jfy 22 MdTn^.ll\M 2 tXB<n 

ZbSrs TMtBmcaLUijKlKW — 
lOMar lOSenTreu. 5<d>c 2008-12*1. , 
26Jly 26JaBTicB.7*K20l2-lStt._l 
12Jun l^cdErftl2K'13-'17. 

Undated 

IFcb IAudCiwob4K. 



7U>: 


Uob IDh War UtoJidica 

lAfr 10aCon.3>.n'6lAft. 

SApr 50oTreas.3K'66AlL 


SJ* AS ay 0ton»b2i,K- 
lApr 10euTicas.2i«c. 


37WZ7J2( 10551 
34U5J0 1039) 
42b£a 8.44 

29*43.9 1060 


Index-Unked 

033.9*. 

1267.9*. 

I30B&. 

(310.71 
IZ74.U 
OlOJ) 

129401 
022 . 0 * 

0273)] 

Prawtanc real redemption me on prelected Inflation of IV 10<* and 
12) 5S. I6i Flguro m percnltwin -Jw RPI hast month for mdeunq. ir 1 
B months prior to nsut RPI lor May. 3*8*. J51.0 and tar Dcctmhrr 
1484: 3583. 




WA0.9 1 298 301 


INT. BANK AND O’SEAS 
GOVT STERLING ISSUES 


DciBkUbpcUC009-J 

13*3X2010. 

Do. U%KLn201S — 
>t>lni BA 11 k Ln 2002-1 
Do. 106x2004 — 
IMay lNoJFIatoKI 14i«c Ln 1986 _J 
BJan BAIW-Ara 0e>6c U'jpe^KoZ 
6May 6NnjlnL Banb 13ijpc 19B6 — J 

31Mar 30Srsl Da MscUi 1987 7 

3AIMIysiaUi«sciji , 88 


IMar lSrojMr. WjpcTOOS 
ZSOrtBIZI" 


29Jly 


:i4V«.1487_ 


4Mjy 4NoJ Do.ll4tc.3D08 

2SMay 2SSrpj Dolli#c2D14 

ISMar ISSenSnrden I3I3K 1986 — 
22Jan 22A#Swrdtn D4 k Ln 2010_ 


iSffa 

mtb.9 
97*4^38 
90 
UZVUO 


101'Jl4-2 
109*2 M4. 7 


UOrf7.12 
UH*,7.10 
184*1 15 
10OV46 
UI LB , 
109*1 Ztl2] 
96 7.10 



11351 1230 


CORPORATION LOANS 


JOAor 310ci)Bath llbpc 1965 

1AM lDrdBWtam 12* jk 1985—. 

Dun lDrdfiumlry 13 k 1987 ... 

244pr 240dCartWfilK)986 

15F«b 15AmjttU: W.K 1990-92 

IF16 lAocmms 6bK 19BSB7 

lAer lOcdLmb IJIjk 2006 — 

Ua Apr A OdLirmool 3 *jk *«td. 

LApr IDoWcpn 9*41x84-85 

ILAn UDrth.CC51.-K *8587 

lOJan lOJivj DofrbKWO 

IMar ASP Do. Joe '20 Ah. 



123d 1204 
1250 1234 
12.791 1L74 
Ulbj 1194 
197^ 1204 
7.48 1L38 
1298 1293 
Will - 

938 11.42 
61M 1259 
86 ll 1225 
I U.7fl - 


COMMONWEALTH & AFRICAN LOANS 


Um IMNZ 7**oe 1968-92 — 
15 Jbd 15D« Ds 71 jk 83-86 _ 
lAst 10ciS.R)«d.2ijKh4>i-Au. — I 

lOMar lDStO Do. 3 *jk 8085 __ 

7f«6 7AU4 Do 41 jk 87-92 As*l_J 
ISApr 150(»ZlafcUwc Abi lElOOnlZ? 


79*rfU2 
96*1511 
180 T- 
96 102 
64K71 
3S3aU7.9 


U51 

U.U 



LOANS 

Building Societies 

99|JUfc!26 

”43^ 


28J» 23Jb 1 ITwidr lOUsc 26.185 

18Frb 13A»g Do. 10 ,>.K 18285 

2SMarl9Sn Do. 9 ’ dc 25-385 . 

ISApr 40a Do. Hoc 15 4 65 4 

7 Mat 300a 0a9JlK758S 

3Jon 29 Nn Da 11x3685 _J 

24Jbd IB0« Da 10 bse 24.6.85 — Z] 

9An lSJui Do. UUk 15.785 

30Jan 5Aug Do.12*«k5W85 1 

20Fc6 27Auq Do. UVc 37885 

3Mar 9Sn Da U*ik 9.985.. 

8Ak 140a Da Hoc 14 JI) 85 




Ds. 10**pc 111185 — J 
3 Me 9Drd Da UH,k 9J2B5 _ 

Public Board and I mi. 

Lloi JJul^AK*c.Mt 5K ‘59-84 1 77*j*6 I 64«J 1164 

IMar lSrpWrt Wtr. 3 k *B' — 1 37^8 I 7.98 1097 

Financial 

1LM 114a4jlminl»dlO*gxUnlji.'86 

12laa llJiy] Do. UxUrELn. '88 

UJao 1LIM De. 12 fax dm L>. “90 — j 

30Sn> 31Drq Do 7VpeA0ttfFMe 

14Mar 14jf» Da 12*ax Un. Ln 1992 

SIMat 30Srgl Da 7*<ocA *91-94 

3IMar 305eo) Do. 9ocA -91-94 

3lAp ZflFefl Do.8^pdj , 92 J 77 _..„ 


99P&611 10Jil| 1158 
99d2bll 121 u 1212 
UO&U1 1275) UJO 
79UH5J1 9.18 

106 130 7 I 1204 
7MIU8| 10.10 
880132 1 1023 


42 b - I U 341 - 
28*s 30 JO I BOa — 
162S - * - 

38*2 L4J2I S2L24 - 
99*| 19.9 1 6S220 - 

^4 1 

14^.9! £$- 
40d — 

p jnl — 


Ao No FrMySocfnr Coral S050 1 

Mr A V 0c Sk Co. Inc. SI 
Ma A Sr Ok TRW Inc. Sib 

FrollyAaNn TtmrcoSS 

Jibt Oeq 8alteU5lL91-5— 1 


Mr Jr Sc DnTrxacsSb2S- 
Mr A St DefTnnr Inc, JI . 


A As Jy Oc Traco> J0J3*j 

A Ao A Oc Trsnsamra SI 

TrannrarldC<nS5 j 

Mr A Sr Dr Umon CartHde U 1 

Mr A So Dc Uw. Tech 


Mr A Se DcjvUSScctlSl j 

Fb My Ag NchjSWesto 


Mr A Sc DeMWool north S3*e- 


W\12J 

^TUll 
35*8 29JDI 
Z3*i 4.12 ' 
38*, »6, 
JTbaUJd 
12b till 
98b 1411 
•4*3 - 
isbaaio 

w 

9ib m 
61*ya 71 
41b UO 
42 72 
70*1*11 
3*b» 211 
lASnaui, 
30*,« 3110) 
41b 2711 
25b 128 
23Va ffl-9 
28b - 
11! 
19 JI 
BID 

37ijGil 


SO (2* JO 

Ubj 

Mb ei 

S3*i7Jll S290 
40*e&7.9 1 50d 

20*2148 


LONDON SHARE SERVICE 


PaM 


BEERS, WINE5— ConL 

I tart! »« i *rw 

Stock I Pike * id i Mil CV'Crt'P* 


AtiTyaonp Brr» a' 50p J 290 jJaU) t5 5‘20: JJT_4 
A*yl 0o.hoaV.50s_J UO BLIll r5i 20 1 


Bay 

J*ny 

An. 

Fra 

Jn 


BUILDING, TIMBER. ROADS 

AWAMECSfls — I 261 *u: t300-2«l 55^100 

No..Wct*enCoBit.— J 202 !lJ0l «>SZ7i «6l0.a 

— tftc«t45a«*llrtr5p-l 194 I - ' uZO'Zi: 25-381 

— wind Panic ( 21 

— -VABU IK Htoss 22 


May 

Jan. 

May 


Nm lAmditlr JOp J 46 

Jan-'Antwoft. .1 88 

AojlBPB litdv 50? ' 

AusJBawmifcr Bndc — 

JttoBdilri I Beni 10a J 

- ISatdwn (H.J I lOo-l 


jl ^btz: ■ dte 
12' 35! IB* 5715 4 

r70'35* 38)95 
t»37! 41.9J 
1^2.9 1 42 S i 
- • - 1 - 115 


Nor.iflarraU 0e». IDs ...» J >b [U0| 762 1 1.7 * 1* J- 58 
194 &jjl 7 5) 28 1 79 84 

“ ITS 1 19* ormi 


OdlBrrtortM.lOp 

iHJtibrtej Group. 

AuglSro Bm . 20 p I 

Oa!Bisddnp>20s 

JolytSseCirdrU 

MaytBimJoabine 

lM«nMc DodRy 10e.. 

Ott'SflJEA 4 

June- Girt Pcdsno 

— Bfamtjtip 20o— 

JulyjBrawnlre I 

Marfrym Htto. 

Janja«7ien & Hal lam „ 

*- JrtyjCaW«*SB6, AlOo 

t. MrCrrUobni . 

L MarCcnrm-RoaS-stonC—l 

October IConOrrCtaipt — 

Srpinotor tooMn'FiSp_ 

Air OetiCKux Group [ 

ScK Apr JCoBHyrfp Propi I 


An. 


*49. 




ApnfcKKhlDjrtb. 

MjijOw.iGeoTri25o_i 

OapouaUoilio6t.M) 

r+OrmonGrODB 5o 

Junkntt 

OctjfCirterBS)6CB50)— J 

DrcJfrb. 1*1. lag 


BOd - H5 
J*« - [ 3 J 
SUJ0 - 31 
S26P - 1 56 
SI 00 — I SO 

Jl _3 - I 61 

$2*5 - i 75 
sun — 1 31 

25M(14J I H34*! _ I 22 
3*bP811 S3JW - I 84 


Ded Da ‘A' IQp 

■+F«rr*fO Homo 5a* 
Jutrfoton (Johol 10s- -1 

Jul/Fimdi Kar I 

Wo, JCalWorrl 5o 

Cota Dana, A 10p _ 


JCIrtton (Mil J 214 

HAT Crew 10p i 99*11-1. 1 

HrhulB*_ — j 29 *-81 

HmomooCrew 

iHrwom Sl 10b 1 

Do lOoctn 03-08. 


Ms S J D 


CANADIANS 

tah.MnarMlSZ 


A Ap A Oc Bk- Non Scsm — 

fBtrrltk Ra Carp 

AS A Oc A BCEH 

May HorjfBow VilkyS 


A Ap A O cB fBKa ffl . 


tBitatooHr Rrs-_ 

Fe My As No bn.lBp5L.S2 

Jan Cat-Patilicl 

July Jan Da4KDranOO- 
A Ap A Oc Can. P. EncjL. 


A Ap A OctoGrfCaol 


JaSpJbcJlB jvEcao BqiMta Z 
fcolden ScrvlrT Ret. 
[CcHBkCiSd Mbt»_ 
(pGrMtnhdi Rn lac I 


Ap A Oc jdVHatoctrSHCapl 

Fr MyAsNatoNoImKrSS , 

Mr A So OdHBfton'iBay I 

toAJ^SSl^nai 0.11 ^Z| 


tolmLCoRKiRn— 

Fr UyAuNaWMatoNaLGasSl , 
Mr Jc Sr Dcjjfcta^FerpoMrtJ — | 


JPcasItol 

DrdVRaAJqoai 

Mr A Sr DrWayal8k.Caa|____i 
Se De Hr JuSfjysmy 


ir* sjj 

J212 


_ S228 

UIASJ2I 20c 


F My Au NofTofWlO-Oom Bk4 
A Ap A OoNTtass Can Pipe 




TZh U.9 
900p 26J 

n ill ! 
36b> S17 
31b = 1211 
17V8&9 

t3S 

¥& 

7Bp 

Ub 26-3 
13iyL5Lll 
Z3*j2t7 
12b 3212 
29*,aai 
J2 PQIO 
3B7p _ 
975p BL12 
250s (1IL77 
107 p 
75s 
16b SH 
21a 181 
35*jl4J 
12b 2U2 
14V112 




5160 


S2J36 


SI 40 


aod 




52c 

9bc 

sszal 


SUiXd 


suo 


sz^ 

usso 

10.76) 

sLia 


L9 


75 




BANKS, HP Mt LEASING 

Z-Wiauai, 


Stack 


Feb 

Scot 

Dk 


JUyiANZSAJ. 

MayuUoemcnr FUOO 1 E9S*^J8 


JnlyjAIBed In*.. 


Jan. 


April 


Aly knbKtoriHJ50p 

Aly Oedet IrrUnda 

LetnM 

A09. FrbjBklruni CUtOEl j 

Anrajnk Saalvd Q — 

Oct ManBarCtoytU 

tStWeya— 

Alien Zj 

J-RodtsdnU- 

Do Wanato 

Ob'* 20p 
M riWdnDJ 
IbkDUl 

l9vW*k-KrU» — 

1C. R.) J 

8k 0H50 Zj 

Enjb* Amoc. 

“ Nat 10s J 

ira P*4k HdoWcJ 

Nat*. 

O’lMtySp- 
Prat 



«« 


136 

-J 77 D2J1 
265 501 
Q3i. _ 

215 30.7 
975 UO 
625 138 
910 JU1 
998 SZ 
104 I1J0 
97 U 
64 pSJO 

975 625 

'Sffii ~-i-\ -j- 

£U2ijOta5] «24*bl _ ( 29| - 


OajHrr»oed toilliana— J 


Dec. Jm-H 401 & Hill 

OcL MBlH-twantStoflOo 

Apr. No,.40C20p 

Dec. MaifftmackJotaacn 

Mar. OcUJannU * 

Apr. ScstifJenaqs AS SO 
Apr Oa *JoB*orr% PC. IOo_ 

July Lafaiqe Coo. F IDO ._ 

Not JnMUr? Unhn) 


Feb. 


Feb 


Not. 


AogJLatAan U ) tl I 

JihU at ri we IW.1 | 

JoVLetainrniBOp-. 
— (Lrytood P»«n, 


9 1 375!l2: 80152 
uii uCJJ' u3b-Z6| 14160 
60 :Ib-7 1 31* 4 [ 76 4 

570 h7.9 1210.151 53ll4b 

510 Q9 I 19(3 2.41 53 71 
204 1174 ; 8d 23 5*1BJ 
67 JflU: 3d 1.7 I 6 BUZ 
190 S 2' (301 40 j 3.1:82 

57 Si JO I 20i 27 1 50 90 
20 OT21 B— : — ! — 1 7* 

U llOJZl 435*3 2 74163 

75 C9J0I 30 2.41 5 T 78 

175 an 1 an 00; 7.1,262 

S3 nzjli 30 13 1 811 7J 
59 to.12) 1.45- 45 I 35*70 
57 Cbli9aiU>!nl9 8.4142 
40 p4 I 20.75 - t 2.7. - 
28 '17.41 IS 20 ' 6 MQ1 
374 117.91 *135 26' 5Z84 
2U (J6.7I 504 t I 31 « 

— -- 505' OS •' 7 7 23 1 

5 7 1J. 131.8C 
1.75 -l48>- 

- 1 — ’ — -fJSJJ 
Tt2 6*1 14) 5 4; 100 

"5t-£l! 4.4! 5.4 
*264: 31 1 35121 
_ r *264311 45102 
4k [17.4 *9? kj. 2.8 I 7 (J 58 
a pOJL?l 1*90: 841 5.714.7 
136 26J1I TS8126' 5479 

64 15-101 4ft u I B.41L® 
141 15l 80,1031 
4.4SI 43 ( 30111 
<3 JI 26 I 40' 1Q.I 

— l — l — « — 
*5 0 36- 26160 

*133 2S: 5 1A8BJ 
Q10V - J ~ 

KSJJl 68*4.4 
TlLP 31 1 5J.76 

.9 I 

154 uo . . — , — . 

ZT] 15J0I *55 3.7 i 29.124 

310 17.9) 175 1.4 I 81,112 

22 - ' —1 — 1 — - 95 

120 33 020V 21' 58182 

70 138 04 01 28 I 82 5 J 

07 67 [HC02H « 1 4.7i 6 
218 JJQ 15.0152 I 31 75 
Z70 09 12 *11.75) 35 I 61. 58 
214 B9J0 1025 3.4 I 80140 
J77 fra 4 , H(X « 3Z 4 



24 <*4 



JOnejUIlry IFJ.C.) , 

— Hjw AOrttoM* _J 
Apr- OcttorfUV J.) ZI 


F*|McCarUi&5tKr20o^ 2U ISul 


Nov^McLaaqWniiM 

daanei & SUnL-Zj 



dIH If Wrrm) J 
JailRo8rmA<SBC- 

JuyJBovKlimonlOp. 

MayfRuberota- 


Jrty 

Dec 

J*A 

Apt 

J*A 

Anr 

June 


JuMRDsOyP.CrntrB 

SrtaJSGB Oreob j 

MaitthamAFiteZZ] 

-b8rlfi*ld8r«kZZj 

DrdS octal (Wm) . 


JMj6rea«tUllOB.__Z] 
Nov.framacSCto. 



feTiyHoBto 

OctJTaylorWootff™_.._ 

OaJTibory Grom 

No.-’Trwn A Arnold 

OO-tTitm Hatatag, 10p_ 


rsons (CoKr.l IdpJ 

JsljHUBM Graop J 

CBtaKlhB29B_| 
^ Iran Suar 10a _ 
OaA tomtom... 


364l 23 I 80 7 j 
95 J) 6 ' 70 6 
4. 45 « 

CIS 4.7 1 15200 
70 J6 1 100 34 
4.7) 1.4 : 58i 8 J 
70.25 iASs 
t90l 32 I 4.9(83 
80{27 5 a 85 
40|40! 45 70 
K2 7514.91 5*40 
74 75 33 50 71 
5.4 3J 9.4138 
»16 L7 I ‘ .153* 
63(24 1 73 17 
u2l7 7J.9.9 
100 4.71 22130 
50 22 ! 4 4.147 


60ll9 
005(82 
*7.1, 29 






tt*4 


OajWanl Htote iOp __ 
— I Do.De/d.. 

An. CJ-J 



8ffl 49 
A3-95I 1.1 
tl3i 30 

)tM23 23 
*441,28 
*bJS3| <8 

ZS45 
185)U 
_|U 
tljJ L7 
JL9 
W5J9j 3.9 


70! 98 
2816.4 
48-90 
191 tJJlU 


|U0|9j2 
1 20.170 


I - 1X7 

-til- 
.-.J70 10 100 
3051 29 ( 39 9.9 


DedAfcraFUD.. 


MHdiHHgs 

Any. OalAJI'oCoHotolUp 

Mr AegiAmrnhai) I ml 

Ante Nw JArdnr Chctncal 

Aly OaiAiroti OwnaH 
Aly [BASF AG DM 50 
Bayer AG DM50 
Oct- Aar I Wt yd en IraK 

NwJarwaOtrrelQp | 

Bm-Brnro lOo 

F»b- T * Pr4 I 

JrtyjcoalarSrUKj 
AMCoalBBrav 
Juiyj Op.'A'NV 


62.73 24 ! 4011.7 
QB^J L9 •“ J - 4 - 


jlHarrteTBSo j 168 JO 12 


- MCnrs55 

May DtcjNamon Fb. 20p — 



23 11.10 

Aly MdOiySrcs 1 480 ^87 

AanMxSanotl 

Amrf Oo. 7*2* 83-93 

Orel DoJ0bK93-98_ 
DrthaiAiHt.Blr.ASl_ 

AKNaL Wrw. £1 

June QUoman go* U0- 

J«r lfea*tctt«pSASLS 

Jan. JoMRsyal Bk. of Scot 

May OaSrtrwKntl 

Jan. JolJSrcconcfte mC □ 

Fb My Aq NitScc PaclhcSlO 




12 0 — 

1? 
TqlOjj - 
hQ44d - 
11-251 - 
80$ - 
71201 — 
*6075138 

wua - 

LO 24 
♦113) - 
2S$ 1J 
. (JTbVALA, 

Ms? 

Q75d - 
I8S3J 

M = 

052.401 - 
43j - 
280110 

osjjaI - 

I ^3*3 


n* 2 tfl41 1 10891 1175 



Hire Purchase, Leasing, etc. 



FOREIGN BONDS & RAILS 

) Price llartlohr %| Ned. 


Stock 


ni iGmil VleU 


4hpclfl98. 
Da Sk 1912 . 


Da 5 k 1913 

Do. 5 k *25 Boxer J, 

7k Au 


Do.6w28Sl8.Aa. 
Do4KMMd An. - 

■24 As 

lydraQurbec 15 k 2011 J 
ierland bi^K , 8308._ ZJ 

Do. 14 Jjk Lb. 2016 

Ireland 9bK'91-96 
4 k ‘10 A 


30Jone 31Ded Do 6 k'B 30B- 
lAsr 10a Pen Ajj. 2007™ 
May 1 ill nr 9pc 1991 _ 


24 - 
24 - 
23 - 
‘16 - 
62 Ul 
59 U 
56 UD 
75 33 
1224 b Ul 
83 212 
109*iB 9.7 
«^102 
125 U2 

S dU 
440, 
$92 133 I 



AMERICANS 


OMdendt 

PM 


FMayAtgUtofeMBlabtB. 

MrA.5r.0e JfliaMiton lHAJ 

F My As NlAKHll. ’ 


Mr Jn Se DcOUkeaCwpSl- 

My Jly 5 DIAmull 

F My Aa NtjAntoMSc- 


Mr>5e0i. NUmrr. Cyanankd 
f JflJLS lAntcr. Lorca 5060 




Frier [Lari. 

[■» 

1 1 

[YU 

Jhft 

e In 

bw 

ICIrlSrt 


aruJin tn 

I suri - 1 

27 

Jap 

77 %j — 

5150 

— 

39 

May 

3413304 

suo 

-m 

31 

Jrtr 

sus.u 

sin 

. 

49 

Jao 

156*51 

70c 

— 

U 

Feb 


we 

— 


Feb 

4Tu274 

5590 



1X6 

Jaa 

»»SU2l 

1 41 7ft 

1 - 112 1 

to 


Febnary 


sIHdgj} IOp J 25 

irffer* FcJOO I 06 

M ScoLFlnJOo — <5 
ifKrMrttlOsJ 30 
1 . FitaMil—ZJ 206 ... 

aBm.UM9.lOpJ 135 867 
*9cn Fmancc 64 13.9 


«*L«dl0 

9Q15V - 

24 ♦ 
♦IS 10 
♦90 26 


*3* 


24 


rtaaJ 192 C6UltQS0V«J 


Aly 

Fed 


BEERS, WINES & SPIRITS 


Det 


M4y 

S2- 

Sept 

Apr- 

Jan. 

Feb. 

Feb 

A19 

July 


189 JEU2 

sir icr 

42 E4J2 
165 1211 
U99 Ul 


Mar ABrd-Lfw 

JUriBaa — 

BefcawoBrcwenf— 

June Bctl (Artful 50o ...., 

Ore Da9'*D*.9MLJ , 

OaBodtoHUm — J 78 (17.9 

FMaBrsMi iWaitke»)_ J 277 

Jtiy Badlefi Bn*. / 

Mat BuhoeriH.PJ 5s 

OttOark Uinta* 

July Oawxxre B» iHdo) 

Oa 9millrr>3(to 



S3 ami *2.45:17 

WJ 49(33 


JnSFuSaSSSritl 

F^ewaJIWbuley- 


Asq Mardwj»nnea iArtt»»)_J 240 1186 


JattrjHiqxrilDrtl 2Dp I 


MMlmrrqMon 1 


FewreA DetHlen . 



5 rm(Mjw Uto tKat - 

N^_ttaa*Frtii*rt5deJ m p0j *liO 36 j Ulifc 


5.1 IU 
36112.7 
I2K&2) 

40J1L4 
43)133 
66*110 
40) 78 
17tU9 
4.9(14.4 
63 8 7 
30 187 
Ulb5 
35120 
3-7 132 
3.9103 
3.9153 
89103 
53(95 
09Ua 
•0(185 
201217 


JanMorlawl,. 


Aa*ftWWefC./llh-J 151 

5rpt Scott 6 Rrur 20p 1 147 

JM|Uaut ! 285 


JrtyWhatoNd'A' I 219 h>Jl| 

JMyWOi. 6 DwVy J 294 WJrl 


STS 20 4.9)113 
•O' 3.7 381 7.7 
*537. 14 I 5di0 1 
1006)201 54*11 J 
*U^26l 4.H1L0 
7bl 30 I 3.71 U.7 


Jan 


CHEMICALS. PLASTICS 


Aaie tort IHoract) 5s 
JrtyLnstotot 40p_. 

Onto In. Deid 1 

Aagast HJelmarGrooS- 
Mar Sec* EAt & Evrrard- 
UrJuSeOe lnr***U.SSlM 
On HatoNdU.) IOp .„ 
Hmatolnc 


Fb My AWHxJoailM50s. 

Jut btoetfta DM5 — 

Jn« OtcJ Do.FinJOxUnJji... 

I OtL Apnllm.Chm.Cl 

Frit. ted 0o.5seP1.U_. 


Jnnr Not Usortr Itch. 5flp — 

Jan Sepi Letoh unn. 5o- 

<*W fMebonlOp — 

Jrty Morona Hidgi. 

Sejxwfcer tMcrlry (0 H.J 10a. J 

Asm Now Inch, -ff Kr. 20 


Pentos AS 'B'SluS ., 

JotyPhnulOs J 

5rpc Ransom Win. UJo .-Zj 

May Nor. Rennkil 10b 

Apr- Nn.Sao.Aq.lnl. El. 

- 5na BPO L 12000 — | 

Oct Smart Ptasucs 

— Ttwpar Bardn IOp.. 

Warfle Storeys IOp-., 
Oct May Wohirnhokne RU* . J 

nrartaCtoins 


£26 (741 
149 — 
250x1144 
MO BJ1 
207 J9J0' 
67 17.9 
CSOb 27 
£53 294 
128 39 
118 140 

12 rao 

>3 1042! 

98 UO 
236 1042 
UB 1241 
162 1241 

35b UO 
140 (1540 

99 
29 86.7 

290 30.7 
£26*126 
74 2940 
Olbl 
«SC 17.9 
517 66 

086 1042 
828 337 
94 1042 
<77 UO 
102 1042 
75b 14J 
192 2.7 

90 36.7 
£29*, 13.4 
C30S - 
224 jjj: 
292 307 
166 1J0 
308 179 
127 T75 

91 39 
17 CK 

216 - 
23S 17.9 
70 00.4 


**020V 32 

S 19 
51 
£8 
20 
*16(27 
*01 • V L9 
»14V 0 
tbS 24 1 
*24 1-7 


1266 00 
♦16.91 24 

ra - 

31 LI 
114 - 
190 36 
9*14% 10 
010% - 
WO/ 30 
33 1 
W( 16 
17.0 19 
93.4 « 
527 « 
*1-25 36 
Q*% 74 
033% q82j 
♦27 54 
13 22 

ties 12 

185.24 


70 


«24A 30 


16.0 2.7 
6-15 20 
1421 20 


Ore 


DRAPERY AND STORES 


JolyASRHId* 

Mo«Jeaefletyl<fc_| 

Alltba n t IOp _Zj 

lAmbrrltoyaDs. 
TfluancotontSp 

J** ocJjK^ZZZZ 

Ady teeanJeUi'A* 


Jan. Ame 


Aug 


Jan. 


rMetxaUtlOp 

Fenf Body Shoo lie 5 
(BoHooTm. 5 s 1 


Feb. 

Frb^A,, 

Apr 
Jun 
Jan 
May 
No*. 

April 
An* 

Aor 
OcL 
AAy 
Feb 


AMBriL Home Sirs. 
AujiB*wmlNI20o- 

^uiwG»OUP50p — | 973 


Oa Carton 'A' 2Qp 

Dcc.CasketlS.110p i 

Job Kabir (fi.B.) 

OaCten*. 


Jute 


J0I7 


ft? 

Dk 

Joi 


May 



D442 


AjjHgnttEp. 12*20-. 

Oaj wc BrebtA ntaTlOp" 
DtwDebcchan'B 

NonDrol ix tf (IJ.1 1D0 [ 

OalDiions Group IOp 

Jw^DwOoB Hldgs. _ 

DeoElli'. 4Go4JL5p j 

lEiepb* Stores. 


OaJtun 30s 

lEiccutexJto 

AdyJTmeArt Dew 5c — j 
oaiFnaikrwjiOp — 

OcnForrauHtir lOo 

JutyfF otter Bnn 

wcFtmm, — . - . — M 
[fFravS C/JtHAJU 5 q 


Htobi«i5D. 

MtoM (Rnrtanll. 

KeelCeuDlOp J 

KnAbwJ*. 

Da. GrSrrIAj j Mp._] 

Not Gent IS.fL> IOp J 

Feb GaitorigA- 


Apr. 

May 
Jrty 

Dk JplJCaWaniniGro. I 

jjkwnbrr tuMBr So .— ^ 

Mar Dn» UntrenwZZ'Z. 
«*-■ DkJCUSA.... 


Apr(Greenfi*WBI*iulflpJ 

m. AufJHab4atl0p 

■l J**!) Do 9*jKCAi S8/2DQ1 
'ay «wlHam5Qiireiit«ay..._. 

lay Octj+Hectena IOp 

m. jBKjHrirar Lon. lt)p _ 

Nowufcei mrniuainiA.) 10c 

J®* Jnly|Hrp«srth u 1 lOpZJ 
OdHoiUsGnwSo- 
Danone Cha.ni IOp _ 
Jorf Do 7«Ln 1997-09 
JrtJHemeof Fraje> 


29fl 93 
7> 17.9 
J9 1940 
90 2641 
17.9 
H UO 
96 M 
60 UJO, 
16 27J 
2 U ISJD 

83 19 
594 130 
295 1042 

79 1241 
JOB IS 10 
135 29.10 

30 !/81 

80 1042 
29 263 

198 K4ZJ 
112 L2I1 

182 run 

350 P9J0 

84 
95 

173 D0.4 
49 p42 
09 
196 BlSOO 
56*1144 
214-^0 

rnTJof 
795 940^ 
738 MU 
47 D87 
382 04.12 


(571 


30 U 
1105 13 
SJt }A 
40 24 
14J 32 
gd3.9 30 
620(23 


2lj 3J2 
■lJu 
«fl20 
30^3.7 
t5 2S(U 


TiSiUl 1.7 


♦U 53 08|252 
♦ItffJJ 30134 
♦160 33 1 3312.4 
875 - I 2i - 
♦65 2.71 SlZLS 
«9*.>V &9 13.77 - 
*hJ.^34 idlW 
StJ 16 I 9 4 9.7 
- c--. 1481 14 I 8^123 

52 b340 *40 5l 06 I i — 

‘ M n259 1.9 i 22322 
30' ?■&]! 214E109 

„ . .7-9 1 tdJ.Ol 44 1 11*337 
£174 Sill D7V - ItoS - 

■— r 338 teJOl *8iil.9( 361181 

JaerlMcnteollcreto Ul 'lSJO' 80 -2.1 I 40 69 

AugUonn lEniral IOp— : 82 2 7 : (U.9 00 ) 60*2IH 


DRAPERY & STORES— Coirt. 

BhMoto . 'Lot! Wi ! 'Yld( 

Part I Suck - Pnet i *d 1 IU 1 Cbrl Grt I PiT 


War 

Do. 

Jcb 

Jvcr* 

Jacr 


S*CL 


Oc 

Apr 

Jrty 

Jan 

ft* 


OaWrt Jo™:5o 51 17.91 gl2?! * I J5 • 
Apr-La6nPr.»2DD - - 30 307- 25 05 ,11*153 

Njriee Looser 122 fejOl 340 54 I •»« 

9-r Jeer* ... . 4b0 1 10* *4 S 24 I 0.9928 

Ns, Do Korwt: . 2H 1101 K.5I 24 • 10i2L9 

vnv.rc irt iiiO C28V - ! 02*| - ( 00 - 

A3> L' r v4*t *L l6i . - 155 'J0.7. 50) 6 J 52< $ 

Dei AprMFiForrorrlOp. 236 lUfi! MM28 J»17B 

JJn AdrStam i S crxrt 127 2110! WUJ31 20 35 19.9 

Jac j-jt.Mew.Ul 398 Sill 1610 49 17^15.9 

Dr_ juirW.iirmLeri.2DB— - C3 1211' 964510 7 84k333> 

Jub FrtNSSNentlCqj UO WO' JJ*29 43^115 

t*|rO*'*rr 1 G 1 ‘ A ' . - VS 117.9! *70135133)1110 

hnrOLrPncrjpp 350 I MJOldJl 12123.1 

(We Goto 0**r> 185 iUlO^ 33 24 25(20.1 

JurrPetmSwmlCc— : 90 2alll 2tf - IB - 

OerPreefy'CJlrefli j 108 SW III *35 2J 46K1LS) 

Drawn Rmv Itn *g .' 23>/l 10' 15 22 I 44>68* 

Mar OaRatncnlte i S3;U0’ 23)07' 6J357 

LJ, Rj,OWriij J 36 145 : WI67I 4.4 ' P'901 

Aug. F» fRJifsreSawtnr-- 150 iZ.7 ' 441 * j 40 # 

Joiy Dk Rrretev-'A'HV-. 104 -1S.10> 630 21 <1 80 

- 54 U Siam Ubm a '276! - ! - - - 

Ds 31 *ikPI. U*jp.l 36 I - ' 3.44I - ( 15bl - 

Jan JulfSarwt.HI ■ 123 Ub31 »447l 10 ; 4W24.7 

Jar Jrty D* ‘A' 1 78 CU 1 K 171 10 • 7.7^187 

Dconton -ScLreourtSo -' 19 7*101 08*1329 02 - 

- -rSnare Orw LOd — 1 221 1- | aai.7* 30 I 11375 

Jun JanS-mo«rtS»"A" 1 223 (fell 4 75*32' 3W1321 

Acrj imctrnn.H 1 A SOo- 1 as [34 1 gnj! 25 * IfljMB 

Jo re OrtStorky <6 G.i 5$ — * 43 0.4 UL5l 1.4 5<Kia® 

Frb. Atn-Otrae & Sim 'A' 1 M5W14ll 460*16' 5317 7 

M FrlsSirmernlOp. — 79 MW Z2>40 43 60 

Mar. 9o.5ini^C«Mo20a—) 72 39 lnO7380l L4132 

— Su-nnr20e 64 <603' — J — ' — J — 

June DetSuWtftaOirvlOo.- 1 MB 110' *03^30 13^260 

tT 4 5 Store, So . J 126 I - l 69263 2.1 1 11*231 

July TrrnCreao. 44-12U' K201 35 <65^40 

teg~ TanePrenlOo ■ Ji Saul /Lit 3.7 > *2 7.0 


ENGINEERING— Continued 

Drrtfato { ( [Uit; fflr f ] 

Md I Stock ! p*ic« ! d ) Kd lev: 

- iBatoytC-H.) J 22 3W>| 

Feb. AoolBakm-Pirion} 50p_ 

Hay HnJSakrebrtLTDB 

Bay ~ DeJfrSwtKto’Z"-! 7* Hfl 1 25 1 75* 75 

- BrigrareHlogt J 138 6W - ■ - - J - 

AO. Orttrarionsa-.-] 17 038 flttfS.O; #MdJ 

Aor SmiBitiiMl(b<icH.. .-! 87 UbJl 123534 38*73 

Jan. SepL^umtoghtot Him .. —I 220 BW 1 . 4U5*L9 75888* 

Ma Ju Sr Drttatt A Order 3053 J CM27 QM - 2V - 


Financial Times Monday January U*85 

1 HOTELS— C m i tteu td 


5Qp i 185 Qtjn) 4845' 2.7 MFK31 Juae 

b_ZZ *3 117 91 L2 75165 

iJi — - 3V«DI £3- -f- Jnrr 



•Oa 

. _ n Hatch 5b 

IT. ORCInsmMri, 


isisyjSi 

NS 


- [BiadmdM Hodge-, 
Dteembft *Bartun*kmlOe — J 

Feb JsffBrabjm MHIar IOp 

J» AugiBr artwato El — 

Feb Octflr asrun lap 1 

— (Snort OLShpiOP-J 


=!=l=fc 

.. U; 24 i 2J253 

134 V8.S2I 1911081 9.7*021 ; 
dh^ld J (-161331 28 1 80)118 


4C6T6D' 1 - 1 - 


Jan JoiyBrn. Strata 20a 1 124 t*U! .1*2; 18 

Frb. NmUtaxaCtoL IOp I 82 [187 *2.75 42 


Nor M4)*8>an£ii9.10p. 

- [Brooke Toalx-.— 

Apr. Aug.BnwniTawc , 

- JfirpMfJbNI J 

Sen. Mar Jfltitough JOo — j 

May DcdBorgcto.PrpdKU — 

- (Buneriiela-Hamy.-I 

ApM fcimtortl Ek. _J 

— MCanmilnc { 

Feb SeKClretaO*} — < 

Mjy NoKamrigki 8 I<kL — 


— UaomE* A' 24 U7»! 

Oct Acrrerrana ViyrllaSOe. • 290 '1381 

Jptr OaiFU Gnxa .- Z20 1110 

J.t) DK#arewtair - 226 12J1 

Apr OnWjrmg & Goto* - 126 3 9 

Angus Wijjnu W.I • 60 3.7 

- MJqlalliH ) • 127 toll 

NarMx'arnu «idqs5£o J 633 117.91 


AugiCasxtgt Iftt 

Jrty DKptamoerhn&Htll— 

Feb. Jul*p*i»rtng5p 

— Ca~ij 3rov . 

Jaa ItaftlaymSonKb , 

Jrty FebKobrmA)2Qp \ 

Jsa JalyCaocMnc IQo 

Dk Oct*Cnok (rtt, I iSh.) 20b — j 

Jan. AwjCocarr IFrt IOpZZJ 

Ju*! tapper lixfa. 10p 

— fCnaxtr Grpop-— ....... 

Frb. Oa. Crow* Haute- 

Jmi Ok Cunmn 78144 

May Oa D»fc* Met'A'IOp— . 

Apr. OcLDwCOto. 

Jan JilylOrtU Grew J — 

Feb Jatytorrtetrt 50p 1 U7 1X12 

Oa MayjOrwrturrBret j 145 [17.9 

Feb AudEDtoeiHiagrtZ. 

Drceatotr CUiOR 18) 

July DrdFartner (S.WJ 


111 IU I u2J»96 
25 «3| *8-J - 
53 1270 l«i « 
15 1- -I - 
ra*a<u' «43 88 
lffTtlfl) 575*24 
60 ' w i? i 123 26 
51 13831! 3125 


Junr 


Apr JF* todmar 

OajFirtb 16. MJ 10a_Z 


O QbJ 1104; 2.4 
a ib-si I® * 

U2rtll4.ll <8*25 

28 8-82' i -J - 

<9 (387* 184*261 28)195 
24*289 

lAl 

7fl| 55 
75) 7J 
7.7* 7.7 

_ -It (* 

.44! 100 38 [ 20-13J 

“ff’i 7 

2 71 7,2 

70(165 

633J 

7.71*66* 

87JU0 

— J142 
88)10.7 

Stjllb 
5*U« 

4 a u 

75*50 
35*189 

Ml 45 

1559S 


fNOUSnHALE 

aSi D*Ia&AMK 30 — — 1 
Mwd) OrtMdMlwcklOD- 

Mar SabWUMKfc. 

AagtM JfJabrtuCibW--. 

Oct. ■ AprWtoKOWiulON- 


»1*. -\f-t - 



K 919 - 1 - 

66 M5 130) - 
9U ®U2) 190 34 

64 12811 540 U 

55 BU2 *2.5)82 
S tfl.77l 25 


U I JO I 9067(12 
J4*^' 


_ '83( — I _ 

134*0112! 164(20 
£265 PU2) ISkO — 



19.73110 


_ M.lQp— 

-CfMbFIUD-.. 

. African F*a7bp 
'Hort* — 

UUPIlOp. 

4b 3 OtctosptoHfCotnatr-. , 
Jan- AngtomalAl 10 d — 
Ngyerfctr prmonrTtiAl0P-- 

— SStoyW-T*. 

Jtobpry Bhwc.8r.Eto.l2*rt-4 
May NnsbiK BrN PiVK — J 

J war y H*ooc- €<trny 3p-J 
AodAMC Heat Strricn J 



lUaMn2»- 

W*tra— — 


r«— 1 

firtxrt 

De9KCkU2MU-0b^] 1 

HOfjBTR 

MUG. 

BaidMflOp— 


NorlFrtkenHfbn'trSp j 71»j|U0i dL25l 06 


*86*25 * 75)82 
1033*301 16(18.4 


AuglGEI total. 2Cki. 


DroGartCB Enq. IDs J 63 


87 26U| tsjaas 


184 


Dk 

May 


60*14 

HV 

36* 3.7 
007:52 
060 80 


ELECTRICALS 

Was Vtttnnc ! 488 69J0I 

J*tA &G SkEJ*oSsJ 78 SkUl 

— tAam Comctrtrr Jp .) 44 &2Ul 

June Ncrttr Call : 430 SIJOl 

-- 4-Alrt-amenc3p ! ill * — * 

April Net Amvnaio 1 66 125-10) 

— i-tobroh^toaoSp- 160 ( — 

— '-iOoWarrana I 145 * — 

July ArecMOnc A' XV 5e._) 46 Q9J0| 

— ArlerElea * 35 1581 

OiKh ASEAAB.-A- \ 03 CbJ 

Marf ■ Do5‘ I £33Wb5 

May OccAitomccCmaiir lOo.J 380 iLlOl 

— 'AKTKXrOme r-JP - 7 1 — 1 — [ — 

ton Mjv'Aura'tM Sec lOo — j ITS |3J2 j U5«5.9 

July Jar.SICC30o 1 » Eu 103*16 

Oa May BSN tad 10b I 132 03 ul *02tf7J 

Dk Jrty Bcrtahorsr 10o ' 46S pH * *40*3.4 

May Hir+ermtle Europe 10eJ 13 QUOl 

- '46nkai5c 312 CbJl 

— '•FBntantna Sk. lOo.) 87 

— Bmnb Tdecom J 127 

jtay Bron Bo>. Kent I 94 


Jrty 


DecJWyuwt a tot. 

NoriGrcMBPk twfl 10b J 33 

NtwGKN El [ 

(Habit Premon Sb. 

Antfitodcn 

AdyWaSEnaSOp. 

Ad|9toD(MaQta>l 

OcLlHannrSOg 

OafUmpsonliASo. — ] 
DcdHmArrStodtfcy 
AK#M8Sm«* 

(Jrty ~ dJ^2«ow 5S7 
— IHaiMid Marti*— 

| Apr O L tbionOenGrtwp- 
OctilMI 



MUM 
25 10 

*m 10! 

^ 10 1 
u ir 
tiflj 10 ( 


ton. 

, SfPL MrrJf 

Oa 

Oa. ,, _ , 

(April (enmodUp. 
May Seoiau*aTS0B~- 

Oa MaylBMSe Htdgs. 

DKJame tattgonCA) IDs — 
I Jan OaJBlackAreomSOp- 

Oa^^tP*Wdga.j 


ijjadcton U6 H0J 3p-| 


— bofataK&Flrtb- 
, OctJjaacnA Sktanar- 

Joar Oediakd Grooo . 


— k-decAEttret — 62 


Jan 


112U 


Sent DecBrtvn‘A-Se 1 28 &U 

10p_J 


- fButoBaowlOp. I BO Bi-12 

Augers •KVL*>xreifsrctia> ' 225 I — 

July -KPS Campclrr 20p J 160 12.7 

Nsn MaffCPU ComcutmScJ S tlSJOi 

Marts OoJCaSrAbhrrera'iCbU 325 [138 

No* MarCantBndge Eire I 373 117.9 

Mpy NorifCauGrpKb | 155 JlUl 


TCwtrwn Earapr J 203 ! — 

-OtandeGra ' 31 (aaol 

I Da 7) jk Cm CaP( J 142 tUXU* 

.WCinuny«Hieto> 1 It— 1 

4€ilrr lDo * 19 1 — 



Dec 


‘Kirupnrt 100- 
Jwf«aa*e. 


J 112 |- 


J 227 Clio 


— -Karenaft Hkjji Sp j 127 

Jta Jrtr'CASE 20p 1 275 

Apr HomKota'I.MKrowm.J 480 

April Net Xr JyCI'lnrec IOp — I 228 

Jaa JuiyOysulatrSo 1 225 

- t 0S£ Tedootoor Ilk> J 18 
-- 40DT Gim Sp J 173 

Marcb SrotFDJ Set norm IOp-'. 83 

Aard Oa'Dale Etoa IOp . 


1 1X91 19 

°-2 9 
0.9)310 
13275 
87)31 6 
fl27.1 
1.4-29.7 
24 100 


October (NriOCtooert — 

I Mar AprtNeiaM-tarta 

- (tPirtflHd Group 5oJ 


HPegler4fc l tfrjtoy_..J 
^Planet Grp IQe -ZJ 
nr> Otad. 20pZZ] 
HFI.. 


Jrty 


(BenLSp 

j8pcCnrHr«fl*rfZ! 


DrcDatarr. (nc5c._ -j US 


Align ifOrreaanEIra 1 UO __ 

Ad r OaDnrtuat 'A' 20p ) 2Ufl 

May OaDowwsSM. 

May ton ^DrudcHldgsSe. 

Jan. JuyOutoUer 5p- 

Jan OojElea'campi IQp 

— -EMaramc Macsoe J 47 

Jrty FrfrElranxac Renuk I 48 

NotjEmeuLirtnxto ’ 192 

AogiEnrrgySrrwlOp — 52 

Oct'Euratltfnx Idl IOp. J 335 

AupFKI Eiet 10s 3*1 

HarFameU Elec Se 1 190 1 

Ax^tFrMbart lOo * 110 

SrKFnrarci LOo . 


May 

Jaa 

Aor 

Jn 

M 

Frb 

Feta 

Jrty 


torrFrrt CatUe 10o 

— IFom»d Trdi 

Jrty Dec'F.MltoYSO 
Mar. OaGECSo 


NorfCotaMiWnren 1 135 

te FebGorm; Krn IOp -. 

— ^GiibtataCMieCcco_J 
Jan JdfGmrenorCrp. 



8510 


nans 

33 13 7 
art 60 
1.1)17 1 

55} * 

30*110 

15*290 

l.hZZA 
12 9 
908 1SJ) 
3 1106 
35^210 

a.?, 

X025.1 
iSiaj 
15(220 
20|l35 
Hiu 

06)250 
1S13.4 
15200 
£0 • 



) Group IM00OJ 
, aometSutnU-J 
jRsulifH tG.BJ _ZJ 

HTdan kTxaa LOpZJ 

- HenotoU 

Jrty «o*Jlbeha«dMLeteO.-.J 


*Pt- 


I Jrty 


May 


* SKFA8SK50 _ 
OaiSarfr Gortkm IOp J 

AiMbOOGrtXn — 

P 

on — — ( 

tx 
lU 


3 MS 


.JBadycM* . 

DauBupod PeL'A' Up . 
j ghnd ta fMcCPWK., 
Mo^Boot ( Henry) 50p . 

I Fe My AaWrfB^WjjsKjO-- 
Jrty Not ieotoner todt £' 

! OcL MayEnmMrBto- 


1 19 f 


Jn. No*3mgrteal0p. 

BndpBrt Proc IOp. 

■ea. May Iridsn 

May Jan. BtXkxm-G 20p . 

No June 9riLAenspacc5Qp~ 


Hnt BtoodNock . 
Aar BrC Sytte 20p -. , 

NNMMIto 1 

Ma) B. H. Prop, SA1 — . 
Jut* ftart St, Nr. 20b — 
Wp. I r— e it i tltaal, 

Aaf BmooDw. 


*1)206) 20 
353*15 
7.9* 1.9 
OJl&O 


■tar" 


*«e 

’8HS 


4013 5 
81 120 
U 95 
1511.4 
100661 


Dtc. BwodmrUp. 

1 Frt tans Aodfo 10 b... , 

Jrty ’ HMMsaCPnplta-! 

Feb Am »tadu5t»il0b-^— J 

Jrty 0« FCSNAS1.. 


7 A 1X4 
2.4 - 
71 & 2 
36 1061 


Xflj 29 
1 150) 25 

tlt9m 


WfUffl 

201X9 


KVO toe 1001 .. 

Dec Au| Canmlodk 

Drt Jane OaNtacCnt— 
May Caw todrtMH— 

L- BMmmxJOp , 

Dec. AftCM-ShreraiLSi-J 
Fab. U n tr ert ay tadlOb.. , 
I ChmbVnPfclOp— 1 
ICtwiacrt MctbodZj 
AAbJalkvOMaUMWCB. 
Apr. oa tatato-TytalOpZJ 
May >W»«l«tLlOp-. 

Dtc Aag. CtoM20p 

Fib. Jm narkrCOtrectal- 
ApniDa Comb*. 10b. 

Dk Mer 


-l-l »»s« 


24 

^11 
3.7024 

i3u 

b7.tf30 

555)0.4 

031 • 
!X?|23| 


Feb. 


NwreNesS . 

SepL rexAbrasweslCb- 
. Piyssen QnilD- 
fnoknt- 


181 £611 


May NerfHBDtcCcKalDpJ 88 tUOl 


January hfiqsLncj El 20p 1 83 

~ 4HtaKnide U lOp-J U 
Jrly FetllCL. 


- li<»KdSa.Sy«.Dk-J 32 

M» OcttlmiK Grasp IOp —1 72 

- felNSTEM 10s 1 215 

Jn Augilm. Srt. 6 Cant 10c J 282 
July Ott4\7SD Como Gro 5p — I 44 

Da Airllooes Sjrono 1W 

- *T)tl*rt.Triurt-5o — I 143 

Mat DcdKoeri*. 1 US 

Joiy 1*LPA (naezrtn [ 16 


45128 
U AS® 
35 154 
JZ73 
00 90 


Mo 


Not TyabctUI 6.1Mb., 
Dk Track IW.lt Tamer _| 
- Utd. Spring lOp—J 

Jrty Jap Uxl Wire GrtnpZZJ 

ton. May term a . 

An. Oa iftetor Prptoan- 

Sept Jnetvasser 

bar *toy WartdaSOp. 

Mar. Oa Hfagnln 


YUwrLtoSAOiOj U8 


May DctIk Hrinoemuin- 


Amr fKwt)BElK20B j 145 

Jan AsbMK Electric 308 

Jn JrtrfMNTConnOKSp-J 220 

An Oa'MeUerwair int IOp J 138 

May NnbMcttac IOp .| 380 

Jaaaty i MM as*ConbfU*l J 16a 
Jrty JanlMoo B« Syt 5o — 1 215 

Jan. JrtytoMKrofitoiRtPtaZJ 193 


WrtbriCA W.)15pJ 21lrx*»'80 

Joiy rteria AtsoclOpZZJ jTRa 

INorAirtr MWrGtauo. 

| And Dct DalObtCsoPri 

WWtatn 

I Jrty Frb. Westland 

JmWfceuoe , 

| Jnaary When^WtsclOo-J 

«i m 

fWlllmHIdgt.- 


AubrP 

Jrty 


Jrty 


Im .00 Font IOpZZj 090 

jM croon Hloyt. 1 810 

[FMicToicate UJo 1 

4Mkrm«ec5ft 

(fMilet J310p 

Mart Carol — 

kifew-wioc.-—^ 
Molyox SDo- 


U-Ii30 


*601 23 
800)55 


- NO.7S30 


425(45 


Ji Ap At OtjMatoraia Q — 

Mir Art'MxubeM 

Feb. StoUVotoweitea 


— IMnrray Elccln)OC5 
impel taumyTrch. Unt.— I 
Ok ’NEC Corpn Y50 

No* JufyjNEl , _ 

Mar. CtajNewmark (Louri) — ZU 
October ^Norton EKt 5e_' 

May toar^Dau 'A' HJC20 -| 

Srotrmber fittTrlrcomll-. 


1211 
15J2 
85*i UO 


Sestmoer 


Oeuetr (Orio-d 'ppnne*c.5e J 
— HPrmtrtGHrtliaL J 


! DO 


C33*2p.9 


July wPencoailOb 157 


SeptJPerkitoEbncr 4pc — J 


OrdPtiiUot Rx. Sb% 

Jan MayjPlukat Lo. F1Q. J n4^10J2j 

An. OaiPittoHkkji. Z0p. — J 165 J39 

Apr. Oa Da 'A' 2Do. 


— SPIasmec IOp 

May NsJPIetury 

(toober (ff^tMtacttpouSi- 

Hovrnbrr l+Powertoie lix. So | 

May OeoPrettaeJOb . 

— ktettemiOe 1 67 

Feb. AugJRical Electronics — J 212 
October (Weal Time Com. 5p ) 88 

Nor. Apr JReixbuxr 5a 1 380 

— RetancrTrcblOp. 

No* Jbiyrtotaiir* lft>_ 


P-4 


45 


- Wood IXW.1 20b. . 

Or* Jrty WVirltusUta — 

I September IWyndkamExB-l5bZ| 
jJaxJMe lYarnwSOpZ — 


42 MJfl 

« 029, 
131*83 
wTxjz! 

90 DL12! 
10*2&U2 - 

45 TW&WtUA 
175 pW 
19 6*81 
211 Juq 
m pl7 

420 Skill 


1-LOL4 

x«&2 


51 > 




35)25] 


46)129 
38(12.7 
57 1X9 
95 1X2 
41 9.4 
8AQ&.N 
790 
4.9*60 
29) b 
XI 164 
62 19.41 
26 4.9 
L7 

68 85 
30 7.7 
7A 85 




July. 


U20 
M69 


J*- 


- i - 




ft 

Jm. Jb n i l C e oe A8 wm SpZZJ 


(Conan Sp- 
in Jo*; 

May DecContreyPowaOp-J 




FebOa taoK^ga-Wp , 


* SKSSf; 

Dk- .JtogiOcURue- 


Art MnerfirtllOp 

Feb. Sept. DtwNlSLKto 

JM. Am DinUrHtrt5p_ 

An- Nm, DlptonaSb— — , 

Seta. Mar Dobs* PfcfclSZZ 

In. Jrty AnHtdBLlDpZZI 

we Feb hxxtaatoinL 20s~^ 

MUsSeN DortrCorMUSn 
Mar Oh [tatty BtHM. l(k> - 
Dk 7iwn3g. 


Dk JmkGmwlOp i 

Ott tanatij] 

Oa Da. -A- 

Jrty US. 


Due Eattmi Prod. 50p —J 
* KabricHte.£Q- 
40a Mia.. 

An- Oa DtaeOfti.-. .... 

MtHUta EtomnULSAl . 

May_ Jan. EleeolDp 


EiecnolwBKr50_ 

jknr Ehon & Rgbblm : 

Jw* Ehwtck H«*er 3bJ- 
Mr Jk Se Or EW*tCbraSl_J 
Jm Apt Em»5b — 


W.7# 
15*26 
U-O35I 




X7I9.7 


Sox. EtymlOp 

Dec Enkne Haste _ 
Ant Essrltr ABJC50-- 

Mb Mir tab Ferries „ 

May No* jlaPief.. 


FOOD, GROCERIES, ETC 


AdyBpkif Soft D IOp— 1 

Da &131O Group 

S*KA».BriLFtaL5p 
□a tet-Dtaries. 


Ain AsvFtaertev. 

An OdA*xn»Gito*5b 

| Apr. OH to*t (Sidney C.». 

Ally Barker 6 Dobsos lp -j 
Aug. Apr. B*tU£J. 


AogJBaua Ftxrts. 


Feb. Sejd BatteylrtVartolQp J 
(ft*. Apn Brian 10p, 

Aprs iBrnoxt Crian 10p . 

| Apr. Oa BmtfMIX&WJ J 


22 XJ2. 
280 UU2l 
2144145 
1584 14.1 
183 27 
515 D0 
212 1X8 
UV.&J1 
229 167 
160 in l? 
16 C4J2 
157 I9J0I 
53 125 
382 130 


73 QUO 
38 nie 


485 


1SCUSA Inc 5001 
— - (S»nou Ted), lap—) 

A rgon fbScartrornc 2ljp — 

May Ne*£cHotot IGHI 1 

Jaa OctaSrcamy Centra 1 

— [bSear TaqSys 

Frb Jrtr&ry Co. y 50 

Aspott feoid DrHtn. 5o I 

May ooJSTC ^ 


*-nai 

10405 
64* 40 


Apr- 


ISune Inti 2Do I 148 

May jtSrfeiJiEJrcilOpJ 9 

Noe AxMfioterSo —i 145 

May Bo* OywmtOnipBeriSoU 495 
Dk JornSriirrm RIOky. IOp -J 265 

Auju& rTDKCarpu.YSO 1 £19 

— toTSSCirontsSo j 345 

— IbT e ttcai tan mg lCo 

Rov/Trirfiruor 5o 

/TetamifSp 

jrty Trtr.Renufe 

F Thermal StartHd 

OaTboraEHl 1 

Jm Da7pcCn.PI.9249.. 

Ok TTioroelF W5 IOp 
Jrty TosHtaCorpa 730 J 
Ally ToowB lekam Sp J 

DkUEIIOd 

Oa Unrtrcn IOp 

Scot] United Leumg 20p 


Dk 


Mar. 

Dk 

May 

DK 

Frb. 

Jd 

Apr 

Jao 


20 
X4 
X4 

30135 
<C0IX9 
bgl.48 3.9 

1209* 40 

^ 3A . —1 

9dL5l 5.1 I 00 
0.7110.4'' ■ 

1X2 19 

«iad 86 
9I.9I 4J 
910J35 

U4 25 
123} 5.4 

QW%< ♦ 

0J5)124| 

H9fl 25 
u458l2J 
*551 4.7 

TK35jitlO! XM _ 
*92^62; 0.7(661 
*93.781 4.9 } 20J2L7 

"WU ♦ otT # 

« 4 . M 35 ' 

Id « 
bL77l 1A 
sl.il u 
1S.7S L9 
8253 40 
*9l76j 20 
7%l326 
14S 55 
614%) XJ 

95 

5J915 

4.M35 

i2j M2-ei6 < >! iMas 
u! 551 0 \ 34 * 


tfSro-fbriatetiai — ( 

An. Oa Hoe Eton Codec 

Oet U*y Hramakcrlo , __ 

AH OcoBm. Vetxfcng 10o — J 47 6.9 

Jas. Jmc Btortte Bond ZJ 125 044 

Jm. July ^AmySdMeppes-J 

AapFkb FGanaenao 

Jm Jm Cart's MUuia 1 

May Non, Ckamben&FtoMt J 

May OaCUftottfs Daunt 

May Oa Da v A M N-V | 

Dec CnllertiSQp 
Aag Dec) Da “A 1 


1^281 


May 


ScpuEtadeGi 


1055(29 


35100 
23 190 
35 95 
25 196 
5i 7.4 
32 028) 
58 d 
60T70* 
42 64 
2.7 2X2 
27 70 
80 X2 


July Janfrtaxrtop, 



OajE*b»nefiSn. 
Jujoutl 


Juft FeedexAsnclOp^J 

Jm. FrtntrLLHj 

Dec FFetpabnxAJQp. 
Jrt)Fe*9noaln6 — : 
July taon— 


DrcJFtarfhiB. 


Apr. 


June 


| My Jn Sr Dec Dari 6 Kraft S250.-I 

FetoSept OeeCorpAta 

(Jm No,E»9*andfJ.EJ5p- 

JrtyFrfer(6)3p , 

Sept Fitcb Loyell 20p 

AupFcb FFrebtAeFoePiSpZl 
[Oa AnJGlatt Gfom Jo ___J 
HHcMGrp. 10s — Z( 
May OdJGrrgps ajp . 

Jan SeKHarievood 20p j 

| An OdlHHlanblOp. 


■otren ft er HcweFarnilOo ! 

f Hotter Sapor J 

— (iceJarid From IOp _J 
Jrty DK*twfcSB*el0p-_Z3 

Drc AuuLtmontGo. IOp 1 

May JnuLow (Wat.) 2Dp- 
Oa MaypattlMri(B).. 

A»e No 
tepust (HtflrtnFmMJQiJ 



,317 

7^167 

(Ui<L7 

4.11D.4 

15*202 

50*110 

801 - 

3J 82 

12/207 

06^240 

4^162 

27(15.9 


Sept ApnVUtd. SrtenUk j 243 __ T _ 

May OfttolnsifwrtsJta I 264 U7.9J U0[55l 1034.4 

- Viutrao Nil FKL2S J 55 1 10801 _ 1 _ I - I _ 

F*6 OeihiotoiGraup 1 130 b»12l *50l27l 3Sk7 7» 

Oa AprftWetber EL U>jP — 1 160 D7.9I tbl.75* XI I 16*232 

April JrtjlWap. Select 20c. J 43 &»J2l 27l U I 90jl40 

Orcwfcri |W«wortnDSo — ; 73 B9 151)3.7 3.D112 

Ami Oa nm&eale Flip Jta ~J 270 0.9 1 tot 32 1 32 HI 

NO* MaijWorppIri 5Qo J U2 ( 1 Hi H - 1J* 7 7 

— |«y«y* 10a J 12 1 - I - l - I - I _ 

4JrtrtDyoamik5p-- 25 -13 8 : 075*80* 45* 34 



(Vuntol 1 

Grew IOp J 

Foods □ 

rdrtPVlOp— -J 

Food 10b 

•erGtpRO50-J NTS 

HMfrWp 1 

M -..J 

M-«P- , 

*wnrU6b2j 

LL». 


■itrel *fn 12>ao — ( 
rftrrtaodtE.TJ_J 

TaeiLylen 

Tavener Rue 2Qp I 

TrtcoSo Z] 

, Do Spcb La 200207- 
OalUnijate- 


JaPriUmted Btsrta.. 


DaWarracnt— J 

HNttwaHHu 1O0ZJ 
WenMntKrfDnal 


*w. . 

A*. to* tafeMwNSBJ^ 
toft Jaa FiexeUo C. 6 W._ 

OBOier HtopsUKUD. 

Dk Ant FobH lad IOp . 

N». Am Fogarty 3Q|p- 


is asfass 


MfHkte) 

Seen. Geurtorr •*' N-VtjU 
Ok Item Grp. ZOp. 

Ja* Ela«50o. 


Ally Gpnxneffidt.. 

Sssr^*— - 1 


AmfcrovebeflGp.5 

AwJWmalOb. 


Dec Ad ^FpwwM Iwbb, 

Jan. MjypotlirrgdIHmey 

Dec JJmFreoK hdv. , 

FeMFreoch (TbosJ lOjZJ 
“ " " U2-B7.9, 

2U Ml| 
»7 
69 Ml 
02*1 12JJ 
33 780 
« 1X101 
»0 59 
U>al67 
Z32 !«J2| 
UO I9J0 
,342 1012 

ms 39 

£512 39 
1B7 BJ2j 
USB 145 
53 17.9 

5 5 I7 - , I 

228 24J2f 
. 0012 

fe 

23 

.68 pUDj 
.Mi UO 
« Ml 

56 D.9 
HJO 

50 HL12 
74 1279 

n isisl 

XN UO 

_» Ri 

„.S!sa*^3 

Jas. 


Iran 


x* 


WU1 

m 




CfiU 
, 2< 75 
140 - 




10 
♦251X3 


PXB( 7.7S 


^ , 4b6t 25 
^ 1*25 30 
1627 4.4 

n 29 
US ♦. 
• bX5 35. 
1XC 29 


Da inner m tap* Up- 1 
Arty KawnT nuTZ , 

S SKEW, Si 

[Ady Oa HaiionjSb-_^. 

Nwenber MtonrytT20p 

Nncmber WtoreioeJtEmxHlftil 
| Jk Jp Au Fr Knriey GreaoSOAlJ- 
- WawalWtHltostaJ 

^ly Hernia Sp ...J 

Dk JoftNayltonmlUp. 
to Oa Mtayten 


Bdurmtu- 

totnber tatarelOp..^,,^, 
I uj. NotHeoworUtCmndcZi 

JM| Det Hettair... 

“ay Nm HemitKJJ . 

totw, .Mb6P*tatS*i^J 


t2J 2J9 
163 X9 
13i 24 


toxai, BHrttw mjiinal ^-l 


, . 50l 24 ! 741 70 
HU109J26I 35IU 1 


ENGINEERING 

— *AI inp Prwt . 36 ^-g3 : 8— - : - • _ 

Oa MapAPV50p..._ HO -39 ' 1125=25' b7 7« 

Am NprAMnGreid 164 1510' 67«: 58*110 

■AHmiWGJ • 22 OTl' 1 

to May-Athi Laty. - 4U 15 W JOB 75’ 6B 75 
Marcb Aura Inffl So . .. 7L30I 90 11 - 2 3 .. 

— -Pom j IOp . ... i, k*bb _ . _ 

Aift Oo 9pcC.CmPflW.. If 2b 11 9% - e> B — 

Oct MayBaDux* tail .. . m 39 W7 0 25 59 89 


HOTELS AND CATERERS 

— 4Brerttnjte I Ul I — ! In?5l3a1 IJItpa 

to OaCoHon Im. IOp.. — J 97 J|0 12- 9S741 20 1 Lll«20 

to Nftj £ nu « Mte - j J 31 J 12 U ^ „ | 67 i _ 

S ' 35 [39 • hi . 13 ; 67 I tt 7 l 2 J fc 


Aift WlUoWiNLX, 

(ta Mstkotsi H2D» — 

Hunter IQp.. 

N “*- Jrty Himhio Atuc 

° K * V ** T 9**w*WtaBHJai_ 

5“-- i toy Hymn Sn.. 

As Jy (k Ja IC lodutinett • 

** 99 * uccoowbZZZZ] ua 
«*w 1 /^fi ThkioT . 1 * 

Det mot 

mc!nu*0Uy2Gp,.,„_ 

Oa ftarexrwt TnkZDp - 
to. lacktmSettmr..^- 

torSiartlPBMHKgZI 

f* (toBte d J aig reuin 

to- HtotoCJfapetv..-:, 

SS'KK: 

KTllOp 

»*SMttrtto" 
-_*Tre»ta. 

IDHGrOkblSp 

LRCMlOp 

IK*W lfc.J 




U4^X2 


4380 
44 m 


to 


Jan 

tor 


OH0raWMttSta.'... J 297 5 j3 ' >‘5 £ 7! 4K2 
War, "linn Lenax* 5a ..j 53 Qtl? 042140; 1 tlsa 1 
May tatawNgi J SO '»40Z2. 4 «J 17 1 

.Myltoroy Brawn Ife . 270 ‘17.9 mjjiiid: nu 17 i 

Oci'Ladbrekr IOp . . .. Jn 179 l9«. l t 5?M« 

^££T:a » l?. ,fl 3 ®W9 

iw; U .. J05 qjtt * : i k * 

^ "“StflSKtt H IV T i»3-2 1*195 

kbhkh. r*"H ■■ b. 24 19 025 * IS * 

•>15 30 2M))j> 



SUfMi 


51*12 


•GW1 


■n4M 




SkwJp — _ j 
sm(«t lflp_ 

.. ...AWahiOp 

SWJLrtriooilfcdrt-. 

OaOW. 

0«4toiNB)ii.Gra~. 

OttionstoMirtfc 


> 12 ! 


Jrty 


Jm 


“ay Hotto CaoiUi 5o _. 

May Ntabrmrrt wam IN jsio 


JuL 

* to « .auiCaiBiai ._J 

“ D«'MT Dm lta 

SWjJJ's'iWTFh 2 ob at U24| 

jWM<brto>Cp. . I 1» 4no 
to.iMacleto (F 6 W) 20p [ » 


y 


Jm 

“A» 

Oa 

jrty 


W Mfis 




























































































































































































Financial Times Monday January^ • .1.915.. . 


CURRENCIES. MONEY and CAPITAL MARKETS 


NOTICE OF EARLY REDEMPTION 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Kingdom of Sweden 


Pound continues to suffer 


STERLING EXCHANGE RATE 
INDEX 

(Saak of England) 

Jan 25 Previous 


BY COLIN M1LLHAM 

The spotlight moved back* an early end to the coal strike, 
wards and forwards between but oil fears ahead of this week's 
sterling and the dollar on the Opec meeting meant sterling 
foreign exchanges last week. The finished on Friday equal to its 
pound would have been only too record closing low of S1.1105, 
pleased to remain in the wings, and also equal to its all-time 
but the market still considers it exchange rate index low of 70.6. 
a rewarding target for attention Afterwards in New York the 
at present. trend continued, with the pound 

Much was said and written threatening the $1.10 level, 
about the Group of Five meeting Tbe December UK trade deficit 
In Washington and an apparent of £207m and the current account 
agreement by the world's lead- surplus of £193m, announced 
ing industrial nations about Friday afternoon, had a mixed 
foreign exchange intervention, reception, but was perhaps, a 
but as far as sterling was con- little better than many estimates 

cemed the market was more and caused little reaction, 
concerned about the underlying Fear of concerted action by 
weakness of world oil prices. the central banks, following the 

The Bank of England appeared Group of Five meeting, overhung 
more ready to give support to the market al week. This tended 
the pound, and by the end of the to keep the dolar within a 
week there were strong hopes of narrow trading range of DM 3.16 

POUND SPOT — FORWARD AGAINST POUND 


(to DM 3.1S, with any break out- 
side this general level fairly 
shortlived as the central banks 
pushed the rate back down from 
a peak of DM 3.18^5 or the 
market pushed it up from a low 
Of DM 3.im 

There was some concern that 
if the dolar remained very long 
under DM 3.16 this might spark 
a general decline, but any ideas 
proved short lived and it seems 
the central banks will have to 
put la more effort if they are to 
prevent another steady rise by 

the U.S. currency. 


8.30 am 

9.00 am 

10.00 am 

11.00 am 

Noon 

1.00 pm 

2.00 pm 

3.00 pm 

4.00 pm 


£ in New York 


! January 25 


£ Spot S1.1D65.U07S SI. USD 1.117? 
t month 0.41-0.38 pm 0.4a C.38pm 
3 months 1.11-1. OB pm l.Oe-l.OSprn 
1" months 3.80-3 .75 pm 2.4 7 -2.37pm 
Forward premiums and Bisrouw apply 
to the U.S. dollar . 


LONDON 

THREE-MONTH EURODOLLAR 

Sim poi nts of 100'- 

qfiiH «“I3 

March 91 32 91 51 91 32 9U2 

Juno M.K 90 92 90 RZ 90.74 

Seat 90 28 90.37 90.2E 90.18 

Doc 89.79 89.90 89.79 89.71 

March 89 — — 89.83 

Eat. VOllimO 5,514 [4136). 

Previous day's open mt. 12.387 (12.156) . 

THREE^ MONTH"" STERLING 

£500.000 poin ts oi 100% 

Cine High Low Frew 

March 88 15 88.40 88.13 88 JO 


Est. volume 2J71 (4.332) . 

Previous day's open in». 6.719 (8.530) 


U.S. TREASURY BONOS 
8'. SI 00.000 32nds of lOQhX 

Chase High Low 

March 73-14 73-30 73-14 

June 72-16 72-28 7Z-16 

Est volume 2.690 (2.174). 
Previous day's open int. 2.133 (Z 

CHICAGO 

U.S. TREASURY BONDS (CUT) 
S'. S 100.000 32nds of 100% 




Close 

High 

Low 

Prev 

March 

73-11 

73-31 

73-02 

73-19 

Juno 

72-13 

73 01 

72.10 

72-22 


71-20 

72-09 

71-18 

71-30 

Doc 

70-30 

71-21 

70-27 

71-09 

March 

70-10 

71-00 

70-09 

70-22 

Juno 

69-25 

70-18 

69-3 

70-06 


Close High Low 
100-24 104-04 103-21 


1.1085-1.1205 1. 11 00-1.1110 
1.4735-1.4840 1 4740-1.4750 


Nsthind. 3.97i*-4 00>„ 
Belgium 7030-70 79 
Denmark 12.54-12 63 


3.97>a-3.98'4 
70 30-70.40 
12.54-12.55 


Ireland 1.1331-1.1383 1.1344-1. 1354 
W. Ger. 3 514-3-54 3.514-3.52': 

Portugal 191 40-193.79 191.45-192.75 

Spain 194.58-195.92 194.60-195.00 

Italy 2.1654-2.181* 2.167-2.168 
Norway 10.15*4-10 254 10.154-10 164 
France 10.75-10 82V 10.75-10.76 
Sweden 10.03'r-IO.IZ 10 03i-.10.044 

Japan 281 : --2844 281 4-2824 

Austria 24 70-24 86 24.71-24.75 

Savin. 2. 954-2.974 2.95V2.9* 1 . 

Belgian rate is lor convertible 

Six-month forward dollar 1. 63- 


OTHER CURRENCIES 


0.40-0. 37c pm 4.16 1.10- 1.05pm 

0 36 -0.27c pm 2.56 1.03-0.90 pm 

24- 2c pm 6.41 64-6pm 

14- 9c pm 1 96 34-25pm 

Vara pm- 1 , dis —0.18 14pm-par 

0.1B-0.32p die -2.54 0.49-0.79dle ■ 
2-1 7 ip! pm 6. GO 5* r- 54 pm 

1B0-470C dis — 20 30 54O-13S0d - 

10-25c die -1.08 30-G0d>e 

34-6 lire dis -2.63 12-IBdis 

Vore pm- 4 die —037 ijpm-Vdle 

2-1 4c pm 1.95 4V-34pm 

V-iVore die —0.40 2V34die 

150-1. «0y pm 6.17 4 05-3. 95pm 

UVIO'iflro pm 5.58 33-29Vpm 

IVIVc pm 6 85 W.prn 

francs. Financial franc 70.60-70.70. 
1.78c pm. 12-month 2.80-2. 45c pm. 


FORWARD RATES AGAINST STERLING 

Spot 1 month 3 month 6 month 12 month 

Dollor 1 1105 1.1067 1.0998 1.0925 1 0570 

O-Mark 3.62 3 5008 3 4657 3.4209 3.3424 

French Franc 10.7550 10 7534 10 7512 10.7503 10.7512 

Swiss Franc 2.9575 2.9407 2.9083 2.B637 2.7312 

Japanese Yen 232.00 280.S8 777.93 Z74 38 2C8.32 

BANK OF ENGLAND TREASURY BILL TENDER 


Jan. 25 Jan. 18 i 


Bills on orfer £X00m | £100m 

Total of ! 

applications £325.4m- £42 5 m 


Total allocated.. .. 
Minimum 
accepted bid..... 
Allotment at 
minimum level . 


£100 rn Top Accepted 1 1 

rate of discount. 11.55 16* ■ 11.43 15* 
£42 Em .Average • 

£loom . rate of diBC0untill.S254t i 10.4022^ 
Average yield- .- 11.86s, 11.74s; 

£97.15 'Amount on offer i 1 

■ at next tender . I £10Om ! £100m 


U S. TREASURY BILLS (INM) 

Prtv S i„, points of 100*. 

103-25 — = . 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


I ( ° I i Note •*(**« 

Argentina PesoJ 834.45 234.90 210.37 210.57 /Austria 24.70 25.00 

Australia Dollar.' 1.4675 1.369 5 1.2255-1.2260 Belgium 70.7Q-7i.eo 

Brazil Cruzeiro 3.BS4-3.B5B 3.441-3,456 Denmark ! 12.55 12.65 

Finland Markka.! 7.3770 7.4090 6.6250 6.6270 France 10.76-10.90 

Greek Drachma.' 143.28 146.18 128.16 130.74 'Germany 3.52-3.56 

Hongkong Dollar. 8.6790 8.6905 7 .7930-7.1960 Italy 2 1 65 2 1 95 

Iran Rial 106.05* 94.20* Japan. 282 287 

Kuwal t Dinar- KD' 0.3415-0.3420 0.3058041.30690 Netherlands. | 3.97-4.01 

Luxembourg Fr. 70.30 70.40 63.30 63.40 Norway ' 10.19-10.29 

Malaysia Dollar^' 2.7650-2.7695 2.4825 2.4845 Portugal— ! 189 205 

New Zealand Dir. 2.3765 2.3715 ' 2.1275 3.1300 Spain I 192-202 

Saudi Arab Rival 3.9990 4.0040 3.5B05 3.5815 Sweden I 10.0S 10.15 

Singapore Dollar 2.4495 2.4540 2.1995-2.2015 Switzerland- • 2.96 2.99 

Sth African Rand 2.4095 Z. 5 140 2.2320 2.2395 United States..-. 1.11-1.13 
SJLE. Dirham.... 4.1015 4.1065 : 3.6720-3.6730 Yugoslavia 271 305 

• Selling rata. 

EMS EUROPEAN CURRENCY UNIT RATES 


UKt 1.1035-1.1206 1.1100-1.1110 0.40-0. J7c pm 
Ireland* 0.981541.9865 0 9815-0.9825 0.57- 0.52c pm 
Canada 1 -3233-1.3254 1-3209-1.3254 0.1641.19c dis 
Nothlnd. 3.5645-3.5815 3.5780-3.5790 0.69-0.66C pm 
Belgium 63.10-63.40 63.30-63-40 12- 13c dis 

Denmark 11. 25 VI 1.30V 11. 291.-1 1.30** 3-3',ore die 
W. Ger. 3.1515-3.1680 3.1655-3. 1665 0.67-0.G2pt pm 
Portugal 172V-173 172‘ r 173 225475c dis 

Spain 174.45-1 75 JZO 174.70-174 80 70- 78c dis 
Hely 1.944^1.551 1.949*^1.950*2 lOVII lire dis 

Norway 9.12V9 17 9.1SV-9.16V 2V-3>*0>a dis 

France 9.64V-9.67 9.68V-9.68V 1.75-1. 85c dis 

Sweden 8 01V 9.04', 9.03 V-9. 04V 3V-4Vona die 


1.75- 1.85c dis 
3V-4Vora die 


253.50-253.95 253.85-253.95 0 42-0.38y pm 
22.14V-22.24V 22.16-22.18 3.00-2.40gro pr 


p.a. months p.s. 
4.18 1.10-1 .05pm 3*7 

6.ES 1.52-1 .44pm 6.02 

— 1.59 0.39-O.44dlS — 1.2S 
2*7 2.04-2. 01pm 2.27 

-2.37 34-36dia -2.21 

-3.46 BV-BVdis -3.02 

2.45 1*0-1 .85pm 2.37 

-24.35 650-1400d -23.77 

-5.08 20O-215dis -4.74 

—6.62 31-320 is -6 46 

-3.93 8V9dre -3.82 
-2.23 5.55-5.8Sdls -2.36 

— 5.32 10V-11<>dis -4 93 
1.89 1.23-1. 18pm 1.90 

1.46 8-6pm 1.26 

2.60 1.88-1. 82pm 2.7B 


Austria 22.14V-Z2.24V 22.16-22.18 3.00-2.40gro pm 1.46 B-6pm 1 

Sw.ua. 2.6470-2.6640 2.6606-2.6615 0.SO-0.55C pm 2.60 1.68- 1.82pm 3 

i UK and Ireland ara quoted in U.S. currency. Forward premiums and 
discounts apply to the U.5. dollar and not to the Individual currency. 
Belgian rare is for convertible francs. Financial franc 63.55-63 65 

CURRENCY MOVEMENTS CURRENCY RATES 



650,000,069 

Floating Rate Notes Dae l9» 

Notice is hereby given that in accordance wkh 
Clause 5(b) of the Terms and Con^itKWS^f the 
Notes, the Kingdom will redeem *B of the- 
outs tandin g Notes at their "principal amount, on 
28th February, 198$, whra interest on the Notes 
will cease to accrue ' . ; 

Repayment of principal will be made upon pre- 
sentation of the Notes with aH unmaiurcd 
Coupons attached, at- the Offices of any one of 
the Paying Agents mentioned thereon. . 

Accrued interest due 28th February, 1985_wi8.be 
paid in the normal manner against presentation 
of Co upon No. "6, on or after 28th February, 1985. 

BankersTrust Company,Xomlott 

Fiscal Agent ' 

28 th January, 198 S 


! Bonk of Morgan 
1 England Guaranty 
Index Changesy 


. Bank Special '• Europ'n 
Jan. 28 -rate Drawing Currency 
. % ' Rights Unit 




Currency 

% change 




Ecu 

amounts 

from 

•/. chongn 



control 

against Ecu 

central 

adjusted for 

Divergence 


rates 

January 25 

rata 

divergence 

limit % 

Belgian Franc ... 

44.9008 

44.4035 

-1.11 

-0.08 

1.5428 

Danish Krone ... 

8.14104 

7.92317 

-2.68 

-1.83 

-*-1.6421 

German D.Marle 

2.24184 

2.21982 

-0-98 

+0.07 

-*-1.1463 


6.87456 

6.79059 

-1.22 

-0.17 

-*-1.3659 


2.52595 

2.50912 

-0.67 

4- 0-38 

-*-1.5165 

Insh Punt 

0.72569 

0.713449 

-1.69 

-0.64 

±1.6671 

Italian Lira 

1403.49 

1369.18 

-2.45 

-2.14 

±4.0511 


Sterling 

U.S. dollar. I 

Canadian dollar.... 
Austrian schilling. 1 

Belgian franc 

Danish Kroner 

Deutsche mark.....] 

Swiss franc 

Guilder ‘ 

French franc _ 

Lira. 

Y , . 


156.5 ! 4-7.6 
110.1 : + 5.1 

65.7 i —16.1 
46.6 I —13.7 

164.5 i 4 10.7 


Changes are for Ecu, the re Fare positive change denotes a 
weak currency. Adjustmeni calculated by Financial Times. 


EXCHANGE CROSS RATES 


Morgan Guaranty changes: average 
1980-1982=100. Bank of England Index 
(base average 1975=100). 


Sterling 

U.S. s. . 
Canadian S.. 1 
Austria Sch.i 
Belgian Fr.. < 
Danish Kr. ... 

Dmartc 

Guilder- I 

French Fr.... 

Lira I 

Yen 

Norway Kr . • 
Span'h Pta 1 
Swedish K... 

Swiss Fr 

Greek Dreh 
Irish Punt. . ' 


0.B71560 

0.975662 

21.6577 
61.6716 
■10.9918 
3.0B299 
3.48506 
9.42782 
1902.52 
.847.525 
8.92243 
170.552 
B. 80730 
2.59116 
126.134 
N.A 


0.628649 

0.103032 

0.95DB15 

15.5933 

44.4035 

7.92317 

2.21982 

2.60912 

6.79059 

1369.16 

178.359 

6.43460 

122.890 

6.34662 

1.86529 

90.7966 

0.713440 


: Jan. 25 

LONDON — 

Base rates 12 

7 day Interbank '12 
3mtn interbank 12iV 

Treasury Bill Tender 11. 5234$ 
Band 1 Bills 11 ; J 

Band 2 Bills 11*4 

Band 3 Bills H* 

3 Mth. Treasury Bills llSa 
1 Mth. Bank Bills 1H 

3 Mth. Bank Bilim Hie 


TOKYO 

One month Bills 
Three month Bills 
BRUSSELS 
One month 
Three month 
AMSTERDAM 
One month 
Three month 


■6.28125 

6.34375 


NEW YORK 
Prime rates 
. Federal funds 
3 Mth. Treasury Bills 
6 Mth. Treasury Bills 
3 Mth. C D 
FRANKFURT 
i Lombard 

.One Mth. Interbank . 
'Three month l 

; PARIS 

Intervention Rate 
(One Mth. Interbank 
(Three month 
1 MILAN 
One month 
• Three month 


Uneh'd 
■Unch'd 
1—0.13 
t— 0.06 
Unch'd 


. DUBUN 

—la ; One month 
Unch'h Three month 


•CS/SDR rate lor January 24: 1.29020 


London— band 1 bills mature in up to 14 days, band 2 bills 15 to 33 days, and 
band 3 bills 34 to 63 days. Rates quoted represent Bank of England buying or 
selling raias with tha money maikoi. In other centres rates are generally deooell 
rates in thB domestic money market and their respective changes during the 
week. Band 4 bills 11*4- 


Gaz Metropolitan, inc. 

(Incorporated lathe Province ‘irlQafSefc): - 
Canadian $20,000,000 
17J% Debentures due October 15, 1990 
Canadian $40,000,000 
14 J% Debentures due December 1,1992 

In accordance with the Trust Indenture in respect of Out 
above two issues, notice is hereby given tlwt none w the 
above Debentures were purchased under^ either of the 
Purchase Funds daring the calendar year 1984, Hence, *& at 
December 31. 1984 the aggregate principal- amount or the 
171% Debentures due October 15, 1990 outstanding 'was 
Canadian S20m and the- aggregate principal amount , of the 
14}% Debentures due December JL .1982. outstanding .was 
Canadian $40 million. 

Wood Gundy Inc. 

Purchase Agent . 


CITICORP OVERSEAS FINANCE 
CORPORATION N.V. 

(Incorporated wiJfc Junta/ JtdbiJfy in As fie/har/ond s AnlJfes} 
USS 125.000,000 GUARANTEED RETRACTABLE NOTES DUE 1997 
- Unconditionally guaranteed by 




Notice is hereby given that pursuant to Condition 2(b](n) of the 
Notes, the new rote of interest bribe periottMprch J, 1983 fo Feb- 
ruary 29, 1988 wiH be fixed by the Company and notice of the new 
rate of interest wifl be published on February. 1 1 , 1 98S. 


January 28, 1985 London /imnsif/A 

By: Citibank. N A. (C5SI Depl), Agent Bank Cnr iDmViCf 


Pound Sfr II ns U.S. Dollar |Deutscha m'k J'panese Yen FronchFranc; Swiss Franc ; Dutch Guild, Italian Ura .Canada DollarBelglan Frank 


Pound Sterling 
U.S. Dollar 


Deutacherr rk 
Japanese van 1,000 


French Franc 10 
Swlcs Franc 


Dutch Guilder 
Italian Lira 1,000 

Canadian Dollar 
Belgian Franc 100 



3.580 

3.166 

262.0 

863.9 

[ 10.76 

| 9.683 

1. 

18.48 

80.11 ! 
1000. 

1 3.055 

| 38.14 



EURO-CURRENCY INTEREST RATES (Market closing rates) 


I Canadian 
• Dollar 


Short term 

7 days’ notice....; 

11*4 12 
1212(4 ■ 

BU-ea* 1 1 

91 a 9*4 1 1 

Month - — > 

12 :« 12 re 1 


Three months 

12‘4 12Jfl ; 

8U8Jfl | 9n 

Six months : 

One year 

11*18,;: | 
lire 1 111 1 

Br>B+i SH 

9ir 8rk 1 S ii 


is 1 

12 »« 13 
51* 
6ij-6ia 
6U-5* 
SA-B* 


1014-10^ - 1416 

i 10U 10l« ! 14 15 

! lOr^-JOri j 14 Ss.1S1 8 
• 10,-ft-lOii 1 1434.15*4 
< 11 Ills 14Se-15 

l llU-llSu I 14 t, lSU 


10-10*2 I lOJa-ias* 
1014-1034 IOI2-IOI4 
lOijll ilOSBlOift 
JOis-11 ( 10s 8 107, 
10*2-11 ; loss 107s 

1012-1 1 ; io&s iQ7« 


1 1 

1U-H 

IrVl* 

»4 

S.+ 

1 

1 

1 

IB 15 

la-15 

i+l 

U 11 

3e 

s* 

Jr 


Asian 5 (closing rales in Singapore): Short- 10 rm 8 , u-B*u per cent: seven days 8 , r8 , j oer cane one month 8*i*-8*», per cent: three months per cent: six 

months per cent; one year 9V-9V per cent. Long-term Eurodollars: two years 1QV-10 1 : per cent; three years 10*4-11 per cent; four years HVII’i par cent; 

live years HV-UV per cent nominal. Short-term rales ore call lor U.S. dollars and Japanese yen: others two days' notice. 


MONEY MARKETS 
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A nervous look at sterling 


A rather eventful week ended 
with the London money market 
nervous, but not showing any 
sign of panic. The weakness of 
the pound, which again finished 
at a record closing low, led to 
speculation about another rise nl 
clearing bank base rales. It was 
not 100 clear how much higher 
rates would have to go before 
the market was satisfied, but it 
was equally unlikely that an 
increase or } per cent to 12 i per 
cent m base rales would have 
been enough to make any major 
diiTerence to sterling. 

Market rates were around a 
level indicating base rates of 
12 } per cent on Thursday morn- 

UK clearing banks’ base 

lending rate 12 per cent 
since January 14. 

ing, but then eased back as the 
pound stabilised, and by the 
close on Friday there was little 
continuing air of nervousness, 
as sterling suffered another late 
reversal. 

Sterling still looks very vul- 
nerable, in spite of the recent 
rise in interest rates, and hopes 
that the miners' strike is moving 
towards a satisfactory conclu- 
sion, as far as the financial mar* 
kets are concerned. 

FT LONDON 
INTERBANK FIXING 

1X1.00 o,m. January 251 
3 man lira U.S. dollars 

bid es.lfi j offer 85-16 
6 months U.S. dollars 


Tho fixing ratoa are tha arithmetic 
manna, rounded re the nearest one 
sixteenth, of ihe bid end offered rates 
for $lOm ousted by the market to 
five reference banks at 11 am each 
working day. The banka are National 
Westminster Bonk. Bank of Tokyo. 
Oeutsc^o Sank, Banaue Njuonola da 
Paris and Morgan Guaranty Trust. 


Both cash and futures markets 
last week in London were almost 
entirely preoccupied with watch- 
ing the pound's jittery moves, 
particularly against the dollar, 
but also in terms of the D-mark 
and the members of the Euro- 
pean Monetary System. 

The general mood was not 
helped by suggestions that 
foreign banks were borrowing 
Eurosterling in order to make 
furtber sales of the pound. 

MONEY RATES 


Rumours of a cut in the Opec 
benchmark price for crude oil 
proved at least premature, but 
added to the pressures on 
sterling, while Sheikh Yamani, 
the Saudi Arabian oil minister, 
said the aim of this week's Opec 
meeting will be to keep the 
benchmark unchanged. 

In the circumstances the dis- 
count bouses were keen sellers 
of paper, and will not be too con- 
cerned at present at the apparent 


shortage of bills in the market, 
which tended to keep overnight 
money rather firm. A large short- 
age of credit on Monday resulted 
in part of the help being pro- 
vided through short term re- 
purchase agreements, but during 
the rest of the week the houses 
generally found nearly enough 
bills to take out the shortages 
through outright purchases, and 
were only too happy to do so. 


.This advertisement is issued in compliance with the requirements of the Council ofThe Stock Exchange. 
Jt does not constitute an offer of, or invitation to the public to subscribe jar or purchase, any securities. 

U.S. $200,000j000 

General Electric Credit Corporation 

(Incorporated in the State of New Ihrk, UJSjL) 

The foregoing Corporation is an affiliate of General Electric Company, UJ5 A, ' 

EXTENDIBLE NOTES DUE 2000 


The following hone agreed to purchase the Notes: 


Overnight....—.... 

One month 

Two month*. 

Three month*. . 

Stx months. 

Lombard 

nterventlon 


5.50 5.55 

I6.70.&85 

,6.65-5.60 

-6.73 3.90 

6.85 6.00 

! 6.3 


Paris 

1 JOJfl 

Zurich 

1*8 lsg 

I A mat* dam 1 

I 65{i 57a | 

I lOA 10:1, 

65«-5 »E 

' 5+* 5hi ; 

; 10nr 10ra 



; 10« lOrr 


1 57s 6 | 

! lO^-IOre 


i B7a-6 | 

' . 10* a 

- 

! 5 5* ! 


Tokyo i Milan 


Bruuela ' Dublin 


6.34379 : 1650.J6 j 7.60 i 14V19 

6.28126 I 1568-18 - ICft-lOH ! 14*4 IS 

— j — ; — ; 1468-14(8 

6.54475 • 16V1B!« ; JOri-lOH \ 14S*.14t 0 

- — j IDt* lDn* I 14 * 4 - 14 >z 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


MORGAN STANLEY INTERNATIONAL 


DEUTSCHE BANK AKTIENGESELLSCHAFT 


ALGEMENE BANK NEDERLAND N.V. 

CREDIT COMMERCIAL DE FRANCE 

CREDITANSTALT-BANEVEREIN 

DAIWA EUROPE LIMITED 

IBS INTERNATIONAL LIMITED 

LTCB INTERNATIONAL LOOTED 

NIPPON CREDIT INTERNATIONAL (HK) LTD. 


CREDIT SUISSE FIRST BOSTON UMITED 


NOMURA INTERNATIONAL LOOTED 


BANQUE GEnERALE DU LUXEMBOURG SjL 
' CREDIT LYONNAIS 

DAI-ICHl KANGYO INTERNATIONAL LOOTED; 
GENOSSENSCHAFILICHE ZENTRALBANKAG 

Vienna . ~ - - •• 

KLE INWORT, BENSON LOOTED 

MITSUBISHI FINANCE INTERNATIONAL LIMITED 


ORION ROYAL BANK LIMITED 


■ Starling . ! Local , j Eligible 

: Certificate interbank } Authority . Company Market : Treasury Treasury Bank 
|0f deposit | 1 * .Hi.-. ie-ir. • 


Overnight.--.. 

2 days notice... 

7 days or 

7 days notice.. 

One Month 

Two Months.... 

Three months 

Six months 

Nine months .. 
One year 


! deposits ■ Deposits i Deposits ! iBuy 
; 11*4-12 11 *£-12 *4 • 10*4-11 lg I ” "— 


I Eligible 
I Bank 
j isain 


101s 16 . 11*4-12 
- : 12 -181* 


•i - i lirg 12'o 12la-12& 13i4-12l e ■ 11*4-18 

1214-12* 12. --12,-6 12ft 12 ij . IE 

, ]2rfcl2re 12rfc-12le 12*4 12fa 11** 

. 12rt ISik. lSi*12Jg : 1214 12. *a I Ilk 

.'- Ilia US* . 11U 12 11H - - 

UK-llfi 11*4 ll^ . — ~ — 

‘ 11S*-11*J . 115* Unj ; 11 9 4 _ J _ 



Local Auth.; 
negotiable • 
bonds 

Local 

Authority 

Deposits 

Finance 8 Cert ’ 
House ' of 

Deposits Deposits 

8DR 

Linked 

Deposits 

ECU 

Linked 

Deposits 

Ono month 

13 185g : 


12,‘r 

8.0-8. 1 

77g8lg 

950 91 4 

Two nicntha... 

121? 12is 1 

— 

12.'- 

8.05 0,15 

7:5* 87’; 

95 S a*i 

Three months. 

127j iei 2 ; 


12.4 

, B.lfl.Z 

a 8U 

9S« 954 

Six months. ...» 

12<3 1154 . 

— 

12+ 

1 B.4-8.5 


95g Sb 

Nine month*.- 

12Jg 12 

— 

11* 

. 8.7 8.9 


— 

One year, 

121g 11*4 . 

— 

1U4 

'9.15 9.35 


95s 9*4 

Two years.. 




: - ! 



Three years..- 

— 

Ills 

— 


— 


Four years. 


lUl 

— 

. — 

— 



Five years 


ilsa 

«• 

— 

— 

— 


ECGD Fixed Rate Export Finance IV; Average Raw of interest period 
Dacember 1984 to January 1 1985 (inclusive); 9.913 per cant. Local authorities 
and finones house* seven days' notieo. others s«v*n doys' fixed- Fmsnca 
Houses Base Rate (published by the Finance Houses Association): 10 per cent 
Irom January 1 1985. London end Scottish Cieenng Bank Rates for lending 
12 per cenr. London Deposit Rates for sums a: seven days' notice 9 per cent. 
Treasury Bills: Average tender rates o! discount 11 5234 per cent. Certificates 
pi Tax Deposit (Senes 6>: Deposit CtCO.OOO and over held under one month 
1T*« per cent: one-three months 12 per cent: three-six months ll*« per cent; Six- 
nma months 11** per cent: nine-12 monihs ill* per cent. Under £1QQ.OOC ii per 
cent Irom January IE. Deposits he'd under Series 8 10 per cent. The rate tor ell 
deposits withdrawn lor cash 8 per cent. 


MONEY RATES 

NEW YORK (4 pm) 

Prune rate 1D*j 

Broker loan rata 9-10*4 

Fed funds 8*^ 

Fed lunda at Intervention ... 3*> 

Treasury Bills 

One month 7.45 

Two month 7.55 

Three month 7.61 

Sis month 7.87 

One yeer g.lB 

Treasury Bonds 

Two year IOOSj 

Three year IOZHi 

Four year lOO^u 

Five year 101 ** 

Seven year 103*4 

10 yaar 103*1 

30 year 104**« 


SUMITOMO TRUST INTERNATIONAL LOOTED 


US. $10/)00. with an issue priee of 99.675 per cent, to be admitted to the Official List Interest on the Notes is payabk annuaUv 
in arrears on February 20, commencing on February 20, iSS6. ■ ■ ■ ■ • ."""y 


normal business hours on any weekday (Saturdays and public holidays esx^atad) up to and including Febrwayll t 1985 from 

Throgmorton Street, London, EC2R 7AN. London E&P2RD 

London. EC2P2BT. **naQn,£,LZ*'lUIl. 

(OMtil Jannarg 30, 1X£ oelff) 
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BANKING, R NANCE AND INVESTMENT 


Liberalisation of controls is opening 
new opportunities for foreign and 
Japanese institutions. But some 
protective barriers remain intact. 

Changes whet 
the appetite 

By Jurek Martin 


{ There is no reason why we should not make a 
reasonable profit. Even if tee don’t, the importance 
of Japan vnll .increase and everything ice are doing 
and thinking of doing in Japan has external 
aspects .} 

Lard Ron of Ipsden, S. G. Warburg chairman 

f It comes down to whether we can afford not to be 
here — and toe can't.} 

Mr Paul Salivary, Schroder Banking Group, Tokyo 




IT IS impossible t» keep an 
accurate count of foreign, finan- 
cial concerns in Tokyo these 
days. Some banks have been 
there since the Mel]i Restora- 
tion In the 19th century and 
a few securities and investment 
houses for 20 years — in some 
instances longer. But the in- 
creasing number of practi- 
tioners in the city reflects a 
dung in g mood. 

Tokyo is on the international 
financial map in a way it never 
was before. 

The Japanese financial system 
has not been transformed over- 
night Tokyo may be Joining 
London and New York as one 
of the main pillars of inter- 
national market-making, hot its 
resemblance to both die City 
of London and Wall Street is 
still approximate. 

For all the -thonsands of 


words and hours of inter- 
governmental effort devoted to 
liberalisation, it is worth bear- 
ing in mind what Japan has not 
done. 

It is still the authorities, not 
market forces, that set most, 
if not all interest rates. The 
Government still determines 
the competitive rules by which 
the financial game is played, for 
example in concentrating more 
on protecting the weak than in 
promoting the energies of the 
strong. 

The financial system is still 
marked by guidelines determin- 
ing which institution may 
engage in which activity. 
There are still many areas 
which foreigners may not or 
cannot enter, including mem- 
bership of the Tokyo Stock Ex- 
change. 

There is minimal trading in 



•W M»1K5W4>‘« -aty 
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Computers in the new Tokyo Stock Exchange (left) to be opened in May 
will transform market trading. Financial markets are also adjusting, as 
strict controls are loosened. A Japan-U-S. study of liberalisation was 
received by Mr Nobora TaJceshfta, the Finance Minister, from his deputy, 
Mr Tomomitsu Oba, last year 


futures, a little in commodities 
and no offshore facility. 

Above all, the bureaucratic 
hand remains powerful, be it in 
deciding the terms under which 
a foreign Institution may do 
business in Japan, or In the 
number of automated tellers a 
bank may operate and the hours 
it may open to the public. 

There have been some 
changes, however, and these 
have been enough to whet the 
appetite of the internationally 
versedw foreign financial insti- 
tutions and their more competi- 
tive and innovative Japanese 
counterparts. The articles in 
this survey will examine the 
changes that have taken place 
and theif consequences in 
greater detail. 

External pressure — prin- 
cipoUy from the U.S.. but per- 
haps more cffecitvel.v in some 


fields, from he UK — has been 
a factor in bringing about 
changes. But it could not have 
been as successful if some in- 
ternal Japanese will for change 
had not existed. The pace of 
change may have been in- 
fluenced from outside but Its 
direction was in place before 
the U.S. took up lobbying less 
than 18 months ago. 

The starting point was prob- 
ably the emergence 10 years 
ago of a real secondary market 
in government bonds in which 
rates were not fixed by the 
authorities. This made re- 
forms possible In later years, 
including the abolition of 
foreign exchange controls in 
1980. 

The national need to -deploy 
capital more effecively far out- 
stripped services the system had 
to offer. Japan is now the 


world’s largest exporter of 
capital, more than $50bn net in 
the curernt financial year. 

Its corporations, supplanted 
by the Government as the chief 
raiser of domestic capital, have 
grown cash-rich and have pre- 
ferred to invest more overseas. 

The Japanese themselves, 
who as a population are ageing 
faster than any comparable in- 
dustrialised nation, have be- 
come more interested in maxi- 
mising returns on retirement 
investment funds. 

span's economic success and 
maturity cannot be discounted. 
At on e level, it illustrated the 
paucity of consumer finance 
vehicles in a country outgrow- 
ing simple cash transactions. It 
demanded more instruments for 
the foreign funds attracted to 
Japan. Japanese financial insti- 
tutions, restricted domestically. 


ventured overseas and found 
that though the risks might be 
higher, returns were greater. 

Even the government, saddled 
with a debt in excess of $500bn. 
began to see the refinancing 
charms of greater flexiblity. 

All these factors combined to 
make Japan more receptive 
when the U-S. came to realise 
that there was more to its non- 
strategic relationship with 
Japan than trade in cars and 
steel. • 

But that willingness to 
change was limited — and still 
is. The catalogue of things 
Japan has not done. In the face 
of often intense pressure, re- 
flects the strong prudential re- 
sponsibilities imbued into its 
officialdom, above all in the 
Ministry of Finance and the 
Bank of Japan. 

The one thing which could 


slow the pace of liberalisation 
would be the collapse of a sub- 
stantial domestic financial 
institution. 

The authorities may be pre- 
pared to nudge weaker brethren 
into mergers and even, as In 
the case of trust banking, col- 
laboration with more expert 
foreign institutions. But a size- 
able financial failure — which 
has not taken place in post-war j 
Japan — would be cathartic. 
This means that some of the 

protective barters are not due I 
for early dismantling. j 

Commitment 

For foreign institutions and 
the more competitive and inno- 
vative Japanese banks and 
brokerage houses, however, 
there is now room to breathe 
and an environment more con- 
ducive to business. Above ail, 
there are markets. 

Foreign banks will get at 
least a slice of the $60bn pen- 
sion fund pie. Even a 
measured growth in the inter- 
nationalisation of the yen, still 
much less widely used than the i 
Deutsche Mark, means more 
underwriting and managing 
opportunities in Euroyen issues. 

Acquiring full branch status i 
means a greater commitment to, 
and presumably knowledge off, l 
the Japanese equity markets. I 

In the broadest sense, how - 1 
ever, it means that foreign In- ! 
stitutions have a better crack ! 
at one ofthe universally agreed 
secrets of doing business in 
Japan, be it in bonds or wid- 
gets. This is the establishment 
of deep relations with the 
Japanese holders of capital, 
who have preferred to conduct 
most business through Japanese 
concerns. 

The foreigners will not sup- 
plant their Japanese rivals 
overnight, but in a country with 
national savings of the magni- 
tude of Japan's the pot is 
large. Which is why, as Lord 
Roll and Mr Sauvary noted, 
Tokyo is the place to be. 
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a y/ Bank of Tokyo 

» * . y/ provides the seamless con- 

i'../ ' y/ nection between your local 
I . .• and international banking needs. 

I yf Bank of Tokyo does this with supe- 
- rior services at both local and worldwide 
levels with a network more extensive than 
that of any other Japanese bank. Over 260 
offices, representative offices and subsidiaries 
with their offices and 2,100 correspondent 
banks become powerful assets on your side in 
today's demanding financial environment. 

Compare our performance. We believe 
you will find it speedier, more reliable and 
more economical. From or g anizing world- 
wide syndicated loans to rapid foreign 
remittances to considerate local services. 

Bank of Tokyo provides the .meticulous 
concern you deserve. 


© Leaders « international banking since 1880 

BANK OF TOKYO 


Let Yamaichi answer 
your questions on 



Major presence in the 
Japanese Bond Market 

Japan is the world’s second 
largest market after the United 
States. Last year Yamaichi 
lead managed the largest 
number of yen bond issues 
for non- Japanese borrowers, 
twelve in total; Yamaichi has a 
3Z°7o share of the primary and 
a 14*7o share of the secondary 
bond markets. With our in- 
depth expertise and resources 
in this market you can make 
your Euro-yen bond issue 
successful. 

Strong Trading and Market- 
Making Ability 

Yamaichi has established itself 
in London as one of a small 


handful of strong secondary- 
market makers. We make a 
•market in all Euro-yen bonds 
and Samurai bonds, together 
with dollar-denominated issues 
including 48 Japanese convert- 
ibles, 55 Japanese straights 
and 26 supranational issues. 

Innovative, Technical 
Sophistication 

The Euro-yen market is 
changing very rapidly due to 
the liberalisation of the yen, 
and Yamaichi is in the fore- 
front of introducing new tech- 
niques and innovative ideas 
which combine Euro-yen 
financing with currency swaps, 
interest rate swaps, debt 
assumption etc. As an exam- 
ple of our pioneering activity, 
Yamaichi lead managed three 
of the first four swap driven 
Eurobonds issued by Japanese 
corporations after the 
liberalisation. 



Respect, Prestige and 
Confidence 

Yamaichi cares about your 
name as much as it cares 
about its own. This is because 
we have grown through giving 
a very personalised service, 
and when your issue carries 
the name of Yamaichi, it carries 
the respect and prestige and, 
most importantly, the confi- 
dence of the market as well. 

And Resources 

Behind Yamaichi ’s success are 
eighty-seven years of history, 
over 200 billion yen of net 
assets and over 7,800 highly 
educated and trained em- 
ployees. Take your first step 
towards harnessing these 
resources by contacting us at 
one of the addresses below. 


YAMAICHI 

YAMAICHI INTERNATIONAL (EUROPE) LIMITED 

74/78 Fmabury Pavement, London, EC2A1JD. England Telex: 8874 14/8 Tel. 01-628-2271 


YAMAICHI SECURITIES CO, LTD. Head Office: 4-1. Ytesu 2-chome, Chuo*u. Tokyo 104. Japan Telex: J22SOS Tel: 03-27*3181 

Pans OH Ice. 23. rue tie la Paix. Paris 2*. Prance Telex: 680066 TeL- 0i-26&32«0 
YamatoW International (Nederland) N.V.: FrederOuplein 1, Amsterdam, The Netherlands Telex: 15772 Tel: 02*242450 
YbmaicN International (Deutschland) GmbH: Feuerbach Strasse 26, 6000 Frankfurt am Main, F.R Germany Telex: 4-14996, 4-16677 Tel: 009-71020 

Ybmaichi (Switzerland) Udc Tfidistrasae 17, 8027 Zurich, Switzerland Telex: 59521/5 Tel: 01-2020484 
Ybmaichi (Switzerland) LKL. Geneva Branch: 15 Rue Du Cendrler, 1201 Geneva, Switzerland Tefnx: 289088 Tel: 022324565 
Yenalchi International (Mftfle East) E.CJ Room 19, Ground Floor and Mezzanine Root Part IV, Manama Centre. Manama, Bahrain Telex: 9468/9 Tot 253822 

New Kill, Los A n gel es, Montreal, Singapore, Sydnay, Seori, Be$ng. Hoag Kong 
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Liberalisation breaks into pell-mell pace 


Foreign Pressure 

JUREK MARTIN 


THE LIBERALISATION of the 
Japanese financial system is not 
exactly premature. This is a 
country which dislikes experi- 
mentation for the sake of it 

It is reasonable to conclude 
that liberalisation would not 
have taken place if the 
Japanese had not wanted it. If 
there had not been domestic 
supporters of market forces, the 
regulated financial system that 
had been a feature of post-war 
Japan would not have been 
partly breached, as it has today. 
This was particularly true in 
the late 1970s, when Japan 
began to loosen the regulatory 
reins. 

But that does not explain why 
Japan has proceeded in the last 
year at a pell-mell pace by Its 
standards — if not international 
ones. 

The national bureaucracy in 
this instance the Ministry of 
Finance and the Bank of Japan 
— are still not predisposed to 
leaps in the dark. 

The private sector financial 
establishment, while keen to 
break new ground, bas stopped 
short of throwing its own baby 
out with the bath water. The 
securities houses want to do 
business reserved until now 
for the bank — and vice versa — 
but not to the point of sacri- 
ficing their own turf. And for 
either to cede their respective 
work to the foreigner is not 
the Japanese way of doing 
things. 

Effective 

The sped, if not all the com- 
ponent parts of liberalisation, 
may seem the product of ex- 
ternal influence. But the most 
effective instruments of pres- 
sure from the outside have 
been more from governments 
than from the private sector. 

This does not mean that non- 
Japanese financial institutions 
have been passive; merely that 
governments have been more 
effective. Japan has recognised 



Mr Noboru Takeshi ta, the Finance minister (left) has come 
under pressure from outside Japan to ease finance market 
controls. Mr Geoffrey Littler. of the UK Treasury (centre), 
argued for concessions to match the access Japanese Institu- 


tions have to London markets. Mr Beryl Sprinkle, U.S. 
Treasury Under-Secretary, touched a raw nerve in demanding 
that Japan became like the U.S. overnight, bowing to the free 
market. But the Japanese put up an Impressive defence 


this in pressing its cause over- 
sea, for it is the Ministry of 
Finance, not Nomura Securitle 
or the other “ big four " Japan- 
ese brokers which has taken up 
the task of lobhying the Bank 
of England fur the right of 
Japanese brokerage houses to 
take deposits in the UK 
The deference of the foreign 
private sector, even after 
national governments had 
belatedly entered the fray, is 
understandable. Most, if not 
all, overseas institutions were 
confronted with the difficulty 
of compromising their presence 
and standing in Japan, profit- 
able or not .by demanding 
reform. As a result, their com- 
plaints tended to be more 
against overweening bureau- 
cratic interference in existing 
business rather than against 


exclusion from business they 
would like to do. 

This was perhaps more true 
of commercial banks than 
securities and merchant bank- 
ing institutions, who had greater 
freedom but who were still 
disinclined to rock the boat 
that shipped profits home. 

Into this vacuum the U.S. 
Treasury strode 18 months ago, 
with an impact which cannot be 
ignored. Observers of the 
Japanese financial system are 
convinced that the Treasury 
had little idea what it was 
doing. 

The tendency for Mr Beryl 
Sprinkel, the Under-secretary 
for Monetary Affairs (and in 
one glittering display in Tokyo 
Mr Donald Regan the former 
Secretary) was to demand that 


Japan become like the U.S. 
overnight, bowing to the free 
market. 

But the Treasury learned fast. 
It learned above all that it had 
touched a raw nerve in Japan 
by focussing on the financial 
system, for it was in this arcane 
world that Japan sensed it was 
vunerable. 

The Ministry of Finance con- 
ducted an impressive defensive 
operation — and still does — for In 
no sense has it yet exposed 
domestic financial institutions 
to the full force of foreign com- 
petition. But the U.S. is so 
important to Japan in so many 
areas that its demands cannot 
be shrugged aside. 

Concessions have been made, 
such as freeing up Eurayeu 
operations, progressive deregu- 
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latlo nof large deposit interest 
rates, access to the pension fund 
market and so forth. These may 
have happened in any case, but 
it is difficul no refute the argu- 
ment that U.S. pressure 
hastened them. 

A different approach, was in- 
volved with the British. The 
first blueprint in this phase of 
liberalisation was drawn up in 
the British Embassy in Tokyo 
in the 5urame rof 1983, before 
the U.S. had focussed on the 
problem and realised its poten- 
tial leverage. It was an initia- 
tive which failed to interest 
other members of the European 
Community at the time. 

The British hand was 
revealed last autumn when a 
delegation headed by Mr 
Geoffrey Littler of the Tre*»qry 


went to Tokyo. It lacked U.S. 
aces but it was not devoid of 
trumps. 

The most potent was the argu- 
ment that Tokyo must take its 
place alongside New York and 
London as the third interna- 
tional major market place in 
finance. Therefore, there had to 
be a degree of reciprocity. 

UK financial institutions had 
to enjoy something approximat- 
ing the access to Japanese 
markets that Japanese counter- 
parts possess in London. A 
careful distinction was made 
that this did not extend to 
deposit - taking licences for 
Japanese securities bouses in 
London, which the Bank of 
England insists is a different 
matter. 

Influential 

There was an educational pro- 
cess too — hardly surprising 
since Tokyo is not the best 
vantage point to keep abreast 
of the financial revolution in 
London. This appears to be 
paying dividends, as UK mer- 
chant banks — S. G. Warburg 
to date, others to follow — are 
being allowed to upgrade 
brokerage operations in Tokyo, 
and two commercial banks are 
likely to be allowed to engage 
in Japanese trust banking. 

In both cases, but especially 
with trust banking, the UK Gov- 
ernment's submission appears to 
have been influential in explain- 
ing what UK institutions did. 

Other nations seem keen to 
follow the Anglo-American 
path. Mr Littler said last 
autumn it was a mutual 
omission that financial officials 
from the UK and Japan had 
never talked to each other on 
a regular, institutionalised bi- 
laterial basis— even though the 
UK conferred with the U.S. 
and other European countries 
virtually every other week. 

Since then, similar consulta- 
tive mechanisms have been set 
up with West Germany, and 
others await the right initiative. 
They matter because in Japan 
far more than in most nations, 
government matters. Little 
happens without its knowledge. 


Fnancial Markat lfterallsatloa MeasBres 


Effective April 1 1984 

1 Real demand rule abolished. - 

2 Ban on domestic sale of overseas commercial paper 
and Certificates of Deposit lifted. 1 

3 Limits on the Issue of CDs raised in stages. 

4 Guidelines on issue of Euroyen bonds- by residents 

relaxed. '• . ’’ ' . . 

5 Standard for companies issuing unsecured bonds in 

Japan relaxed. . ' . - 

6 Standards for issuing Samurai bonds relaxed. _ 

7 Ban on issue of external bonds with long-term forward 
exchange contracts lifted: ban on issue of dollar- 
denominated yen-linked bonds lifted. ■ 

S Non-prudential limits on overseas yen lending from 
Japan removed. ' - . . • - ' .• - 

Effective May 26 

Legislation for issue of foreign currency public bonds 
enfo rced. . ' 

Effective June 1 

1 Ban on short-term Euroyen lending to residents lifted. 

2 Restrictions on conversion of foreign, current into 

yen abolished. ' : 

3 Dealing in Japanese government bonds approved. 

Effective July 1 . 

1 Design atedcompany system abolished. - 

2 Investment in Japanese real estate by non-res Wonts 

‘ liberalised- ■ , . 

3 Standard for issuing Samurai bonds relaxed. . 


Effective September 1 

Standard for offering Samurai bonds through private 
placement relaxed. . - . 

Effective October 19 . 

Dealing in Japanese government bonds by three 
foreign banks in Japan approved. 

Effective December 1 

1 Issuing of Euroyen bonds by foreign private corpora- 

tions, state and local governments, and government 
agencies authorised. „ ' • _ 

2 Lead management of Euroyen bond issues liberalised. 

3 Rules concerning issuing of Samurai bonds relaxed. 

4 Issuing of Euroyen CDs (six months or less) 
authorised. 

Scheduled for 1985 

1 20 per cent withholding tax payable by non-residents 
on Japanese Euroyen bonds to be abolished. 

2 Foreign hanks, probably eight initially, to be licensed 

in Japanese trust handling. - 

3 . More non-resident private corporations will be allowed 

to issue Euroyen bonds. 

4 Money market certificates to be approved. 

5 Minimum denomination of CDs to be reduced from 
Y300m to YXOOm and maturity from three to one 
month. 

6 A yen-denominated banker’s acceptance market to be 
established. 

7 More foreign securities houses likely to be granted 

full branch status. 


Liberalisation is a serious business, but it has its mysteries. 
An anonymous foreign broker lifts the curtain. 

What the rule book does not cover 


THERE ARE perhaps 500 
foreign stockbrokers in Tokyo, 
one of thet smaller cliques in 
the foreign community. Less 
boisterous than the U.S. 
Marines, less hairy than Eng- 
lish teachers, the stockbrokers 
appear to present a united 
front of striped shirts and 
stuffed wallets — o roccasio- 
nally vice-versa. 

Yet as observers of the 
Japanese political scene will 
be particularly aware, a uni- 
ted front is rarely as united 
as it looks. 

There are two distinct 
breeds of broker In the city. 
Seasoned financial profesio- 
nals, hardened by years of 
experience in New York or 
London, find ihemselves in 
Tokyo because it is an indi- 
spensable rung on the earrer 
ladder. Often they arrive 
know little of Japanese clo- 
ture and less of the language. 

Then there are the Japanese 
speakers, less famllar with 
the ways of the market, for 
whom broking is often the 
most lucrative way to exploit 
their hard-won language 
skills. 

There is the third type, who 
combine a proven track 
record in the business with 
proficiency in the language. 
But they are as rare as, and 
more valuable than, gold dust. 

But neither experience nor 
language ability are guaran- 
tees of success in the unique 
world of Japanese stock- 
broking. The Tokyo Market 
operates on different assump- 
tions from New York or 
London. It is occasionally 
prone to behaviour which no 
amount of experience can 
explain. 

Wasted 

Few donbt the existence of 
senryakn meigara (strategy 
stocks) whose charts bear 
even less relationship to the 
company's basic merits than 
the most fervent of funda- 
mentalists would deam 

■ normal. 

There are even those brave 
enough to posit the existence 
of selji kabu (political 
stocks). These appear to take 
on a life cf their own as 
election day approaches, a 
phenomenon thought by some 
to be not entirely 
unconnected with the need for 
politicians to a raise extra 
money at that time. 

Certainly, long nights 
poring over books like Tech- 
niques of Investment or 
Interpretation of Accounts 
for the Stock Exchange exams 
are so much wasted time when 
it comes to deciphering the 
logic behind these shares* 
movements. 

Stocks which display this 
exotic behaviour tend to be 
smaller companies with names 
names that few foreign fond 
managers are willing to 
attempt to pronounce, let 
alone invest in. And who can 
blame a fund manager from 
shying away from a stock 


wfth a ji rice/earnings ratio of 
125? 

Not that the language ex- 
perts are better equipped 
than the professionals for 
success. Even the simplest of 
word may carry unsuspected 
nuances in Japan. Few 
articles on the Japanese finan- 
cial world get beyond para- 
graph one without mention 
of the words liberalisation or . 
internationalisation, but do 
we appreciate their ambival- 
ence for morst Japanese? 

To take liberalisation first: 
it should be plain that in a 
country where the conserva- 
tive status quo is defended 
by a party called the Liberal 
Demomts, a more limited 
interpretation of the word is 
likely to be prevalent than 
in nations steeped in the 
traditions of Adam Smith or 
Thomas Jefferson. 

The current generation of 
Japanese leadership, bora in 
the first quarter of the cen- 
tury, has seen the nation run 


the gamut of poMfical -con- 
figurations from aristocratic 
oligarchy through' military 
dictatorship to parliamentary 
democracy. A certain dizzi- 
ness and a reluctance to press 
the accelerator pedal to the., 
floor is to be expected. 

Internationalisation pre- 
sents no Iks thorny a prob- 
lem. Japanese pride them- 
selves on their international 
awareness, and do well in 
tests about the capitals, 
prime ministers and main in- 
dustries of countries around 
the world. 

The advertising industry 
uses foreign faces, places and 
catehphrases with abandon. 
No sports car commercial is 
complete without its Manhat- 
tan bacskdrop, while street 
posters enigmatically entice 
yon to "Refresh your life," 
“ Enjoy Humming Day " or 
simply “Let's Active.” 

But this is cosmetic inter- 
nationalism, and, like good 


makeup, ft hides a myriad of 
flaws. 

Visiting missions of ban- 
kers, bureaucrats and poli- 
ticians are not satisfied. 
Something more concrete— 
perhaps an unfettered Euro- 
yen market or an expanded 
TSE membership— would do 
more to demonstrate Japan- 
ese willingness to inter- 
nationalise than a thousand 
W commercials for Arnold 
Palmer sportswear, 

1 know how these visitors 
feeL The more they succeed 
in cajoling' Japan down (be 
road to true tmeraationalism, 
the easier my job will be- 
come. But along with the 
frustration ami bewilderment, 
much of the excitement will 
disappear as well. 

1 console myself with the 
thought that By the time (he 
process is complete, I wiO be 
amply qualified for a Job on 
the Peking Stock Exchange. 
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Economic Outlook 

(% change from previous pear) 


Gross national product 

(Nominal) . 

(Real) 

Private final consumption ... 

Private housing 

Private capital Investment... 
Employment 

Labour force 

Employed population 

Per capita employee Income 
Unemployment rate (%) ... 
BUnlag and manufacturing pro- 
duction Index 

Prices 

Consumer price Index 

Wholesale price Index 

Trade (yen-based) 

Exports 

Imports 

Balance of payments surplus 
<$bn) 

Current balance 

Trade balance 


+6.1 (314.6)+ 
+4.6 (235.0)+ 
+4J 
+3.8 

+4 JS 

+L0 (60.1m) t 
+lj(5&5m)± 
+5.0 
2.7 


+ 4J» (296.4)+ 
+ SJ3 (27+8)+ 
+ 3JL 
+ 8.1 

+ 16JL 

+ 1.0 ( 59.5m )t 
+ 0.9(57.&n>* 
+ 4.4 
18 


• Estimate. +Y trillion. + Numbers. 

U.S. demand and electronics 
investment the main factors 
in current expansion 

Answers lie in 
Washington, 
not Tokyo 



Satoshi Sumita, new governor of the Bank of Japan, 
has been non-committal on monetary policy * 


Economy 

jUMEK MARTIN 


FOR A country whose economy 
Is. according to popular belief, 
subject to close Government 
control, it is . remarkable how 
little official Japanese action 
has influenced the current ex- 
pansion phase. 

The combined impact of fiscal 
and monetary policy has been 
broadly neutral; the former, 
reflecting the Government’s 
determination to reduce spend- 
ing and refinance the vast 
maturing public debt, remains 
a negative factor, offset by a 
relatively relaxed .. . ^monetary 
stance, under which, by its 
broadest definition, the money 
supply has been allowed -to ex- 
pand by 7.7 per cent. 

There is little in the 1985 
fiscal year budget, taking effect 
from April 1, to point to much 
change. Yet again, the Govern- 
ment has failed to bite the bul- 
let of substantial tax reform, 
largely because of political con- 
siderations. Although total 
spending in fiscal 1985, at 
Y52.5 trillion, is 3.7 per cent 
higher than in the current year, 
almost all the increase is taken 
up by higher debt-servicing 
costs and transfers to local 
governments. 

The only sectors to receive 
substantially higher allocations 
are defence (up 6.9 per cent) 
and foreign aid (10 per cent), 
but neither Is a main con- 
tributor to domestic productive 
activity. 


On the monetary side, the 
initial public comments of Mr 
Satoshi Sumita, the new 
Governor of the Bank of Japan, 
have been predictably non- 
committal. The principal con- 
straint of the ' central bank 
remains the value of the yen 
against the dollar which, the 
authorities freely concede. Is 
not as high as it should be. The 
yen is much stronger against 
European currencies, but with 
so much of Japan’s trade 
denominated in the UJS. 
currency, it is the dollar rate 
which is paramount. 

The central bank has shown 
an occasional willingness to 
intervene in the markets to 
prevent too sharp a dollar 
appreciation, but it has been 
much less inclined to tinker 
with domestic interest rates. 
Japan believes the answer lies 
in Washington, not Tokyo. 

Exports 

And it is the U.S. which has 
been one of the two main 
factors which has boosted the 
Japanese economy in the cur- 
rent business cycle. U-S. 
demand has certainly contri- 
buted to the strength of the 
second element, the electronics 
sector, whose soaring exports 
and extensive capital investment 
outlays have more than compen- 
sated for the absence of official 
impetus. 

This is, however, net quite 
what the Government had in 
mind a year ago. Exports were 
intended to continue as a sig- 
nificant element, but domestic 
consumer demand would 
gradually take over as the main 
engine driving the economy 
forward. In the event, exports 


are accounting for about 60 per 
cent of overall growth in gross 
national product in the current 
fiscal year, with the U.S. market 
accounting for 70 per cent of 
the growth in exports. 

Sumitomo Bank's economic 
analysis shows that electronics- 
related industries have taken 
up 40 per cent of export expan- 
sion — much to the U.S. But 
the growth of electronics in 
Japanese industry is not 
entirely because of external 
demand. 

The maturing of the Japanese 
economy and the waves of 
technological advances have 
induced widespread rationalisa- 
tion. much of it through intro- 
duction of new technology, even 
in those industries which do not 
live and die by exports. In 
Japan, whose foreign trade com- 
prises a much smaller percent- 
age of economic activiry than 
in average European indus- 
trialised countries, this encom- 
passes a lot of companies. 

Thus, spending on electronics 
innovation in the current year 
accounts for about 60 per cent 
of the overall increase in cor- 
porate capital investment, itself 
up an estimated 10 per cent 
compared with the previous 
year. 

While the strength of exports 
and capital investment have 
served Japan well over the last 
12 months, there is some ques- 
tion about their durability. It 
is. for example, a matter of 
some debate inside Japan as to 
how closely investment inten- 
tions are tied to exports in the 
electronics sector. Already 
there is evidence of a global 
glut in some conductors (in 
which Japanese capital invest- 
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meat rose by 90 per cent com- 
pared with 1983). 

It is also hard to imagine U.S. 
demand for video recorders, 
which doubled in calendar 1984, 
continuing at the same pare. 
The U.S. economy, in the 
broadest sense, is forecast to 
be slowing down in the second 
half of this year. 

This will clearly have an 
adverse impact on Japan. Offi- 
cial estimates are that capital 
investment in the 1985 fiscal ' 
year will grow more slowly, by 
a little over 8 per cent com- 1 
pared with the current 10 per j 
cent rate. Some private fore- ! 
casts point to a bigger slow- 
down, depending on how 
intimate the relationship 
between exports and investment 
proves to be.. 

Failures 

Overall, the growth in 
Japanese GNP, while still likely 
to exceed 4 per cent in real 
terms in the next fiscal year, is 
likely to be front-loaded. By 
next winter, the economy may 
be growing at an annual rate 
of little more than 2 per cent. 

This is a prognosis which 
many other industrialised gov- 
ernments would view with 
equanimity. Indeed the only 
blot on the Japanese economic 
horizon is that in spite of the 
general health, business failures 
are running at an historically 
high rate. 

This phenomenon appears to 
have two roots : companies 
dependent on government con- 
tracts have been affected by the 
slowdown in public works, and 
those in electronics markets 
have found the competition 
ruthless and the inability to 
compete with technological 
innovations often fatal 

There have been no bank- 
ruptcies that have shaken the 
foundations of corporate Japan. 
The biggest failure was of J. 
Osawa, a medium-sized trading 
firm specialising in luxury 
goods, but its case appeared to 
be rather special. Many other 
failures have been of extremely 
small companies. 

Mergers and acquisitions on a 
Western scale remain alien, , 
though diversification by some 
of the biggest companies is 
prompting some small take- 
overs. 

In the broadest sense, the 
Japanese economy is weU 
balanced. Inflation does not con- 
stitute a problem. It is possible 
that this spring's wage offensive 
may produce higher increases 
than in the last three years, but 
mostly because the unions feels 
the need to score a point or two. 

Unemployment is likely to 
remain below 3 per cent under 
the Japanese system of measure- 
ment, though the composition 
of the labour market is chang- 
ing as mare women find jobs 
outside the home, many part- 
time ones. Consumer demand 
should pick up mare, though 
probably not to the point where 
it becomes the main driving 
force of the economy. 

The Government's main 
economic problems, debt finan- 
cing apart, are on the external 
ride, chiefly in the inter- 
national consequences of run- 
ning trade and current account 
surpluses of probably more than 
S45bn and $35bn respectively. 

From a technical standpoint, 
these are offset by long-term 
capital outflows comparable ro 
the current account surplus, but 
this cuts little ice with the U.S.. 
which can be expected to 
increase pressure on Japan. 

A higher valued yen against 
the dollar — it stands at a 26- 
month low — would help, and 
most analysts forecast — though 
without confidence — some 
appreciation this year. But it 
is conceded that this is more 
likely to be achieved by policies 
made in Washington than in 
Tokyo. 

This ais very much the story 
of the Japanese economy today. 
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than our illustrious namesake in the electroni^^^^^^^J. - 
business. Japanese investors have done the same for ww 

decades — and for good reason. Sanyo Securities’ outstanding 
strengths are enlightened management, advanced faculties, and 
exceptional ability — reinforced by experience in the market since 1887. 

Local Staff The employment of a large proportion of local staff has been 
our policy in London since 1975. The same is true for our Geneva, New York and Hong Kong offices. 

From the chairman himself, nearly 60% of our London staff are from these islands. They understand you 
and your interests just as our analysts understand the investment market in Japan. The international 
strengths of Sanyo are further enhanced by the presence within our analyst group in Tokyo of a substantial 
number of Europeans and Americans. 

Rapid Information Our analysts, who cover the length and breadth of Japan, send us reports on-line 
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Banks face challenges from a powerful competitor and their own uncertainties 


Demands for reform 
put off by Cabinet 


Postal Savings 

CUYE WOLMAN 


MUCH OF the pressure to 
liberalise Japan's financial 
system has been deflected over 
the last year onto the shoulders 
of the world's largest deposit- 
taker, the Postal Savings 

Bureau. 

With personal deposits of 
more than Y90 trillion 

(S360bn), one third of Japan's 
total and not far short of the 
UK’s gross national product, 
the bureau is both feared and 
condemned by Japan's other 
retail bankers. Their personal 
deposit base has steadily 

eroded over the last 20 years 
as the bureau's market share 
has doubled. 

Each interest group has a 
different cause for complaint 
about the set-up of the bureau 
and different criticism about 
how its operations diverge 
from the principles of a liberal 
financial system. There have 
been demands for a variety of 
changes to be introduced in 
the 1985 Budget 

The commercial banks com- 
plain that the tax system is 
skewed in the bureau's favour 
and that the banks are unable 
to compete with its tax-free 
interest offers. They also claim 
that the bureau can promote 
new types of savings schemes 
with few constraints on costs. 

Officials in the Bank of 
Japan and Ministry of Finance 
view the bureau, which is run 
by the Ministry of Posts and 
Telecommunications, with sus- 
picion as it has shown increas- 
ing willingness to set its 
interest rates independently of 
some of their controls. 

The smalL low income savers 
with the bureau, for whom the 
tax breaks are of least 
importance, have also lost out, 
earning interest on their money 
at rates well below tbose of the 
money markets — even though 
the bureau remains Their 
simplest and most popular re- 
posltary, with 23.000 branches 
around the country. 

Finally, officials in the bureau 
have been pr essing for three 
years to be given freedom to 


invest part of their funds in 
money market instruments and 
government bonds. The officials 
serve merely as conduits to pass 
all the funds directly into the 
Trust Fond of the Ministry of 
Finance, under a century-old 
law. There it is used to finance 
public housing, infrastructural 
investment and small business 
expansion. There is particular 
emphasis on rural projects and 
agricultural co-operatives whose 
beneficiaries wield political 
clout within the ruling Liberal 
Democratic Party. 

The national budget for fiscal 
1985 adopted by the Cabinet 
towards the end of December 
left the would-be reformers dis- 
appointed. 

Generous 

Proposals for changes in the 
bureau's tax status were at 
least given serious considera- 
tion. The Ministry of Finance 
submined proposals to levy a 
separate 5 per cent tax charge 
on the interest from all postal 
savings and tax-free deposits 
with the banks. This was re- 
jected by the cabinet, however, 
which shelved reforms until 
19S6 at the earliest. 

The tax system is generous 
towards nearly all savings, 
whether in commercial banks 
or in the Postal Savings Bureau. 
But there are important dif- 
ferences in the rules and the 
way they are enforced. 

Savers with the commercial 
banks are exempted from tax on 
the interest on their first Y3m 
l $12,000). This is the ceiling on 
the combined total of all bank 
deposits for an individual. It is 
enforced through checks on the 
application forms taxpayers sub- 
mit for exemption. 

The interest on all deposits 
with the bureau are tax exempt. 
However savers are not allowed 
to deposit more than Y3m in 
ordinary savings, plus Y4.5m in 
property accumulation savings 
and Y0.5m in housing deposits. 

Many wealthier savers with 
more than Y3m — fairly common 
in a country whose savings 
ratio is still close to 20 per 
cent — have employed a variety 
of devices to side-step this re- 
striction. many of which will 
be familiar to those who stag 


equity issues in the UK. One 
depositor was caught with more 
than Y50m in the bureau with 
his dog among the designated 
beneficiaries. It is estimated 
that 10 per cent of deposits are 
illegal. 

Mr Tadao Tateno, director of 
the bureau's international ser- 
vice division, says the comple- 
tion of the bureau's nationwide 
computer network last March 
has enabled it to track down 
multiple deposits. About 50.000 
taxpayers have been detected 
and obliged to withdraw their 
excess deposits, although they 
are not subject to tax penalty, 
he says. 

The bureau's claims are 
treated sceptically by Mr Nagao 
Hashimoto, a manager of the 
Federation of Bankers* Asso- 
ciations of Japan. “It is easy 
to escape the checks by chang- 
ing the address slightly," he 
says. “ The real problem is that 
the bureau has no incentive to 
catch people, as it means less 
money for them." 

On a pre-tax basis, interest 
rates of the commercial banks 
are competitive. For a two-year 
time deposit, the banks were 
offering in December a rate of 
5.75 per cent. This is equal to 
the maximum offered by the 
bureau compounds the Interest 
semi-annually, unlike the banks. 

For shorter deposit periods 
of 12 to 18 months, the bureau’s 
rate drops to 4.0 per cent. In 
this range, the medium-term 
government securities Invest- 
ment trusts, established five 
years ago, have a clear advan- 
tage — at least before tax-— as 
they are linked to capital 
market rates. Their yield is 
about 5.5 per cent. 

Because oi fears of competi- 
tion from the bond investment 
trusts, the banks opposed the 
proposal to subject all bank 
deposit interest to a 5 per cent 
tax. even though the tax was to 
have been extended to the 
Postal Savings Bureau. Having 
blocked this proposal for 
another year, the banks will 
have to remain content with a 
government commitment to 
tighten controls to prevent 
abuse of the postal savings 
scheme. One planned weapon 
of control, a “green cud" 



identification system for savers, 
has just been abandoned, how- 
ever. 

In its Budget decisions, the 
Cabinet once again left lit abe- 
yance the bureau's request for 
a limited degree of investment 
freedom. Mr Sbigeo Sarwade, the 
bureaus director general re- 
newed an appeal for investment 
freedom and linked it to a plea 
for the deregulation of interest 
rates for snail savers just be- 
fore the announcement of an 
agreement of the U ^.-Japanese 
working party in May on libera- 
lisation. 

Raw deal 

His argument was used both 
on neo-classical laissez-faire 
economical grounds and in 
terms of ending the raw deal 
small savers have been suffer- 
ing. In \ngust, a study group 
of econjtbics and other pro- 
fessors produced a report which, 
argued on slmlar grounds ‘for a 
liberalisation of fund-raising 
and investment operations of 
the bureau. 

The bureau's case has been 
bolstered by the relative free- 
dom granted to its sister organi- 
sation, the Post Office Ufe In- 


surance and Annuities Fund 
managed by the same ministry. 
In 1981 and 1983 the managers 
of the fund, with assets of Y25 
trillion, were allowed to invest 
up to 10 pci: cent in overseas 
bonds for the. first, time. This 
permission' was another small 
move towards exposing Japan's 
domestic interest rates to com- 
petition 'from world capital 
markets, although the fund has 
so far invested only Y0.33 tril- 
lion bi foreign bonds. 

For the bureau, the blast of 
competition would also mean 
that it could no longer run con- 
tinual trading losses as it has 
for eight of the last 10 years. 
Such losses say the banks, are 
another indication of the unfair- 
ness of competition between 
them. . 

But Mr Tateno says that the 
bureau’s: general administrative 
expenses “to deposits ratio has 
-been bald at 0.7 per cent, about 
half of that of the city banks, 
due mainly to its exemption 
from corporate rates and to 
the tower salaries the Govern- 
ment pays Its employees. 

H We have nothing to fear 
from naregulattan,” he says. 


Share-price split shatters harmony 


The Banks 

TERRY POVEY 


THE last year has been a fairly 
tumultous one for Japan's major 
banks. Gearing up to meet the 
challenges of liberalisation, the 
competition from the security 
houses and a more uncertain 
situation as far as the cost of 
funds is concerned has clearly 
hurt a number of them as their 
mid-term results indicate. 

In addition the old harmony 
among the 13 city banks has 
been broken, perhaps irrepair- 
ably. by the decision of the 
“big five* 'to break with the 
pack and free share prices 
from tbe previous carefully man- 
aged levels. As a result bank 
stocks have taken an leading 
role in the great upswing on 
the Tokyo stock market begin- 
ning at tbe tail end of 1984 and 
running strongly on into 1985. 

The decision to make this last 
move was initiated by Sumitomo 
Bank, which usually tops the 
City Banks (the 13 leading com- 
mercial banks) net profits 
league, in January after the 
bank had discussed with 
brokers the possibility of 
breaking with the “ con- 
voy administration ’’ system 
run by the Ministry of Finance. 
Throughout 1983 share prices 
of the City banks bad hovered 
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around the Y500 mark; when 
Sumitomo moved, its shares hit 
Y 1,220 by March 30. 

Tbe reasoning behind Sumi- 
tomo’s move was that it needed 
to be able to raise large sums 
to finance automatic telling 
machines, expand overseas (it 
spent SI 44m buying a 52.7 per 
cent stake in Switzerland’s 
Gotthard Bank) and improve 
its services to domestic 
account holders (and attract 
many more through a large 
scale advertising campaign). 
With the managed slock price 
it was in effect being held back 
at the level of the more junior 
(in profit terms) City Banks 
and would have to make an 
enormous earnings dilution to 
raise the kind of finds it was 
seeking 

Pleaded 

This act by Sumitomo broke 
decisively with the cosy prac- 
tise whereby Japan's major 
banks had all raised their funds 
existing shareholders on a 
through simultaneous issues to 
once every three years basis. 

The rapid rise in Sumitomo’s 
price was soon followed by 
sharp increases in others (no 
doubt after they had pleaded 
with their brokers for equal 
treatment) and it very quickly 
emerged that in the year of 
liberalisation the Japanese pun- 
ter saw the financial sector as 
a key one for making a capital 
gain. 

By and large the price spread 
that emerged by late March 
fitted well with the pattern of 
profitability. Sumitomo was on 
top with Yl.220, Fuji Bank was 
next with Y994, then Mitsubishi 
Bank Y930. Sanwa Bank Y926 
and Daiichi Kangyo Bank 
(DKB) with Y865. 

However, on March 31 man- 
aged stock prices were re- 
introduced and the (big five) 
all ended the year on YL150. 

More recently this collapse 
yet again with the big five en- 
joying further sharp price rises. 
By the end of last week Sumi- 
tomo Bank was on Y1.760. DKB 

(following its good interim 
result) was on Y1.400, Mitsu- 
bishi Y1.390. Fuji Y1.370 and 
Sanwa Bank Y1.250. 

As a result of the last year's 
price movements in its shares 
the market capitalisation of 
Sumitomo Bank has risen three 
and a half times to some S15.4bn. 
The rises in market cap of the 
major banks has enabled many 
of them to become eligible for 
being traded on the margin (60 
per cent down payment re- 
quired on share purchases with 
the balance to pay in six month’s 
time) as of late November— so 
further attracting the interest of 
a highly speculative market that 
is looking for opportunities in 
just this sector. 

The split on share pricing 
had been foreshadowed a year 
earlier by a division on divi- 
dend policy. For the year to 



The foreign exchange dealing room at the Sumitomo Biaiifc Tokyo 


March 1983, even of the City 
Banks increased payouts by Y1 
to Y6 while the other six 
stayed at Y5 — the first divide 
on dividends for 50 years. 

In the year to March 1984, 
this split widened further. The 
seven lifted dividends again, 
this time by Y0.5 to Y6.5, while 
five of the remaining six stayed 
at Y5. The Bank of Tokyo, 
originally a dividend laggard, 
tried to make up ground by 
increasing its pay-out to Y0. 

The big five at March 1984 
had combined assets of 
YI29,509bn (56.8 per cent of 
the City Banks’ total), combined 
deposits of Y9fl,724bn (55.1 per 
cent of total) and employed 
more than 85,000 people. But 
they have not found the going 
that easy — even if a new 
premier league is fast becoming 
a fact. 

Overseas operations have not 
always proved to be an imme- 
diate boon. In the late autumn 
Fuji Bank was obliged to sell 
some short term Investments to 
cover $47.5ra losses in “ un- 
authorised trading “ at its New 
York branch. 


Such shares are often shown 
on the books at purchase price 
so the strong Tokyo market 
would have made this a rela- 
tively painless operation. None- 
theles, the warning signals were 
clear and the Japan regulatory 
authorities were quick to 
announce plans to investigate 
controls and procedures in the 
overseas - branches of major 
banks. 

Deposits 

In the March 1984 accounts 
earnings from overseas sub- 
sidiaries of the big five were 
modest ranging from 13 to 18.7 
per cent of total revenues, 
Sumitomo Bank is clearly ■ 
hoping for a good deal more 
than this in the future— 
although it claims that it does 
not have a 50/50 target. 

On the domestic front the 
majors are facing a risiug. 
cosr of funds because of liberali- 
sation. According to Mr Kazno 
Kida, Sumitomo Bank's chief 
economist, within three years 
half of the funds required by 


the City Banks will be bearing 
free market interest rates, com- 
pared with. less /than a quarter 
at present • 

Already large deposits are 
attracting freed meg and this 
has done much tb' dent earnings. 
It has made the margin on 
straight lending an increasingly 
thin one. -■■■■.; 

In : the_'. more competitive 
environment generated by 
market - determined interest 
rates the less efficient banks 
are . bound to suffer. Japan, 
which . has .! oftt seen a large 
since - the second 
world war,, may .need to . accept 
that the arrival of the big .five 
means the dawn of. difficulties 
and even bankruptcies.' 

Tho ministry - ma y seek to 
roduco the number of banfcslbp 
guided " mergers . or it may 
set up ‘ intensive -care ward 1 * 
facilities to aid troubled fljua* 
cial institutions. 

Although these steps' would 
be..in character,- they would' fun 
against, the liberalisation -drift, 
and then who 'would nay for 
such treatment?, . , ; . 
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Analysis still based on parent company reports. 

Consolidation remains 
icing on the cake 


Accounting 

TERRY POVEY 


OVER the last two years 
Japanese company reporting 
standards have Improved im- 
measurably— in spite of a good 
deal of grumbling about the 
additional work from many of 
the companies. Greater tee of 
overseas markets for raising 
funds plus a slow but steady in- 
crease In the number of Wall 
Street listings have all con- 
tributed to the pace of change. 

For years company reporting 
in Japan laboured under the 
weight of a multiplicity of 
standards, with the emphasis on 
parent company results— the 
“consolidation, de-consolidation 
game” — as one analyst at a 
Japanese brokers described atti- 
tudes to subsidiaries and asso- 
ciates. For the foreign 
investment manager, the use of 
terms that lade exact equivalents 
in hte U.S. or Europe was also 
aburden. 

All of this was made worse 
by the complete absence of any 
shareholder • democracy— which 
meant that no investor or analyst 
could rely on pertinent ques- 
tions being put at meetings to 
help fill in the gaps left by the 
reports. Instead universal use 
was made of the Sokaiya, hire- 
lings of the board who- silenced 
any dissident voices and moved 
motions of praise for the 
powers that be. 

Unnoticed 

But as liberalisation has 
opened up more options for the 
investor and as the question of 
return has become more critical 
so the pressure to convince that 
the published statements are 
facts rather than factions has 
grown steadily. When medium- 
sized trader J. Osawa collapsed 
in February 1984 there was an 
almost unanimous outcry from 
the company’s employees, the 
Press and the business world 
calling for tougher implementa- 
tion of the consolidation rules. 

As from last year the Ministry 
of Finance has Imposed the 
requirement' that all listed com- 
panies should consolidate sub- 
sidiaries and should fully equity 
account for the contributions of 
all associates in which more 


than a 20 per cent stake is held. 

While differences remain 
between the U.S. Security and 
Exchange Commission's form 
of consolidation and that prac- 
tised in Japan, it should now 
no longer be possible to simply 
dress up the year-end balance 
sheet by stuffing debt into an 
unconsolidated unit, or of carry- 
ing large inventories through 
the same process. 

The major . problem that 
remains with consolidation is 
as much a psychological as an 
accounting difficulty. “ Japanese 
companies have formally * 
accepted that they must make' 
a year-end consolidated state-' 
ment but only a tiny minority 
have accepted the spirit of this 
change,” commented a Japanese 
broker. 

One implication of this is 
that even very big businesses 
are not run internally on an 
consolidated basis during the 
year and that therefore the 
group report is seen as at best 
icing on the cake or at worst 
an irritant. 

The practise remains there- 
fore to publish parent company 
(or unconsolidated) statements 
twice in the course of the 
financial year of any company 
— there are no rules as to the 
year-end, and although just over 
a half of Japan’s listed com- 
panies now use the govern- 
ment’s financial year to March 
81, a wide variety of dates 
chosen for historical, sectoral 
and proraotloan reasons exists. 

Consolidated accounts appear 
usually one month to six weeks 
after the annual parent com- 
pany statement and normally 
pass virtually unnoticed by the 
market— it having already had 
plenty of time to react to the 
earlier document Forecasts are 
produced only on a parent com- 
pany basis (made easy as these 
can be massaged in the old 
way) and no interim consoli- 
dated information is available 
at alL The only exceptions to 
this are those companies, such 
as Sony, with US. listings who 
report -quarterly os a consoli- 
dated and parent company 
basis,- both reports being pub- 
lished at the same time. 

Furthermore despite their 
own repeated statements of 
support for consolidated report- 
ing, Japan’s leading brokerage 
houses still do almost all their 


analytical work on the parent 
results. “ Many Japanese 
brokers are even unhappy to 
discuss consolidated reports,” 
says a foreign broker working 
in Tokyo. 

Given that the MoF has taken 
the step of imposing internation- 
ally acceptable consolidation 
rules one must hope that it is 
only a matter of time before It 
outlaws the prior publication of 
parent company results. This 
would end the practise, which 
even some foreign brokers have 
joined in with on a " macho ” 
basis, arguing that “if the 
market is going to react on the 
unconsolidated information 
what’s the point of punting one's 
analytical emphasis on the con- 
solidated report ? " 

The format in which Japanese 
companies produce their results 
is also a cause for some confu- 
sion. Up until the mid-70s there 
were three different standards 
— one . arising from the Com- 
mercial Code, another from the 
Securities and Exchange Law 
and yet another from the re- 
quirements of the tax authori- 
ties. Differences between these 
were fundamental rather than 
presentational, with the defini- 
tions of terms and categories 
reflecting very diverse underly- 
ing philosophies. 

Performance 

In the mid-70s the first two 
standards were effectively 
merge:. However, the tax 
authorities by insistang that the 
financial statement drawn up for 
them be the same as that for 
purely financial purposes (in the 
U.S.. for example, the two are 
quite different) has left com- 
panies with little alternative but 
to file the tax return as the 
financial statement. 

As taxable income is not the 
same as accounting income 
reported in the income state- 
ment and as adjustments are 
made to revenues, costs and 
expenses In line with tbe taxa- 
tion policies of central and local 
governments this inevitably 
leads to some distortion in the 
presentation. 

The emphasis on the tax 
statement is one of the reasons 
for the many levels of profit 
quoted by Japanese companies 
(with due emphasis on the most 
favourable). A typical simpli- 
fied statement of income is (all 



figures in millions): 

Sales: Y113246. 

Cost of sales: YS3.792. 

Gross Profit: Y24.454. 

SGAE (selling, general and 
administrative expenses): 
Y18B75. 

Operating Income: Y6.579. 

Interest and dividend income: 
Y3.099. 

Interest paid: (Y7.0S0). 

Gains on the sale of current 
assets*: Y1.658. 

Foreign exchange gains 
(losses) on normal operations: 
(YJ.711). 

Recurrent (sometimes called 
current Profit: Y2.575. 

Extraordinary gains (losses): 
(Y240). 

Pre-tax Profits: Y2.335. 

Taxes or provision for taxes: 
Y904. 

NET PROFITS: Y1.431. 

* Cash, time deposits, short- 
term (less than one year) secu- 
rities, trade accounts. 

(In the Financial Times we 
have adopted the practice of 
dubbing recurrent profit as pre- 
tax for the sake of making the 
term more readily understand- 
able to non-Japanese readers, 
clearly the inclusion of extra- 
ordinaries above the line makes 
the Japanese companies pre-tax 
an unsuitable profit level for 
comparative purposes, although 
one should be wary of the 
distorting effect of this on what 
appears to be the tax rate.) 

Most interest in Japan is 
shown on the recurrent profit 
level — it is seen as the best 
crude measure of a company’s 
performance in its main line of 
business, assuming, of course. 
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that selling assets is not any- 
one’s principal area of activity. 
The key “return on capital” 
ratio is calculated as recurrent 
profit plus interest paid divided 
by the total of shareholders’ 
equity and long-term debt 

One broker, however, 
favoured concentrating on the 
operating income plus net 
interest as the best guide to a 
company’s result from its core 
business. 

This emphasis on recurrent 
profit also fits with tbe tradi- 
tional concentration of Japanese 
companies on boosting sales 
and market share and more or 
less ignoring what is beneath 
the line. Docile shareholders 
have made it all too easy to get 
away with this — and poor earn- 
ings per share and pathetically 
low dividends are endemic. 

Yet it would be wrong not to 
conclude by pointing to the 
trend towards better and more 
timely reporting. 

A Japanese banker said: 
“Japan may now be where the 
U.S. was 50 years ago and most 
of Europe 30 years ago but the 
process, of catching up is very 
rapid once it's started- In the 
end the market will set the 
pace, refusing to make long 
term commitments to companies 
who decline to make adequate 
reports and as the banks and 
major industrial concerns go 
their own way so funding 
will become more dependent on 
published financial information 
rather than the result of private 
discussions around tbe board- 
room table between partners 
locked-in for fear of failing.” 



A telling 
tale of 
automated 
banking 

Hie Japanese are the most 
advanced users of 
automated teller machines 
(ATMs). In this typical 
bank branch in the middle 
of Tokyo (above) ATMs 
line the walls, each in its 
own cubicle, and customers 
queue to use them. 

Japan is still a cash-based 
society and businessmen 
take large wads of notes 
from the machines each 
morning, returning unspent 
amounts to the same 
machines at the end of the 
day. 

Hie machines are much 
more sophisticated and 
offer a wider range of 
services than those in 
Europe. They are also 
more commonly found in 
shops and stores (left). 

Alan Cane 



Successful 

large-scale financing 
requires an ability 

to lead. 
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With over 80 
years experience as r 
the key bank to 
Japan’s major in- 
dustries, IBJ comes i 
natural to leadership in large-scale financing. 

Our knowledge of international 
markets, ability to assemble superior 
partners, and credit analysis capabilities 
have been honed to a fine professional edge. 


Today, IBJ in- 
novates corporate, 
project, and other 
financing solutions 
in yen and key inter- 
national currencies globewide. 

In large-scale financing, or myriad 
international money matters, IBJ is 
the US$84 billion force that can lead you 
to success. 
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Aggressive sales teams almost double asset values 


Investment 

Trusts 

CUVE WOLMAN 


FOR 15 YEARS, Japanese 
investment trusts — the main 
portfolio investment medium 
for the srnaU saver — were 
despised and generally shunned 
for their poor investment per- 
formance, abuse of client funds 
and hard-selling tactics. 

Since 1982, however, although 
many of Lhe old complaints per- 
sist, they have enjoyed an 
upsurge in popularity. The 
value of assets under manage- 
ment has almost doubled to 
more than Y16 trillion ($65bn). 
which exceeds pension fund 
assets. The rate of growth in 
asset value has been similar to 
UK unit trusts over the same 
period. But in Japan, success- 
ful selling has been the main 
factor rather than strong invest- 
ment performance. 

The marketing of investment 
trusts is imaginative and 
aggressive, although con- 
strained by edicts of the 
Ministry of Finance. In Novem- 
ber, for example, newspapers 
carried half-page adverts for 
the Venus Ladies Fund, which 
offered the prospect of “un- 
conditional happiness.” For the 
benefit of its target market, the 
fund would be investing in 
growing companies specialising 
in cosmetics, fashions, shopping 


and “new life-style” industries, 
the advert said. 

Teams of salesmen are highly 
motivated, although not parti- 
cularly by co mmis sion pay- 
ments which are small and 
often frowned on as promoting 
excessive individualism at the 
expense of team cooperation. 
Instead, incentives are provided 
In sales targets for each branch, 
large twlce-yearly bonuses and 
promotion. 


Marketing 


The 11 investment trust man- 
agement companies, wbich are 
normally linked to the larger 
securities firms, have reduced 
door-to-door selling in the 
suburbs and are placing more 
reliance on the telephone. The 
Tax Bureau's annual lists of 
top taxpayers in each region 
are in indispensable aid in 
selecting target households. 

But most marketing efforts 
are directed towards women. 
Partly for that reason there is 
a large number of women on 
on the sales teams. 

Some innovations have more 
substance. Last spring each of 
the Big Four's trust companies 
— Nomura, Daiwa, Nikko and 
Yamaichi launched a fund each 
containing a boat six sub-funds 
covering different industrial 
sectors such as electronics, 
health care or chemicals and 
steel. Investors can shift 
money between the different 
sub-funds according to their 
outlook, usually without pay- 
ing charges. 

But it is a reflection on the 
nature of the competition be- 
tween Japanese financial ser- 


vice groups that all four com- 
panies launched this type of 
fund at about the same time. A 
similar phenomenon can be 
seen in the trusts’ investment 
policy. 

As if wih one mind, altl 
decided hat the U.S. was the 
only attractive market in which 
in invest an overseas portfolio 
in bonds or equities. Last 
year about 95 per cent of over- 
seas investment trust assets 
were held in the U.S. 

Sometimes such conformity is 
enforced by the Ministry of Fin- 
ance. For example, when the 
Daiwa investment trust 
launched a new type of bond 
fund, it was allowed to raise 
only Y70bn, not the Y200bn it 
requested. Instead, the other 
Big Three companies were 
asked to launch similar funds 
to raise Y70bn each. 

The bond funds have been the 
most important source of 
growth for the industry since 
19S0. Then a new type of fund 
investing in Government bonds 
with lives of two to four years 
was launched, and has increas- 
ingly been viewed as an alterna- 
tive to bank deposits. The value 
of assets in bond investment 
trusts has risen from Y2 trillion 
to well over Y9 trillion in four 
years, although according to 
Nomura 50 per cent of assets 
are invested hy institutions 
rather than individuals. 

The upsurge in popularity of 
bond investment has disguised 
the fact that the Japanese 
public has remained deeply 
suspicious of investment trust 
involvement in equity fund 
management. Even the 
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GROWTH OF 
NET ASSET VALUE 


An advert for tbe Venus Ladies Fund, offering the 
prospect of “uncnnriitional happiness.” The fund will 
invest in cosmetics, fashions and “new life-style” 
industries 



“ equity ’ investment trusts-— 
whose maximum equity hold- 
ings are, however, often limited 
— reduced from 55 to 36 per 
cent the proportion of equities 
held in their portfolios over the 
last 10 years. While 22 years 
ago investment trusts held 
more than 9 per cent by value 
of listed Japanese stocks, now 
they hold only 1.5 per cent. 

In the 1950s and early 1960s. 
securities houses undermined 


the buoyancy of their own 
market by consistent abuses. 
The investment trusts were 
used as dumping grounds for 
poor investments and reservoirs 
from which to take the more 
attractive shares for other more 
favoured clients. And portfolio 
turnover provided an in- 
exhaustible source of com- 
mission for the houses' 
brokerage arms. 

Purging of such abuses has 


been a slow process. When the 
Ministry of Finance has taken 
action, conflicts of interest and 
abuses have often re-emerged 
in different forms. The 
ministry's interventionist policy 
can be dated from 1964-65 when 
a falling market led to mass 
redemptions by short-term in- 
vestors sucked in by over-active 
selling. Yamaichi Securities was 
saved from collapse only by 
government action, and several 
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Safety and income yields 
dominate decisions 


Investment 

Management 

CUVE WOLMAN 


FOR THE last three years, the 
Japanese have been saving more 
money than any other nation, 
more even than the Americans 
whose national income is three 
times as great. 

Their massive pool of financial 
assets, now worth Y600 trillion 
(million million) (S2.5 trillion) 
or twice the Japanese gross 
national products, is being eyed 
jealously by investment mana- 
gers on both sides of the 
Atlantic. 

For the last 35 years, the 
Japanese saver whose money 
has been professionally managed 
through pension funds, life in- 
surace companies or investment 
trusts, has missed out on nearly 
all the spectacular stock mar- 
ket returns — and has suffered 
artificially low interest rates on 
his deposits. 

Japanese industrial com- 
panies, too, after years of being 
heavly borrowed and highly 
geared, are now accumulating 
large cash reserves and becom- 
ing increasingly conscious of 
tbe returns that money should 
be earning. 

The process of opening up 
the investment management 
business to foreigners dates 
back only to June, 1983, when 
the Morgan Guaranty Trust 
Company of the U.S. submitted 
a joint application with Nomura 
Securities to set up a trust 
company to manage pensions. 

The Ministry of Finance 
dithered, the other three lead- 
ing Japanese securities firms 
also found U.S. banks with 
whom to submit similar joint 
aplications and Mr Donald 
Regan, the then UJ5. Treasury 
Secretary, complained during 
the U.S.-Japan liberalisation 
talks last spring. 

Alliances 

In May, the Japanese Govern- 
ment conceded the principle 
and since suggested that eight 
foreign hanks would be allowed 
in to manage penstoo funds. 
Their 25 per cent annual rate of 
growth has made them the most 
attractive target for investment 
managers. 

These moves have created a 
wave of alliances between 
Japanese financial institutions 
and foreign investment mana- 
gers who are wary about 
attempting to break into the 
Japanese market alone. Most 
of the alliances have yet to be 
given such substance, with the 
possible exception of that 
between the Yasuda Trust and 
Banking Company and the Hong 
Kong fund managers, Jardine 
Fleming. 

Many foreign managers are 
sceptical about the willingness 
of the Ministry of Finance to 
let foreigners seize any more 
than a token share of the 
market before the Japanese 
have developed sufficient fund 
management skills to compete. 
But in some areas events have 
moved beyond the ministry's 
control. 

For the investment advisory 
business in Japan is almost 
completely unregulated. A few 
well-publicised collapses of 
advisory firms and the loss of 
their clinets’ money, in particu- 
lar the demise last year of tbe 
Toshl Journal, have prodded 
the Government into preparing 
a law to regulate the field. 

Meanwhile, however, foreign 
investment houses have been 
quick to make use of the legal 
vacuum. Ask almost any 
foreign fund manager what his 
precise role Is in Tokyo and you 
will be told he is acting as an 
adviser or research analyst for 
the funds he is associated with. 
The formal " managers ” of the 


funds have either to he 
Japanese companies or are 
based offshore. 

Nevertheless, even with 
Ministry of Finance permission 
or acquiesence, and a link-up 
with an influential Japanese 
institutioal Japanese institution, 
foreigners are still likely to 
find some parts of the market 
impenetrable This is because 
of the of relationships 

linking Japanese companies 
with financial instiutlons. 

According to Mr Minoru 
Taka da, international finance 
manager of Asahi Chemical 
Industry Company, the choice 
of which managers should be 
appointed for the $100ra pen- 
sion fund is highly constrained. 
The company actually uses 
Sumitomo Trust and Bank and 
a life company. 

"It is difficult to change a 
manager because of the many 
relationships." he says. “A 
trust bank which manages a 
pension fund for a company 
will also give it loans and haxe 
a shareholding in the company." 

Mr Shoji Oshima. general 
manager of the Tokyo branch 
of London stockbrokers Vickers 
da Costa, says: " Industrial 
corporations have been reliant 
on the banking system for so 
long that they do not want to 
sever their relationship. The 
banks are their last resort 
They do not want to be coldly 
treated when money is tight." 

Companies have more free- 
dom when investing their cor* 
porte cash reserves rather than 
pension funds. Large industrial 
companies usually have substan- 
tial overseas sales. They are 
often more open to foreign 
approaches to investment man- 
agement than the well-protected 
seven trust banks, one city bank 
and 21 life insurance companies 
that alone have the right at 
present to manage pension 
funds. 

One such company is Olympus 
Optical, which has about $180m 
in corporate cash reserves. 
Finance manager Mr Ken Fuji! 
says they have been searching 
for a foreign investment mana- 
ger to manage their overseas 
bond portfolio which is needed 
to match the company's over- 
seas liabilities. 

His difficulties in using 
Japanese staff indicate some ot 
the underlying reasons for the 
poor performance of Japanese 
fund managers to date, which 
has much to do with the 
employment practices of 
Japanese companies. 

Training 

" I have very few people who 
speak English," he says, “and 
we have to rotate personnel 
from one department to another 
every three to five years. We 
train someone for three years 
but then he leaves. So it is 
difficult to produce any 
specialist fund managers." 

The Japanese life-time em- 
ployment system and the 
carefully nurtured commitment 
of the employee to his company 
rather than to any specialised 
profession explains part of the 
difficulty in training investment 
managers. But Mr Atsuto 
Sawakami, an investment 
analyst and Japanese repre- 
sentative of the Swiss bank, 
Pictet and Co, believes it goes 
beyond this. 

“Portfolio managers do not 
get any more for being good." 
he says. “ There are no incen- 
tives for the individual In this 
system, so everyone plays safe. 
In manufacturing all improve- 
ments are made on a team basis. 
But portfolio management is a 
matter of individual intuition." 

Many Japanese banks and 
insurance companies are reluc- 
tant to delegate investment 
decisions from a committee to 
the individual fund manager— 
and the fund manager in rum 
is reluctant to go out on a limb. 

Decision-making by com- 
mittee and frequent holding of 
equity stakes in other com- 
panies for non-investment 


reasons (perhaps to encourage 
commercial ties) means that the 
turnover of equity portfolios by 
institutions is very low. For 
example, in 1983. insurance 
companies owned 16 per cent of 
all listed Japanese srocks but 
accounted far only 0.9 per cent 
of turnover. 

These two factors have also 
led investment managers to 
shun a heavy commitment to 
equity investment Most pension 
funds have only 6 to 10 per 
cent of their assets invested in 
equities and life insurance com- 
panies about 16 per cent, 
although the government per- 
mits 30 per cent. Similarly, the 
institutions invest only 6 to 7 
per cent in foreign securties 
although the government 
permits 10 per cent. 

Such aversion to risk invest- 
ment was widespread among 
UK insurance companies add 
pension funds 30 years ago. The 
method of measuring perform- 
ance in the UK then, and in 
Japan today, has encouraged it 

Equities 

For the crucial figure In a 
manager's investment record is 
his yield. Annual differences 
in yield between the various 
trust banks and Insurance com- 
panies are minute, usually 
within the 7 to 8 per cent range. 
Yet they are scrutinised obses- 
sively by clients. 

The institutions say that this 
comparison between the income 
yields rather than between the 
total returns (including capital 
gains) achieved by comparing 
managers forces them to invest 
disproportionately in bonds and 
other high-yielding assets. The 
yield on Japanese equities has 
long been tiny, around 1 per 
cent 

Many of the trust banks and 
life companies claim that 
within the tight constraints of 
their small equity portfolios, 
their investment performance 
has been respectable. But they 
have so far failed to publish 
any detailed performance 
statistics to back their claims. 

One independent actuary 
who has been given access to 
some of their performance 
figures is Mr Stuart Leckitt, of 
Wyatt International pension 
consultants in Hong Kong. A 
UJS. multinational in Japan 
had insisted that he see the 
records of two trust banks and 
two life companies over three 
years before awarding its pen- 
sion fund management con- 
tract Hr Leckitt found that all 
four equity portfolios per- 
formed less well than the stock 
market index over that period. 

Life insurance companies 
are normally obliged to put 
their capital gains into re- 
serves after the annual con- 
sultations between their 
actuaries and the Ministry of 
Finance which fixes the divi- 
dends for their policy-holders. 

However, last October, for 
the first time. life companies 
were permitted to invest 3 per 
cent of their assets in "tokkln" 
or "designated money funds." 

These are allowed to trade 
actively in equities and to dis- 
tribute their capital gains as 
dividends. Their high turnover 
has already made them a force 
on the stock market. 

But it would be wrong to 
assume the obstacles to train- 
ing successful Japanese fund 
managers are insurmountable. 
Fidelity International has 
trained an all-Japanese team 
over the last 15 years which has 
achieved the best investment 
performance of all UK unit 
trusts invested in Japan. 

As part of their partnership 
agreements with foreign fund 
managers, the Japanese com- 
panies are asking the foreigners 
to train some of their young 
and bright employees in port- 
folio Investment techniques. If 
lhe experience of the last 120 
years In most other activities is 
anything to go by, the Japanese 
will not require long to catch 
up. 


funds had to postpone redemp- measure of the Japanese market, 
tion dates Net purchase and sales figures 

As a consequence, .the 

n Sno1ts :ia fronf et triwt Sat investment tresis were net 

to explain investment decisions 

and state changes in policies for reached its Dcak. 

the immediate future, including JL'jE. ?then fcU shared 

intend to . August- 'and October, as the 

Under pressure I™™ the recovered, they again 

ministry, the securities, houses bccwne net sellers, 
were also, 25 years ago obliged 
to spin off investment trust Vprfitfrnjc 

management operations into ivcuuua- 

separate subsidiaries. But some over the past year, however, 
managers will admit that has the trusts have been obliged to 
removed few conflicts of in- publish their performance 
terest. The investment trust figures on a comparable basis 
subsidiary will continue to do through the Investment ■ Trusts 
most of its dealing through its Association. The greater alien- 
parent broker — although other tion given by companies to trnin- 
smaller brokers will also be re- ing fund managers and snaking 
warded according to a fairly use of equity research has 
explicit formula if they have started to show, 
sold many trust certificates for Th ^ portfolios of 

the management company. . Ni £ko, thT largest investment 
Investment trusts also take trust equity manager, have, on 
on their b.ooks newly issued average, matched over the past 
shares that their parent com- throe years returns on the 
parties have underwritten. Nikkei Dow Jones index— whieh 
According to one broker: are less than those on the 
“ The president and managers broader-based Tokyo New Stock 
of tbe investment trust com-. Exchange Index. Returns on 
pany are appointed by the the equity portfolio of Nomura, 
securities company, come from the largest general investment 
the securities company and will, trust managers,' have remained 
go back there under our below the index — but only 
rotation system. So they know slightly, and less dramatically 
where their loyalties lie. 1 ' than In the past. 

Partly for this reason, the In the future it may so longer 
investment performance of the be possible as it.bas been for the 
trusts’ .equity portfolios has past 38 years to conceal poor 
generally been poor, with relative performance behind the 
returns well below the rise of spectacular profits achievable In 
the Tokyo New Stock Exchange almost every section of the stock 
Index,, which Is. the . broadest market.- \ _ . 
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The crowded first Section trading floor of the old Tokyo Stock Exchange 

Computers transform the 
work of market-makers 


Stock market 

CLIVE WOLMAN 


FRUSTRATED foreigners in 
Tokyo frequently contrast the 
efficiency and sophistication of 
Japanese industry with . the 
supposed primitiveness of its 
financial system. 

As far as the Tokyo Stock 
Exchange Is concerned how- 
ever, over the next few months 
that contrast will have to he 
re-formulated. 

With ' the -introduction of a 
computerised trade-mat ch i ng 
system to the First Section of 
the market, expected In May, 
die most striking contrast will 
he between the way in which 
financial - .decisions are made 
and the efficiency with which 
they, ace^ executed.. . . _ 

. . .The stock . Exchange's- Com- 
puter-assisted Order Routing 
and Executive System (CORES) 
will become the world's largest 
computerised ■ stock market 
trade-matching system when it 
is extended to 750 of the First 
Section stacks. 

CORES has already trans- 
formed the work of the market- 
makers on the Second Section 
since its introduction three 
years ago. All 430 stocks listed 
on the Second Section are now- 
traded through .computer ter- 
minals In the basement of the ' 
old market building. - 

Face-to-face trading has dis- 
appeared. In contrast to the 
scurrying to and forth, the 
frenzied hand signals and the 
jostling and shouting around 
the most active trading posts on 
-the vast trading floor of the 
First Section above, the atmos- 
phere In the basement is eerie. 
Only the murmur of discreet 
conversations and the bleeps of 
computers break the silence. 

Human 

The hurly-burly of face-to- 
face trading will not vanish 
from Tokyo, however. CORES 
will not be extended to the 
250 most-actively traded stoeks, 
which account for about 80 per 
cent of turnover. They will 
continue to be traded In the 
traditional manner on the floor 
of the new market building to 
be opened in May. However, in 
1980, there will be a further 
extension of CORES to some 
of the most actively traded 
stocks whose price fluctuations 
tend, to be small, at least for 
an experimental period. " 

But Stock Exchange officials 
say there are no plans to 
abolish an face-to-face trading. 

M The human aspect baa an 
important Impact on price 
formation,” said one. “when 
complete computerisation has 
been tried (In Cincinnati, U.S.). 
it was not successful.” 

CORES was introduced for 
Second Section Stocks out of 
necessity rather than principle. 
Severe lack of floor space was 
anticipated daring the period of 
reconstruction of the market 
building. The system carries out 
the function of matc h ing “buy" 
and “sell" orders made- by the 
regular stock-broking members 
of the Exchange. They usually 
act on the instructions out- 
side investors but sometimes 



Frenzied hand-signal trading will be phased out in the new Stock E x change, 
except for the most active stocks, as computers take over 

buy and sell on their own and investmnet trust portfolios much about the workings of the 
account which are handled by com- Japanese stock market 

The '‘Saitori" members, who PUter. For years, Japanese bank 

act as trade-matchers on the .In September, Nikko aecnn- barely moved in 

main trading floor, fulfill a more ties went one stage further by Many banks, particularly 

limited role downstairs by introducing a system to allow ^ ^ banks, had their share 
operating the central processing its clients to purchase or sell pegged a t around Y500. 

unit of CORES to allow the any teted stock Most brokers, on the instruct 

matching of trades within a over the telephone. Clients qf banks, would turn 

narrow price range. may also request reference uras uie 


Constant surveillance of the !ES»tt»JU5 

trading by Exchange , staff The «mce is stellar to of *„* 


members is facilitated by but has the edge over, the 


could be effected only with the 
agreement of the bank. 


CORES which also collects and Prestel service i launched last 
collates a wide range of statist!- ** ** stock_ 

cal data on trading conditions, brokers Hoare Goyett. .... 

Information on individual stock Stock Competition 

and on whidi brokers SSSit? far But in January, the banks' 

are ordering which stodo is JSJt Jf'per wn t S Japan ese share prices started to rise 
readily available, m contrast to gjg* Srno^er/ iid its nS steeply— and shares in the most 
$S lSSiSe SUSP* »>er firms ahead of nearly all profitable and ^efficient banka 
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ment ..... 

^ investors. * early March. It became dear 

h D espite Japanese claims that, with liberalisation at the 
puters of the MCTiriti«flrins on of a rising D f standards, gates and the threat of outside 
*5 T ^r r ISs events over the last year have, competition, the banks would 

say foreign investors, re- need to raise large tranches of 
vidual InvMtor m Hokkaido to jj^oscei their criticisms of capital to invest m new tech- 
go Into his local Nomura branch the stock mar k e t. They claim oology and an expansion of their 
office Place an order for j t jg poorly supervised, fre- services, 
stock which will be directly In- q uen tiy manipulated at the ex- Thus it made sense for the 
putted into CORES and pease of the small investors banks to let share prices rise 
executed on the spot. and fails to carry out the to their market clearing levels 

classic role of a securities mar- so as to be able to raise equity 
Expensive feet, to ensure that capital is capital on more favourable 

. r _____ . directed to the most profitable terms. 

Direct access to cokes is, purposes and Into the hands There was, however, one 
and will doubtless remain, 0 f the most efficient managers, further twist. On Mart* 30, the 
limited exclusively to the 83 One widely circulated tale has financial year-end. when the 
member firms of the Tokyo been how Nomura in June and value of stock holdings are 
Stock Exchange. July made extravagant profits recorded, the city banks 

If the facility proves popular forecasts for the car manufac- arranged fo rtheir share prices 
with private investors, who turer Honda, and followed this to be manipulated up or down 
account for over 60 per cent of us with a big sales promotion so that all would stand on that 
market turnover (although only for its shares which boosted the day within a narrow price range 
26 per cent of holdings of listed price by a third and generated of Y1.000 to Y 1.050 and no bank 
stocks), the price of a seat on fat commissions. Then the would Ipse face. . 

the exchange, will rise to well Nomura analyst knocked the Needless to say, the revaluing 
beyond the YLG4bn which was price for six with a revised, and bank shares bad nothing 

paid for a seat last month. This, much lower, forecast. The essen- to d0 yjth any change in fnn- 
in turn, would make the cost of tlals of the account are common- damentals. In fact, the banks 
acquiring a seat for a foreign place, particularly a times when first-half results, announced in 
securities Aim, without a strong companies wish to raise new November, were disappointing. 
Japanese retail base, pro- capital and the securities firms . The investment research 
hibltively expensive, despite the act as underwriters. Similar institutes of the securities firms, 
growing interest among IljS. price movements, for example, that played an essential role in 
securities houses. occurred when Hitachi con- pegging the prices, produced 

The Bln Four Japanese vertible bonds were issued last hardly any research material on 
securitiettfirms. Nomura Nikko spring. But for once the details the banks before last February. 
S and y 23 were fully documented in a Since then they have set a few 

alreadv been making ’nse of financial newsletter. analysts to work on the sector 

computerised sendee* to im- Foreign investment managers although their offerings to date 
prove telephone linkawlth their aIso recount the sudden and have not always been illnminat- 
rSSi cMOMttd l rfce in bank shares ing A Da I wa paper on the five 
60 per cent of total turnover. the first three months of last major city banks, issued in 

The " Securities Joint y ear - To some extent, their November, noted that “although 
Anser" system, introduced in complaints can be regarded as many investors are wondering 
August, allows Investors to sour grapes as nearly all failed why bank stocks have moved 
make telephone enquiries and to buy any bank shares before up suddenly ... no one knows 
orders related to their bond the rise. But the case reveals the real reasons.” 
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As a long-term financing specialist 

NCB has played a vital role in the miraculous growth of Japan's economy. 

From its numerous experiences in assisting a company's growth. NCB knows 
the importance of quick actions in meeting their financial needs at some 
specific stages. That's why NCB, now as an international wholesale bank, is 
uniquely responsive to its customers looking for funds for their further growth. 

From a strong base 

NCB arranges finance for. major overseas projects such as development of 
energy resources or construction of industrial plants. With assets exceeding 
US$43 billion NCB has the size and power to assure successful accomplishment 
of these tasks. 

In Japan and elsewhere 

If you need financial and advisory services, especially in yen-denominated 
financing, contact NCB. You will find us uniquely responsive — and capable. 


Nippon Credit Bank 

Head Office 13-10, Ku dan- Vita 1-diowe. Chiyoda-ku, Tokyo 102. Japan lit 03-263-1111 Tfclec J26921. 128788 NCBTOK 

London Branch: City Tower, 4C Basinghall Street. London £C2V SDE, United Kingdom Tel: 01-638-641 1 Telex: 893273/6 

Frankfort Office: FBC Frankfurter Burn Center, Malnzer Landstrafle 46, 6000 Frankfurt/Main 1, FJL Germany Tel: 069-725641/2 Telex: 413387 

Paris Office: 8, Place Vcndome, 75001 Paris, France Tel: 261-3233 Telex: 212847 

Other Offices: New York, Los Angeles,- Grand Cayman, Sfto Paulo, Bahrain, Singapore. Sydney, lions Kong • - 

AffSatec Zurich* Honolulu. Sflo Paulo, Jakarta >-• - - - ■ - - - 


Schraders 

Helping to make history in Japan 




The opening of the first railway in Japan between Shhnbashi and Yokohama In 1870. The railway was financed by a 
£1,000, 000 bond loan organised by Schroders - Japan's first everoverseas borrowing. 

Since 1870, Schroders has been actively involved in promoting growth and development 
inJapan. 

Our services coverintemational issues, mergers and acquisitions, fund management and 
treasury functions. With over one hundred years 1 experience, we are one of the most trusted 
international institutions in the country. 

if you have business inJapan, we’ll be happy to help. Just contact us at one of the following 
addresses. 


London 

J. Henry Schroder Wage & Co. Limited, 
l20CheapaWa. London ECZV 60S. 

Tel: 01 -382600a 

Schroder Asia Securities Limited, 

9 Devonshire Square, 

London EC2M 4YL. 

Tel. 01-6233322. 

New York 

J. Henry Schroder Bank & Trust Company, 
One Si ate Street. 

New York. NY. 10015. U SA 
Tel: 212-2686500. 

Zurich 

J Henry Schroder Bank AG. 

Central 2. Posttach, 8021 Zurich. 

Tel: 01-475000. 


Hong Kona 

Schroders Asia Limited, 

14th Floor. Edinburgh Tower, 

The Landmark, 

Queen’s Road Central, Hong Kong. 
•Tel: 5-211633. 

Sydney 

Schroder, Darling & Company Limited. 
15 Bent Si reel. Syd rtey. NSW 2000. 

Tel. 02-237 050a 

Singapore 

Singapore international Merchant 
Bankers Limited. 

6SCtiuMa Street. 

Floor 4 701, 

OCBC Centra, Singapore 0104. 

Tel: 224 0411. 


Tokyo' 

Schroder Group Representative Office, 
825 NewYUrakucho Bunding, 

12-1 Yurakucho 1-Chome, 

Ouyoda-Ku. Tokyo 10a 
TeL 03-213 1815. 

Schroder Asia Securities 
Representative Office. 

DiamatBU Building. 

8-14 Ninonbashl3-Chotne, . 

Chuo-Ku. Tokyo 103. 

Tel: 03-2744131. 


Illustration. Z The Iflustrated London 
lleavt Picture Ubf nrf. 
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Sumitomo, the Bank 
Bringing Action 
to Innovation. 



Sumitomo Bank is exceptionally brave and aggressive when 
it comes to developing new services and attracting new customers. 
Investments in office automation, for example, 
are expected to reach $250 million by 1987. 

At Sumitomo, we think innovation is the key to better international 
banking operations, especially in this age 
when international financing is becoming more 
and more free while the needs of society and individual customers 
are becoming more and more sophisticated. 

We all believe that our innovation is making Sumitomo the most 
reliable and beneficial bank for customers at large. 


♦ SUMITOMO BANK 


3-2, Manmouchi 1-chome, Chiyoda-ku, Tokyo 100, Japan. 
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The reputation of this model for advanced economies is 


Wily priests strain the 



Taxation 

CLIVE WOLMAN 


FROM THE tactics of wily 
Buddhist priests to the dis- 
covery of exotic tax havens and 
routes through them by 
Japanese companies, the 
Japanese tax system has rectnly 
been suffering a loss of reputa- 
tion as a model for advanced 
economies. 

Strains on the system have 
come at a time of mounting 
demands on it from the Govern- 
ment to raise more revenue. 

Western economists, stricken 
by disillusionment with the 
ability of governments to use 
taxation to achieve economic or 
social policy goals, have often 
presented the Japanese system 
as an ideal. 

Japanese governments have 
never envisaged a role for their 
tax system beyond simply 
financing expenditure — and 
relatively modest expenditure 
at that In the absence of a 
labyrinth of special reliefs and 
exemptions, rules have re- 
mained simple — and difficult to 
manipulate. Compliance from 
taxpayers, individual and cor- 
porate, has been high, probably 
higher than in any other liberal 
democracy. 
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Pressures 


Officials in the Ministry of 
Finance are anxious to affirm 
their opposition to using 
taxation either as a tool of de- 
mand management or to achieve 
micro-economic policy aims. 
They say, they have many 
more direct methods of effect- 
ing policy, particularly through 
controls over the financial 
system. 

One official in the Tax 
Bureau's research division at 
the Ministry of Finance says: 
" We have sTrong pressures 
from groups who want special 
treatments. But we try to fight 
these as the neutrality of the 
tax effect is very important. 

“ The pressures are less than 
in the West People accept that 
it is the Government's business 
to raise taxes.” 

Nevertheless, the Government 
is facing increasing difficulties 
preserving fiscal neutrality and 
simplicity because of the de- 
mands of its Budget As late as 
1970. national government ex- 
penditure accounted for only 
10.9 per cent of gross national 


The unsecret 


of our success 



Friendly and efficient service in a dynamic 
economy is the winning combination that 
assured our growth into a city bank of Japan. 
And now we’re developing into an 
international financial complex. 
Perhaps more than any other 
Japanese bank. 

Satiama offers its customers 
the full benefits of its vigor 
and vision. 

The vigor that has 
made it one of Japan r s 
fastest growing major 
banks. And the vision 
of a bank that never forgets 
people are people. 



The Japanese bank that helps you grow 

SATIAMA BANK 

HEAD OFFICE: TOKIWA, URAWA, SAITAMA PREF V JAPAN. 


TOKYO MAIN OFFICE: INTERNATIONAL BANKING HEADQUARTERS 

1-3-1, Kyobashi, Chuo-ku, Tokyo 104 Phone: (031 276-6611 Telex: J22811 SAIGJN J 

LONDON BRANCH 

30. Cannon Street, London EC4M, 6XH, U.K. Phone: (01) 248-9421-6 Telex: 886400 SA1GIN G 

SAITAMA BANK (EUROPE) S.A. 

27 Avenue des Arts, 1040 Bruxelles, Belgium Phone: (02) 230*8100 Telex: 24368 5BEUR B 


• New York Branch • Los Angeles Branch ■ Singapore Branch • Hong Kong Branch • Frankfurt Representative Office 
• 'Sh Paulo Representative Office • Seoul Representative Office • 'Chicago Representative Office 
• Sydney Representative Office • Jakarta Representative Office • Mexico Representative Office • Kuala Lumpur Representative Offic 
A Belling Representative Office • Zurich Representative Office • Salterns International {Hong Kong] Limited 


product of which 9.7 per cent 
was covered by tax revenue. But 
over the last 10 years, following 
the impact of the first oil 
crisis, the proportion of public 
expenditure has risen sharply 
while the proportion of tax 
revenue has not. 

In fiscal 19S3. national govern- 
ment expenditure was 18.2 per 
cent of GNP while tax revenue 
was 11.4 per cent. With an ac- 
celerating burden of debt — 
servicing costs will he the lar- 
gest item of expenditure in 
fiscal 1985 — the Government has 
been under strong pressure to 
raise taxes and cut expenditure 
in the Budget. 

Most revenue - raising 

measures proposed by the Min- 
istry of Finance could not be 
pushed through the Cabinet 
last March. The only changes 
adopted were a four-year defer- 
ral in refunding of withholding 
tax suffered by loss-making cor- 
porations; an increase in the 
tax rate on non-profit founda- 
tions such as religious bodies 
and cooperatives and the phas- 
ing out of an exemption from 
the enterprise tax granted to 
the mass media. Income will 
also be imposed on capital 
gains from investment in zero- 
coupon bonds. 

The Government has post- 
poned, at least until 1966. any 
new consumption taxes. A 
general consumption tax has 
long been supported by the 
influential Tax System Research 
Council and, although ruled out 
in the immediate future by 
Prime Minister Hasuhiro 
Nakasone. is believed to be 
supported by Mr Noboru 
Takes hita, the Finance Minis- 
ter. 

Proposals to tax the interest 
on the Y245 trillion (Sl.OOObnl 
of small savings currently 
exempt have also been shelved. 


At the same time, there is 
strong pressure on the Govern- 
ment to cut other tax rates. 
Last year the top rate of 
national income tax was cut by 
5 per cent, but the top marginal 
rate of local and national tax 
combined remains as high as 88 
per cent on incomes over Y80m 
($320,000). Since 1978, The 
adjustment of tax brackets bas 
lagged behind inflation. 

More sustained has been 


criticism spearheaded by the 
Organi- 


Federation of Economic Organi- 
sations (Keidanren) of the 
corporate tax burden. Last 
spring Keidanren, which 
primarily represents large 
private sector employers and 
usually supports the Govern- 
ment, launched a campaign to 
increase tax reliefs on corpora- 
tions. 


Relief 


It claims that the effective 
tax rate on Japanese companies, 
of 52 to 53 per cent, is higher 
than in almost any American or 
West European country. Mr 
Yoshimasa Kubouchi. deputy 
director of Keidanren's finan- 
cial affairs department, calcu- 
lates that after allowing for 
relief on investment stock and 
accelerated depredation, the 
effective tax rate in the U.S. is 
32 per cent in West Germany 
50 per cent and in the UK (in 
1982) IS per cent. 

The contrast with Japan is 
exaggerated became of the 
failure to take into account 
different inflation rates. The 
Government admits it is depen- 
dent on corporation tax and 
generous with tax reliefs and 
highly specific depreciation 
rules — it has more than 300 
classifications for depreciation 
including 17 years for a lift and 
five for a typewriter. 

Mr Kubouchi says the high 


rates are deterring capital 
investment by industry, which 
has been one of Japan's 
greatest strengths over the last 
30 years. 

“Our capital equipment is 
getting older.” he says. ** In 
steel and heavy industry, it is 
already older than in the U.S." 
Artificially low interest rates 
are now of much less benefit, 
he says, as so many companies 
have achieved positive net 
financial balances. 

Keidanren. while failing to 
win new reliefs, has at least 
stopped tax rates from rising 
further and blocked a proposed 
new tax on office equipment.. . 

Several Japanese companies 
have responded to high rates by 
aggressive tax planning, par- 
ticularly in their international 
operations. 

According to Mir Thomas 
Rasmussen, director of inter- 
national tax services in Japan 
at accountants Deloitte Haskins 
and Sells: " Japanese companies 
used to be interested only in 
substantial economic trans- 
actions. But tax planning has 
increased extraordinarily in the 
last few years." 

Other international account- 
ants agree that there has been 
a strong recent upsurge in 
demand for tax consultancy 
services which has given them 
a foothold in the Japanese 
domestic market for the first 
time. 

“ Japanese companies used to 
believe that tax was something 
beyond their control." says Mr 
Robert Jennings, international 
tax manager of Coopers & 
Lybrand in Tokyo. "If the tax 
auditors "came in and Increased 
their declared profits, the finan- * 
aal controller would lose face. 

" They were also afraid to 
consult anyone outside thecom- 


pany on tax«vitig for.fe*r they 
would ' be - humtttatftt .--if a 
scheme .ynt - .(Biwwwd. in 
public,"’ ' ^" ■*' ::v 
But 1 the realisation: that they 
have been paying ewewivo tax 
compared 7 with overseas com- 
petitors has changed the atti- 
tude of Japbnese companies. • 

v. It la not^ear how much of a 

tax loss to the Government this 
represents. Legislation against 
. tax havens on U.SL lines was in* 
traduced to 197 R and this year 
the National Tas : Agency pub- 
licised its regular meetings with 
tax officials in; other - Pacific 
countries such os Australia, the 
U.S. and Canada. ; It also publi- 
cised in November the impost- 
tion of an .extra- Y 2 .M» of -tax 
on the -MUsubishi. Corporation, 
which had made excessive de- 
ductions for foreign tax, * - 
A survey by the Tax.Ajwiwy 
of 4.600 companies showed- (hat 
95 per cent failed to report their 
income adequately in the last 
tax year. A survey of snuH 
businesses- and self-employed 
published in July confirmed 
a similar- trend towards . tax 
evasion. The worst groups in- 
cluded doctors running inde- 
pendent hospitals, pinball shop 
operators, moneylenders and 
Buddhist priests, Thev were 
discovered: to be failing to de- 
clare donations temple visitors 
make for chanting sutras and 
assigning Buddhist names to be 
carried into the next world by 
relatives. 


Compromise 


Tax officials have long been 
willing to use strong - arm 
tactics, in combating such non, 
compliance, often descending 
on offices and ordering every* 
one to hand over papers. In 
disputes over tax assessments, 
there are few legal precedents 
to rely on, and. the taxpayer is 
forced to negotiate a com- 
promise. in tax as in ail 
disputes the Japanese arc 
reluctant to risk- the public 
humiliation of fighting and 
possibly losing a court case. 

The authorities have a further 
weapon — publication each May 
qf lists- >of- - taxpayers in *ach 
region paying more than YlOm 
intax, Ab Mr Norihisa Kamtio, 
partner of accountants Arthur 
Young ia. Tokyo, says: “It is a 
£reat honour to be on the list, 
particularly it you own a small 
co mp a ny— a lthough visits from 
salesmen can be .annoying.” 

Whether such devices arc 
sufficient to prevent the emer- 
gence In Japan of a black 
economy; and a tax avoidance 
industry, of Western dimen- 
sions; remains' to be seen. But 
If they fail, the pressure for 
new taxes will become 
irresistible: ' . ' 


The problems of ageing too fast 


Pension Funds 


110 ' 


CLIVE WOLMAN 


THE JAPANESE population is 
growing older faster than any 
other industrialised nation. 
That, more than economic 
change, is the impetus behind 
the world's fastest growing pool 
of savings. 

Explosive growth in the assets 
of pension funds over the next 
10 years and the even faster 
growth in their liabilities can 
be expected to provide as much 
pressure for change from within 
the financial system as the U.S. 
can from outside. 

Without changes in the 
management of pension funds, 
many Japanese companies fear 
their obligations to provide for 
their retired workforce will be 
a constant drain on profits. 

Private sector pension plans 
were slow to get started, even 
after a package of tax incen- 
tives on the U.S. and UK model 
were introduced in 1962 to 
encourage the funding of em- 
ployee pensions by companies. 
By March 1966, only 8,150 " un- 
qualified ” private plans were 
in operation, and public pension 
expenditure was only 0.3 per 
cent of gross national product - 
(the UK figure was 4.4 per 
cent). 
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Striking 


But companies have started 
making up for lost time. The 
□umber of plans passed 62,000 
in 1982 and the value of pen- 
sion fund asset bas been grow- 
ing at 25 per cent a year. Pri- 
vate pension fund assets, 
which stood at Y15 trillion 
(SflObn) towards the end of last 
year, are expected to quadruple 
by 1992. 

Equally .striking is that most 
of the increase has come from 
contributions and not, in con- 
trast to the UK, investment per- 
formance. Poor investment re- 
turns are the greatest weakness 
of the system. 

Even the present scale of 
contributions will not be suffi- 
cient to stave off a solvency 
crisis by early next century, 
demographers and actuaries 
say. The threatened insolvency 
of the Japanese National Rail- 
ways pension programme, 
which had to be rescued in 
1983, highlighted the problem. 

The culprit is Japan's baby 
boom of 1947 to 1949. after the 
massive wartime loss of life 
— and the high life expectancy 
of those babies and their suc- 
cessors. 


In 1966, people over 65 made 
up only 6.5 per cent of the 
population, and even today 
Japan’s elderly form a smaller 
proportion of the population 
than those of any main 
economic competitor. In 30 
years, the proportion of over- 
658 will be 18 per cent greater 
than in any other major 
economy. 

In stark economic terms, 693 
people aged from 15 to 64 were 
available in 1983 to support 
every 100 over-65s. By 2015, 
only 291 such people will be 
available. 

The problem is compounded 
by the declining number aE 
elderly people able, and willing, 
to live with their children — 
down from 82 per cent in 1960 
to 74 per cent in 197^. The pro- 
portion of those below retire- 
ment age who expect to be sup- 
ported in old age by their 
children has declined even more 
rapidly. Government surveys in- 
dicate. 

There are about 13m workers 
covered by at least one of the 
two types of private pension 
scheme: the qualified pension 
plan_ and the contracted-out 
pension scheme. Differences be- 
tween the two schemes are 
small. The two cover slightly 
under half the workers in com- 
panies with five or more em- 
ployees. 

It is often the smaller and 
medium-i 2 ed enterprises that 
offer funded schemes. Mr 
Kyoshi Murakami, a director of 
Nippon Dantci Life Insurance 
company, says smaller com- 
panies use the benefits to 
attract employees. 

Larger employers often can- 
not afford a funded pension 
plan, as they are already suffer- 
ing the burden of meeting 
large. unfunded lump-sum 
benefits for retiring employees 


■—the traditional end-of-service 
reward. 

Alongside the private pension 
plans, all Japanese citizens are 
covered by some form of public 
pension. Thera are three cate- 
gories: one for private sector 
remployees, one for the self- 
employed and one for the 
employees of the government 
and public corporations. 

Last year the national Diet 
(parliament) proposed amend- 
ments to integrate the first two 
types by 1986. 

Almost 60m people are in- 
sured under one of these pro- 
grammes and the value of the 
public pen f Lon funds is over 
Y65 trillion ($260bn). Contribu- 
tions come directly from 
employers or the self-employed 
and from deductions at source 
from employees' pay. 

Lump sum 

For higher-paid executives, 
the public pension seems a 
small sum for retirement. If 
a company provides an average 
lump-sum payment on rotirment 
of only 2J times final salary, 
the executive will suffer a sharp 
drop in his standard of living 
unless he has accumulated 
large private savings. 

Those in private funded pen- 
sion plans can also opt in most 
circumstances to take a lump 
sum on retirement instead of 
an annuity. Most employees 
choose to. do so, not least 
because of partial tax exemp- 
tions. Either way, the benefits 
will typically be less than those 
in the UK. At best, the em- 
ployee might expect to receive 
40 to 45 per cent of final salary 
after 40 years’ service. 

Companies which rely on a 
pay-as-you-go system to make 
lump-sum payments are highly 
vulnerable. A foreign bank in 


Tokyo found one year’s profit 
converted into a loss because it 
wrongly anticipated the number 
of employees retiring. Pay- 
ments into a reserve fund are 
widely : .used however, and, 
within limits, can be offset 
against corporation tax. 

But companies with a funded 
pension . . scheme ainn face 
solvency threats. Mr Murakami 
estimates that most company 
sehemes are well under 100 per 
cent funded. And if a company 
tries to make up the . shortfall 
too quickly, for example, in an 
exceptionally profitable trading 
year. It will not be granted a 
full offset against corporation 
tax. 

These difficulties have led to 
growing re se nt ment towards 
Government restrictions on the 
investment - management of 
private . pension ■ funds which, 
employers claim, have resulted 
*n poor investment returns, 
averaging only 7 to 8 per cent 
per year: 


Complaints 


The only companies allowed 
to manage pensions funds are 
the seven trust banks, one city 
bank and ; the life Insurance 
companies, :du oe .whom follow 
a conservative investment 
strategy. Their commitment to 
equities and overseas securities 
" w ®“ below even the rostrio- 
Wimts imposed by the 
ministry. . 

In May 1983 the Federation 
of Employee Pension Funds 
submitted a list of complaints 
and demands to the Govern- 
ment. They objected to high 
fees of between 0.6 and IJB por 
cent of assets under manage- 
ment, lack , of adequate' dis- 
closure and performance 
measurement and lac* of com- 

petition. . 

«.£?! en,aI irosstiHa such’ as 
M presort from, 
the U.S. led the Government to 
agree last May to allow foreign 

1 k® Pension fund . 
management .market as part of 
its liberalisation package. Mini* 
stry of Finance officials by 
they will admlt in the gr* in- 
stance _ eight foreli 


sta T*L foreign batiks, 
probably, equally divided be- 
tween the U.S. and Europe', . . 


But the difficulties of run- 
ning an entire pension .fund 

management <operation, includ- 

ing the requisite actuarial, 
administrative and payment 

KSS 8 ’ i may . • mow 

foreign investment- houses- -to 

“uAei.nbt directly 
hut through a link with a 
Japanese trust bank, insurance 
company or seculrtxcg • pom pyny . . 
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